r & , frM ‘ 

■ ' % 

y EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIMES 


NATO ALLIANCE 

Dilemma of a 
united Germany 


Page 25 


“‘tiSSf'iSV 

!5*!S?9SJS 


NO. 3 1,08 5 ° THE FINANCIAL TIMES LIMITED 1990 


World News 


1 Itet’ 


a AV ^ 

g$g 

mi\k 

f*xi$ 

^■'z? ■£ ^ 

Sill 

£eSS*tfi* 

;*-s- a'* 1 **? 

-aTT-s r i?*" itCllMj 

iiTTV - *- 


S'i&E 

:«s 

c:.r*"T 1 2§*li 
- l.j stiSr* 

;.;-::.*=2 as^ 

/-rr-;*--- £a& 

--'■- ^^si-rats 

*’ . "' —3 C3> 

Hs*3. 

: •••■'— ;£»& 

v./F^-^s 

* v — : • --1..7: “2SJ 

: j-jrs*. 

;:f s&re 

eiiSrs 
" - -c-js:na^ 


/q£? 



„„ •,:= Ts? wS 

■: -H VnCVj! 

- * ".'j* 






> • -•■ •< r ! 
-5=^ 


Soviets 
I consider 
presidential 
system 

The Soviet Parliament is . 
urgently considering plans Cor 
a full-scale presidential system, 
with direct and contested ejec- 
tions by secret ballot. 
Supporters of Mr Mikhail Gor- 
bachev, the Soviet leader, are 
pushing for an emergency ses- 
sion of the country’s Congress 
of People’s Deputies - the 
supreme constitutional author- 
ity - to approve the plan, 
revealed yester day In a draft 
law, as a matter of urgency. 
Page 28 

Gibraltar accord 

Britain is to draw Gibraltar 
into two bilateral agreements 
it has with Spain In an effort 
to clamp down on drug smug , 
gling and money laundering 
from the colony. Page 26 

Poland Joins Eubdsat 

Poland win this week join 
Eutelsat, pan-European satel- 
lite operator. In the latest sign 
of European readiness to boost 
the transfer of technology to 
the east bloc. Page 2 

UK dumping plan 

UK Government is trying to 
weakm si gnificantl y m 
meat on North Sea waste 
dumping which ministers of 
nine European, countries are 
due to conclude next week. 

Page 26 

Havel fai Moscow 

First trainloads of Soviet sol- 
diers began leaving Czechoslo- 
vakia as President Vaclav 
Havel arrived In Moscow to 
finalis e arrangements for with- 
drawal of all 73£00 troops by 
July Z next year. Paged 

Storms kffl 16 

At least 16 people died as 80 
mph gales buffeted Northern 
Europe, disrupting rail and 
ferry services. Page 10 

Korean Notation 

North Korea admitted yester- 
day it was building a nuclear 
power station but dented 
reports ft was trying to deve&gt. 
nuclear weapefaa. : . ^ 1 

UN role b Camboda - 

Australia's peace ptonfbr Cam- ■= 
bodia calls far an "raihanood . 
role for the United Nations" 

. and n ntlrne a a u Tninimum tiim- 
-v table” for elections in April, 
i99LPage4 • - 

Unification di s co yd 

Mr Hans-Dietrich Genscher. 

West Garaau Foreign Minis- 
ter, contradicted British Prime 
Minister Mrs Margaret 
Thatcher's claim that East Ger- 
many could not automatically 
step into the EC as part of a 
united Germany. Page 3 

Indians vote today 

More than 200m people, over 
a third of Indian voters, vote 
today in state assembly elec- 
tions expected to confirm the 
rise of the radical Hindu BJP 
party as a force folndtoiipolir - 
tics: Page 4 

Carisson returns 

Sweden’s parliament reap- 
pointed Social Democratic 
leader Ingvar Carisson as 
Prime Minister only 11 days 
after his minority government 

resigned. Page 2 • , 

Finns to buy Jots 

Politically neutral Finland is 
to ask for bids from four 
fighter aircraft-makers from 
France, the US, Sweden and 
the Soviet Union to renew its 
ageing fleet of 60 Mlg-21 and 
Swedish J-35 Draken intercep- 
tors. Pages 

Burmese poll rales 

Burma’s military gover nment 
laid down stringent rules for 
the country’s first elections 
in 29 years, including regula- 
tions requirmg parties to 
obtain permission for political 
meetings. 

$A hunger strike 

Over 300 prisoners at Robben 
I sland jail off Cape Town, 
where Nelson Mandela spent 
most of his prison term, went 
on hunger strike. 
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ctese at $41L25 atroy ounce, 
$4.75 belowFrfday’s dosing 
leveL Heavy selling by produo- 
era, who seem to believe that 
odd will not go much higher 
in the medium term, was trig- 
gered when the price reached 
the *4204425 range. Page 36 

SAAB-SCANIA, the Swedish 
automotive and aerospace 
group, halved its pre-tax prof- 
its to SKrLSbn (*262m) last 
year from SKrMbn. This was . 
mainly due to a loss of. 
SKr2Tbnin the company’s car 
division compared with the 
SKrllm pre-tax profit in 1K58. . 

Page 27 

GATT multilateral talks an 
aber^gj Wjdtt ada could 

BSgDtiatejerioiuiyonmitobdr 
Tmrfl'Wortd interests, the .. - 
developing countries warned 
yesterday. Pages . 

EWE, West Germany’s biggest , 
.energy concern, is set to taka . 
its stake in Hochtief, the coun- 
try’s second largest building 
group, to over 50 per cent. 

Until now, RWE, wfaichlika 
Hochtief Is based in Essen, has 
bald just over 40 per cent of 
tire building group. Page 28 

WANG Laboratories, the strug- 
gling minicomputer manufac- 
turer, is to sell its lease- 
financing operattoofl, including 
Wang International Fina n c ia l 
for about $28ten to GE Capital, 
a leading worldwide financial 
organisation. Page 29 

MEXICO'S revenues from 
petroleum exports in 1969 
amounted to $7 Jfitm, an 
increase of 243 per cent over 
1988, as a result of the market’s 
recovery. This was despite a . 
the T>i >liima sold. 


FINLAND is on the verge of 
asking for bids from four 
fighter aircraft -makers in 
France, the US, Sweden and 
later, the Soviet Union, to 
renew its ageing fleet of GO 
MiG-21 bis and Swedish J-35 
Draken interceptors by 1996, 
at an estimated cost of FMlQim 
(*2L5bn). Bags 8 

SCINDIA Steam Navigation 
Company, India’s oldest pri- 
vate sector shipping company, 
which three ymus ago was an 
the verge of bankruptcy, has 
set sail again with the aid of 
a government relief package 
and helped by a revival in the 
I nte rnational f reight marke t. 


SASOL, the South African ofi- 
flrom-coal company, has seen - 
its synthetic fuels production 
hit to the half year to Decem- 
ber 23 1969, in the aftermath 
of a fire. Further production 
shortfalls are expected this 
financial year. Page 29 
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Business Summary 


Perrier sets 
scene for 
million-dollar 
relaunch 

p khBIb^ ffrft French bubbly 
mineral water, la to be 
relaunched with a worldwide 
multi- million advertising 

campaign in a bid to wash ' 
away memories of t)» discov- 
ery of benzene traces to some 
of its production. Page 26 

TRADE: Tensions between EC 
and US over telecommunica- 
tions trade deepened with 
Brussels accusing Washington 
of using its domestic legisla- 
tion as a bargaining counter 
In the present Uruguay Round 
of Gatt talks. Page 26 

GOLD bullion price drifted 
down steadily in London to 

Qoid price 

* per ounce in London 
42S 


PLUNGE BLAMED ON COMPUTER-DRIVEN DEALING • GOVERNMENT BOND MARKET TURMOIL • MINISTRY HOLDS TALKS 

Tokyo curbs arbitrage trading sure-fire 

t/ O O ixnnnap 


By Mlchiyo Nakamoto and Stefan Wagstyl in Tokyo 


RESTRICTIONS on arbitrage 
trading were imposed yester- 
day by the Tokyo Stock 
Exchange after claims that 
computerised programme trad- 
ing between the futures and 
cash markets had contributed 
to the biggest fall in Tokyo 
equities since the crash of 
October 1987. 

The Japanese stock market 
plunge, which pushed share 
values down by 45 per cent 
yesterday for a loss of 1L5 per 
cent over the past week, is 
likely to lead to an investiga- 
tion of the role of computer- 
driven programme equity trad- 
ing linked to stock index 
futures which was Introduced 
to Japan in 1968. 

- As investors sold equities in 
response to a sharp drop in the 
Japanese yen ana turmoil In 


J apan 

Nfltkei average food) 
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the Tokyo government bond 
market, there were reports that 
the Ministry of Finance had 


summoned large institutional 
investors and. leading brokers 
to discuss ways to support the 
market. However, there was no 
sign of any buying resulting 
from sudd discussions. 

Early bouts of computer- 
driven selling pushed the Nik- 
kei index, the key market indi- 
cator, down by more than 2,400 
points, or 65 per cent at the 
start of the week’s trading, 
before a recovery later left It 
closing down 1,569.1 at 
33,321.87. 

The recent sharp decline in 
the market has shattered the 
confidence which had set 
Tokyo apart from New York 
and London in the past two 
years. Mr Paul Muller at 
Schraders Securities in Tokyo, 
said: The market is a caul- 


dron of fears and problems." 

However, once again the 
steep fails in Tokyo failed to 
spill over to equity markets in 
London and New York. 
Although London’s FT-SE 
Share 100 index, opened 28^ 
lower in very nervous trading, 
equities rose steadily during 
yesterday’s session and the 
index closed at 2^49.3, up 12L6. 
London’s performance was 
buoyed by New York where by 
early afternoon the Dow Jones 
Industrial Average was quoted 
above 2J580. 

Both the Bank of Japan and 
the Federal Reserve Bank of 
New York tried to prop up the 
yen during yesterday by sell- 
ing dollars. The Japanese cen- 
tral bank bought yen worth 
$2bn in the market, but In 


Tokyo the Japanese currency 
closed Y2.18 lower against the 
dollar at Y148A5. 

The Japanese Ministry of 
Finance was more successful 
in supporting government 
bond prices by buying an esti- 
mated YlOObn, for the third 
Hmfi in a week. This brought 
the yield on the benchmark 
119th issue band down from its 
high of the day of 7.01 per cent 
to 6£6 per cent at the dose, 
against 6A95 per cent on Fri- 
day. 

The central hank and the 
ministry are still at logger- 
heads over the bank’s desire to 
raise the official discount rate. 
Markets crisis to Tokyo, Page 
4; Lex, Page 26; Market 
reports. Second Section 


Bush may lead 
world drive to 
aid Nicaragua 


By Tim Coone in Managua and 
Llonsl B arbor in Washington 


US PRESIDENT George Bush 
yesterday welcomed the sur- 
prise landslide victory of Mrs 
Vloleta Barrios de Chamorro, 
candidate of UNO, the US- 
backed opposition alliance. In 
Nicaragua’s presidential elec- 
tions. 

Mr Bush ^ gnaUed that the 
US was prepared to lift eco- 
nomic sanctions against Nica- 
ragua in the wake of the alli- 
ance’s victory in the 
congressional elections which 
.ends 11 years of rule by. the 
left-wing Sandinista party 
CFSLN). 

During the. past decade of 
bitter animosity between 
Washington and Managua, the 
US backed the anti-Sandtoista 
Contras in * proxy war aimed 
at. unseating the left-wing gov- 

Daniel Ortega yes- 
terday conceded defeat to Mr? 
Chamorro, saying; The results 
show a tendency which cannot 
be ignored... X want to say to 
the people of Nicaragua and 
tii a world that the President 
and Government of .Nicaragua 
will respect the popular man- 
date expressed In these elec- 
tions.” 

-With mare than 75 per cent 
of the vote to, Mrs Ghamorto 
was winning 55 per cent,- 
agafnst 4JLS per cart for Presi- 
dent Ortega m the presidential 


race. 

The new government will 
take office on April 25. 

The results Indicate that the 
FSLN vote suffered as much as 
a 20 per cent swing to the oppo- 
sition to comparison to the 
elections held to 1984, and that 
voter turnout was more than 
90 per cent 

It will not be dear until the 
final results are announced, 
whether UNO will hold the 
two-thirds majority in the 
Assembly necessary to allow it 
make the constitutional 
changes UNO leaders have said 
they want to cany out 

Mrs Chamorro’s, victory. 
<*gng ht thg Bush Administra- 
tion off guard and officials 
were yester day scrambling to 
produce new plans for a large 
aid- package for Nicaragua * 
-where the economy- him been 
devastated by a 10-year civil 
war. 

Mr Bush called for a peaceful 
transition to democratic rule 
and said there was no reason 
for further fighting between 
Contra rebels and the San- 
dtoista Government, 

In the US Congress -yester- 
day, support for large US assis- 
tance mounted. 

Continued an Page 26 
Lady inherits keys to a tropi- 
cal ruin Page 6; SamHnistis 
lose hunger vote. Page 24 



Mrs Chamorro and rice-president elect Ylrgillo Goday fright) celebrate toe aUkmce’s election win. 

A woman to rewrite history 

By- Robert Graham, Latin America Editor 


LATIN America knows tow 
female heroes and only two 
previous women .as national 
leaders. Mrs Viofeta Cha m orro 
is set to change history, she 
will be tine first fam«lg presi- 
dent to Central America. 

However, she owes this to 
what she stands for rather 
than her own career. Mrs Cha- 
morro was chosen as a compro- 
mise candidate to head the 11- 
party opposition coalition. 
National Opposition Union 
(UNO), last year because of her 
late husband, Pedro Joaquin 
Chamorro. A prominent con- 
servative figure and editor of 
the family newspaper. La 
Prensa, Pedro Joaquin was 


gunned down by the henchmen 
of the Somoza dictatorship in 
January 1978. . 

' The assassination of srim a 
prominent person seeking a 
decent democratic alternative 
to Somoza elevated Pedro Joa- 
quim to virtual martyrdom. 
Having always been in his 
shadow, Mrs Chamorro 
assumed his mantle to her wid- 
owhood. “My life began with 
my husband. My life with him 
was my university and my 
knowledge to be where I am 
today to Nicaragua", she told 
the. Financial Times in an 
interview after agreeing to run 
for the presidency. 

The Chamorro mantle is a 


formidable one, the family 
being the best-known name in 
Nicaragua associated with the 
country’s at almost every turn 
since they arrived to the New 
World from Seville in the 
1730s. 

One of her sons is a former 
Contra leader; another is editor 
of the Sandinista newspaper, 
Barricada; while her broth- 
er-to-law left La Prensa over a 
disagreement after the Revolu- 
tion to edit the pro-Govern- 
meut, Nuevo Diaria 

The 61-year-old Mrs Cha- 
morro’s first venture into poli- 
tics was in 1979 when she 

Continued on Page 26 


winner 
takes a 
nosedive 

By Robert Thomson 

in Tokyo 

IN the land of the door-to-door 
stock salesman and of invest- 
ment advice that has the ring 
of the racing tip, the sure thing 
that was the Tokyo Stock 
Exchange has suddenly 
become a loser or, at best, a 
50-50 chance. 

Each day, small investors 
crowd into Tokyo’s 3,000 stock 
shops, firm in the belief that 
even a bad investment will 
make money and that a good 
investment will make more 
money. 

Yesterday, as the market 
nosedived, it was a return to 
the belief that money shouldn’t 
come easy, for older Japanese, 
who have known a humiliating 
poverty. 

Three times a day, five days 
a week, Mr Toshimitsu 
Fukaya, 79, sits passively in a 
stockbroker’s office tracing the 
fate of his more-than-modest 
share holdings on an electronic 
scoreboard that was yesterday 
flashing unwelcome si gnals 

Like most Japanese punters, 
Mr Fukaya, a semi-retired con- 
sultant for a cement company, 
has presumed that the Tokyo 
market goes only one way: up. 
Yet he saw a certain justice in 
the sharp falls of the past week 
and the plunge yesterday. 

The boom of the past five 
years has become a big bubble. 
It has not come from the 
strength of Japanese industry. 
It has come from a lot of specu- 
lation. The level of about five 
years ago was the real level," 
said Mr Fukaya, who has about 
Y20m ($137,000) invested in 

stocks. 

After the Second World War, 
when US occupation forces dis- 
mantled the “zaibatsu," the 
huge industrial combines, indi- 
viduals held 69 per cent of 
stock. But as corporate cross- 
holdings have again buffered 
the ownership of the great con- 
glomerates, the small investor 
has been crowded out. 

Individuals now hold about 
22.4 per cent of shares by vol- 
ume on Japanese exchanges, 
with financial institutions and 
general companies taking 73 
per cent and foreigners 4.6 per 
cent. Some small investors 
blame the exchange’s new- 
found volatility on the declin- 
ing influence of the individuaL 

A 60-year-old man - “call me 
Mr Yamada" - watching the 
boards at another broker’s 
office, said Japanese compa- 
nies had been "making too 

Confirmed on Page 26 


Rover agrees two-hour cut in 
working week for manual staff 


By Michael Smith. Labour Correspondent in London 



ROVER GROUP yesterday 
became the first volume car 
producer in the UK to agree a 
87-hour working week for man- 
ual employees. The two hour 
cut will increase s ign ifi cantly 
the pressure on other UK eugl- 

l^^toyseintoe motor Indus- 
try, to concede a shorter 
working week 

Yesterday’s offer came as 
talks for nours cuts at the 
Preston and Chester plants of 
British Aerospace, Rover’s par- 
ent company, moved closer to 
agreement 

Rover’s offer to 30,000 man- 
ual employees stems from its 
desire to become title first UK 
car producer to introduce 
round-the-clock shift working 
an assembly fines. The unions 
had made clear that they 
would not agree to this before 
next November’s pay talks, 
unless cuts' in hours were 


Both BAe’s and Rover’s fac- 
tories have been closed by 
strikes for;.l7 weeks, severely 
curtailing production at Airbus 
Industrie, -the aircraft consbr- 
tftnri of which BAe is a part 


BAe, already facing demands 
to compensate its consortium 
partners, is under intense pres- 
sure to reach outline agree- 
ments with the unions before 
next Friday's Airbus supervi- 
sory board meeting. 

At Preston, union represen- 
tatives agreed to recommend a 
revised offer for a 37-hour 
week. A mass meeting is likely 
later this week or early next 
week. The Chester negotiators 
are also thought to be close to 
a deaL 

Sfnnft me ui gfaflgring unions 
Wan a rmtimai strikes cam- 
paign for shorter working 
weeks last October, less than 
50 companies have agreed to 
hours cuts. Both Ford and 
VanxhaH, the General Motors 
subsidiary, resisted union calls 
for shorter w o r k ing weeks in 
recent pay negoti ations . 

Union leaders at Ford yester- 
day called fear Immediate talks 
an the issue, exaohasistoa that 
the company’s-, reasoning for 
resisting an hours reduction 
was that a cut would put it out 
of step with rompetitora. 

Ford and VanxhaH have both 
agreed to talks on a shorter 


working week. However, 
unions at Vauxhall said yester- 
day that they would be press- 
ing for hours cuts before the 
company's target date of next 
January. 

Mr Bui Jordan, president of 
the AJBU pn ginneri^g union, 
said yesterday that the Rover 
deal would have implications 
for thousands of motor compo- 
nent suppliers. 

Mr Norman Haalam, Rover’s 
personnel director, arid a 37- 
hour week was coming anyway 
throughout British industry. 
However, the company insisted 
the cut must be achieved with- 
out affecting capacity and 
without increasing unit labour 
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Detailed arrangements of 
how the cuts wiH be financed 
win be discussed next month 
before being taken to na t ional 
negotiators. A' one-hour cut 
wifi be implemented when any 
agreement is lApwA awrf a fur- 
ther hour reduction will follow 
a year later. 

At BAe’s Preston plant, the 
revised offer is thought to 
include a one-off payment of 
£650 to white collar workers. 



. . ’ ■ .**< yVg 

- " -Wy 


. jpaii 




Finding your way is 
no easy task... or is it? 

moving faster than eva- today. Tfet we’re not always siffe 
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forces Swiss to 
ne homo truths 

The trial of Elisabeth 
Kopp, the former Jus- 
tice Minister acquitted 
last week of breaking 
official secrecy laws, 
Is. set to generate the 
biggest shake-up to 
Swiss establishment 
for generations. 

Page 2 
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New York l un c htim e: 

$1.69235 

London 

SI-693 (1.709) 

DM2JMS (2.8675) 
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SFi2£175 (2.525) 

Y2S2 (25125) 

£ Index 90.1 (OL2) 
GOLD 

New York: Comex Apr 

$4104 

London: 

$411.25 (416) 

N SKA OIL (Argue) 
Brent 15-dsy Apr 
$19A (+0.125) 
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Fed Funds 8 3 >*% 
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yield: 8J52% 


FT-SE 100: 

2^49A (+12.5) 

FT OnBnary: 

1.778.1 (+1&8) 

FT-A AH Share: 
1,11885 ( +0.4%) 
New York lunchtime: 
DJ Ind. Av. 

2£85.14 ( + 20-95) 
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Tokyo: Nikkei 
33,321.87 (—1,569.1) 


3-monHi Interbank: 
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LHte long gift future: 
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Information and Commuiricatioa System. A mini TV screen fitted 
into your car's dashboard can now call up a map of your route. 
And soon it wiH be able to forecast traffic jams, detoas, the nearest 
hospital wsdbod; even hazardous weather conditions, ft will be 
possible to get most of the information you need, right in your car. 

From colour televisions and microwave ovens, to power plants 




technology, Tbsbiba’s diversified tedmotogy is at work for you 
everywhere in the workL 


In Touch with Tomorrow 

TOSHIBA 
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Kopp affair forces Swiss to swallow some unpalatable truths 

William Dnllforce on a case which is set to generate a big shake-up in the country’s political and business establishment. 


T HE TRIAL of Mrs Elisabeth 
Kopp, the former Justice Min- 
ister acquitted last week of 
breaking official secrecy laws by 
supreme court judges, mirrors more 
than' the moral and political tragedy 
of Switzerland's first woman cabinet 
minister. 

The "Kopp affair” is set to gener- 
ate the biggest shake-up in the Swiss 
political and business establishment 
for several generations. 

It has revealed the dark under- 
belly of the democratic, economi- 
cally liberal system which enabled a 
small confederation of 26 cantons to 
make its hard-working citizens the 
most prosperous in Europe in the 
post-war era. Future historians are 
likely to couple it with the national 
referendum last November, in which 
more than 35 per cent of the Swiss 
voted to abolish their militia army, 
as ageposting a break with the past 
in Swiss political life. 

Mrs Kopp’s acquittal has divided 
public and political opinion. Her 
judges gave her the benefit of the 
doubt They found that the prosecu- 
tion had not proved that, when she 
warned her husband by telephone of 
a money laundering probe, she had 
known that the information given to 
her originated within her minis try. 
Many Swiss bankers, businessmen 


and centre and right-wing politicians 
Heel that Mrs Kopp's political down- 
fall - she was forced to resign in 
January last year - was punish- 
ment enough for a relatively venal 
fault For others, including Mr Hel- 
mut Hobacher, leader of the Social- 
ist Party which forms part of the 
governing coalition, the judges’ ver- 
dict, condemning Mrs Kopp's per- 
sonal assistant bat without imposing 
any penalty, showed that not every 
Swiss was equal before the law. 

However, most Swiss are much 
more concerned about the disclo- 
sures which the Kopp affair has 
brought to light of how their confed- 
eration has been run. These disclo- 
sures follow three interwoven 
strands. 

First there is the laundering 
through Swiss bank and companies 
of “dirty money" from the interna- 
tional drugs traffic. 

The Kopp affair originated with 
the seizure of a Turkish lorry carry- 
ing heroin by police in the canton of 
Ticino. The investigating magistrate 
arrested two brothers who, he 
charged, had been regularly launder- 
ing money fbr the drugs mafia in 
Switzerland. The investigator’s 
attention focused on a company in 
Zurich, of which Mrs Kopp’s hus- 
band was vice-president 


Many Swiss are seriously 
concerned about the 
disclosures which the Kopp 
affair has brought to light 
about how their 
confederation has been run 

Swiss bankers and officials claim 
that Switzerlan d is not exceptional 
as a centre for money laundering. 
But not- a few Swiss learnt for the 
first time how easy it is to bring 
banknotes into Switzerland for con- 
version into other currencies or for 
deposit. 

The second strand in the skein is 
the secrecy underpinning Swiss 
administrative, banking and com- 
mercial practice. By Swiss law, 
based on an Individual's right to pri- 
vacy, a breach of secrecy is a crimi- 
nal This has .for been an 
important advantage for Swiss bank- 
ing in attracting foreign wealth. 

But the Kopp case has uncovered 
an. aspect of Swiss secrecy which has 
disconcerted many of its own citi- 
zens. The pariiflTwinta'r y commission 
of inquiry prompted by the affair 
revealed in its report that the federal 
police - attached to the federal puto 


lie prosecutor’s office — held 900,000 
secret sec uri ty files, covering some 
200,000 Swiss citizens as well as for- 
eigners and various organisations. 

More secret files were un co v ered 
after the commission had written its 
report. These were concerned with 
spcaHed extremists; potential sabo- 
teurs; federal officials deemed to be 
untrustworthy; terrorists; people 
who had militated in favour of a 
separate canton of Jura in the 1960s 
arid 19705; and a list of Swiss citizens 
that travelled to eastern Europe or 
had contacts there. 

As the Kopp trial was about to 
start, the personal enquiries of a 
Socialist party member led to the 
discovery of further files in the 
Defence Ministry cm potential trai- 
tors and saboteurs within the militia 
army and a security register which 
Mr Kaspar VUliger, the Defence Min- 
ister, acknowledged contained 
200600 files of “sensitive" data on 
individuals. 

Some files date hack to the 1950s 
and have not been kept up to date 
for 10 years or more. They were 
started to an~ tmti-Cammunist cold- 
war c-Hurate quite pHen to that now 
prevailing in Europe. But all were 
unknown to the public, the parlia- 
ment and to the Government — at 
least to its present members. 


The third strand in the skein is 
the revelation of the existence of a 
body of army and civil administra- 
tive officials which has apparently 
been able to collect information for 
and maintain the secret files without 
any democratic control- 
people have been shocked rather 
appeased by disclaimers from 
federal cabinet ministers that they 
knew of the existence of the files. Mr 
Arnold Koller, current President of 
the Confederation and Mrs K opp’s 
successor in the Justice Ministry, 
fynpfppggd that he did know whether 
to or cry, as one disclosure 

followed another. 

Public and wiadia reaction has 
been extremely fierce by normal 
Swiss standards. "Big Brother i n the 
l ands cape of Heidi,” one commenta- 
tor wrote. Some political groups 
have formed a committee “to get rid 
of the snooper-state”. 

The three bourgeois political par- 
ties - Radicals (conservative), 
nhriatifln Democrats, and Swiss 
People's Party (liberal) - which 
have formed the ruling coalition 
with the Socialists for the past 40 
years are bending but not breaking 
beneath the storm. 

Changes are inevitable. The fed- 
eral prosecutor was dismissed soon 
after Mrs Kopp resigned. The federal 


police chief; who also acted as head 
of army security, was sent on leave 
this month. Most of the fi les a re 
_ being. opened- to puhlic scrutiny. A 
'.bill against money laund ering 
Should pass, parliament by' the sum- 
mer. plans are under way to stream- 
line the militia. The Government 
promises legislation to restrict and 
ensure parliamentary control over 
the activities of the security ^police. 

These measures come as Switzer- 
land is gradually responding to 
external pressures, notably frOmthe 
creation of the European Communi- 
ty’s single market, which are forcing 
.tt to revise fiscal controls and cartel 

arrangements, open co mpany shares 
to foreign investors and poselbly - 
depending on the final deal struck 
. between the EC and the six coun- 
tries in the European Free Trade 
Association - trim the jealously 
guarded powers of its cantons. . . 

Swiss bankers and businessmen, 
fully aware of the damage being 
done abroad to the ; confederation's 
image for stability, badtir want pub- 
lic confidence to be res to red, and are 
looking to the fodgrai : novCT’Tito w rit 
for decisive action. But moot of them 
acknowledge that Switzerland U 
inexorably moving , towards more 
open political and' corporate struc- 
tures. • •- - j. 
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Poland to join European 
satellite organisation 


By William Dawkins in Paris 

POLAND WILL this week join 
Eutelsat, the pan-European sat- 
ellite operator, the first nation 
to join since its foundation in 
its present form by 26 coun- 
tries in 1985. 

The deal is the latest sign of 
European readiness to boost 
the transfer of technology to 
the east bloc. It comes 10 days 
after western allies reached a 
separate agreement in princi- 
ple - subject to a final accord 
on details - to ease strategic 
trade curbs on sales of telecom- 
munications equipment, micro- 
computers and sophisticated 
Tnflf-hiTiP tools, to the east bloc 
and China. 

Warsaw is planning to lease 
transponders on two qf Eutel- 
safs four satellites to provide 
better telephone Uni™ with 18 
European countries. The Polish 
earth station required is expec- 
ted to open next year. 

Other eastern European 
countries are also queuing to 
join. The Paris-based organisar 
tion aims to decide fts response 


to an application from 
Romania in May or June, while 
Hungary and Czechoslovakia 
are expected to apply shortly, 
say Eutelsat officials. Bulgaria i 
is also understood to be consid- 
ering an a ppiiftgHpw 

Mr Jean Grenier, Eutelsafs 
director general, said the 
accord, to be signed at the sat- 
ellite organisation's headquar- 
ters on Thursday, was its first 
response to the sweeping 
changes taking place in east- 
on Europe. 

Poland will be the second 
east European member of the 
organisation, which has always 
been open to any member of 
the European Broadcasting 
Union. Yugoslavia has been in 
Eutelsat since lfl8& 

To cope with the growing 
rigmamfe on its capacity, Eutel- 
sat plans to launch two more 
satellites this year, barring 
delays caused tor the Inquiry 
into the recent explosion of an 
Ariane rocket, Eutelsafs main 
launch vehicle. 


Jobs to go In 
Norwegian 
banks merger 

TWO NORWEGIAN banks, 
merging from April to form 
Norway’s biggest financial 
Institution, said yesterday 
they were reducing their com- 
bined workforce of 8,000 by 
Z, 20 O-L 2 OO as part at a cost- 
cutting drive. Renter reports 
from Oslo. 

Den Norake Creditbank and 
Bergen Bank, which will 
become Den Norake Bank, 
reported improved results for 
1980 last week even though 
they both showed heavier 
losses on bad loans than in the 
previous year. 

The banks said they would 
cut 700 staff in Norway and 
400-500 abroad os part of their 
drive to trim costs by 
NKr500m-Nkr7S0m (£45.5m- 
££&2m) by 199L 

Several banks in Scandina- 
via have announced merger s 
in recent months, partly to 
prepare for stiff competition 
from the European Commu- 
nity as Nordic nations reduce 
barriers to financial trading. 


EG treat in store for Dutch retailers 


By Maggie Urry 

DUTCH RETAILERS are. best 
placed to benefit from the sin- 
gle European market The Por- 
tuguese retail market is one of 
the most backward in Western 
Europe, but is becoming more 
dynamic. West Germany could 
he the most profitable retail 
market in Europe. - 
These are wwnA of find- 
ings of a series of 15 couotry- 
by-countzy reports on retailing 
in Western Europe, written by 
Corporate Intelligence Group, 
the UK-based research firm. 


Corporate Intelligence found 
there was a need for more 
Information about European 
retail markets as retailers are' 
now looking to expand over- 
seas, some of them feeling 
hemmed in by the maturity of 
their domestic markets. 

In response tt produced the 
15 reports, which cover the 
social, economic and political 
background to country 's 

retail market, gramme the 
structure of retailing and pro- 
file the leading stores groups. 


They look at existing cross-bor- 
der investments and assess the 
prospects for more. . , 

French retailers, for 
instance, are at the forefront of 
foreign retailexs taking advan- 
tage of Spain’s buoyant retail 
market But Greece might be. 
diffic ult for outside stores 
groups to penetrate, since. 
“Greek retailing remains reso- 
lutely un-European", the 
report an Greece says. 

The total West European 
market has 3.4m shops serving 


350m consumers. Switzerland 
has the highest 7 sales' per --head, 
Italy has toe ra^ahopa, and 
Greece the fewest ntunber of 
people per sbqjc 
Retailing in Europe, IS country 
reports, fS35 faraWSISO each 
for frtmee,- West Germany, 
Italy, £9? SGeach fbr 

remaining amrdrie^ pelgiian 
and Luxem bourg in ane vol- 
ume: From Corporate Intelli- 
gence Group R esearc h Publico-, 
turns, SI Doughty 'Street. 
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Finnish bank strike close to settlement 


By EnriqtM Tessterl In Helsinki 


FINLAND’S four-week-old 
bank strike looted dose to res- 
olution yesterday as M t Pauli 
chairman at the Finn- 
ish B anking Employees’ Union 
(FBEU), said his union was 
ready to reduce its wage 
demand to 85 per cent 
The 30,000-strong union on 
Sunday rejected a 12 per can t 


offer from Mr Jenna Rrini, the 
Tifltkinal mediator. 

However, Mr SSzno Ldvo, the 
FEED'S chief negotiator, said: 
“We believe that the bank 
strike won’t last more than 
two weeks longer and could 
even be resolved in a week.” 

The strike has put strains an 
state-owned Postipankki, the 


only Finnish bank to keep its 
doors open during the dispute. 
Because of long queues, its 
branch offices have been 
forced to close their doors for 
one or two hours a day. 

A week ago Postipankki 
refused to open new accounts, 
which have risen by 40j000 dur- 
ing the strike-, h bus also 




refused to make pemdou pay* 
meats for nan-dfonts. / 
Analysts believe- that the 
strike has not affected targe 
corporations, siaoo -most of 
them had; longstanding 
accounts with postipanWo. 
However, numerous . small 
Spanish companies have been 
facing flqutoaar^bteraa.- .. 


SWEDEN’S Parliament 
reappointed Mr Xhgvar Caris- 
son, the Social Democratic 
leader, as Prime Minister yes- 
terday, only H days after his 
m ino r it y Government resigned 
over a controve rsia l economic 
package, Renter reports from 


The vote was 175 in favour of 
Mr Carisson, with 101 against, 
and 59 abstentions. Fourteen of 
the assembly's 349 members 
Were whftmnt. 

Mr Carlsson’s own party and 
its -traditional Communist 
Party aUy supported the acting 
Prime Minister. The opposition 
Conservative and Liberal par- 
ties voted against him, while 
tirn 'Centre and .Green parties 
abstained- 

Mr Cbrlssou, 55> who became 
thime Minister after Mr Olof 
Palme was assassinated in Feb- 
ruary 1986, will head a new 
minority Government and is 
due to present his cabinet 
oday. 

Mr Carlsson resigned earlier 
after 1 the; Communist Party 
joined the centre-right opposi- 
tion in rejecting a proposed 
ran on stakes and wage rises 
- parts of an economic pack- 
age designed to tackle labour 
rarest and spiralling wages. 

The proposals were dropped 
in a revised plan announced 
last week which included a 
freeze on prices and rents and 
appointment of a national 
mediator between unions and 
employers who win try to ham- 
mer out restrained wage rises 
for this year and next- 

“We are satisfied that the 
Government has scrapped its 
anti-unkm proposals ” Mr T^ny 
Werner, the Communist Fatty 
leader, tokl parliament. 
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The Project took Shape. 

A modern shape, dynamic, precise. 

A symbol. A stable, solid basis. 

A consolidated position. 

We promoted a group of companies that operate in the financial world. 

We are BANCO COMERC1AI PORTUGUELS 

the LILA DING PRi V ATI* BANK in Portugal. • d - • ' « 
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Moscow tells Havel troops 
will go by July next year 


By Oor Forotgn Staff 

THE. FIRST tntlnloatU of 
Soviet soldiers began leaving 
Czechoslovakia yesterday as 
President Vaclav Have! arrived 
in Moscow and finalised 
arrangements for their com- 
plete withdrawal. 

The Soviet Unkxrhad agreed 
formally to poH all its 73,500 
troops out of Czechoslovakia 
by July l next year, he said 
yesterday. 

Mr Havel, a former dissident 
playwright who was perse- 
cuted by Communist authori- 
ties after the 1368 Warsaw Fact 
invasion and denounced only 
last year by the official Soviet 
med i a as an enemy of social- 
ism. was greeted with foil hon- 
ours by Mr Anatoly Lukyanov, 
the Soviet Vice President 

After a wreath-laying cere- 
mony he went on to talks with 
President Mikhail Gorbachev. 
Mr Havel, who met OS Presi- 


dent George Bush in Washing- 
ton last week, reached agree- 
ment on a deal for the 
withdrawal of Soviet troops 
from Czechoslovakia in three 
stages by the middle of next 
year. 

Under the agreement, ini- 
tialled by deputy foreign minis- 
ters last week, most of the 
troops will leave by the.end of 
next May. 

The first two trainloads of 
units from the 3 1st Tank Divi- 
sion left Frenstat, near the Pol- 
ish border, yesterday. 

A Soviet band played as the 
trains pulled out, but only 
small groups of locals watched 
the beginning of the end of 22 
years of Soviet military pres- 
ence. 

The withdrawal had long, 
been planned as part of Mr 
Gorbachev's offers to remove 
troops from eastern Europe, 


but was brought forward to 
coincide with Mr Havel's 
Moscow visit. 

The second phase of the 
1-out wilZ last until Decem- 
and the third will com- 
plete the operation by July 

199L. 

Czechoslovakia's coalition 
Government originally 
demanded that an troops leave 
by the end of this year, but Mr 
Havel told the US Congress 
last week that the most impor- 
tant thing wb s that as many as 
possible leave before the elec- 
tions In June. 

The official Soviet media, 
reflecting Soviet concent to 
maintain good relations with 
governments which have 
recently replaced old-style 
Communist administrations, 
have given Mr Havel’s visit the 
build-up reserved for any visit- 
ing leader. 


Genscher takes issue with 
Thatcher on unification 


By David Goodhart in Bonn 

THE BONN ' Government 
yesterday disagreed forcefully 
with Mrs Margaret Thatcher 
over the process of reunifica- 
tion when Mr Hans-Dietrlch 
Genscher, the foreign minister; 
contradicted the British prime 
minister’s rfaim that East Ger- 
many could not automatically 
step Into the EC as part of a 
united Germany. 

Mr Genscher said no alter- 
ation to the EC tre a ty w o uld be 
needed after unification of the 
two German states and 
claimed that Mr Jacques 
Delors. the EC president, sup- 
ported this view. 

Meanwhile, pressure is grow- 
ing on Chanodlor Helmut Kohl 
to accept once and for an the 
wimmt Gflrmaw -Pnllj flf border. 


There had been some expec- 
tation that he would finally 
put to rest all fears over Ger- 
man claims on Polish territo- 
ries during his weekend visit 
to the US. 

His failure to do so has 
released a wave of Interna- 
tional criticism. Poland yester- 
day expressed disappointment 
at Mr Kohl's failure to go far- 
ther on the border 

Mr Kohl maintains that West 
Germany has no territorial 
HafmK but that he is not 
beaJly entitled to speak tot a 
united Germany. Some observ- 
ers believe that Mr Kohl also 
foam losing right-wing voters 
through premature confirma- 
tion of the existing borders 
under international pressure. 


Opposition tops 
Hungarian poll 

THE CAMPAIGN for next 
month's Hungarian elections 
gets properly under way this 
week with the radical opposi- 
tion Alliance of Free Demo- 
crats surging in the lat- 
est opinion poll, writes 
Nicholas Denton. 

With the support of 25 per 
cent of decided voters, the Free 
Democrats have overtaken 
their main rivals, the conserva- 
tive Hungarian. Democratic 
Forum, with 20 per emit Also 
running strongly is a Free 
Democrats ally, the Smallhold- 
ers Party, particularly popular 
in the countryside. On nresent 
showings these three parties 
will dominate parliament. 

The ruling Socialist Party is 
already resigned to a poor 
result on March 25. Yesterday’s 
poll showed its likely vote at 
around 10 per cent. 


uiaiiMir t uiHU iAfiuia« mjhiit* a i iiw m zi iyuiu / mvuuu ui wous. 

Little agit and not much prop 
on the Moscow campaign trail 


Western companies urged to 
join ventures in East Germany 


By David Goodhart In Bonn 

WEST German companies 
should invite other West Euro- 
pean companies to participate 
in Joint ventures in East Ger- 
many to help reduce fears at 
an over-mighty German econ- 
omy, according to one of West 
Germany’s most Internation- 
ally respected business leaders. 

Mr Detlev Rohwedder, head 
of the steel group Hoesch and a 
former Social Democratic state 
secretary in the Economics 
Ministry, said that it was 
important for West Germans 
not to monopolise the opening 
up of East Germany which 
could lead to mistrust espe- 
cially in France Britain. 

East German business 
leaders, fearful of being gob- 
bled up by West Germany, 
have also stressed their special 
Interest in «n !«««*« with other 
Western countries. As well as 
access to the East German 


market, such alliances can 
often provide access to other 
Eastern European or Soviet 
markets, say East German 


Dortmund-based Hoesch is 
planning to increase its busi- 
ness with East Germany by 
about 25 per cent in the cur- 
rent year, and has opened joint 
venture talks with Eisenhuet- 
ten KomMnat. Last year it did 
business valued at Dm200m 
(SllBmX 

Mr Rohwedder has also 
his voice to those warn- 
ing against an over-hasty cur- 
rency union between the two 
German states. 

He said that such a move 
could hasten, rather than pre- 
vent, the much feared collapse 
of the East German economy 
as most businesses would 
Immediately become uncom- 
petitive. 


He proposes Instead a fixed 
exchange rate between the 
West and East German marks 
which could act as a “protec- 
tive shield" for the East Ger- 
man economy as it reforms. He 
points to the example of the 
fixed conversion rate between 
the D-Mark and the US dollar 
for many years after the West 
German currency reform of 

1948. 

• Mr Heinz Warzecha, the 
head of one of East Germany’s 
best-known machine tool com- 
panies, the October 7 Kombi- 
nat based in East Berlin, has 
f» dd that he may li quidate 
own Job as he breaks up the 
KomMnat into its 16 constitu- 
ent businesses over the year. 

• West Germany’s national 
airline Lufthansa mm yester- 
day it was discussing taking a 
minority stake in Interfiug, 
East Germany’s state carrier.- 


EC approves food wrap rules 


By Tim Dickson in Brussels 

NEW rules designed to 
aoarantee the safety of pl a stics 
used in the preparation and 
packaging of food products 
have been approved by the 
European Community. 

The directiv e , seen in Brus- 
sels as an Important step to a 
single market in food, is based 
on the “positive list" principle 
ynd TTipan* that those materi- 
als not admitted to it by Janu- 
ary 1 1993, will effectively be 
burned for commercial use 
thereafter. 

All plastics v ri rirti mrm+ Into 
contact with food products are 
covered by tbe legislation, 
including packaging such as 
drinks containers «nd cling- 
film, kitchen utensils such as 
pots and plates, and production 

wpHpwr|t Hk» d phww 

To win EC authorisation. 


manufacturers must first pro- 
vide relevant toxicological ami 
technological data so the inde- 
pendent Scientific Committee 
for Food (SCFT can assess if the 
material poses any risk to 
hum an h ealth, particularly 
long-term. 

A Commission official 
pointed out last night that as 
matters stand, well over half 

Hm> plaaHr* wiiterhh ffl i pwntly 

pffnrfttwi by national authori- 
ties have not yet been vetted 

by this i*w r i i riittiy - wnri flint 

information provided often 
been "inqiffwppf * for a final 
decision. Industry was there- 
fore under g ro w i ng h™ pres- 
sure to gnhwiit supplementary 

d«te tO Tnwri: tha 1993 rireiriHrw. 

The Commission stressed 
yesterday that “in the 1990s 
the European consumer 


increasingly requires food 
products that are of good qual- 
ity and safe." The new EC leg- 
islation is a so-called applica- 
tion directive stemming tram a 
“framework" directive on 
materials and objects rmftng 
into contact with food, first 
proposed by Brussels In the 
1985 Internal Market White 
Paper and approved by mem- 
ber states last year. 

The new rules on plastics fol- 
low close consultation with 
industrial and consumer organ- 
isations and have been 
approved by member state rep- 
resentatives in tiie EC’s Stand- 
ing Committee on Foodstuffs, 
ft Is nevertheless rtmt 

thte is the first important 
instance of the Commission 
using its delegated powers in 
the food area. 


Brussels to study 
effects of Volvo, 
Renault alliance 

By Lucy Kallaway In Brussels 
THE European fkimwitedo n is 


to examine the competitive 
effects of tbe tie-up between 
Volvo and Renault, and 
expects to receive full details 
of the alliance from both com- 
panies later this week. 

Its investigation will focus 
on the truck market, where 
both companies are strongly 
placed. The potential effects on 
the European car market, of 
which Volvo has only 2 per 
cent, are thought to be negligi- 
ble. 

According to industry fig- 
ures, the combined output of 
Volvo and Renault in heavy 
trucks would be the biggest in 
Western Europe, leaving Daim- 
ler-Benz second. In 1988, Volvo 
produced 34,000 trucks of more 
than 16 tonnes, and Renault 
27,000. Daimler made 49,000. 

The two companies together 
account for 21 per cent of the 
1988 turnover in the light truck 
market (more than 3£ tonnes) 
in second place to Mercedes 
Benz, which had 2AA per cent 

The inquiry will further 
complicate the dispute between 
the C ommission and Renault 
over FFrl2bn (£L2bn) of alleg- 
edly illegal state aid granted to 
the company in 1988. The Com- 
mission is studying a proposal 
by Renault, in which the com- 
pany suggests that about a 
quarter of the aid he repaid. 

The Commission has argued 
that the two conditions under 
which the aid was originally 
granted - that the company 
change its “regie” status, and 
cut capacity - have not been 
met Even though there are no 
signs that die Volvo/Renault 
deal will result in any cat in 
capacity, the deal win require 
the company to — so it 
is not longer automatically 
protected from bankruptcy. 

An official said yesterday 


European research ministers 
yesterday risked a clash 
with the European Parlia- 
ment by refusing to raise the 
research budget for the next 
five years, Lucy Kellaway 
writes. 

In December, member 
states agreed to spend Ecu 
5.7bn on research for 1990/94 
- Ecu 2bn below the Com- 
mission’s suggestion and 
2.5bn less than parliament 
recommended. Parliament 
has said tbe amount Is too 
low and demanded an extra 
ECU 200m wiHiliwniw. 

Mr Michael Smith, Irish 
research minister, said no 
more money would he 
offered, and gave Parliament 
up to three weeks to approve 
the plans. To go ahead with- 
out approval would be sensi- 
tive, when Parliament feels 
its views are not sufficiently 
heeded. 

that the Commission would 
seek to keep the two inquiries 
separate, as the Renault inves- 
tigation related to actions in 
the past, and was therefore not 
chang ed by the Volvo alliance. 
Talks with the French govern- 
ment were continuing, and a 
decision could be expected by 

ffl fl’Mhrch- 

The new inquiry will add to 
the work-load of the car 
experts in the competition 
department, thought to be 
about two weeks away from a 
decision on aid granted to Brit 
ish Aerospace for the purchase 
of Rover. 

Although tbe two cases are 
separate, there is a powerful 
political link between them, 
and the Commission wifi, want 
to be seen to be even-handed in 
its judgments. 


T HERE is no direct Rus- 
sian translation of “pub- 
licity stunt." But Mr 
Igor Lobzin, an electoral officer 
in a Moscow suburb, under- 
stood the Western concept well 
enough when the example at 
Mr Ken Livingstone riding an 
t-waufj 
JVvenot 
Jbuilas*": 
hired an _ 

'it with pictures Qf-himscatand 
drove around the district 
advertising himself. and his 
platform.” he said disapprov- 
ingly. 

What might be tbe norm in a 
British election campaign is 
virtually an outrage In a- 
Moscow suburb. For most can- 
didates in the elections, on 
March 4 to the district, city 
and Bnaslan Republic savfets 
(councils) - voters tick off bal- 
lot papers for all three at once 
— campaigning is achieved on 
slender means under tight 
restrictions^. . 

Furthermore, years of uncon- 
tested elections Commu- 
nist Party supervision have 
rather killed the hostings 
spirit. In the Moscow dormi- 
tory suburb of Babushkaya, 
where 270,000 voters live- al- 
most exclusively in 16-storey 
apartment buildings — there is 
not a rosette in sight, not even . 
a red "cine. 

For Mr Alexander Strogalov. 
a chain-smoking 35-year-old 
mathematician and nnn-Party 
candidate for the Moscow city 
council, his campaign consists 
entirely of addressing s mall 
meetings' with constituents 
who can be bothered to come 
out an the cold evenings, and 
trying to disseminate hia mani- 
festo, typed -neatly on on* 
sheet of A4 paper, ft calls for 
more freedom of information 
and a greater divorce of powers 
between the party and state. 

Every candidate is obliged to 
hold at least , one meeting, 
under electoral laws tightly 
enforced by the region's elec- 
toral commission. Most hold as 
many as they can, since it is 
virtually their only chance, of 
getting their programme 
across.' 

Spreading political leaflets is 
more difficult, as Mr .Strogalov 
wearily explains. Holding, up 
the thick booklet- of election 
laws, be says they allow him, 
in theory, to reproduce as 



Soviet elections 


job, ehftd re", and 80 CD. 

. No "agitation or propa- 
ganda" — political fofaq m otion 
— is allowed. The posters we nt 
up in Moscow apartment 
blocks and workplaces just II 
days before polling. 

A recent contributor to 
Moscow- News, the weekly , 
newsp$per/^^ 
appearance and general 
'•* nnheip&dness- ( uf these Very 
“'posters, complained: The car- 
rent 'election campaign in the 
Russian Federation la remark- 
able tor the multitude of candi- 
dates and the almost total 
news blackout on them." 

Mr Stepan Yefremov, an owl- 
ish 64-yearold Party candidate 


■ tv’ * ri*. 


Hie state lends a 
dead hand of 
assistance to those 
seeking office in 
Russiasrlocal - 
elections, writes . 
Mark Nicholson 

. many copies as he wishes. 
They also say that his support- 
era, fellow-wor ke r s and t h ose 
who nominated hira to ran, are 
an entitled to “agitate" an his 
behalf 

But having leaflets fainted is 
almost impossible, since print- 
ers- are mostly state enter- 
prises, which are for b i dden by 
the law . to offer material sup- 
port for any candidate - on 
grounds of fairness to aft. Nor 
can enterprises underwrite 
photocopying expenses. Sup- 
porters and fellow workers can 
agitate aft they like, but can 
offer no material help either. 

When he asked the election 
commission for help, they told 
frim he was free to finance 
copying or printing himself, 
hut must then also pay for the 
printin g of each of his rivals’" 
manifestos; otherwise he would 
hove an "undemocratic advan- 


for the regional council, says 
he will be lucky if 5 per cent of 
his ward's 2,000 electorate have 
heard of him by polling day . To 
remedy this, he has decided to 
take tbe unprece de nted step of 
doorstepping voters each even- 
ing. 

'In part, he says; c a n d i dates 
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“Why on earth should I do 
that?” Mr Strogalov asks with 
a sigh. 

His case is typical, alt ho u g h 
some - candidates; either 
through influence or acumen 
in exploiting legal loopholes, 
do seem to manage to circulate 
some leaflets, and even primi- 
tive felt-tip pen postras. - 

At the el ecto ral commissfem. 
ttrnng h , Mr Lobzin is unrepen- 
tant about this heavy even- 
handedness. The commission 
exists, he says, to ensure fair- 
ness and equal opportunity for . 
all candidates- Sf .aZL the candi- 
dates in a constituency make a 
united approach, the commis- 
sion may consent to pay Jar 
each of their leaflets to be 
printed. 

Should that not be the norm? 
"We are atm studying these 
types of things,” be explai ns .-. - 

Candidates consider the com-' 
missio n lays a dead hand on an 
already difficult campaigning 
process. The only official. infor- 
mation it disseminates are 
standard posters for each con- 
stituency. comprising small 
photographs of each candidate 
above about 60 lines of biogra- 
phical detail; marital status. 


are themselves to blame for the 
rudimentary state of campaign- 
ing, deadened as they are by 
long, traditions of election fay 
party-managed rote. Even 
today, he adds, complacent 
party apparatchiks dislike and, 
where they have influence, qui- 
etly discourage activist cam- 
panning. 

- “There is never any debate 
rim in g elections." he says. “I 
would like to challenge my 
rival candidates directly, and 
challenge the present council 
leaders an their policies, but 
there is nowhere to do it.” 
There are multic a n didate ral- 
lies, he concedes, but says the 
electoral commission sees 
them solely as means to “intro- 
duce” the candidates, and 
claims he has seen officials 
step in to stop exchanges 
between them. 

The press, he adds. Is no 
help. He blames apathy. Jour- 
nalists an the local paper tell 
him there is no space for his oar 
other candidates* views. 
Moscow Pravda, a city-wide 
newspaper, carries a directory 
of candidates in every constitu- 
ency, but it comes in a one-off 
supplement which costs extra 
co ntains only a few lines 
of biographical facts. 

. ; Moscow’s suburbs are.not at 
the stirring edge of the Soviet 
' Union’s political tumult. There 

- is no blood-coursing- talk of 
secession to set - campaigns 

- alight as in the Baltics, nor has 
Moscow seen such anti-party 
revolts as have toppled leaders 
elsewhere In the country. In 
Babushkaya. a “rally” can typi- 
cally mean 10 people chatting 
bvercoffee and biscuits. 

But the auguries fo r any 
ftzture multi-party democratic 
system in Babushkaya are not 
untypical — nor are they spe- 
cially - promising. At the 
bureaucratic centre, in the 
shape, of the electoral commis- 
sion, all Is wefl. “A multi-party 
system will make no differ- 
ence,” says Mr Lobzin. “The 
same rules will apply.” 

The foug ht prompts a guf- 
faw from Mr Yefremov. “Natu- 
rally, there will have to be 
great changes,” he says. “Of 
course, the rules must 
the. voters must change, 

nawriirifl tffft must chang e.' 


WITH OUR NEW TRADE 
DEVELOPMENT SERVICE, 
YOU CAN RIP THIS UP 


Barclays is the only U.K, Bank to offer the Trade 
Development Service. 

This unique service provides the fastest and most cost- 
effective way of finding trading partners. 

Or helping them find you. 

Because, not only can we search out ideal customers for 
you but also advertise details of your company on a database 
that is regularly read by businesses all over the world. 

This database contains information 
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on nearly 30,000 companies 
worldwide and Barclays is 
part of the group of major 
European banks who have 
developed it. 

All this sophisticated 
technology provides informa- 
tion instantly and is easily 
accessed, through your 
high street branch. 
And for only 
£150, your company 
advertised for a year 
database and you 
dated details of 
potential customers for six months. 

Worth it when you think how much time, 
paper and leg-work it saves you. 

You don’t have to tear around the world. Simply 
cut out the coupon, call in at your branch or phone the 
International Trade Services Department on 01-489 0969- 

Hease send me full details of Barclays Trade Development Service. 
Name 





Company- 
Address — 


Postcode. 
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BETTER OFF 


TALKING TO 


SEND TO: HARCLAY5 INFORMATION CENTRE, PO 
BOX 163, FREEPOSi; WEYBR1DGE, SURREY KXO SBR. 
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Computers get blame for slip of the anchor 


By Stephen FWIer, Euromarkets Correspondent In Tokyo 


Industry 
the cost 

By Stefan Wagstyl in Tokyo 

THE plunge in the Tokyo stock 
market yesterday almost 
reached the point at which a 
correction becomes a crash. 

“For the first time here, 
there were signs of panic,” said 
Mr Simon Smithson, a man- 
ager at deinwort Benson 
International, an affiliate of 
the British merchant bank. 

At one moment, when the 
Nikkei index of leading shares 
was over 2.4(H) points down, 
some fund managers began to 
lose their nerve and started 
trying to sail stock in earnest. 
But in the absence of buyers 
they drew back and the Nikkei 
index recovered to dose nearly 
900 points above the day's low 
at 33,321-87. 

Nevertheless, the market’s 
inability to stop failing after a 
week of precipitous decline has 
shaken investors more than 
anything since the crash of 
October 1987. With the distinct 
possibility In mind that the 
stock market may have further 
to fall, brokers and bankers are 
trying to calculate the conse- 
quences far Japanese industry 
smA finance. 

• The turmoil is already hit- 
ting Ja panes e companies’ plans 
to raise new equity funds, the 
main source of capital for 
industry's recent phenomenal 
expansion. Matsushita Electric 
Industrial yesterday postponed 
a planned $lbn equity warrant 
bond issue. Other companies 
are expected to do the same. 
“Companies have been taking 
advantage of high share prices 
to do eaultyflnancfags, and 
that will become more diffi- 
cult,” said Mr NoboyuM Ueda. 
an economist at the Long-Term 
Credit Bank. 

But capital spending is not 
expected to fall, since Japanese 
industry still wants to invest 
in research and development, 
diversification and, above all, 
labour saving equipment. 

Companies will instead have 
to rely more on bank barrow- 


and banks count 
of slide in prices 


ings, thereby raising their 
costs since loans at 6-7 per cent 
are more expensive than 
equity funds at 1 per cent or 
so. 

Nevertheless, their overall 
equity ratio has falle n greatly 
from just over 20 per cent in 
the 1960s to over 30 per cent 
last year - so they are well 
placed to take the strain. 

• The impact on the economy 
as a whole is expected to be 
minimal The annual rate of 
GNP growth should stay at 
around 4 per cent for 1990. 
Fears that the 1987 crash 
would have a severe effect on 
the US by hitting consumption 
did not matwrifliifle. Japanese 
individuals have much l ess of 
their money invested directly 
in the stock market than 
Americans, so the impact on 
people's savings will be 
smaller. Consumer sp ending is 
therefore not likely to be 
strongly affected. 

As for business prmflripnrg- 
surveys by the Bank of Japan 
Indicated that confidence was 
already slipping from highs 
last summer, because of fears 
of inflation and higher interest 
rates. The stock market 
decline, coupled with the 
simultaneous collapse in bond 
prices and turmoil in the for- 
eign exchange markets, may 
increase the sense of nwam in 
the short-term but need not 
have serious lon g - term conse- 
quences, any more than ft did 
in the US. 

However, the crisis may 
increase fears of inflatio n- sig- 
nals from the Bank of Japan 
that it wanted to raise interest 
rates helped to precipitate toe 
market ’s decline. If the central 
bank is farced to postpone toe 
suggested increase in toe Offi- 
cial Discount Bate because of a 
risk of pushing the stock mar- 
ket down farther, then it win 
be nnahip to curb money sup- 
ply growth as it wished. Extra 
growth in the money- supply 


Australian plan 
involves big UN 
role in Cambodia 


By John Murray Brown in Jakarta 


AUSTRALIA’S peace plan for 
Cambodia calls for an 
“enhanced role for the United 
Nations” and outlines a “mini- 
mum timetable” which envis- 
ages elections in April 199L 

The 150-page report - the 
result of an Australian fact- 
finding mission to Cambodia 
this month - will get its first 
airing when warring factions 
start talks today in the Indone- 
sian capital Jakarta. 

The plan, details of which 
emerged yesterday, draws 
widely an the UN’s Namibian 
experience, but goes much far- 
ther than previous UN 
operations in devolving execu- 
tive powers before elections. 

The report details the possi- 
ble costs, which range from 
$687ta to $2.ibn far an opera- . 
tion lasting a year with as 
many as 150,000 UN officials 
involved. 

The idea has been endorsed 
by the five permanent mem- 
bers of the UN Security Coun- 
cil in January, and is likely to 
be the basis for talks when toe 
Paris International Conference 
on Cambodia reconvenes, per- 
haps later this year. 

The report addresses toe 
problem of how to run the 
country pending “free and fair 
elections.” It considers ways to 
ensure the effectiveness but 
also impartiality of any interim 
administration assuming as it 
says “that almost any aspect 
could be manipulated to confer 
some party political advan- 
tage." 

The plan has still to be 
agreed by the factions - the 
Vietnamese-installed govern- 
ment of Mr Hun Sen ami toe 
three-party resistance coali- 
tion. Mr Nguyen Co Thach, 
Vietnam’s Foreign Minister, 
yesterday described ft as “the 
basis for negotiations.” Pres- 
enting the document Mr Gar- 
eth Evans, the Australian For- 
eign Minister, said it would be 
a breakthrough if the parties 
agreed. 

The plan seeks to avoid the 
pitfalls of previous talks - toe 
A»mand of the Khmer Rouge, 
the largest and most powerful 
resistance faction, that the 
Phnom Penh Government be . 


dismantled as part of any set- 
tlement; and Mr Hun Sen’s 
own objections to any Khmer 
Rouge involvement in an 
Interim ariTniniatrattgiU . 

It considers options for UN 
Involvement under six key 
headings: the structure of the 
interim government; civil 
administration; holding of elec- 
tions; security fun c tion; guar- 
antees of Cambodia’s sover- 
eignty, independence and 
neutrality after a settlement; 
and economic reconstruction. 

The plan proposes sover- 
eignty be symbolically vested 
in a supreme national council. 
Under one option the council 
will comprise “prominent Cam- 
bodians,” rather than represen- 
tatives of the political parties. 

Under the most expensive 
option, “the root and branch” 
plan, UN officials would 
replace all Cambodian civil ser- 
vant from ministers to junior 
staff involving more than 
150,000 UN officials. 

Referring to the second 
option - merely to replace the 
top 500 civil servants the 
report says “it will be very dif- 
ficult for the continuity of the 
government to be ensured 
Without aWTla anti Hip local 

knowledge which this group 
possess.” 

Apart from the “prohibitive 
cost” the Australian document 
warns ft could prodnce mas- 
sive disturbance in the Cam- 
bodian economy and society. It 
warns: “If the effect of UN 
involvement in the civilian 
administration were to reduce 
the capacit y to manage infla- 
tion and the foreign exchange 
situation, then the adverse 
consequences could not only 
damage the Cambodian econ- 
omy but also undermine the : 
credibility' of the UN’s role.” 

Australian officials yester- 
day outlined a plan costing : 
gl-3bn far an 18-month period j 
to elections. This would ! 
include deploying 1,200 UN 
civil servants, 2,500 police, 
2,900 polling officials, 2,000 
interpreters and 5,500 security 
farce to verify the withdrawal 
of foreign forces, ensure the 
end of external arms supplies 
and oversee a ceasefire. 


increases the danger of infla- 
tion. 

• The plunge in bonds and 
stocks will hurt Japanese 
finannial companies. Banks are 
being squeezed by the rise in 
interest rates which has 
increased fund-raising costs, 
especially as they sow have to 
raise same two-thirds of funds 
at free market rates, compared 
with less than one third in the 
early 1980s. Profits are likely to 
be well down. As big holders of 
bonds, banks have also suf- 
fered huge unrealised losses on 
their portfolios, some will dis- 
close them in the financial 
year «pding next month, others 
will carry them over in the 
hope that prices will recover in 
the future. 

Securities ho uses are likely 
to be doubly bit by a decline in 
earnings from stockbroking 
and from underwriting corpo- 
rate fund-raising. The impact 
of low turnover on the Tokyo 
Stock Exchange in the past 
year has been disguised by 
bumper revenue from warrant 

ft pryfe But the do w nt u rn in the 

market will effect warrant 
bond issues. So brokers will 
have to rely more on alterna- 
tive sources on revenue - no- 
tably broking foreign securities 
to Japanese investors. Fortu- 
nately, big Japanese brokers 
are sufficiently well-capitalised 
to cope with even a prolonged 
downturn in hncinegg. 

• Japanese investment in 
overseas securities may falter 
as a result of toe shock at the 
last few days. However, the 
flow should recover since the 
prop or tion of foreign securities 
in Japanese portfolios is still 
small — less than toper cent of 
assets for investment trusts, 
for example. Mr Akira Shim- 
izu, managing director of 
Nomura Securities Investment 
Trust Management, said yes- 
terday: “InVfttats now realise * 
that the yen is not a one-way 
bet” 


WHEN the collapse of Wall 
Street share prices in October 
1987 sent stock markets tum- 
bling worldwide, Tokyo seRmed 
to stand as an anchor * of th* 
international financial system. 
The role of Chicago’s futures 
markets in promoting the drop 
in prices became the subject of 
intense political debate in 
Washington. In Japan, the lack 
of such markets to facilitate 
computer program trading was 
widely cited as a factor helping 
stability. 

Since then, Japan has estab- 
lished stock index Sutures mar- 
kets - where baskets of stocks 
are bought and sold far future 
settlement — an d they are now 
coming under fire for their 
supposed role in the collapse. 

Of the two types of program 
trading blamed in 1987 for toe 
US crash, one - known as 
portfolio insurance - has been 
largely discredited. Nearly 
everybody agrees that portfolio 
insurance, a techniq ue which 
attempted to limit losses on 


share portfolios as the market 
was falling, did destabilise the 
market But there was no smh 
consensus on stock index arbi- 
trage — now toe focus of atten- 
tion in Tokyo. 

Those in it - prominent 
among them, US securities 
houses such as Salomon 
Brothers - use computers to 
follow minute price move- 
ments in both the prices of 
stock index futures and in toe 
underlying shares trading on 
the Tokyo Stock Exch ang e. 
When, as in the last week, 
futures prices are leading the 
stock market down, they buy 
futures contracts and sell the 
underlying shares. This some- 
times Twakftg foreign houses, 
large sellers of shares on the 
TSE, although they are making . 
counterbalancing buy orders fa 
the futures markets. 

Worries about market vola- 
tility had seemed likely to pro- 
duce new proposals from the 
Minis try of Finance «nrf the 
TSE far dealing with the Issue. 


Yesterday, toe exchange asked 
arbitrageurs from today 
to execute trades o nly at the 
opening of morning and 
afternoon session, like 
“playing poker with your cards 
an the table.” according to one 
follower of the market. 

The issue is sensitive, partly 
because some believe that for- 
eigners are being made conve- 
nient scapegoats for a Japa- 
nese problem: the 

overvaluation of share prices. 

The activity of Salomon 
Brothers Asia in toe futures 
market, in particular last 
week, has . been widely 
rumoured as a factor in the. 
price collapse. 

Mr Deryck Maugham Salo- 
mon Brothers Asia chairman, 
yesterday such talk was 
“ill-informed gossip not sup- 
ported by tile facts.” He said 
his firm had been a seller of 
jnpanpgft shares on behalf of 
foreign, clients, but it could 
hardly refuse to execute. the 
orders. Selling far its own book 


had not been significant. 

Asked about index arbitrage, 
he said Salomon had sold 7m 
shares on Friday when market 
volume was about 450m shares. 
The firm executed no index 
arbitrage orders yesterday. 
“We held back hut it didn’t 
make any difference,” he raid. 

. Alta: last week's &9l per -cent 
drop. Prices were at one print 
yesterday 7 per cent down an 
Friday. 

In fact, index- arbitrage gen- 
erally was rendered impossible 
for much of yesterday by the 
suspension of trading in the 
two most important futures 
contracts because of the- sharp 
price falls. The Osaka Stock 
Exchange's Nikkri 225 futures 
contracts - the main vehicle 
frir arbitrage — fell the maxi- . 
mum permissible L20ti points, 
but the maximum dgriing yes- 
terday in to* underlying mar- 
ket was double that - 

The futures markets have 
brought a Japanese equivalent 
of America’s “triple witching 


hour.” In the US, this is when 
all nearby contracts for stock 
index futures, stock index 
options and options in individ- 
ual stocks stop trading and the 
resolution of outstanding posi- 
tions sometimes results in 
unusual stock market move- 
ments. One March 8, there will 
be the nearest Japanese equiv- 
alent, the last trading day for 
the March contract on just 
about all Japanese stock index 
options pnd futures exchang es. 
All outstanding contracts will 
be settled in cash at opening 
prices on March 9. There is 
change trading in individual 
stock options. 

One question -concerns how 
much of an overhang of posi- 
tions there remains in the 
March contracts. Mr Hiroshi 
Uchida of tite equity research 
department of CS First Boston 
in Tokyo said he believed 70410 
per cent df the stocks held for 
arbitrage purposes had already 
been liquidated. 



Few clues from Japan’s 
inscrutable brokers 
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A currency dealer shouts oof a bid yesterday as the dollar soared 


OVERSEAS NEWS 


By WlOlara Hall in Tokyo 

WHEN toe Tokyo equity market is 
rising there fa-no shortage of Japanese 
brokerage firms ready to give out their 
bt iwt bullish message. But when it Is* 
falling, the telephone calls suddenly 

mid {rw jvhMTmg fig planatfona as 
to why the market is going down, as 
opposed to up, are hard to find. . 

Mr Takatoshi Okuyama, head of 
inve st ment advice atDaiwa Securities; 
Japan's second biggest securities firm, 
was one of the few people to be found 
yesterday willing to respond to the 
sorts of questions any normal Western 
frznd manager might want to ash.: 
Nomura Securities cancelled a long 

PIbtitibH irmcHrig and wen MrOlmyyiifl 

was in a bit of a hurry to get back to' 
the screens in his office. It was. 10am 
amfi the Nikkei had fallen by. over. 900 
prints in tite first hour of trading. 

"Since the eariy part of this year we 
have been a bit nervous,” admitted Mr 
Okuyama. There is no comnumly 
speed benchmark tor valuing the* Japa- 
nase equity market. Its average yield of 
0.5 per cent is minute compared with 
Wall Street’s 8£ per cent or London’s 
4.7 per cent, and depending on how one 
wnrira toe figures the market's price; 
Mminp multiple fa anywhere between 
15 and 85. 

One of Mr Okayama's fav o uri t e tools 
for valning the Japanese stock market 
-fa calculate d by tracking the relation- 
abtpbriwoe n the yield^antte long-term 

that tiie average Nikkei stock wfllearn 
657 yen in toe year to next March, 

. f .y .. • •- ; f. \ •• :•? • r 


which gives an earnings yield of a 
' below 2 pm cent. Meanwhile the 
yield on the long-term bond index is 8.7 
■ per'crirt. ■ *■-' 

" Before the October 1987 crash the gap 
had widened to over 5 percentage points 

and even after the latest setback the 
! gap is stiH.aa above average 4.7 per- 
centage points. However, toe figures 
. look less depressing if toe earnings 
. yield on the. Nikkei is calculated as a 
p erce n tage of the long bond yield. As 
long as it fa around 80 per cent, as it is 
now, then Mr Okuyama says he can be 
reasonably confident that equities are 
not going lowerl 

- However, fin: every reasonably opti- 
‘ mfatic Japanese investment manager it 
fa possible to find half a dozen foreign- 
ers who can come up with far more 
-frightening valuation techniques. Mr 
Jttepheq Church, head of research at 
IJBS-. Phillips & Drew’s Tokyo office, 
varies- that- the average price earnings 
. multiple has almost doubled since 1983. 
-He. fa. not forecasting that they are 
gumg to collapse but it fa easy to come 
up with some pretty scary scenarios for 
the Japanese stock market just by fid- 
dling with the various ratios. • 

By some calculations the current 
7 earnings yield ratio of around 4 fa well 
:- above average and merely by returning 
’ to the more normal 2.7 tones, and allow- 
ing for a farther modest rise in bond 
yields, intitesa fall of 39 per cent, or 
^ip^pripts^lheaf vain- 

atibhs are extremely interest rate sensi- 
tive” says KfafawortBensonls Japanese 
strategist, kfr PetertaSKer. * 


Radical Hindus may gain in Indian polls 


By David Housego in New Delhi 


MORE THAN 200m people, or 
over a third of Indian voters, 
go to the polls today in state 
assembly elections that are 
expected to confirm the rise of 
the radical Hindu BJP party as 
a force in Indian politics. 

The BJP fa expected to gain 
control in at least two of the 
eight states going to the ptiDs 
- Madhya Pradesh and Hima- 
chal Pradesh - and to be a 
minority partner in new coali- 
tion governments in at least 
two others, Rajasthan and 
Gujarat. 

The expected success of the 
BJP follows its surge in the 
November general elections. 
Then, it boosted its representa- 


tion in parliament from two 
seats to 88 after campaigning 
strongly on a platform of 

Hindu fir nri^mpTttaligra 

- Though it supports the 
gdrwinfa ta-» dion of Prime Minis - 
ter V P Singh without being a 
pa rtner fa it, it is expected to 
join the government after the 
latest pollSL It fa expected to 
have increasing influence ova: 
policy, particularly on such 
Issues as the Punjab, Kashmir 
A n d Pakistan. 

fa all eight states - which 
also include Bihar, MabaraBh- 
trs, Orissa and Arnnchal Pra- 
desh - Congress gove r nments 
have been in power for the last 
five years. 


. Congress expects the trend 
that threw ft out of power in 
November’s general election to 
be repeated in the state elec- 
tions. The only two possible 
exceptions are B i har , the sec- 
ond largest state in the Hindi 
belt, and Maharashtra on the 
west coast 

Apart from confirming the 
BJFs strength, the state elec- 
tions will also decide the fate 
of Mr Bafiv Gandhi, the former 
prime minister, and determine 
Mr Singh’s leeway in broaden- 
ing iii> administration. 

7f Mr fianAhi can rm p m m an 

the party’s November perfor- 
mance in Bihar, he seems 
likely to retain his posts as 


party president and leader of 
the parliamentary party in 
spite of recent defections from 
Congress. 

Though Mr S in g h has him-' 
self Increasingly came to dmhi- 
nmte toe government in its 
three months in power, his 
northern-based Janata Dal 
party is expected to do only 
moderately well in the pahs. 

The Janata Dal fa the victim 
of internal fends and. poor 
organisation. It is llkriy to cap- 
ture only one state, Orissa, 
while framing coalition govern- 
ments with the BJP in others. 

The weaker its performance, 
the greater its likely depen- 
dence on the Hindu radical 


party and toe more prune it 
will be to farther splits. 

Much uncertainly remains 
about toe results, however, 
because of the large number of 
independent and dissident can- 
didates. fa Bihar 6,631 candi- 
dates are contesting 324 seats 
and in Maharashtra, of which 
Bombay is the capital, 3,764 
candidates are contesting '288- 


fa contrast to the general 
election, Janata Hal, toe BJP 
and leftist parties have failed 
in most cases to agree on a 
common candidate • against 
Congress. The multi-cornered 
fights are seen as generally 
favouring Congress. 


Foreign debt worries Australia 


By Chris Sherwefl in Sydney 

THE Reserve Bank of 
Australia, the country's central 
bank, yesterday acknowledged 
that it was worried about the 
country’s Increasing burden of 
servicing its AjllObn (£49bn) 
in net foreign debt. 

In hfa first formal speech on 
the subject, Mr Berate Fraser, 
the new Reserve Bank 
Governor, said it was a 
"concern" that, with the 
non-interest current account In 
deficit, this servicing was 
“only achieved through farther 
borrowing, causing the drift to 
feed on itself.” 

He was speaking to' the 
Australian Society of 
Accountants at a time of rising 
public interest on the debt 
issue: apart from the current 
election campaign, in which 
the economy is the major 
issue, the Business Council of 
Australia, a group of chief 
executives, has convened a 
“debt summit" for later this 
week. 


Labor turns a deaf ear to 
Liberals’ plea over Elliott 


Mr Fraser acknowledged ft 
made sense for Australia to 
fon d pro fitable Invest ment 
opportunities beyond its own 
savings capacity through 
foreign borrowings - the 
“good” aspect of Australia’s 
chronic ; current account 

But he also said there were 
also "bad” aspects, related to 
the country’s sheer volume 
and growth of foreign 
borr owi ng and to the quality of 
the investments this had 
fimded. . 

He suggested there had been 
over-investment in some 
sectors, such as city office 
space, and that, when ft came 
to Australia’s capacity to 
service its debt, insufficient 
investment had occurred in the 
“tradeables” sector and some 
foreign acquisitions had failed 
to provide adequate returns. 

Given the growth in foreign 
borrowing - which has seen 
Australia’s net debt rise from 


A$6.9bn fa June 1980 to the 
current AjllObn level - Mr 
Fraser said it was hardly 
sarplising that some 
investments had failed while 
others had been of poor 
-quality. . 

“fa .such cases, borrowers 
will pay for their mistakes as 
will some lenders,” he said. 
But that in turn could mean 
“foreign bankers who had had 
their fingers badly burned in 
the process , will be mine wary 
(and seek ' higher . risk 
premiums) before they back 
any runner . from, the same 
stable in fixture.” 1 - - 

The only way Australia 
could service Its foreign 
liabilities without suffering 
decreases in living standards, 
he iwqJgfa*!, was by creating a. 
more productive and 
competitive economy. 

Progress - on such 
microeconomic reform was 
being made tout much more 
needs to be done.” 


By Chris SherweU 

THE Australian Government, 
in the form of Mr Lionel 
Bowen, deputy prime minister 
and attorney-general, refused 
again yes te rday to **"^*7 0 or 
dSy whetiS/ the National 
Crime Authority was investiga- 
ting the affairs of Mr John 
Elliott and his takeover of 
Elders IXL. 

The Government faced 
demands for clarification from 
Mr Elliott, leaders of the oppo- 
sition Liberal Party mid toe 
Business Council of Australia. 
All are pressing to know 
whether last week's reports of 
the Investigation are true and, 
if so, what the relevant allega- 
tions are. 

Mr Elliott 'fa president of the 
Liberal Party. The controver- 
sial reports about him surfaced 
in a trievislon programme dur- 
ing the first week of toe Liber- 
als’ camp a ign to dislodge the 
ruling Labor Party in the 


March 24 general election. 

Accor ding .to one of the 
country’s brat-known commen- 
tators yesterday, to have the 
words “crime” and “Elliott” in 
one sentence dominating .the 
media dnrfng an election cam- 
paign “has to be. one -of the 
all-time dirty tricks of Austra- 
lian politics.” 

Mr Bowen yesterday adopted 
the same position as Mr Bob 
Hawke, the prime minister, 
who has already refused to 
confirm or deny toe report. 
.The argument fa that to do so 
would break precedent and 
undermine toe National nn-mo 
Authority. 

Mr Bowen also insisted sug- 
gestions .that the Authority 
ha d in some way over s t ep ped 
the mark or was not account- 
able were unjustified. 

Mr Elliott has denied any 
wrongdoing, as have other 
Elders direc to rs. 


Journalist’s 
murder jolts 
Sri Lanka 

By Mervyn De Silva 

in Colombo 

THE unsolved murder of a 
young journalist, Mr Richard 
de Zoysa, has changed Sri 
Lanka's political climat e, ft has 
galvanised a dispirited opposi- 
tion, jolted toe English-edu- 
cated mid d l e class and forced 
the Government on to the 
defensive on human rights 
The state-owned Daily News 
surprised its readera yesterday 
by pu b lis h i n g a front page pro- 
test by thefaternational Press 
Institute to President Rana- 
singe Premadasa saying the de 
Zoysa family “suspected the 
gunmen .were members of the 
security force s." ‘ 

The newspaper was bowing 
to public pressure over the 
affair. Reports have alleged 
that six men led by a man m 
police uniform knnrJr»fl on Mr 
de Zoysa’s door at flam 
dragged him away. Hfa bullet- 
riddled body wax found on a 
beach, the next day. ' 

Mrs Strimavo Bandaranaike, 
the opposition leader, has 
called nine political parties to 
a. hu man rights conference 
today. “The real culprit fa not 
so much the army but the vigi- 
lante groups controlled by 
prominent politicians” 

There were cries of “Shame” 

when parliament , debated the 
monthly, extension of the 

SSOPi* J* - ** emergency. 

The defence secretary has 
deified any army Involvement 
in the murder and senior offi- 
cers axe. disturbed by the afle- 
gatums against security forces, 
“ Zoysa was not only 
an ablejournalfatand a rafao 
and ^tel evisio n personality but 
011 human rights 


Japanese banks exact high price for loans to China 


JAPANESE banks took a step closer to 
resuming direct lending to China yes- 
terday, suspended since toe massacre 

in Peking lest June 4, Our Foreign Staff 
reports. However, interest rates are 
likely to be much higher, reflecting 
anxiety over China's political and eco- 
nomic stability. 

Four leading hanks — the Industrial 


Bank of Japan, Sumitomo Bank, Sanwa 
Bank and Dai-Ichi Kangyo Bank 
- have committed themselves to a 
small syndicated loan of around $30m 
to the flhhifl Iron and 

Steel Investment Corporation (CIS). 

The eight-year loan fa said to carry 
an interest rate spread <tf between 75 to 
.200 haste points over Libor. (L ondo n 


interbank offer rate). While the loan 

qualifies for tax exemption and the 
rate will be much lower after that, ft 
compares with 25 to 37 J5 basis points 
on eight-year tax free loans before 
exemption in 1988 and Libor flat fa 
1987, according to bankers fa the Brit- 
ish territory. “IPs a really Mg surge fa 
China's borrowing cost,” said mp, 


The Industrial Bank of Japan was 
originally arranging the loan, but 
when discussion were resumed on the 
loan at toe beginning of 1990 toe role 
went to CCH5 Finance, a joint venture 
between the Bank of China, China 
Resources (Holdings), First National 
Bank of Chicago and Industrial Bank 
of Japan. 
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AST: 

Ten Years Of 
Achievement 


-:.4 * 




Founded in 1980, AST Research was one of 
the first companies to offer expansion ; 
boards to increase the power and 
functionality of the IBM PC. One of their 
first products, SixPakPlus, was to become 
the largest selling enhancement board in 
history, and is still one of the most popular 
products of its kind today. But that was 
only the opening chapter in AST's rise to 
becoming one of the world's most 
respectea makers of microcomputers and 
related products. 

The early days of enhancing IBM's 
open architecture PCs provided a strong 
foundation for AST to apply its expertise. 

And in late 1986, they introduced the 
ultimate enhancement — their first 
computer, the AST Premium/286. Building 
on an excellent reputation for hardware 
and software compatibility, quality and 
reliability, the Premium/286 was a runaway 
success with both industry experts and 
customers. 

Able to build on a strong multiple 
channel distribution strategy put in place 
for the earlier board-level products, AST 
computers were soon being marketed 
through a variety of channels throughout . . . 

the world including major chains, independent dealers, value 
added resellers (VARs), large distributors, OEMs and U.S. 
government (GSA) approved dealers. Now, AST computers are 



u 


pgrading AST's Cupid-32 Premium computers to the next level _ 
of performance by simply replacing a board. Upgrades can be 
completed in a matter of minutes, and can be accomplished 
throughout the Premium product line, from 386SX to i486-based 
products and beyond. 

The underlying flexibility of Cupid-32 technology also allows 
AST to respond, to changing market conditions with a very rapid 
product development cycle. In fact, AST was the first company to 
announce shipments or ISA1486 computers based upon Intel's 
production release version microprocessor. 

AST's corporate headquarters are in Irvine, California but they 
are truly a worldwide company, marketing products in more than 
77 countries. They also buud them arotmd the world, and design 
them to fit international requirements AST manufacturing 
facilities are located in the United States, Hong Kong, Europe and 
Taiwan and AST support them wherever they are installed with 
offices established throughout the U.S.> Europe and in Canada 
and wholly owned subsidiaries in the Unitea Kingdom, France, 
Germany, Switzerland, Italy, Hong Kong, Taiwan, Australia and 
Japan. • 
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found on desktops in businesses everywhere — from the very 
small to ovex6Q% of the nation's Jaigest .—. and in ffljCTnment 

ageijeies-. : .:V:: ^ 

Today, AST offer a full family of coniputers — one for every 
performance and price range, for a variety of business and 
personal applications — from the entry-level Bravo/286 and 
Bravo/386SX to the high-performance Premium 386 and i486 based 
systems. They also continue the tradition of enhancing systems by 
offering award-winning memory, multifunction and graphics 
products, and provide for customers' connectivity needs with 
LAN, 5250 ana 3270 products. 

A cornerstone or AST's technological leadership is the growing 
popularity of the patent-pending Cupid-32 (Completely Universal 
Processor, I/O Design) architecture. This technology separates 
components according to whether or not they are likely to change 
as microprocessors advance. All hardware that is dependent on 
the type and speed of the processor, including the microprocessor, 
cache memory and numeric coprocessor are located on a plug-in, 
printed circuit board. 

As a result, customers can avoid desktop obsolescence by 


^ Over 2,000 
; employees are 
’ dedicated to 
• delivering 
the highest 
; quality desktop 
5 computers ana 
related products. 
It's a commit- 
ment that begins 
long before 
the prod- 
ucts reach the 
desktop. And it's 
demonstrated in 
every area of 
the company. 

AS T s engi- 
neering and mar- 
keting teams 
work closely to- 
gether to design 
innovative prod- 
ucts answering 
the needs of the 
marketplace. 
Starting at board 
level design, AST 
uses CAD/CAM and surface mount 
technology to reduce component size 
and product cost. ASIC (Application 
Specific Integrated Circuits) 
technology is another key strategic 
asset allowiiig AST to remain a leader 
inproduct development. With ASIC, 
AST can envisage and create custom 
products that provide exceptional 
value and ease of upgradeability. 

AST's commitment to quality is 
second to none, and it allows them to 
boast one of the lowest return rates in 
the industry. Thorough examination 
and testing are prevalent throughout 
the entire manufacturing process, in- 
cluding a complete burn-in process 
for every computer. Reliability labs, 
agency compliance testing (FCC, UL, 
CSA, VDE, etc.), product safety labs 
and compatibility labs also ensure 
quality. A few of their commitments 
to compatibility include unique 
enhancements to BUS technology 
allowing faster operation and 
selectable CPU speeds for strict 
software compatibility. 

AST are dedicated to their 
customers. AST's Product Support 
Centres are staffed by fully trained 
technical support teams available to 
answer any question by telephone as 
well as 24-hour on-line electronic 
systems which provide a variety of in- 
formation, including free software 
upgrades. Should an AST product 
ever need repair, service centres and 
optional on-site service is available 
throughout the world. 

Wuh so many great products, 
dedicated employees and strong 
Ts future 


resellers, AS 
better. 


future never looked 



COMPUTERS 

The No. 1 Alternative • 


To receive a complimentary video tape on why more 
Fortune 500 companies are asking for AST computers, call 
the AST Information Service on 0923 210490. 


A LEGACY OF 

AWARD-WINNING PRODUCTS 


1983 

► AST’s first memory/multifunction 
board , ContboPlus"', earns txvo first- 
place titles in the PC "World 
Class " Competition. 


1984 

► SixPakPlus ® ranks No. 1 on the Soft- 
sel Hot List for the first time. It zvould 
remain on the hot list for most of the 
next five years. It becomes the standard 
against which all multifunction boards 
are compared. 

► SixPakPlus named the favourite 
memory/multifunction by PC W brld 
readers in its "World Class " competi- 
tion. Readers would choose it again for 
the next five years. SuperDrive chosen 
top disk emulator. 


1985 

► Rampage!® selected the ". Most 
Significant Product Of 1985 " by PC 
Week. 

►AST's LAN product ranked among 
top six by PC World. 


1986 

► Rampage! rated excellent in five 
categories and earns top score by The 
Journal of Corporate Computing. 

► Computer Reseller News names AST 
top add-in board supplier. 


1987 

►AST Premium/286 awarded Editor's 
Choice by PC Magazine. 

► "The Best Of 1987 " award is pre- 
sented to AST for the Premium/286 by 
PC Magazine. 


- :: -1988 

>■ Premium/286 merits PC Dijgest's top 
rating, and is the only system to earn 
overall rating of excellent. 

► LAN Magazine recognises the AST 
Premium Workstation/286 for its sleek 
design. 

► Premium/386 named top-ranked 
386 system by InfoWorld. • 

► AST picks up Reader 's Choice 
awards in six categories of PC World's 
"World Class" competition — AST 
Premium/286, SixPakPlus, Rampage - 
AT, Advantage ® Premium and SikPak - 
Premium with the Premium/386 voted 
one of the most promising newcomers. 

► AST rated number one in technical 
support in PC Week survey. 


1989 

► RampagePlus 286 voted best EMS 
4.0 board and wins "Product Of The 
Year" award from InfoWorld. 

► Byte magazine gives AST an award 
of excellence for its work with EISA. 

► AST Premium 386/25 earns the 
highest score for 32-bit memory up- 
grade in PC Week "Scoreboard." 

► InfoWorld magazine gives the AST 
Premium 386/33 its "Best in its Class" 
distinction. 

► Government Computer News readers 
select the AST Premium/286 as their top 
choice. 

► PC World selects the AST Premium ■ 
386/33 at its "Best Buy". 


1990 

► AST Premium 386SX/16 earns the 
PC Magazine Editor's Choice award. 

► The German publication. Computer 
Personlich, reviews the AST Premium 
386SX/16, ranking it number one. 


o 
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OVERSEAS NEWS 


ANC leader talks 
of real prize on 
S African table 

Patti Waldmeir interviews Joe Slovo 


O NE OF the most impla- 
cable foes of the South 
African Government, 
Mr Joe Slovo, a top official of 
the African National Congress 
(ANC) and one of its chief eco- 
nomic thinkers, believes Pre- 
toria would concede majority 
rule tomorrow if it could guar- 
antee that white economic 
privilege would survive the 
pnri of apartheid. 

For when common ground 
has been found on all the polit- 
ical issues which divide the 
two South Africas - a lengthy 
process in itself - the hardest 
bargaining is likely to focus on 
the economic structure of a 
post-apartheid South Africa. 

The National Party, and 
some black leaders such as the 
Zulu Chief Mangosuthu Buthe- 
leri, will wish to see free enter 
prise capitalism perpetuated in 
South Africa; while the ANC 
makes clear it is seeking a 
transformation of its economic 
relations. The most senior 
ANC official and the lowliest 
teenage guerrilla agree on this 
point: there can be no political 
liberation without economic 
liberation. 

In an interview with the 
Financial Times In T.ncaka , tim 
headquarters of the ANC in 
exile and one of Africa's most 
economically degenerate capi- 
tals, Mr Slovo outlined the 
twin objectives of the organisa- 
tion's economic policy: to bring 
about a redistribution of 
wealth while ensuring that the 
economy "serves the purpose 
of every economy, that It pro- 
vides for the needs of the peo- 
ple. 

"When the transformation 
comes, we can’t just bake slo- 
gans, we’ve got to bake bread,” 
he says. 

Mr Slovo, 63, is one of two 
white members of the 33-mem- 
ber national executive commit- 
tee of the ANC. As general sec- 
retary of the South African 
Communist Party (a dose ANC 
affiliate) and a former com- 
mander of the ANC military 
wing, Umkhonto we Sizwe 
(Spear of the Nation), Mr Slovo 
occupies a powerful position 
within the ANC hierarchy. 

He is at one with other ANC 
leaders in insisting that the 
fundamental aim of economic 
policy must be the redistribu- 
tion of wealth. “We cant say to 
our constituency, ‘we’ve bat- 
tled all this time, and now 
we’re going to leave everything 
to those who have dominated 
the whole while’," says Mr 
Slovo. 

When pressed for specifics 
on the mechanism of redistri- 
bution, Mr Slovo says the 
movement is still working out 
its policy. True, the ANC has 
had 30 years in exile to contem- 
plate the economy of a future 
South Africa. But the ANC 
leader pleads that the demands 
of the liberation straggle have 
meant “we’ve had to devote 
the bulk of our energies to get- 
ting there, and not to what 
we're going to do when we 
arrive." 

Mr Slovo Is, however, willing 
to be categorical on one point: 
nationalisation is not the fun- 
damental policy of the ANC. 
“The ANC has made clear its 
acceptance of the coexistence, 
of different forms of property: 
state, private, mixed, perhaps 
collective.” It envisages a 
mixed economy. 

That does not mean that no 
industry will be nationalised; 
indeed, some probably will, Mr 
Slovo says. 

But he is at pains to point 
out that the 1955 Freedom 
Charter - the ANCs basic pol- 
icy document - does not use 
the word nationalisation. Its 
formula is that “the mineral 
wealth beneath the soil, the 
banks and monopoly industry 
shall be transferred to the own- 
ership of the people as a 
whole.” 

Nationalisation - if that is 
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defined as the transfer of legal 
ownership to the state - “does 
not in itself lead to the kind of 
transformation we are seek- 
ing,” argues Mr Slava 

Mr Slovo seems eager to 
allay anxiety provoked in busi- 
ness circles about n atkm a l ls a- 
tion: “The narrow issue of 
nationalisation is a bit of a red 
herring;" he says. “The image 
conjured up is one of sudden 
100 per cent takeover by- the 
state, without the involvement 
of other sectors of capital.” 

But what Mr Slovo envisages 
Is, it might be argued, more 
radical than the nationalisa- 
tion of a handful of Industries. 
“To me the more important 
question is one of control, not 
ownership," be argues. “The 
question is whether a particu- 
lar sector is run purely in the 
interests of profit, or in the 
interests of people.” 

The mines, hnniwi. monopoly 
industries, other sectors of the 
economy too “have got to be 
taken under public control, 
which I distinguish from state 
control, which in the socialist 
world has been a bureaucratic 
concept which has not led to 
effective public control,” he 

Public control means “effec- 
tive participation through dem- 
ocratic mechanisms of demo- 
cratic representatives of the 
people, the producers them- 
selves, and other participants." 

Asked whether this was not 
the type of economic system 
which had been rejected in 
eastern Europe, Mr Slovo 
replies that the “right kind” of 
public control had never been 
achieved in socialist countries. 
“The concept of public control 
cannot be jettisoned merely 
because there have been bad 
forms of public control." 

T he basic economic les- 
son of eastern Europe, 
be concludes, is that “if 
you are going to build social- 
ism you must go beyond mere 

State planning and control; you 
must have democratic partici- 
pation of -producers at all lev- 
els." 

Building socialism is not, 
however, the immediate goal of 
the ANC, Mr Slovo says. “The 
economy of South Africa the 
day alter the ANC flag flies 
over the Union Buildings in 
Pretoria will be exactly the 
same as the day before,” he 
asserts. “You can’t t ra q sftflpy 
it by edict without risking eco- 
nomic collapse.” 

The transition will be 
phased, and though social dis- 
location is inevitable, every- 
thing will be done to ensure it 
Is minimised and while skills 
are retained. Foreign capital 
will remain crucial to develop- 
ment, and guarantees of stabil- 
ity and security will be offered 
to ensure investors do not 
avoid South Africa. 

How this can be achieved 
remains unclear. But Mr Slovo 
insists the ANC is willing to be 
flexible. Indeed, the principles 
he outlines may not even be 
acceptable within the execu- 
tive iiselfl which includes more 
conservative figures as well as 
Communist Party members. 

But the influence of commu- 
nists within the executive is 
pnpn tijB less strong; and in the 
townships of South Africa, 
where capitalism is equated 
with apartheid and Joe Slovo is 
a name to conjure with, the 
battle against economic privi- 
lege is not going to be aban- 
doned easily. 

Mr Slovo reckons there are 
thousands at potential Commu- 
nist Party members in the 
country. They are not all “ful- 
ly-fledged Marxist philoso- 
phers,” he says; but they do 
seem persuaded of what he 
argues is the "inherent moral 
superiority” of socialism. And 
that. National Party officials 
say, is what they fear most 
about black majority rule. 


AMERICAN NEWS 


Lady inherits the keys of a tropical ruin 

Andrew Marshall assesses the Nicaraguan economy in the electoral, aftermath 


M BS VIOLETA Barrios 
de Chamorro, the vic- 
tor in the Nicaraguan 
presidential election, inherits a 
poisoned whaitee. The country's 
economy is In ruins, the prod- 
uct of 10 years of war against 
the US-backed Contras and a 
US economic blockade, com- 
bined with economic misman- 
agement. 

The idealistic vision of the 
left-wing Sand Inis tas, who 
deposed the Somoza dictator- 
ship in 1979, has had little rela- 
tion to reality. A study in the 
New York Times last year 
painted a bleak picture: con- 
sumption has fallen by 70 per 
cent in the last decade, and 
annp al per capita income is 
down to just $300, lower than 
Haiti, making Nicaragua the 
poorest country in the western 
Hemispher e, poorer still than 
Haiti. 

The study predicted that 
GDP, which shrank by 8 per 
cent in 1968, would fall by at 
least as much, last year. 
According to the Inter-Ameri- 
can Development Bank, per 
capita income fell by 111 per 
cent in 1988 alone - the sec- 
ond largest fall In Latin Amer- 
ica. Any hope that the San- 
coold alleviate the 
poverty suffered by most Nic- 
araguans is all but gone, and 
this was a central factor in 
their electoral downfall. 

The war against the US- 
backed Contras since 1982 has 
cost an estimated $12bn. It has 
disrupted agricultural produc- 
tion, destroyed infrastructure, 

awl na wM l fa ifarf high maiding 

on dftfonw*-, which accounts fear 
perhaps half of all state expen- 
diture. 

US economic sanctions have 
also cost Nicaragua dear. US 
aid was terminated In 1981, and 
a trade embargo was Imposed 
in May 1985. This resulted in a 
decline in exports from $68m in 
1984 to *l.3m in 1987, and 
imports fell from Ji23m to 
83.7m, causing a severe short- 


age of spare parts for US equip- 
ment The US has also lent on 
potential Western aid donors. 

Other external factors, 
which have damaged the econ- 
omies of all third world coun- 
tries in the 1980s, have also 
failtww their toll, iniriiiding low 
commodity prices. The result 
has been a series of trade defi- 


made clear that Nic 
would be expected to : 
itself. 

The economy’s problems are 
not all external: the Sandi n is- 
tas’ own attempts to impose 
their will on the economy have 
taken a talL They began with a 
broadly Marxist approach, 
■nationalising foreign trade. 


1 NICARAGUA’S ECONOMY 

1 


1985 

1886 

1987 

1988 

ECONOMY 

GDP at current prices Cbn 

115.4 

435.7 

2389.5 

100,430 

Real GDP growth (%) 

-4.1 

0.6 

1.7 

-80) 

Consumer price Increase (%) 

220 

681 

912 

10,205 

Government spending (%GDP) 

48.0 

41.4 

40L7 

- 

Government revenues (%GDP) 

32.1 

32J) 

29.9 

- 

Government deAdt (%GDP) 
TRADE 

Export* Sm 

15l8 

9.4 

10.8 

- 

301 

243 

281 

213 

Coffee $m 

120.9 

109.6 

1342 

- 

cotton Sm 

97.0 

4&2 

4&4 

- 

Meal $m 

- 10.9 

5.3 

12.1 

- 

Imports Sm 

830 

708 

ESI 

915 

Current account Sm 

-857 

-788 

•720 

-730 

Exchange rate* C per S 

26.5 

67 JJ 

70.0 

250 

Reserves Sm 

477 

268 

274 

.• 

DEBT 

Total external debt Sbn 

5.7 

6.2 

7.3 

7JS 

Debt service - Interest Sm 

28 

21 

12 

- 

- principal Sm 

19 

11 

22 

- 

Disbursed debt/GNP (%) 

; 171.7 

211.4 

20701 

- 

■AHnvint* G2M0O par $ *t Oomtwr MW 
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annual rate of 1,689 per cent 
last year, but the currency had 
to be devalued 36 times in 1389. 

The cost to industry of 
hyper-inflation, recession and a 
shortage of investment has 
been severe,- and manufactur- 
ing activity has contracted. 

The country's grinding' pov- 
erty, over-regulation and 
error-riddled administration 
have ted to a continuing out- 
flow of Nicaraguans, particu- 
larly those who have skills or 
education. It is estimated that 
as many as 20QJXX) out of a. 
population of 8m became eco- 
nomic refugees, and there are . 
perhaps another 75,000political 


cits, as exports have stagnated, 
or f a l len, and imports have 
continued to rise. 

President Daniel Ortega said 
that exports rose from 8230m 
in 1988 to $298m last year, ami 
im ports dropped from 8807m in 
1988 to 8711m last year. The 
country is in "passive default” 
on its debts, and has accumu- 
lated a total debt which, at the 
end of 1988, stood at $8.1bn. 

Nicaragua has survived: by 
dint of aid from the Soviet bloc 
and Cuba, and some from afew 
northern European countries. 
The Soviet Union, main bene- 
factor, provided at least 8Sbn 
in military and economic aid in 
the past 10 years. But Presi- 
dent Mikhail Gorbachev had 
problems of his own and has 


_ health care and 
schooling, and extending the 
state into needy every public 
activity. They resettled about 
100,000 ferment, some of them 
forcibly, and put 40 per cent of 
farmland under state or co-op- 
erative control 
This has gradually been 
reversed, under external and 
domestic pressure. Last year - 
faced with war damage total- 
ing $l2bn, 8800m in losses from 
Hurricane Joan and a continu- 
ing US trade embargo - the 
government laid off 30J100 pub- 
Be employees, dashed its bud- 
get by zmaxly half and returned 
to a free ma rket. Through the 

• Jtnafa rlty jM'tig WHWTi'i#! | iwflimnn 

has begun to come down, from 
33,600 per cent in- 1968 to an 


The -result has been to 
undercut the Samfihistas’ early . 
social policy successes, such as 
their iltztaacy and health, cam- • 
paigns. Many of the doctors 
and teachers are now driving 
cabs in. Los Angeles, New York 
or Mtbto 1_ The Sandinistas, 
recognising that emigration 
was a safety valve, have not 
interfered with the exodus; Mrs 
Chamorro must now hope that 
it reverses. 

Another challenge for the 
UNO alliance which is about to 
govern will be to resolve the 
problems of the agricultural- 
sector, which accounts for in 
percent of GDP and the major- 
ity of exports. The Sandinistas 
carried out a broad programme 
of land redistribution, breaking 
up the large farms owned .by 
r pi famUtoa under the -Sotoo* 
zas and giving the -land to co-., 
operatives or squatters. There 
will now be pressure for 
returning the land to those 
from , whom it was expropri- 


is three-quarters of 1980 levels. 

There are Borne favourable 
factors stemming from the 
UNO -victory. B shonld bring 
about a quick end to lingering 
hostilities between the govern- 
ment and the US-backed Con- 
tras, allowing a significant cut 
in military expenditure.. US 
economic sanctions Should also 
end, as should pressure from 
Washington on bilateral and 
multilateral donors not to 
assist Managua. ; V; . 

. Mrs Chamorro win get a bet- 
ter reception when she goes 
looking for aid than did Mr 
Ortega. He met' 16 potential 
European, tfldltionora In Sfcock- 
- fcohnfast year, and said Nica- 
ragua needed $250m In aid for 
ldSOakafe. HeleftSweden with 
only. 850m. Mrs -Margaret 
Thatcher; UK Prime Minister, 
-sent him packing with little 
mere than a flea in Ids e&r. 

• UNO saya that txro^iects are 
■ good for attracting 8400m in 
■immediate US investments, 
.most of ft in agribusiness and 
traditional export staples such 
as beef, coffee, ■ bananas, and 
cotton. Assume that the US 
ftfis Its enibargo -bh JCcara? 
guan exports, exports of coffee 
and fish could also recover. 

'' But this alone will not 
deliver up Nicaragua from the 
depths to which It has musk. 
Large-scale: reforms : will be 
necessary, reversin g the Sate 


The Impact erf the war, short- 
ages of labour and imported 
components have contri buted 
to a stagnation of agricultural' 
production. Last year’s credit 
squeeze g at many smal l farm- 
ess out ts business. The output 
of ootton Is half of what-it was 
.10 years ago. Coffee production 


in others 'cdntiimlng ^e* 

yipforms tfray hari hpgrm 

to institute; But . cutting spend- 
ing, rearersing land remsmjbn- 
tion and privati sing wilt allbe 
highly co n trovers i al- . ! 

' Mrs Chamorro taust undo a 
decade’s work. The price will 
he Ugh,, and, much depends' 
upon - how rniK 9y ' «0»i*«Tiaf aM 
can. cushion, the blow. But even 
. allowing for this, she is likely 
-to find that Winrdns! a political 
'victory was not even half titer 
battle, " - : "v 


Chamorro poll victory surpasses Washington’s hopes 




Gavin Kelly, chairman of 
Anglo American Corporation 
of South Africa, met Nelson 
Mandela at the African 
National Congress leader’s 
home In Soweto yesterday. 
After the meeting Mr Belly 

said there was no need for 

investors to panic over the 


ANC’s declared policy of 
nationalisation. Mr Mandela 

arrives in Lusaka today to 

start five days of talks with 
ANC leaders. He will meet 

heads of the front-line states 

and Commonwealth represen- 

tatives on his first trip abroad 
since his February 11 release. 


By Lionel Barber In Washington 

THE victory of Mrs Vkdeta Barrios da 
Chamorro -in the Nicaraguan election 
has far outstripp ed, the expectations of 
her supporters in Washington, includ- 
ing the Bush adwM d rat M . 

Faced with a well-organised, well-fi- 
nanced campaign by the incumbent 
Sandinistas. US officials bad begun to 
reconcile themselves to the prospect, 
however unpalatable, that President 
nantei Ortega would remain Jn nfffeg- 

flans for dealing with an Ortega govern- 
ment, including an end to Sandiiriste 
military assi sta nce to leftist guerrillas 
in El Salvador and an unspecified 
period of “good behaviour." 

The Nicaraguan opposition win 

ents the Bustfa^^Satixm wiJTan 
op p ort un ity to cement a famous demo- 
cratic victory, much like the political 
opening offered by Mrs Corazon 
Aquino’s upset election win against 
President Ferdinand Marcos in 1986. 

Then, as now, the initial reaction fa 
Washington was of stunned surprise at 
the expression Of ‘♦people power." Presi- 
dent George Bush - who found it hard 
to get worked up about the end of the 
Berlin Wall - was typically cautious, 
refusing yesterday to gloat over the 
defeat of Mr Ortega, a man he once 
likened to a skunk at a picnic. 


Then, as now. Senator Richard Lngaxv 
an influential Republican (dose to the 
White House, tried to prod the adminis- 
tration to action. “We must show Presi- 
dent-elect Chamorro and Nicaragua 
that we are prepared to work with them, 
to make certain the sanctions are lifted. 
I would hope that the Congress and the 
President will be generous with eco- 
nomic assistance.” 

Money, of cause, remains a scarce 
•uamlmofflly.gve^-domestic US budget 
ary constraints and the administra- 
tion’s refusal to coun t ena nc e raising 
taxes. Sane estimates for a Nicaraguan 
aid package run as high as 84bn to 
$5bn, far higher than the glim which 
the US stumped up for Panama after 
last December's successful invasion. 

Yet as Senator Lugar suggested yes- 
terday, the US has a substantial moral 
obligation to help Nicaragua. For most 
qf the 1980s, the Sandinistas were cast 
as communist demons in the mani- 
cfaean world of Ranald Reagan. The US 
sponsored a rebel force known as Con- 
tras to overthrow the Sandinistas in 
Managua; and when they failed, the 
Reagan administration reluctantly went 
along with a Central American peace 
accord which forced the Sandinistas to 
hold elections In return for a halt to 
outside military aid in the region. 

US commitment to regional diplo- 
macy was never more than half- 


'hearted, partly because of the strength 
of conservatives in Washington who, 
like Mr Reagan, hke to elevate the Con- 
tras to “the moral' equivalent of the 
Founding Fathers.” Yet Congress never 
had the stomach for a military solution 
in Nicaragua (and fta Rpag an adminis- 
tration’s efforts to defy this reality ted 
ultimately to the Iran-Contra arms-for- 
hostages fiasco). 

In February 1989. Mr Bush bowed to 
the inevitable ^otd sanctioned a deal 
with Congress which stopped military 
assistance to the Contra rebels and 
allowed only humanitarian aid to con- 
tinue. There were a few pro te sts, but 
Mr Bush's Judgment - and his faith in 
the election process - now appears to 
have been vindicated. 

The immediate task for the adminis- 
tration is to focus atten t ion on a prate 
tern which, until recently, has taken a 
. batik seat in the foreign policy theatre. 
The difficulty, as one White House offi- 
cial noted yesterday, win be to strike a 
balance between rushing in a 
heavy-handed fashion while at the same 
time meeting the expectations of the 
Nicaraguan people who, after all, have 
cast a vote for US dollars. 

If past experience of the Bush admin- 
istration Is any guide, ft wfll look for 
multilateral institutions to tend sup- 
port to a future US aid package. Central 
America may be known as America's 


backyard, but the cash-strapped Yan- 
kees feel little shame these days in 
seeking Japanese and Enropean eco- 
nomic support to support their own for- 
eign policy gods. 

A prime grampto fa the. Andean aid 
package to Peru, Bolivia and Colombia, 
the .three Latin American drug-pro- 
. ducer countries, where Washington has 
openly sofletted foreign cash. The mes- 
sage is that drug abuse and narcotics is 
an International rather than -purely 
American problem. 

The obvious multilateral avenues are 
the Wadd Bank and International Mon- 
etary Fund, both of whtehare likely to 
play a rote in a fixture refinancing 
package for Nicaragua’s delapldated, 
debt-ridden economy. Nicaragua's 
arrears to the World Bank amount to 
8172m. the loans having been placed on 
a non-accrual basis in May 1984; Mana- 
gua's arrears to the Inter-American 
.Development. Bank total but ft 

has toons outstanding of more than 
8330m, none of which ft has immorUn+y 
prospect of repaying. 

In the last resort, however, these are 
problems which should be overcome. 
The victory of the. Nicaraguan opposi- 
tion is a victory for President Bush who 
once again can proclaim tftat history 
and the democratic wave Is moving % 
American way. It la a powerful meswaBe 
to the American public. 


Damp squib 
for the 
Sandinistas 

By Tim Coon© 
in Managua 

THE EIGHT boors of waiting 
for the first results from Sun- 
day’s polls in Nicaragua, were 
the longest in the Jives of 
many Ni c ar agu a ns . 

The Sandinistas had pre- 
pared their victory celebra- 
tion, to be held in a luge 
pi aw next to their c amp a ign 
headquarters. A stage , liv e 
piwte and tans of fireworks 
had been laid on ready for an 
all-night party. “No expense 
ispareS” was tiw motto, as it 
' had been for the Sandinlsta 
electoral campaign. 

. The i"”*" opposition alli- 
ance, UNO, had not even 
pimmri a public victory cele- 
bration. Instead, their cam- 
paign headquarters, set up to 
a restaurant, had tables laid 
with glasses and snacks for 
file party leaders and camp fol- 
lowers. It appeared more Hke 
the preparation for a wake 
t fran a victory. 

The first results were expec- 
ted from the Supreme Elec- 
toral Council (CSE) three to 
four hours after polling sta- 
tions closed at 6 pm. Exit polls 
had been banned to avoid spec- 
ulation «nd possible violence 
before the announcement of 
the official results. Only the 
official observer groups had 
been been given authorisation 
to enter the polling stations 
during the count and to gather 
results independently of the 
CSE and the political parties. 
AD were prohibited from 
reteadng their counts before 
those of the CSE. 

party officials in both camps 
paced the floors nervously. 
The hours dragged on. By 10 
o’clock no results had been 
announced^ Rumours began to 
S omething had gone 
contrary to expectations. In 
the Sandinlsta camp, the usu- 
ally ebullient «mrpaign man- 
ager, Mr Dionlsio Marenco, 
looked withdrawn and as 
though he was the carrier of 
bad news. He said only “The 
music wfll start later.” 

Some journalists had been 
able to get results from a few 
polling stations hi the capital- 
mpLnmats done the same 
elsewhere in the co un try . All 
showed the least-expected 
result - a landslide victory 
for UNO. By midnight, Mr 
Danflo Lacayo, press spokes- 
man for the UNO campaign, 
said that they had most of 
their voting returns in from 
the capital “I cannot tell you 
fife result yet, but I can tell 
you we are very, very happy”. 

Mrs Chamorro was still at 
home, holding discussions 
with the heads of the various 
observer groups. Their mission 
was apparently, to try to per- 
suade her not to call people 
onto the streets to celebrate, 
for fear of provoking violence. 9 
She uccjfifld . 

Shortly before 2 am. Dr Mar- 
iano Ffatios, the president of 
the CSE, appeared on televi- 
sion looking 'shaken- Empha- 
sising that what he was about 
to announce were only partial 
results, he pronounced what 
had already become dear - 
UNO had a significant i«nj- 

Drtving home in th? early 
hours of the morning, the fire- 
worts being fixed into the air 
came not from the plaza, but 
from people’s homes. 


Aylwin on 
Argentine 
visit today 

By Leslie Crawford in 

Santiago 

MR PATRICIO Aylwin, Chile’s 
president-elect, travels today to 
Argentina to initiate the 
incoming gover nm ent’s foreign 


.Hons between the two 
countries have never been 
easy. In the late 1970s, the 
junta in Buenos Aires almost 
declared war on Chile over 
some Beagle Channel islands. 
The dispute was resolved in 
1984 in Chile’s favour, 
Argentina has adopted a 
more humble tone as its econ- 
omy flounders while Chile’s 
advances. “Economic integra- 
tion with Chile is our govern- 
ment's top fo rei g n policy aim," 
Argentina’s ambassador m 
Santiago, Mr Oscar Spinosa, 
says. 

Mr Aylwin win not sign any 
jndc 


t pacts during his Bue- 
nos Aires visit. But he win dis- 
cuss joint pro j ects, such as a 
300-mite gas pipeline from San 
Rafael, Argentina, to Santiago. 
Technical studies are ready, 
and finance and supply con- 

tracts must now be discussed. 

Argentina would like to 
develop the port of Caldera, 

northern Chile, as an outlet for 

its exports. Chile wants Argen- 
tina to cut import tariffs. The 
trade balance between them Is 
8300m (U76m) in Argentina’s 
favour. 

Mr Aylwia's trip starts a 
drive to boost Chile’s image 
abroad under the incoming 
democratic government. Mr 

Enrique Silva Gmuna, Foreign 

Minister-to-be, says Chile will 
renew diplomatic relations 
with eastern European coun- 
tries - almost ce rtainly with 
Moscow - on March 11 . Diplo- 
matic links with Mexico will be 
restored soon after. 


Colombia seeks to open economy 


By Sarlta Kendall in Bogota 

THE Colombian government 
has taken the first step 
towards changing the coun- 
try’s economic model and 
opening the way to greater 
international competition. 
Impart licences wfll no longer 
be required for 861 items 
(mainly raw materials and cap- 
ital goods), while consumer 
goods such as food and cloth- 
ing have been taken off the 
restricted hsL 
The. new import pact 
form part of a five year _ 
approved by the National 
Council for Economic and 
Social Policy (COMPES). Over 
the next two years import con- 
trols will be lifted and tariffs, 
rather than licences, will pro- 
vide protection for domestic 
production. In the second 
phase of the plan tariffs 'will be 
reduced gradually, exposing 


Colombian industry to greater 
competition. 

Although the plan has been 
under, discussion for some 
time, the decision to launch it 
in the last six nwBtha of presi- 
dent YlrgUlo Barco’s govern- 
ment caused some surprise. 
Pres ide nt i al candidates Were 
critical of the timing rather 
than the content - the need to 
move away from the heavily 
p r ot e ct e d import substitution 
model In order to achieve 
higher growth rates is widely 
acce pted. 

However, flu iodnBtrlal and 
agricultural lobbies say the 
measures adopted are simplis- 
tic and do not include enough 
supp ort for raising productiv- 
ity. 

; Protectionism has fostered . 
Inefficiency unreasonably 
high prices, according to the 


economic authorities. The Gov- 
ernment wfl help Colombian 
companies to sell abroad by 
improving roads, airports and 
Sports facilities, as well as 
keeping up a relatively fast 
devaluation rate. There will 
also be ftnufa for modernising 


The increase in imports will 
lead international reserves to 
drop by gSOfen over the 1990-91 
period, said Mr Fernando Alar- 
edn. Finance Minister. But 
after this, as the measures take 
effect and exports become., 
more competitive, reserves 
should rise , by about 8380m a 
year. Economic "growth, now 
stagnating at about 3 per cent, 
will increase to between 4 and 
S per cent after 1992. 

Renter adds: The group of 
Colombian drug lards known 
as the Extraditables called on 


President Barco on Monday, to 
draw up an “adequate mecha- 
nism” that , would, allow its 
members to s ur render. 

The group, widely identified 
with, the chieftains of the Med- 
ellin cocaine cartel, said in a 
statement published in El 
Ttempo n ew spape r that it was 
also willing to draw up a com- 
plete national and interna- 
tional list of p r o p erty used in 
dru g t rafficking 1 

The statement said .the 
Extraditables had proven their 
willingness for peace by sus- 
pending a violent anti-govern- 
ment campaign January 17. 

“We hoped that the govern- 
ment, through one or more par- 
sons or an adequate 
nism, would implement the 
process of our surrender,” said 
the statement, addressed to a 
group of influential figures. 


Quebec warns , 
over Meech 
Lake accord 

By Bernard Simon 
in Toronto 

QUEBEC’S ruling Liberal 
Party has raised the tempera- 

ture in the debate on Canada’s 
constitutional future by warn* 

ing of the serious conse- 
quences which would result 
from rejection of the co nt rover- 

sial Meech Lake accord. 

The party, agreed at a meet- 
ing of its general council In 
Quebec. City to set up a com- 

mittee to examine the alterna? 
tives fear Canada's only mainly 

French-speaking province 7u 

the Meech Lake agreement is 

not approved by the other 

provinces within the next four 
months. - 
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Diplomat Santos Goto raises the Argentine flag yesterday over his county’s diplomatic mission in 

London for the first time since tfae-Fafflands waxv now relations with Britain are restored 


US to boost 

‘long-term 

thinkin g’ 

By Peter Riddell, US 
Editor, In Washington 

THE US Treasury is 
con s i de ri n g changes in tax and 
securities laws to encourage 
shareholders and management 
to work more closely together 
to promote longer-term think- 
ing in companies. 

. Meas under consideration 
include incentives for compa- 
nies to pay executives in stock 
and a requirement for secret 
baflpts in shareholder votes, as 
wen as changes in federal laws 
governing pension funds to 
MS** tonge^term view by 
their managers. J 

This is in addition to the 
far-reaching study on intrara- 

and peraomd 
tax systems which the Trea- 
8U *7 to publish in 
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Easy to carry or easy to use? 



With the new Toshiba T1000XE, you’re a 
w inn er.Tt’s one of the world’s smallest industry- 
standard portable computers. Yet when it 
comes to user-ftiendliness and functionality, 
the new battery powered T1000XE is decidedly 
“larger" than others in its class. 

To see what we mean, try out its ergonomic 
keyboard or take a look at its excellent screen. 
Thanks to its 20 MB hard disk, you can have 
all your programs and important data without 
fer rying around numerous diskettes. Its link- 
up capability can put all modem remote com- 
munications services at your fingertips. Slim, 
stylish design and numerous practical functions 



In Touch with Tomorrow 



tell you why Toshiba is the market leader for 
portable computers. So don’t compromise! 
Send us this coupon today. 

Toshiba Europa (I.E.) GmbH, Hammer 
Landstrasse 115^ D-4040 Neuss 1. 

["Please send me detailed information about the”! 
new HOOOXE and the Toshiba laptop family. 


Name/posilion: 
Comp any /branch: 
Address: 
Telephone: 
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WORLD TRADE NEWS 


Developing world 
says global trade 
talks in jeopardy 


By William Dullforce in Geneva 


THE multilateral talks on 
liberalising global trade could 
soon be jeopardised if the 
developed countries fail to 
negotiate seriously on crucial 
Third World interests, the 
developing countries warned 
yesterday. 

In a joint statement issued 
only nine months before the 
end of the Uruguay Round 
negotiations under the aegis of 
the General Agreement on Tar- 
iffs and Trade (Gatt), the devel- 
oping countries called on the 
big trading powers to recognise 
the gravity of the situation. 

In their complaint, they saw 
a lack of political will to inte- 
grate trade in textiles and farm 
products fully into Gatt 

In tropical products and nat- 
ural resources, talks on proce- 
dure had been substituted for 
substance, they claimed. 

Proposals to allow selective 
safeguard action against 
abrupt surges of imports, and 
enlarge the scope of anti-dnmih 
ing measures - both part of 
the European Community's 


programme - were coupled 
with proposals in “new" Gatt 
areas such as services and 
intellectual property rights. 

These together, the develop- 
ing countries contended, would 
deprive them of their existing 
rights. The time had come, 
they added, for the developed 
countries to take crucial politi- 
cal decisions, so that a package 
of trade concessions could be 
visualised by the summer. 

“We need to know where we 
are by July, if we are to be able 
to evaluate the outcome and 
finalise a package at the (trade 
ministers’) meeting in Brussels 
in December,” Mr Leopoldo 
Ttettamanti, head of the Argen- 
tine delegation, declared. 

At the same time, Mr Julio 
Lacarte, Uruguay's ambassa- 
dor, said vague assurances that 
everything would come right 
were not good enough. The 
developing countries would 
continue to negotiate in good 
faith but were making a politi- 
cal statement about their 
doubts. 


Indonesia seeks re-tender 
on $300m phone contract 


INDONESIA is seeking 
re-tender on a $300m (£176m) 
telecoms contract - subject of 
a trade dispute between the US 
and Japan, John Murray 
Brown reports from Jakarta. 

The move is seen as a bid to 
avoid more cont r ov e rs y after 
US complaints over the tender- 
ing process. Mr Moerdiono, the 
State Secretary, said yesterday 
President Suharto had 
“decided there is no winner 
this round. We will have a lim- 
ited re-tender”. 

The project, to supply digital 
switching equipment for public 
exchanges, is one of the devel- 
oping world's most important 
telecoms contracts, and could 
produce $2 bn in repeat orders. 
After five bids in September, 
Indonesia said the field had 
been narrowed to AT&T of the 
US, and NEC of Japan. Fujitsu, 
Alcatel, the European consor- 
tium, and L M Ericsson, the 
Australian unit of the Swedish 
company, rejoin the race. 


This month. President Bush 
wrote to complain to President 
Suharto on behalf of the US’ 
company. The US fears Japan 
is its J2bn annual aid to 
Tndnnt»«ria to back NEC’s bid. 
Nations in the Paris-based 
OECD have discussed rules on 
use of aid to subsidise exports 
to developing countries. Any 
such practice is seen to distort 
trade. 

• Robert Glbbens reports 
from Montreal: Canada has 
told Thailand it no longer 
insists on an official Thai guar- 
antee for a C$310m (£147m) 
interest-free loan for the $&3bn 
transport system Lavalin and 
Mitsubishi want to build in 
Bangkok. 

Lavalin said fhi» cleared the 
way for completing longterm 
financing talkfl “We hope the 
Thais will now fully commit 
themselves to our group 1 *. The 
Thai Government is to hold 25 
per cent equity in the 27-km 
system. 


Aircraft 
makers vie 
for Turkish 
airline deal 
worth $ 600 m 

By Jim Bodgener 

in Ankara 

A CONTRACT valued at 
around $GQ0m for at least six 
long-haul, wide-bodied aircraft 
is expected to be awarded soon 
by the state flag carrier Turk 
H ava Yo llaii (Turkish Airlines 
- THY) to one of three major 
manufacturers. 

Fiercely competing front- 
runners for the contract are 
MrDmiTien Douglas of the US 
with its MD-11 and Airbus, the 
European aircraft consortium, 
with its A-340 version, while 
Boeing with its 747-400 follows, 
say industry sources. 

Financing terms will be criti- 
cal, however, since THY is 
already carrying a considerable 
burden from its purchase in 
the 1380s of 13 Airbuses with 
another to follow next year. 

Fo r the last three Airbuses, 
THY has preferred to enter 
Into leasing arrangements, and 
for the thirteenth a fiscal as 
opposed to financial lease, 
winch was arranged by Banque 
Indosuez. 

The long-haul aircraft are 
part of TRY'S fleet purchasing 
plans. The airline envisages 
buying a total of 32 new air- 
craft by the year 2000, while at 
the same time selling eight 
ageing DC-95 and Boeing 727s. 
They are needed to develop 
routes to the US and the Far 
East. 

The airline's total seat capac- 
ity is expected to increase to 
8,654 from the present 5,233 
over the period. 

Payments on out standing 
debt, much of tt for the pur- 
chase of the Airbus fleet, 
amounted to $l49m for the 


THY recorded a net income 
of TLl0.8bn (34.6m) on reve- 
nues totalling $460m in 1989. 

The airline increased the 
number of its passengers car- 
ried by 82 per cent to 42m 
during the year compared with 
1388, while incr easing its avail- 
able seat capacity by 1&4 per 
cent 

In addition, it carried 23.3 
per cent more cargo, a total of 
44,926 termps over the period. 
Concentration an fatarnatinnai 
ffl ghta J leaving more internal 
routes to private feeder airlines 
is THY’8 present planning 
strategy. 


Baltic republics look back for inspiration 

The economic way forward involves restoring old trade ties, writes John IBden 

... ' • TaTIhni Kranrh nfi 


C OMMERCIAL prospects 
In the Baltic states 
should begin . to 
brighten *his year as rcafawifa, 
Latvia and IJthuania attempt 
to implement regional aelf- 
management schemes - espe- 
cially in the wake of Lithu- 
ania’s vote at the weekend for 
independence. 

The remarkable aspect is 
that both the local Communist 
and nationalist groups 
ive co-operated on this. In 
generally endorsing Baltic 
plans in November last year 
for greater economic auton- 
omy, the central government 
in Moscow is already set to 
bargain with the Baltic leaders 
over the flatafiy of their propos- 
als. 

One issue is the extent to 
which the republican govern- 
ments «an increase their con- 
trol over the so-called aH-Utriaa 
(Moscow-run) heavy industries 
situated on Baltic territory, 
where the immigrant Russian, 
labour force is mainly 
employed. 

There is also the fraught 
question of separate Baltic cur- 
rencies. Moscow's insistence 
on the Soviet state’s monopoly 
on the issue of money did not 
prevent Tallinn from reviving 
the Bank of Estonia and 
launching a successful compe- 
tition for a new design for 
the currency, named after the 


pre-war kron. 

Here, as often, the Baltic 
republics look to the past for 
inspiration. No matter that the 
restored “Bank” of Estonia is 
more shadow than substance, 
that its first president, former 
deputy Prime Minister, Rein 
Oteason, lacks reserves of hard 
c u rr en cy and that trade with 
the Baltic republics still relies 
heavily an barter. The “com- 
mand economy” is being 
slowly chipped away by the 
changing conduct of economic 
fi f e, As in the political ar ena so 
in the economic, this dynamic 
will be difficult to 
arrest 

Indeed, Mr Otsason argued 
in October last year that the 
Baltic model was “the only one 
that can get the country 
(Soviet Union) as a whole out 
of its crisis”. 

Estonia’s recent devaluation 
of the rouble for “nan-commer- • 
dal” operations is certainly in 
kee ping with the h«r«h deri- 
sions needed throughout the 
Soviet economy. Estonians 
travelling abroad must now 
exchange 10 times as many 
roubles for the same amount of 
dollars Estonia’s commitment 
to genuine self-management 
was underlined by its 
increased tax in January on 
cigarettes (up 50 per cent) and 
on beer (up 100 per cent), 
against Moscow's wQL 



Also fe»Wng place is the slow 
restoration in the Baltic repub- 
lics of a long dormant fofra- 
structure supportive of private 
enterprise. Chambers of com- 
merce in Riga, Tallinn and Vil- 
nius now mediate contacts 
between western and Baltic 
companies; specialist agencies, 
such as Maioorfin in Estonia, 
offer Hripfmg s to foreign busi- 
ness men. Advertisements can 
be placed, for example in the 
Rn gtich version of the Latvian 
Popular Front newspaper, 
Atmoda (Awakening) and in 
Homeland, the supplement to 
the Estonian weekly Kodumaa. 

Foreign enterprise could 
forge Unite with the Baltic 
republics in technology infor- 


mation and comi 
food processing,' chenrici 
industries, a- wide :-rangd of 
light engineering and metal 
working activities, woollen and 
textiles as well as in tourism 
(hotel construction and trans- 
port) and the service sector in 
general. . 

Western expertise in tack- 
ling Baltic heavy Industry’s 
appalling pollution .problem « 
also required. The Virtpaaa 
region in north' 'eastern 
Estonia -- damaged by - oil- 
shale TT"**"? and huge power 
stations - has set up a fonnda-- 
tion to attract national and for- 
eign help to tackle the prob- 
lem. . . - 

Given the political mid envi- 
ronmental constraints sur- 
rounding Baltic heavy indus- 
try, small and medium-sized 
concerns are most likely to 
prosper in the kmg run. Reftar- 
bished - and - modernised 
through,., ontside aid!, Baltic 
companies could produce and 
export more of the sort of qual- 
ity goods winch will bring in 
hard currency. Until then, 
even barter can be profitable. 

The resuscitation of older, 
trade links with the Baltic 
could also provide a -s up po r ti v e 
environment, -The greatly 

Twn wgrf PhraigRgw fr mian mf- 

laboration in joint . ventures 
daring the pest few years fe 
one example. Sweden opened a 


Tallinn branch of its Leningrad 
consulate general in November 
and plans similar offices for 
Riga and Vilnius: In the same 
' month SAS restored the first 
regular Stockholm-Tallinn 

- Cightssince 194a .......... 

West Germany will again 
play a big role- With Britain, 
Germany was the major for- 
eign trading partner of the 
. independent Baltic republics. 
After the Second World War 
B ritain' s ties declined but look 
' set tobe restored. 

■ The entrepreneurial tradi- 
tion of the Baltic peoples 
-remains strong - notwith- 
standing “Sovietisation”. Dur- 
t j n g the 1980s, for example 
annual average growth of 
income per person for the 

- Soviet Union as a whole was 
£8 jper cent compared with 3J 
lies dent tt Latvia, 2.47 per cent 
in Estonia and 4.4 per cent in 
Lithuania. 

At the same time there is no 
threat to Soviet President Mlk- 
luifl Gorbachev from a renais- 
sance of Baltic enterprise. The 
optimum economic scenario for 
the Baltic republics depends 
— as in the last — on develop- 

- ing links with the west whue 
maintaining close economic 
relations with the Soviet 
Union. 

■ Professor Biden is director of 
Bradford University 's Baltic 
Beseardi Unit 


Tehran to buy four oil 
tankers from S Korea 


By John Ridding In Seoul 

IRAN IS to buy four oil tankers 
from South Korea and has 
agreed several other substan- 
tial deals with Korean compa- 
nies, as part of its post-war 
reconstruction, Seoul’s Minis- 
try of Energy and Resources 
says. 

Thy contra ct for the tankas, 
to be supplied by Daewoo Ship- 
building and Heavy Machinery, 
is worth 3330m (£194m) and is 
the biggest single deal between 
the two coontnea. South Korea 
and Iran . have also agreed in 
principle that Daewoo Motor 
Co will build a car assembly 
plant in Iran with initial capac- 
ity of 20,000 sub-compact cars. 

The accords came after the 
third meeting of the KbreaJran 
Joint Economic Commission in 
Tehran at the end of last week. 
Other projects agreed Include 


tfra seccndphase construction 
of the Kansan Gas Refine r y by 
Daelim Industrial, the South 
Korean construction company, 
worth about 5150m. 

Ssangyong, also of South 
Korea, is to be awarded the 
330m contract for buxkffng oil 
storage tenlot on Khaxg Island- 
Ices has also promised to allow 
South Korean contractors to 
bid to complete a $7bn petro- 
chemical complex at Bandar 
Khomeini. 

• Earn Fossil reports from 
Oslo: Bergesen, Norway's lead- 
ing bulk shipowner, has placed 
a $Knm order with Hyundai 
Heavy Industries to build an 
are carrier for delivery in 3992. 
The US-based General Ore 
International Carp, a Bergesen 
partner, is to take a 35 per cent 
stake in the project 


Finns set to buy fighter jets 


FINLAND is on the verge of 
asking for bids from four, 
fighter aircraft-makers in 
France, the US. Sweden and 
later, the Soviet Union to 
renew its ageing fleet of 60 
Mig-21 bis and Swedish J-35 
Drahen int e r c e pt ors by 1995, at 
an estimated cost of Ffi&Obn 
(£1.5bn), Enrique Tessieri 
r eport s from HristaM. 

This military purchase by 
Finland will be the bfggeri in 
its 72 years of independence. 

hi 1992, Finland is expected 
to decide with which two fight- 
ers it plans to renew its fleet, 
f r om the Mirag e 2000, Mlg-29 
(or a newer version). General 
Dynamics F-16, or the Swedish 
JAS 39 Gripes, which analysts 
say has dropped out of the 
race. 

Under the 1947 Paris Peace 
Treaty, certain limits were 
placed on the size of Finland’s 
standing forcesl One rule stipu- 


lates tha t. FfariTiwiil 'may virt pot-’ 
chase bombera, nor should its 
Air Force exceed 60 aiicftlt V 

Valmet, the state-owned 
engineering apd paper machliv 
ery group, which has a small 
aircraft ifiririan. is ejected to; 
profit from the purchase;, to be 
financed an a barter basis. . 

For a neutral country "which 
has ta coeadst-with a powerfu l 
neighbour - the Soviet Union 
- the 'choice of fighters Fin- 
land will acquire remains cru- 
cial, despite political changes 
there and hi eastern Europe. 
Though small by European 
standar ds, the purchase is 
important in a foreign policy 
context. .. 

Mr Tomas Rles, an expert mi 
Finland’s armed forces, says 
Finland’s neutrality rests on 
its military determination to 
defoid Itself ‘ 

it is also important for Fto- 
land to be able to honour, its 


. 41-year-old treaty with the 
Soviet Union, which obliges 
each country to come to the 
other’s rescue if attacked “by 
Germany or any state allied 
with the latter”. 

Finland has learned no com- 
promise- can be made on the 
sensitive topics of foreign pol- 
icy and defence. These have 
become sacrosanct to . the 
Finns, being rarely brought up 
for serious public debate. 

Vice-Adnti Jan Klenberg, 
from next month the new Com- 
mander-In-Chief of the Finnish 
Defence Forces, said: “Finland 
has a dear obligation to main- 
tain control of her airspace. 

■ The general political and 
military situation in Europe is 
so sensitive that Finland has 
no reason to reduce the size of 
its interceptor/fighter fleet. 
Europe would have to change 
significantly if Finland wotud 
ever embark on such a move.” 


Before you count the profits 
be sure to check the antennas 


Communications executives are 
expecting a £7 billion market with the 
new generation of pocketphones. 

Telepoint is here 
now, PCN and Pan- 
European systems will 
soon follow. 

Pocketphones 
communicate with 
the main system 
by radio signals 
received 
through the 
base station 
antenna. 

Remember 
though, a voice 
carried by radio 
signals can fade or 
be lost and with it... 
your profits! 


All pocketphones require purpose- 
designed base station antennas to operate 
reliably Otherwise signals can 



CSAare 
leaders in 
antenna systems 
engineering. 

We understand 
competitive design 
requirements as 
our worldwide 
achievements prove. 

CSA 

Antenna Systems 



Consolidate your pocketphone profits with our expertise 

C&s Antennas Limited, Knight Road, Rochester Kern ME2 2 AX. Tel: (0634) 71 5544. Fax: (0634) 71 5742. 


HOTEL 

RESERVATION 

SERVICE 





Tel. 0 104 9 -22_ 1 ; 20 7 7 - 0_ 

Prestel * 7760 # 
Fax 2077-666 



Why 

shuttle when you 
can go air direct? 

As an air charter company we will airAnge e ver y th ing 
from hotel and restaurant reservations, to ear or taxi bookings. 
With Air Direct your next business trip starts and ends on your 
doorstep, at times that fit yocr schedule. And much, much 


more besides. 


So why be shuttled around with the crowd, when yon 
can fly Air Direct. aig^| 

Air Direct Limited . 

Terminal BeuUlng (Aizsidt) 

Southampton Airport Southampton I MIJL^ I 
802 2HG TU0703 611266 



Cranfield: the management 
currency of Europe 


to fee European marketplace, 
an M8A from Oanteld gives you tiaqpto- 
tag power. The business acumen you 
•cquitt through an MeroMfoMfly boot 
cumcdom makes you a valuable asset 
to leading companies throughout the 
continent. 

fWs year we are offering 
sehoJarshlps on the tuMlme programme 
tor suitable high akbra. young 


managers - particularly thon artth 
European experience. 

For more M on na tion on our 
USA program mo (MMinw or port "time), 
indutfeigoor 1990 Scholarship Sctnmg. 
contact Alan Hector; CmrlMd School 
oi Management, CranheM, Bedford 
MK43 0AL. EhtfaiKt telephone National 
0234 752725. tatarnabocul + 44 234 
752725 


School of Mana gement 


Dresdner Finance B.V. 

. Amsterdam 

DU 560J)00j000 

Boatina Bate Notes 1985/1990 

Hw fete of MmstappBcabto to the I nte rnet Period tom February 27, 1890 to 
May Inclusively; tmadeterminsd by Bardwys BankFVC. London, aaFtefar- 

anca Apantto be BVie 0* oantpar annum. Therefor*, on May 28,1990, Iha relevant 

IntmegtfV y menf Du li Mtou e l rimNoteofDMlO^OOprfncfpafamounMwfhOflinaMTt 

or DU 21 844 and interwiper Note OtDM2SO,000 principal Bsowtf in tha amount of 

0 US>tl 1 O 2 teduaL 

Dresdner Bank 


InftbriwwWO 


Principal Paying Aflent 


Dresdner Bank Group 
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EUROPEAN OFFSHORE 
FINANCIAL CENTRES 


The Financial Times 
a Survey on 


to publish 
ve on 


March 29th 1990 

For a full editorial synopsis and advertisement 
details, please contact 

. ITrnry Kizyrausld or Gasan King 

on 01-873 3000 
or mite to him/her at 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 
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With 
The Environment 
is Just Good 
Busme s s - 




I nter ■ iwM o wl moo tin g and 
asMffwtptaev promoting 
l ong term, practical 

solutions to today's 

a mriro nm — i te l chteUsng os , 

The GLOBE '90 International 
■Dade Fair ami Conference will 
offer industry, government, 
business, international lending 
institutions, environmental 
groups and the academic world 

the opportunity to participate 
in the development of pedicles 
and planning needed to meet 
the environmental challenges of 
the next decade and to identify 
the business opportunities they 
represent. 

Over 50 nations will be 
involved In this oppor tu nity to 
access the products, services 

and technology of over 500 
exhibitors and to wdawp- 
views with over 400 con fe rence 
speakers like Dr. Cro Harlem 
Bnmdtland, Chairman of the 
VbfW Commission on 
Environment and Development. 
GLOBE ‘90, it’s anew world of 
^^opportunities. Be there 
March 19th to 23rd. 
Vancouver B.C., Canada. 


Global Opportunities 
for Business ■ 
and the Environment. 


*=— for registration or further 

information fav your 
questions to: GLOBE ’90 
Fax Info Centre (604)681-1049 
or phone (604) 681-6126. 


OIOSS VOto.lotopradDatoatfMffirBmUa 
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Industrial Bank of Finland 

Umfted 

UA 15,000,000 

7% Guaranteed Bonds 1978-1993 

Onfobmary 14. IMO. Bonds far the amount of UA 1.500 rw» 

" ^ P* 168000 ® ^ a Notay Public far^rodwnpfoivon 

° ■ — 1 ■ — L._ . 

1991 and 

7167 to 7224 lr«L 


flowing attached; 

5682 to 5709 meL 
■ 5716 to 6803 ted. 
5619 to 5947 IncL 


S9S1 to 6327 tncL 
6330 to 6576 faa 
6580 to 7162 fad! 


Amount outstandng: UA 4,500,000 

Bonds previously drawn and not yet presented far tedemntion- 
241 to 243 tocL w PUOn - 

394 . 

542 

57910 S6S toot. 

729 and 730 
254 and 955 


1151 
1298 and 1299 
1447 to .1456 incL 
1672 

1700 and 1701 
1766 to 1769 IncL 
7899 
7901 ■ 

7918 and 7919 
7959 and 7980 


7971 
7973 
7978 
7991 to 
8016 to 
8025 


7998 IncL 
8020 fad. 


8427 

8429 to 8432 IncL 
§442 to 8444 IncL 
6456 IncL 


8i04 *0 a* 21 "* 
8116 to 8,27 tod. 

8195 and 8196 

8241 

8395 

§398 tod 8399 
8414 and 8415 
8418 to 8425 incL 


Utxsmbpurg, February 27, 1990 


8578 IncL 
2522 . 8593 IncL 

8827 and 8628 
|®32 to 8639 tocL 

S?S 3 and 53 S 

S-®“ 

8988 *0 9007 incL 


71,0 fiscal Agent 

5 KREDIETBANK 

SA LUXEMBOURGEOISE 







«**•»«** 

- 

- .*-30.-^ VTC.1$ 
, r-r^5 ■' 

J ' “ . • SC ; v 


1989 was a notable yean 

We continued to go from strength to strength in the field of 
acquisition finance, thanks to our ability to devise innovative 
MS \JK, LBO and MBO solutions, and our ability to raise the 
necessary finance. 

At the same time, weVe maintained our position as one of the 
market leaders in risk management, with a wide-ranging 
collection of instruments to help companies maximise 
opportunity and minimise risk. And we are constantly devising 
new cost-efTicdent instruments. - 

WeVe also played a major part in asset distribution and 


Issued by The Chase Manhattan Bank. HA* a member of 1 TSA, and Chase Investment Bonk U<L, a member of ISA and 
The inttrnatkmal Stock Ex ch a n ge. 


tax-effective financing throughout Europe. . 

As well as taking a key role in raising capital fbr project 
finance. 

Not to mention helping get aircraft financing off the ground 
for a host of clients. 

All backed by our solid presence in every major European 
country and our in-depth understanding of specific industries. 

Strengths that allow us to advise on and implement even the 
most complicated cross-border deals. 

All of which suggests that we*re going to need a bigger album 
to commemorate 1990. ■ 
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UK NEWS 


GM unit 
wins battle 
over trainee 


By Diane Summers, 
Labour Staff 


COMPANIES experiencing 
skill shortages, high staff turn- 
over and escalating training 
costs could follow the example 
of a computing company which 
yesterday won its battle to 
make an employee pay back 
the costs at his training after 
he left the company. 

Electronic Data Systems, the 
information technology ser- 
vices subsidiary of General 
Motors, is to receive £4,500 plus 
interest, from Mr Philip Hub- 
ble, a former employee. 

Mr Hubble was ordered by 
the Hig h Court three years ago 
to repay the money but subse- 
quently won the right to 
appeal However, judgement 
was yesterday entered at the 
High Court on behalf of EDS. 

As a trainee systems engi- 
neer, Mr Hubble had signed a 
“promissory note" agreeing to 
pay £4,500 if he left the com- 
pany within three years of 
receiving training. He left in 
the first year but refused to 
pay the sum demanded. 

The settlement yesterday 
maicpH it less likely that other 
companies wishing to set up 
cfoniiar schemes would be chal- 
lenged in the courts. The prac- 
tice of penalising employees if 
they leave after training is 
more common in the US than 
in the UK. 


David Owen foreshadows demise of the SDP 


Doubt cast on future of 


Social Democratic Party 


By Philip Stephens, Political Editor 


DR DAVID OWEN, the UK’s 
Social Democratic Party leader, 
yesterday appeared to fore- 
shadow the final demise of bis 
party as a national political 
force by acknowledging that he 
may not stand again for parlia- 
ment at the next general elec- 
tion. 

Dr Owen is the last remain- 
ing member in parliament of 
the original “Gang of Four” 
who led the breakaway from 
the main opposition Labour 
Party in 1981 with the aim of 
“breaking the mould” of Brit- 
ish politics. 

Since the party’s acrimoni- 
ous break with the former lib- 
eral Party after the 1987 gen- 
eral election, the SDP has seen 
a slump in its support 

He also raised the intriguing 
p ossibility that he could step 
aside as SDP leader before the 
election if that would pave the 
way for a deal with the main 
opposition Labour Party. 

Dr Owen said that he still 
thought that there was “a real 
chance” that Labour would 
agree to an electoral pact with 
other opposition parties. 

He said that he remained 
convinced that Mr Neil Kin- 
nock, the Labour leader could 
not defeat the Government 


David Owen 


alone. 

in those circumstances even 
the SOP'S modest electoral sup- 
port - currently put at about 4 
per cent — could be crucial in 
tilting the balance against Mrs 
Margaret Thatcher. The price 
the SDP would demand was a 
dear commitment to propor- 
tional representation. 

Dr Owen told the Financial 
Times, however, that he recog- 
nised that the the chances of 
such a deal at present 
appeared to be "odds against”. 
If that proved the case he 


would have to co nsider his 
iwn Domical future. 

He added: *1 think It is high 
time that this issue is 
faced . . . We have the totally 
ludicrous situation of the oppo- 

gWnn parties fi ghting awning 
themselves and allowing the 
Conserv ati v e s to dominate the 7 
1990s as they dominated the 
1980s”. 

By the same token, if the 
personal “bile” directed at trim 
by his former collea g ues in the 
Labour Party was the principal 
hindrance to a deal between 
the two parties then he would 
be ready to consider his posi- 
tion. “If I am the obstacle, then 
.1 can step aside”, he said. 

The SDP leader said he 
believed that whatever bis role 
he believed that the party 
would survive in some form. 

THa wlm i Bdnn, hn wi w w, that 

his own political future was 
undecided was seen by oppo- 
nents at Westminister as a 
C lCM anlnwwrtolgTiwn t that the 
SOP'S future was now in grave 
doubt 

Its other two remaining MPs 
-Ms Rosie Barnes in Green- 
wich and Mr John Cartwright 
in Woolwich - both face an 
n phiti tank to retain their ■«***« 
in the general election. 


Aerospace 
faces skills 


shortage 


By Paul Betts, Aerospace 
Correspond errt 


A GROWING shortage of 
scientists and engineers as 
well as «kiiiga technicians is 
emerging as one of the most 
pressing problems facing the 
future of the British aerospace 
industry. , _ 

The skm shortage coupled 
with the run-down in research 
and development sp endin g and 
the erosion of the industry’s 
competitiveness caused by 
high Inflation, high Interest 
rates and. the high value of 
sterling risk undermining the 
overall export performance of 
the UK aerospace sector. 

A report released yesterday 
by the PA Consulting Group 
for the Society of British Aero- 
space Companies (SBAC) high- 
lights the concerns of an 
Industry which has made a 
steady contribution to the 
UK’s balance of payments. 

The UK aerospace sector is 
expected to show a trade sur- 
plus of £2J5bn last year com- 
pared with a trade surplus of 
£l,7bn in 1988. But Mr Ivan 
Yates, the SBAC deputy presi- 
dent and head of engineering 
at British Aerospace, warned 
that *irfn shortages, declining 
RAD and concerns over the 
general environment 

were casting showdows over 
prospects 


Blackpool's PitmjCTade, 4 &mous British tourist attraction, is lashed during the gales 

Lives lost as storms return 


By John Aufiter* and Jimmy Burris 


AT LEAST 1& people ' died 
yesterday as 80 mph gales buf- 
feted Northern Europe disrupt- 
ing rail and ferry services,' ana 
leaving many homes without, 
power hi Britain. 

But the storms were not as 
fierce as the forceful winds of 
January 25 which took 46 lives, 
weathermen said. They were 
caused by another deep depres- 
■ s fpfl moving in from the Atlan- 
tic, and were by last night 
moving across Northern 
Europe. ' 

Deaths were reported in 
Blackpool, in Lancashire, 


at Pelsall in the West Mid. 
ifliwfa, Co whit, near Spalding; 
south Lincolnshire, where two 
were killed, Newbury, Berk- 
shire, ' Cherlton, H a mp s hir e. 
Preston, Lancashire, - and 
Wigan, Greater Manchester. 


Apaficeirian on patrol was 
killed in ' ' 


... suburban Brussels 

: when a tree crashed an his car, 
and a worker was killed when 
the roof of toe tourism office 
collapsed in Damme. 

In Ireland, a gust - blew a 
motorcyclist off 'too toad and 
into a wall, killing hfrn- 
• At . Amsterdam's Schiphol 


15 international flights as 
winds approached 75mph. 
Seven people were injured at a 
pre-Lenten carnival celebration 
in the southern town of Beds 
when a huge tent was blown 
down. . , 

In the port of Antwerp, a 
river ship sank after a 15-ton 
crane dropped on to. the vesseL 
injuring several people. AIL 
■thi pi remained in port in Bel- 
gium's North Sea harbou rs. 

Flooding hit parts of Devon, 
Cornwall, Somerset and Black- 
pool's Smith Promenade. 
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W i-h i ho ivm-u a! * t aL 

foivhin inuMmeni and ih< i 

buyinu power <»! "> nul!ii.»n pcopu\ 
Turkt-". cunilnuo it* mmvnu’ni 
inward a nompntii ave and «*;u*n 
In fad . in ihf !;lM dn 
months. 147 mnlsinarionals haw 
>'c;«l>nd up 1 1 *t »ir inwst munis in 
i l ie < < Hitury. 

.Manilla* uivr> 1 la.u< >v cr Bankad 
in l>» anhui an* i Manutacl ureas Han* >wr 
Kinansin Istanbul and Izmir have i lie 
ineal know ledn<\ eonramsand uuer- 
naiiona! nerwm k mmakefhe m*»>r 
ofi hose opp. «n unifies Uonftei 

u\\ri illli r.i >U I'Xpv Tl H** m Turkish 

e a p i •, a ! m a : • 'k e w a n * i a n • t - • < « . m H e d 
e\p< 'is i) i j ii* • i < '.uiplevii ie> < >1 !■ >< .*al 
trade (inaneo. We 're a Iso known (or 
pi o nee r i n y in n o \ r a t i \ c t i ti a i icia 1 
instmmentsand s< (Unions. We led 
the wav in local currency syndica- 
tions and in t he securitization ot 
bank borrowings in Turkey \ ia com 
mereial paper an* I bond issuance. 

And w e're an international institu- 
tion gal tiering minnto-by-minut e 
market information from loootlices 
in -‘is e< >m it ries. ’!< * learn h* >w w e can 
help you in Turkey. call At ilia ras. 

(. -on ni ly Manager. (dO) 1 Id] 4010 
or y* >ur Ma n ii facta re rs Han* >ver 
representar i\ e. 


Ba.rceWui. Bilbao. Bucharest . t a'i-.wTI' »rf. I 1 rank! art , ! larriburp 
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GUINNESS TRIAL 

Roux accuses top 
solicitor of telling 
‘blatant lies’ 


By Rai^nondTIuflhea, Law Courts Correspondent 


framer 


MR „ 

director pf finance at 

yesterday accused Sir David 
Napley, a leading solicitor, of 
having told h™ "blatant lies.” 

Giving evidence in the Guin- 
ness tried at Southwark Crown 
Court, Mr Roux also alleged 
that' Sir David khad leaked to 
toe press a “concocted” stater 
meat which he bad attributed 
to Mr Roux. 

Mr Roux said that Mr Ernest 
Saunders, . then. . Guinness’s 
chM executive, had asked him-- 
to meet Sir David because Mr- 
Saundera wanted - to' persuade 
Mr Rom: that Sir David's - firm, 
Kingsley Nap ley, should 


— -T . ■ . 

. _ 0 id agreement vtfto 

that,” Mr Roux said. 

- He said that at a meeting on 
December 15 1986, Sir David 
had told him '"some blatant 


Guinness's share price in the 
market 

Mr Roux, who had earlier 
described the £7.6m deposit as 
a "quid pro quo” for Ansbacher 
sot setting the Guinness shares 
at that time, said that had also 
been his view. He said he 
rememboed tailing Sir David 
Napley that Morgan Grenfell 
had said that, if Guinness 
.deposited with Ansbacher a 
sum equivalent to the cost of 
the shares, Ansbacher would 
, notselL . 

. Mr Ferguson suggested that 
Sr David Napley had expressly 
asked him, in Mr Saunders* 
presence, if he bad discussed 
arrangement with Mr 


He alleged that Sir David 
■ tqld hi™ that Mr Hugh 
Peppiatt, senior partner at 
Freshfields, had indicated to 
Sir David toat Freshfields, in 
reviewing its work for Gain- 
ness daring toe hid far Dlstfll- 
ers, had some concem about 
advice given and that it was 
perfectly natural that Fresh- 
fields should be replaced. 

Mr Roux said that he bad 
subsequently spoken . to .Mr 

- peppiatt Wnwrif "arid tont was 
a fie, a complete lie.” • . 

Mr Roux was giving evi- 
dence for the fifth day in the 
trial of Mr Saunders, Mr Ger- 
ald-Ronson, chairman of the 
Hergn group; Mr Anthony 
Fames, a Gtty stockbroker, and 
Shr Jack Lyons, a financier. 

The four men have pleaded 
not guilty to 24 counts, incind- 
ing conspiracy, false account- 
ing and theft, arising rat of tiie 
1986' takeover battle .by Guin- 
ness for the DLstfHers group:' 

. Mr Richard Ferguson, .QC, 
for Mr Saunders, suggested 
toat Mr Roux was attacking Sir 
David Napley because he knew 
that Sir David's version of 
events differed materially from 
his own. ‘ ‘ t - - 

Mr Roux replied that Sir 
David had leaked a false, con- 
cocted statement about what 
Mr Roux had told him about 
the circumstances in which 
Guinness made, an £7 Am inter- 
est-free deposit with the Bjeriry 
Ansbacher merchant hanir smu 
Mr Saunders’ knowledge of 
that- 

Mr Ferguson: “So according 
to you this emtnant solicitor 
first made up a false state- 
ment?” 

- Mr RquX: “Yes. Fart of the 
statement was invented.” 

. Mr Ferguson: "And % n he 
wisely .attributed this state- 
mmtitnyqqa**’ T . * 

. Mr Roux agreed. . .. . 

MrFergusom "Thial6 a man 
who, to your knowledge, was 
an ex-president of the Law 
Society?” 

Mr Roux: T know, .he is a 
man - of eminent standing 
which fs why I whs most’ sur- 
prised." ■ 

Mr F ergus o n suggested that- 
Mr Roux bad tola Sir David 
Nmley that, after theDifltlllers 
bid had begn concluded, Mr 
Roux had learnt that' Morgan 
GrenftR,- toe -m^uhant bank, 
through Mr Roger SeeUg,' had 
arranged for Ansbacher to pur- 
chase Gfdnness shares during _ 
tiie bid, which Ansbacher was 
then proposing to sen. 

Morgan Grenfell, Mr Fergu- 
son suggested, had. taken..toe . 
view that if the shares were 
sold then it would depress 


^WalcoiSWto^. 


Mr Roux replied that he had 
said he had discussed it with 
Mr Saunders and that that 
reply had caused "great 
anguish” to Mr Saunders. 

Mr Ferguson suggested that w 
Mr Roux was toying to detract 
from Sir David’s character to 
guard against the possibility of 
Sir David giving evidence 
against him. 

Earlier, Mr Roux had spoken 
of toe tactics to which he said 
Guinness had been subjected 
during its bid battle with 
Argyll fin: Distillers. 

“It was our impression that 
Argyll were actively persuad- 
ing people to sell Guinness 
. shares to undermine Guin- 
ness’s efforts and that what 
Argyll was doing was to sup- 
port its own shares — organis- 
ing the purchase of their own 
shares, their own suppori oper- 
ation.” 

Mr Ferguson asked him if he 
was saying that Guinness had j 
been doing nothing more thaw - 
what Argyll had been dnfrng , 

"Is It your evidence that, 
whatever Guinness did it did 
as a reaction to toe activities of 
Argyll?” Mr Ferguson asked. 

Mr Roux: "My impression 
was that Guinness needed a 
support operation to counter 
what Argyll were doing, rather 
than the opposite.” 

Mr Ferguson asked if when 
Mr Roux approved Invoices 
and authorised payments of 
fodemnitles and success fees to 
those who had supported the 
Guinness bid, he had thrmpht 
there was anything irregular 
or illegal about them. 

No, Mr Roux replied. Had he 
thought there would be any 
problem he would have told Mr 
Saunders of hi* concern. 

Why then, asked Mr Fergu- 
son, had Mr Roux, , as he 
churned, sought Mr Saunders* 
approval for the payments? 

Because, said Mr Roux, they 
J? 6 ?? hn §? Payments for 
^dch "I sought the approval 
Qf my boss." 

He agreed he had sig iu ^} a 
fetter sent by Guinness to the 
takeover panel stating that the 
a bfeS of 10m 
Put on the 
“ftoet.by Warburgs had not 
bemi associated with Guinness. 

, that letter 
^j^^Jeading but said 
f®J*f£*** known at the time 
that Mr Ward had arranged the 
purchase of the shares: ™ 

Mr Ferguson: "You knew it 
wasa very important letter?” 

Mr Roux: “Yes ” 

Mr Ferguson: "What steps 
<hd you take to satisfy younJrr 
tost the contentoSS 7 *^^ 

Mr Roux replied that he 
^sumad that the lawyS hH 
Prepared toe letter aftTnS? 
to g prope r inquiries and that 
that needed to be 
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THE CAUSE OF THE TECHNICAL PROBLEM WHICH LED TO 
THE WITHDRAWAL OF PERRIER HAS NOW BEEN TRACED. 

THE PROBLEM HAS BEEN SOLVED, NEW QUALITY 
CONTROL PROCEDURES ARE IN PLACE AND BOTTLING HAS 
STARTED AGAIN AT THE PERRIER SOURCE. 

AN INDEPENDENT REPORT BY THE INSTITUTE OF 
HYDRQU3GY 

LEAVES NO DOUBT THAT THE PERRIER SOURCE IS PURE. 

ALL THE INTERNATIONAL MEDICAL EXPERTS AND 
REGULATORY OFFICIALS CONSULTED. HAVE CONFIRMED 
THAT THERE HAS BEEN NO DANGER TO THE HEALTH OF 
PERRIER CONSUMERS. 

NEW BOTTLES OF PERRIER WILL BE EASY TO IDENTIFY 
AND ON SALE WITHIN WEEKS. 

IF YOU WOULD LIKE TO KNOW MORE, PHONE OUR 
CONSUMER AND TRADE INFORMATION SERVICE ON 
01-402 4474. 


PERRIER (UK) LIMITED, 6 LYGON PLACE, LONDON SW1W OJR. 
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Christian law should protect Islam, court told 


Moslems claim Rushdie 


book has cost 30 lives 


MOSLEMS seeking to take 
Kalman Rushdie to court under 
the blasphemy laws argued 
today that Islam was so closely 
related to C h ristianity that the 
laws must apply to both reli- 
gions, PA reports. 

The British Muslim Action. 
Front agkprt three High Court 
judges to overrule a magis- 
trate’s refusal to issue blas- 
phemy summonses ag ain st the 
author of The Satanic Verses 
and publishers Viking Penguin 
because the law related only to 
the Christian faith. 

The Front’s counsel, Mr All 
Azhar, said the Jewish f a ith 
was in effect protected since 
any a ttack an the Old Testa- 
ment was considered to be an 
attack on Christianity. 

"Islam being so closely - 
related, my question is why 
cannot the same protection be 
accorded to the Holy Koran?”. 

"An attack on the Old Testa- 
ment or the New Testament or 
any prophets in those works 
should be considered to be an 
attack on the Holy Koran, and 
the Holy Koran deserves pro- 
tection. ” 

Jesus Christ was revered as 
a great prophet by Moslems, he 
said. Islam accepted that 
Christ was a direct gift from 
God through a virgin birth. 

Mr Azhar said Moslems had 



Adbal Choudbury 


lived peacefully in Britain for 
150 years, but had now gone on 
to the streets in their thou- 
sands in protest at Mr Rush- 
die’s "deeply insulting” book 
and "to demonstrate their feet 


Inga to the British public and 
to the authorities that some- 
thing must be done”. 

Mr Azhar, repres en tin g the 
Front’s convenor Mr Abdal 
Choudhury, told a packed 
courtroom - which was sur- 
rounded by unprecedented 
security - that 80 people had 
lost their lives worldwide 
because of publication of The 
Satanic Verses. 

Eleven died during demon- 
strations in Bombay, a further 
wight lost their lives in Lahore. 
Ten died in Kashmir and one 
pian was killed in Dakar. 

Mr Azhar said The Satanic 
Verses "grossly outraged and 
deeply insulted the religious 
feelings of Moslems”. 

He clu i" 1 *** the book was 
abusive and insulting not only 
to but also to Christian- 
ity and Jud aism . 

Mr Azhar said the magis- 
trate should have taken into 
account t hat the Old and New 
Testaments were both holy 
books to Moslems. 

The judges were handed a 
chart of all the apostles and 
prophets described In the Old 
Testament and in the Koran. 

"You can quite clearly see 

that all the apostles and all the 

prophets described in the Old 
Testament and the Koran are 
pm» and the same,”. 


BBC in talks to develop intelligent’ domestic radio 


By Raymond Snoddy 


The BBC is in talks with a 
major international consumer 
electronics company for a joint 
venture to produce an "intelli- 
gent” domestic radio set which 
can automatically tune itself to 
the strongest signal or find a 
particular type of programme. 

The Corporation has been 
trying for some time to find a 
ynnwiTfar tnrar to produce a SPB- 
Hai portable domestic radio 
under the BBC badge for RDS 
— radio data system. 

RDS involves broadcasting 
inaudible digital information 
alongside the normal radio sig- 
nal. The BBC has been broad- 
casting such information since 


July 3387 and 17 other Euro- 
pean countrie s als o offer RDS 

OB J wmuncm rfanifaniL 

So far only RDS car radios 
with ^wilted fywutwas are com- 
mercially available. Between 
10,000 anti 20,000 are estimated 
to be fitted to care in the UK. 
Mr Marmaduke Hussey, chair- 
man of the BBC, is an e nthnsi- 
astic user of the system. ■ 

First generation RDS car 
radios usually offer a digital 
station identification, the am- 
ity to automatically retuhe as a 
car moves from one transmit- 
ter area to another and the 
ability to interrupt a broadcast 
with local travel news and a 


very accurate ti me s i gnal . 

Broadcasters can already 
offer a service capable or 
push-button selection of nine- 
different categories, of speech 
progra m mes and see mnyran t 
types of music. , .. 

According toMr Jolmny 
Beering, controller or 
wo.*™ I. who is responsible tor 
the RDS project, nmnufactm> 
ers are laggmgbehmd the 
broadcasters. Whenjinked 
with a cassette an RDS radio 
would be capable of recording 
automatically particular pro- 
grammes. , . 

**X can't understand why 
manufacturers don’t see. the 


potential of RDS,” Mr Beerilng. 
said yesterday particularly as- 
as the entire European market : 
is available because of the 
common European specaHca- 

^^However, the m a nufac turer 
O0W diking to the BBC, which 
Mr Brnrlinc said he could nob 
name at this stage, is suggest- 
ing that domestic RDS. radios 
could be. on the market by. 
Christmas. ' . . 

The aim is to have a Jomt 
'venture in which the BBC will 
cooperate technically and will 
set a licence fee both f or that 
and the use of the BBC name. 

Two RDS sets are being 


envisaged, onerat around £50 
which would give station Wen- 
tfficatioa arid push button tun- 
ing to tbe best available signal 
and tte^jtterjhr. ateuwIXfoG 
‘ivitli a more.' sophisticated 
range _ 

„• STCr the JC01 
arid- information „ — , 
day became ti»i&sfcjL_ -- 
manufacturer tosigxx a deal 
with British . Satellite Broad- 
casting ta manufacture Squar- 
iala - flat aerials to pick up 
satellite telbvlsiad pictures. 

STC is to provide an initial 
50,000 pgrtata for its five-chan- 
nel television service to be 
launcbed on April 29. .. 



Bosun’s Mate was not 
a Fisherman’s Friend 


By Clay Harris, Consumer Industries Editor 


HELLO and goodbye, sailor. 
Fisherman’s Friend, the men- 
thol and eucalyptus lozenge 
with a 125-year Lancashire 
huritap ! and a worldwide rep- 
utation, has won a swift l e g al 
battle against Bosun ’s Ma te, a 
would-be competitor from just 
down the road. 

Hrfthouse, the family-owned 
concern which has been mak- 
ing Fisherman’s Friends in 
Fleetwood, Lancashire, sinte 
1885, yesterday obtained a per- 
man i»nf injunction in the High 
Court forbidding the sale of 


Bosun's Mate, a lozenge which 
was to have been made by 
Fairmont Manufacturing, 
another Fleetwood comp a ny. 

Bosun’s Mate was intended 
for the export market, which 
accounts for 80 percent of Lof- 
thouse’s awwnmrt tUTOOVeT Of 
f igffl. In 1989, 3bn Fisher- 
man's Friends were sold 
worldwide, with Italy and. 
West Germany among, the 
Inmitng customers. 

Lofthonse has already won a 
ctariiwr case in a West German 
court. 


Institutions vote Greenwell top 
market maker of 1990 in UK gilts 


By Simon Hdberton, Economics Staff 


GREENWELL Montagu 
rignifiremtlv increased its pro* 
floeocy in the UK Government 
securities - gilts ~ market 
] gc» year and has been voted 
top market maker of 1 990 , 
to a survey o f inve s- 
torB conducted by Greenwich 
Associates, a US ratings 
agency- . . . 

Greenwell, which came 
fourth last year, pushed War- 
burg Securities into second 
Barclays de Zoete Wedd 
retained Its third place, rank- 
ing, while UBS Phillips & 
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SO NEAR AND YET SO NEAR 



I P \ 

• • • to everywhere that matters 


Teesside. An hour's flight from London, Belfast, Aberdeen 
- and Amsterdam. Two and a half hours by rail from 
London. Twenty road minutes from the Cleveland 
Heritage Coast. Two hours by air to Paris and Oslo, 
two and a half to Germany and Stavanger. Thirty 
minutes from the North York Moors. A day's sailing from 
Antwerp, Rotterdam, Hamburg, Bremen, a day-and- 
a-half from Oslo. Forty minutes from the cathedral cities 
of Durham and York. On the doorstep of the Central 



North Sea od and gas fields. An hour from the Yorkshire 
Dales. A' day’s Ro-Ro from Sweden, Belgium and 
Germany Ninety minutes from the Lakes. Teesside. 
So near and yet so near. To everywhere that matters. 
To find out more contact Duncan Hall, Chief 
Executive, Teesside Development Corporation, 
Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0442 230636. 

Fax 0642 230843. 


TEESrSIDE 


Initiative Talent Ability 



Drew, which came second last , 
year, was relegated to fourth 
position. ' 

The Greenwich Associates 
surveyed 138 investment insti- 
tutions for what is regarded as 
one of the most detailed evalu- 
ations of the performance of 
securities houses in London. 
The survey, which .reportedly 
sells for $20,000 is regarded by : 
dealers as important for high- 
lighting the strengths And 


its atafity to make competitive 
. markets In promptly, and 
to deal in large amounts of 
pwriimn and long-dated, 
stocks!. In research capability, 
'the gilt-edged market appears 
to be d omina ted by Green well 
and Warburg. 

The survey underlines the 
segmentation in the gilts mar- 
ket* The. top, four, were each 
nominated by abopt lOO instt- 


Id 


d 


tattoos 'for a place' in the top 
imlneci 


Among the top : dealers , ; - 
Greenwell was ratal firat for 


ten. The remaining Seven deal- 
ers were' nominated by 40 to 60 
ins titutions for the r top 10. 
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"Three Graces”: the statue that UK Is keen to keep 


Minister keen to keep* 
“Graces” in Britain 


I 


By Antony Thomcrofl 


THE? Minister for the . Arts, Mr 
Richard Luce, la. expected to 
announce intheuext few days 
that he is extending the export 
stop on Canova’s sculpture of 
the “Three Graces'*. 

: fit has been sold for £ 7 J 6 m. to 
the Getty Museum in Malibu, 
California, and an appeal 
organised by the Victoria & 
Albert Museum to raise a 
matching sum by March 12, to 
kee p it i n the UK, has only 
produced £330,000. - 
Mr Luce Is keen, to keep the 
statue, which was commis- 
sioned in 1819 by the Duke of 
Bedford for his sculpture eourt 
at Woburn, in thecountry. He 
is examining various propos- 
als, including a suggestion by 
the merchant. banker Mr Jacob 
Rothschild that he should buy 
the statue and offset the cost 
against the Capital Tax owed 


on the estate of his aunt, 
Dorothy de Rothschild, who 
died in 1988* leaving an estate 
valued at £9JL8m. 

There is nothing in the "in 
heu“ proposals, which allows 
the Treasury to accept works 
of art to offset ca pit al tan»a, to 
prevent such a deal, althoug h, 
by tradition, the Treasury only 
sets aside £L0m a year to cover 
such agreements. 

But Mr Luce is also consider- 
ing other proposals, which are 
believed to include an offer by 
Mr Rothschild to rn a k e a sub- 
stantial donation to the appeal 
for the sculpture, thus reduc- 
ing the tax loss to the Trea- 
sury. It is also possible that the 
Government will increase, its 
as yet unannounced 1990-91 
grant to the National Heritage 
Fond, the main watchdog of 
the national ait treasures.' 
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Farther blow 
for timeshare 
UK watchdog 

By Alan Cam 


THE fixture of the Timeshare 
Developers Association (TDA), 
established only three years 
ago to set standards and pro- 
tect the integrity of the trou- 
bled timeshare industry, is 
looking increasingly ^ in doubt 
following the resignation of a 
second significant member. 

Wxmpey Leisure, a subsidy 
iary of the George Wimpey 
construction group operating 
timeshare developments in the 
UK and Spain and a founder 
member of the association, said 
it was pulling out following a 
review of its "relevance to 
existing and potential custom- 
ers”. 

. There have been critirisms 
that tiie TDA, aUhough set up 
as a self-regulatory body, has 
proved ineffectual In ridding 
the industry of the worst 
excesses of some of the less 
respoh&ble operators. 

The TDA responded yester- 
day by calling oh the Office of 
Fair Trading, which is Investi- 
gating the ni^h-pressnre sell- 
ing methods used by some 
companies, to bring forward 
publication of recommenda- 
tions for control of the indus- 
try based on self-regulation 

And gristing consumer protec- 
tion laws.. 


US disc drive 
maker plans 
Scottish plant 


By Junes Buxton, 
Scottish Correspondent 


CONNER Peripherals, the US 
company which is one of the 
world’s leading makers of com- 
puter disk drives, is expected 
snortiy to announce that it Is 
to set up a large manufactur- 
ing operation in Scotland. 

a is understood that the Cal- 
iforniarbased company will ini , 
tialiy start manufact uring at a 
plant at Irvine in Ayrshire. 

The company may later 
different perma. 

Eventually It could employ 
as many as 1,400 peopIeT^^ 

The value of the investment 
is not teuwn, but the protect 

imianrtant more 

Inward investments 
which Scotland has secured In 
recent years. 

Tte worid disk drive indus- 
by US comp* 
pies which manufacture both 
81111 ^ **** Pdf 

SJP- 

It decided to locate in Sfam. 
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Industry: crumbs of comfort 
despite bleak outlook 


MAP 2 Tourism: upmarket drive 4 

The economy: politicians shun Wine: a switch towards 
rotor me sophistication 

Banking: Interest rates soar 3 Athene: bid tor 1996 Olympics 5 
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' Political uncertainty 
is the economy's 
main infrastructural 
problem, according 

to a leading Greek 

industrialist. Drastic action is 
needed to cut public spending, but 
no political party seems likely to 
gain a clear victory in the April 
elections, writes Robert Mauthner 

Old warlords 
in deadlock 




KEY FACTS 


Area 130,080 sq km Population 10.01m 

Nominal GDP 0988) $53.91 bn (1988) $52U48bn 

Real GDP gr o wth (1889) 3%, (1888) 3.5%. (1979-88) 1.5% 

Real GDP per capRa (1999) $5,223 

Merchandise exports (1999) SSjObn. (1988) S5J3bti 

Merchandise Imports — (1989) -513.451x1. (1988) -12L01bn 

Trade balance (1989) -Sfi^Sbn, (1988) -S&07bn 

Invisibles balance (1989) 5760m, (1988) $1.47bn 

Currant account batanca (1989) -S2^l8bn, (1988) -$958m 

Consumer price % Haas .14 (1889), 1&5 (1988), 19.1 (1979-89) 

Total exports - (1989) SSJbn, (1988) $5£3bn 

Total Imports (1989) $152*^1988) $13^7bn 

Tourism receipts (1989) $2.04bn, (1988) $2.4bn 

Main exports (1988)„_ food S1J5bn, textiles SI .36b n, raw 

materials $499m, petroleum products $488m 

Main Imports (1988) capital goods $3.12bn, food S2J28bn, 

petroleum products S1.82bn 


New Dem o cracy piuty k 
Among -those waiting Jn 


wings to take over ss 


Ids (top kft) Is pitted a g a i n s t Andreas Papandreoo, 
party la actors are MlWades Evert (above, left) and < 


- of Pnaok (top right). 
SlmlBs (above, right) 


Rise hi export vohime 

Rise In Import volume 

Exchange rate (1989) 

Exchange rate (1388) 

Export destinations (%: 1988) 


(1989) 7 J%, (1988) 2J% 

(1989) 9.4%, (1988) XS% 

. Si « DIT62.1, £1 = Dr265.8 
.SI - Dr141.7, El * DT2522 
European Community 81.7 


(West Germany 213, Italy 144, France 83, UK 7.6), develop- 
ing countries 17.1, Asia 1.8, Middle East 7.3 
Import sources (%: 1988) —EC 82.9 (West Germany 21.1, Italy 
13.9, France M, UK M)> developing countries 19.2, Asia 3.7, 

Middle 8.4 

Total debt (1989, eat) $24.60x1, (1988) $23.51 bn 

Debt as % of GDP (1989) 45.7, (1989) 44.9 


FORTY YEARS of bitter political 
strife since the end of the 19403 
Greek civil war have petered put in 
an eight-month-long stalemate, 
obliging yesterday's mortal enemies 
to adopt unaccustomed postures of 
cooperation. 

Postures, however, they have 
remained. After two inconclusive 
elections in Jurie And November 
last year, and with a third election 
within only zo months due in April, 
the Greeks have confirmed the dic- 
tum ot their illustrious ancestor*. 
Aristotle, that man is by nature a 
political «*»to*i 

When it came to taking urgent 
remedial action to set the increas- 
ingly debt-ridden and over-regu- 
lated economy on a more healthy 
course, the ~ political leaders 
reverted to type and abandoned the 
distressing economic indicators in 
fevonr.rf their potential voters. 

The formation afacoelitlan gov- 
ernment after last year's Ante elec- 
tion by Mr Constantine Mitaatakis’s 
centre-right New . Democracy Patty 
and the AXUance of the Left, made 
up of Greece's orthodox Cobnminist 
Party and. other left-wing groups, 
waa aiv unprecedented event which 
sent shock waves through the 
nation*. - v . - . . v 

. ILwas presented as a sign that 
thedeep rifts and bitter hostility of 
the civil war had at last been over- 
come and that Greece; the mother ' 
of democracy in the ancient world. 


bad finally reached political matu- 
rity in its modern incarnation. That 
interpretation; though not without 
a tiny grain of truth, was only a 
small part of the story, however. 

New Democracy, though it had 
defeated Mr Andreas Papandreou’s 
Pan-Hellenic Socialist Movement 
(ftasok), fell several, seats short of 
an absolute majority in the 300-seat 
parliament ar> * M to find a coali- 
tion partner to form a government 
But neither Mr Mitsotakis’s party, 
nor the Affiance of the Left, both of 
which bad concentrated their cam- 
paigns on a bitter condemnation of 
the scandals allegedly involving Mr 
Papandreou, such as the 3200m 
(£130m) Bank of Crete embezzle- 
ment and political phone-tapping 
affairs, could envisage teaming up 
with the Sodafist feeder. 

The “unholy” right-left coalition 
which ensued waa therefore a mar- 
riage of convenience, the overriding 
purpose of which was to arraign Mr 
Papandreou before the courts and 
to organise new elections, it was 
never on the cards that the arrange- 
ment could last more than a few 
months or solve the country’s seri- 
ous economic problems. 

Unfortunately for Greece, the sub- 
sequent election, held at the begin- 
ning of. -November, produced 
another hung parliament, with New 
Democracy again falling tantalis- 
ingly short by three seats of an 
absolute majority. The. Alliance of 


the Left paid the predictable price 
of its exclusive liaison with Mr Mit- 
sotakis by lotting one-quarter of its 
parliamentary seats and was not 
going to be tempted into repeating 
the experience. 

The Government which eventu- 
ally emerged was almost aa un- 
■ Greek as Its .Immediate predeces- 
sors. A so-called “ecumenical” coali- 
tion of all three main political 
groups, headed by a prestigious 
non-political Prime Mudsta, the 
85-year-old former Central Bank 
Governor and eminent economist. 
Professor Xenophon Zolotas, it wa* 
composed of both politicians and 
Iw»hwiwf t4. 

But the seeds of its destruction 
lay In the t hat nma of the 
party, leaders -participated directly 
In the Government Instead, they 
continued to control affairs from 
behind the scenes, meeting., 
regularly , to try to co-ordinate, pr 
torpedo policies, and master- - 
miwiUngr their nominees in - the 
Cabinet like marionettes. 

“Yes, we have a national consen- 
sus,” one prominent politician said 
as the Zolotas experience was in its 
death throes. “It is .a consensus to 
do nothing.” That Cynical remark 
nevertheless sums up the fe eling of 
many dedicated politicians and offi- 
cials, whose frustration at the foil- . 
ure by any government over the 
past two years to deal with the 
country's most pressing problems is 


often expr e ssed in angry outbursts 
even to foreign visitors. 

Mr Zolotas can certainly not be 

hlamiv) |wrwnally far that fotilUe. 

Once known as “Mr Austerity” for 
his efforts as Governor of the Bank 
of Greece to implement a conser- 
vative government’s economic 
stabilisation plan, Mr Zolotas did 
.his utmost to concentrate his 
Cabinet’s mind on the harsh 
medicine demanded to cure the 
country’s economic ills. 

Given the inevitability of another 
election in April, however, no party 
waa willing to accept even Joint 
authorship of most of the unpopular 
measures which everyone privately 
agreed were required. Only a mini- 
mum programme of price increases 
in die public sector has been Imple- 
mented and the three parties finally 
• withdrew their ministers from the 
Government two weeks ago - typi- 
cally because of disagreements over 
■ military patronage tax reform. 
In the words of Mr Stellas ATgyros, 
the long-suffering President of the 
Federation of Greek Industries, 
“political uncertainty has become 
the number one Infrastructural 
problem of the economy.” 

Even Mr Papandreou - an econo- 
mist of some repute himself, though 
he rarely allowed economic criteria 
to water down his socialist policies 
- finally adopted a stabilisation 
plan in 1986, which lasted for two 
years. Yet though it succeeded In 


sharply reducing the huge govern- 
ment deficit and nearly halving the 
rate of inflation, it was relaxed 
much too early to have a lasting 
effect 

Today, the economy is aeain in 
dire straits, as the latest OECD sur- 
vey of the Greek economy, pub- 
lished at. the beginning of this 
month, underlines in unusually 
clear terms. After registering one of . 
the worst performances In the 
OECD area over the past decade, 
Greece will have to finance a public 
sector borrowing requirement 
(PSBB) of close to 22 per cent ot 
GDP in 1990, while inflation Is fore- 
cast to rise once again to 17 per 
cent, between three and four times 
the average of the western industri- 
alised nations. At the same time, 
the economy is expected to grow by 
only L5 to 2 per cent, which will 
not, however, prevent the current 
external deficit from once again 
reaching at least $2.5bn, or 5 per 
cent of GDP. 

Whatever government emerges 
after the April election will have to 
take drastic action to cut public 
spending and increase the state’s 
revenues. On the expenditure side, 
the measures should include the 
selling off of ailing companies 
already in the hands of the Indus- 
trial Reconstruction Organisation, 
with total HahllWea of Dr250bn, the 
abolition nr sharp redaction of the 
large panoply of industrial invest- 


ment subsidies and a complete over- 
haul of the over-generous public 
pension system. 

On the revmue side, experts all 
agree that a fundamental reform of 
the tax system - broadening the 
tax base to include the presently 
exempted farming sector and bring- 
ing in tough measures to counter 
tax evasion - is urgently required. 

Whether any party Is prepared to 
grasp all these painful political net- 
tles must remain very doubtful on 
the evidence of past behaviour. To 
do so with impunity, it would have 
to win a substantial majority at the 
next election, and this is an 
unlikely prospect According to the 
latest public opinion polls. New 
Democracy’s support has fallen 
marginally below th* 48 per cant it 
polled in November, while Fasok 
may have picked up a percentage 
point ot two and the Alliance of the 
Left has lost a couple of points. 

These finding * appear to point to 
another hong parliament, which 
would be a real disaster, given the 
bold economic decisions required. 

Firm leadership is also called for 
by the external situation. Fean are 
already growing in Athens that 
Turkey is taking advantage of the 
political vacuum in Greece to 
foment unrest among the 130,000- 
Btrong ethnic Turkish community 
in Western Thrace and to softpedal 
proposed solutions of the Cyprus 
problem. At the same time, the 


ferment on Greece’s borders In 
Yugoslavia and, perhaps in the near 
future, in Albania, as well as the 
need to negotiate a new Defence 
and Economic Cooperation Agree- 
ment with the US - extended by 
the caretaker government for only 
six months - all require strong and 
stable government 

Failing a dear victory by either 
of the two main political parties - 
the most likely outcome - a “grand 
coalition” between them might be 
the second best answer. Pasofe has 
not completely ruled out a coalition 
with New Democracy, especially if 
the 71-year-old Mr Mttsotakts should 
throw in the sponge after so many 
unsuccessful attempts to win the 
cro w n. But Mr Papandreou, at the 
amiff age end nftar bis major heart 

operation, may also soon come 
under pressure from his party, 
which has not always appreciated 
his U-turns. 

There is no shortage of younger 
men to take their place: in the case 
of New Democracy, the 51-year-old 
Mr Miltiades Evert, the Mayor of 
Athens, and for Pasok, Mr Costas 
simitis and Mr George Gennimatas, 
former and present National Econ- 
omy Minis ters. The retirement of 
one or both of the old warlords, who 
have been at each other’s throats 
for 25 years, may be the only way to 
give Greece the new political and 
economic impetus that it so desper- 
ately needs. 
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A Special Correspondent looks at the country’s shipping 

1990s get under way, ^1^!^ ama confident th at w ha 

ismss? Shipowners awsssas 

sophisticated, more _ _ , *n» r^lacemmt oJ 

5SS fight back gSfj-S 


FOREIGN POLICY 


AS THE 1990s get under way, 
there has been a change in the 
attitude of Greek shipowners. 

More sophisticated, more 
wary, those who survived the 
1980s shipping crisis are diver- 
sifying their investments. The 
days of improvised operations 
are past and owners have 
become more management-ori- 
ented, many moving to a cor- 
porate structure and away 
from traditional ti ght family 
controls. They have been 
among the leaders in public 
flotations to raise finance; com- 
puterisation and econometric 
models have become part of 
their daily jargon. 

For many years the term 
“Greek shipping" conjured up 
images of private jets, palatial 
island homes and the very pub- 
lic private lives of some major 
names of the 1950s and 1960s. 

But the hundreds of ex-mas- 
ters who got together with 
family and friends to buy a 
first ship and slowly to grow 
into medium-sized shipping 
companies were not the food of 
gossip columns. To a great 
extent their efforts achieved 
what is often called the "Greek 


ised companies began to fold 
or, at best, to juggle debts, res- 
chedule loans and look for 
ways of cutting costs. 

A change of flag was often 
the solution, taking Greek- 
owned tannage into other reg- 


Government blamed 
for poor 

telecommunications 

inters, though remaining under 
home management Today the 
G reek-flag fleet tup fallen 
below 2,000 ships and totals 
just under 21m tons gross, but 
according to recent figures, the 
Greek-owned fleet worldwide 
holds first place in the ranks, 
at 80m deadweight tonnes. 

Diversification is not some- 
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Shipowners have also sunk 
large i n v ** ?*™**™*^ into Greek 
radio and television stations, 
as well as newspapers. Bank- 
ing is another sector where 
shipping companies, which 
have built up exceptionally 
high li quidity through timely 
sales of vessels, have turned to 
invest their money. 

Betides the recent buyout of 
the long-inoperative Bank of 
Chios by three shipping 
groups, Vardinoyannis, Liva- 
nos and Goolandris, which 
awaits Central Bank a pproval, 
banking operations are also 
being launched by the Maya- 
mar group which admits it 
made “large profits" on the 
sale of some 16 vessels over the 
past couple of years. 

A third group in the banking 
stakes is John Latsis, the shi- 
powner and entrepreneur. 


confident that when market 
prices come down, the Greeks 
win be back in as buyers. 

The replacQnesxt of the age- 
ing world fleet has been .a 
s ou rce of concern to the indus- 
try and rafting public financ- 
ing is a frequently-mooted 
solution to the problem. 
Although flotations have tee n 
launched by at least three 
Greek groups, small and medi- 
um-sized owners see difficul- 
ties in fleet replacement In the 
coming -decade, with freight 
rates unable to justify new con- 
struction 

The emggghig profile is one 
of owners less shackled by ties 
of patriotism than they were in 
the past «nd more determined 
to be an international force. 
Shipping in foreign 

exchange have always been.-a 
major prop for the Greek econ- 
omy, but after a . healthy 
upturn when the market 
revived in the late 1980s, they, 
are " pfa be gtmifug to darKtip 

After slipping to $lbn in 
revenues up o pin 
to fL38fan in 1988. Bntby last 
November tamings were regis- 
tering a 22 per < *nt drop on 


The Turks that won’t go away 


merchant fleet to vast propor- 
tions and a dominant world- 
wide position as they became 
the taxi-drivers of foe seas. 

By 1981 the Greek-flag fleet 
totalled almost 4,000 vessels erf 
some 42m gross registered 
tons. But in the early 1980s a 
crisis hit the shipping industry 
worldwide and undercapital- 

powners, but has been intensi- 
fied by the lessons learned 
during foe crisis. Investment 
in the tourism sector predomi- 
nates moves are also being 
maria into the agricultural and 
food processing sectors by 
same owners who see this as a 
future safeguard against mar- 
ket fluctuations in shipping. 

to London last year. 

The significant number of 
Greek vessels sold, many of 
winch have passed into Norwe- 
gian hands, is not attributed 
by the owners to any desire to 
get oat of shipping but rather 
as a form of asset play at 
which they have considerable 
expertise. Local brokers are 

Mr stathis Gourdomichalis, 
president of the Union of Greek 
Shipowners, lashed oat 
recently at tiie state for befog 
unahle to keep up with the. 
paw» of developments in the 
shipping industry. To a large 
degree, be attributed the drop 
in foreign currency inflows to 
successive governments’ fafl- 
1 ures to provide the services 

iHI ■ 

■ 


j required by shipping compa- 
1 toes, both Greek and foreign. 


miom. 
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telecommunications? Mr 
Gourdomichalis said, ■ noting 
the Piraeus offices ask their 
OTgrsft aa bureaux to «»n them 
UnM are more reliable 

and dwiya dwapw* fmm Hm 
US OT Britain 

While Greece tries to pull 
itself out of its political and 
economic quagmire, its shi- 
powners have proceeded at 
their own pace. 

Seven changes of shipping 
ministers during the eight 
y e a rs of Socialist Government 
and two more under the coali- 
tion «Hmhiictp>Hmi« which 
have ruled since June have 
resulted in a confusion of mea- 
sures and failure to woo 
Greek-owned ships back to the 
na tional colours. So the Greek 
shipping community has done 
what it always did best it has 
evaluated and used the oppor- 
tunities available in the inter- 
national shipping markets. 


TURKEY RUNS like a thread 
through all aspects of Greek 
foreign policy and there is 
hardly a problem which has 
not been found in Athens to 
have a Turkish angle. 

Whether it is the fixture , of 
Cyprus, ethnic minorities in 
Greece and Turkey, Greece’s 
- the US 


or its attitude to the E u ropean 
Community, afl have impor- 
tant Turkish components. 

Cyprus remains the touch- 
stone for Greece’s relations 
with Turkey and, to some 
extent, with other, countries. 
Until mis problem is solved to 
the -satisfectian of the Greek 
f»>mfaiTT|fty in the island end 
the Government in Athens, 
relations will remain tense, 
spilling ova: into other issues. 

Though some Cheeks would 
admit that Turkey was pro- 
voked in 1974 by a cotzp against 
Archbishop Makarios engi- 
neered by tiie Colonels, none 
accepts that justified a military 
invasion of the northern part 
of the least of all a uni- 

lateral declaration of a “North- 
ern Republic of Cyprus.” 

At one point, hope s we re 
high that the dialogue between 
Athens and Ankara inaugu- 
rated by the meeting in Davos 
in J anuar y 1988 of Mr Amfraga 
Papandreon and Mr Turgot 
Oral, fog t* respectively Cfreek 
and Turkish Prime Ministers, 
would lead to a breakthrough 
on the. Cyprus problem. 

However, the ambitiously 
named “spirit of Davos” is no 
more. Greece has been plunged 

♦ntn pntitiwil rrisgg flft nte June 

last year and has failed to pro- 
duce a durable ^ntimrifai. 
tive leader of the Papandreon 
stamp as a' negotiating ' pmti ***** 
with the Turks. Indeed, Cheek 
officials now accuse Ankara of 
taking advantage of what 
seems a political vacuum In 
Athens to . foment unrest 
among ethnic Turks in West- 
ern Thrace. 

On the substance of the. 
problem, too, it is djfffamft to 
see any progress in the respec- 
tive portions of the Cheek and 
Turkish Cypriot c omn u niitiBa. 
or their patrons in Athens 
Ankara. Both sides accept a 
bi-ZOnal Hw uH n n fh pr-mfriplp 
But Preskfent George VasailiDU 
of Cyprus wants to see the 
principle of freedom of mo ve- 
ment ana settlement forall cit- 
izens enshrined in the new 


constitution.. It is doubtful, to 
' say the least, that M r Ra uf 
Denktash, the Turkish Cypriot 
leader, would ever contemplate . 
the idea that 200,000 Greek 
Cypriots, who fled to the south 
at foe t fr™* of the Turkish inva- 
sion, should be allowed to 
r et ur n to their pre-1974 homes. 

Nor are there any signs of 


1UUVCIUCUL VU uxw 

fo «a to of the riming of the with- 
drawal of Turkish troops, 
which the Greek Cypriots want 
to see polled out before any 
new fed era l constitution cranes 
into effect Indeed, Mr Denk- 
tash. is believed in Athens not 
to want a settlement at all 
which will andennbxe his posi- 
tion as “president" of -the 
northern part of (he island. 

Intractable as the Cyprus 
problem is, there is a school of 
thought which believes that 
there can be a deal between 
Athens and Ankara in which 
Turkey would adopt a more 
flexible position if the Greeks 
agreed to support Turkey’s 
application for m em b e r sh ip of 
tire Eur ope a n Community. 

THu capacity to use mem- 
bership of international organi- 
sations as a bar gaining plat- 
form was at least partly 
responsible for Mr Papan- 
dreotfs change of heart about 
the EC and Nato during his 
premiership. An economically 
beleaguered Pasok Govern- 
ment could not fall to be influ- 
enced by the material advan- 
tages accruing to Greece as a 
result of its EC membership. 

Last year, for instance, net 
transfers from the EC were 
equal to the country’s whole 
current account deficit and 
TTHwfa up more than one-third 
of its total invisible receipts. 

The f«Htiral d0Ut Wtich mflnv - 

h pjnhfp of the EC has given 
Greece in its riftgiing g with 
Turkey was also an important 

faffnr tti the fnni |fff Prhn e Mm. 

Ister’s thinking. 

What is true of the EC is 
equally relevant to Greece’s . 
Nato membership, ft was Mr 
Constantine ifawmanHa, the 
former Centre-Sight Greek 
Prime Minister, who withdrew 
Greece from the military wing 
of Nato in the aftermath of the 
second Turkish offensive in 
Cypnis in August 1974. But Mr 
Papandreon, in spite of his 
party's ideological opposition 
to the western military bloc 
and his emphasis an national 
independence, maintained 


Greece's membership in foe' 
Alliance. He rightly saw that it 
would he to me military and ' 
diplomatic disadvantage of 
Greece to be outside Nato, 
wbflfi Turkey was inside and 
could much more effectively 
lobby the US and all the other 
members on disputes with. 
Greece in the Aegean and dse- 


tary aid. Athens has;, always 

Political crises have 
extinguished tiie ' 
“spirit of Davos” . 

Insisted that the ratio , of 700 
applied by the US to aid to 
Greece and Turkey respec- 
tively was inviolable. 

The thought that Washing- 
ton might favour Turkey at the 
expense of Greece has hanhted 
Greek governments through- 
out the post-war period. It was 
partly responsible for the 
ambiguous attitude adopted by 
Mr Papandreon towards the 
US, a c ou ntr y where he had 
spent much of his adult . life. 
The Greek Left has not forgot- 
ten that UB intervention to the 
civil war in .l9C7 ensured the 




victory of foe Right and the 
-defeat of the Communists and 
has always resented what was 
perceived as the patron/client 
relationship imposed by Wash- 
ington subsequently. . 

Almost as a punishment, Mr 
-Papandreou never’ teased to 
harass foe US over its military 
bases in Greece which, in the- 

_■ l mm namraml 


Yet, to practice, agreement was 
always reached at the last nun- 
ate on the conditions under 
which they would be allowed 
to stay. K web, to say the feast, 
ironic that the US decided uni- 
laterally and unexpectedly at 
the beginning of this ‘year to 
dose two (tot of four .military 
bases in Greece as 'part, df a 
world- wide economy plan. Not 
a few Greek. politicians who 
had fought for decades to 
achieve such a result felt 
. cheated that they had had ho 
partbrtt! - , 

Forty - years after the end of 
Greece^ civil war. It seems as 
if relations with the US have at 
, last oxtered calmer waters, 
i The same, unfortunately, can- 
not' he raid about relations 
with Greece’s hereditary foe, 
Turkey. 

Robert Mauftmer 
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Robert Mauthner explains why the economy is in a mess 

Reforms that politicians shun 


THE GREEKS, who spend 
much of their lives arguing 
with each other, and foreigners 
ore at least agreed on one 
thing: their economy Is in a 
mess. The political stalemate 
of the last few months has 
meant that urgent economic 
policy decisions have been 
postponed or side-stepped, with 
little regard to the rapid deteri- 
oration of the economy. 

The Paris-based OECD, not 
an organisation famed for call- 
ing a spade a spade, this month 
published an unusually hard- 
hitting survey of the Greek 
economy, which underlined the 
serious problems that would 
have to be tackled by any gov- 
ernment emerging ■from nest 
April’s elections. 

After 30 years of substan- 
tially faster growth than the 
OECD average, Greece’s perfor- 
mance during the present 
decade is deemed to have been 
one of the worst of any OECD 
member country. It has only 
just started to tackle the struc- 
tural problems which are at 
the root of its poor record, 
even though its entry into the 
European Community as a full 
member In 1961 should have 
provided a strong impetus to 
take action a long time ago. 

Greek and International 
economists agree that far- 
reaching reforms of the large 
stete-controlled industrial sec- 
tor, accounting for nearly 70 
per cent of GDP, as well as the 
tax and social security 
systems, are urgently required 
to reduce the spiralling public 
defidt and inflation and winV» 
the economy competitive. 

Meanwhile, the short- and 
medium-term outlook Is Mwt- 
The growth of GDP is expected 
to faQ to below 2 per cent in 
1990 from about 3 per cent last 
year, while inflation is forecast - 
to rise to 17 per cent, two to 
three percentage points higher 
than in 1989, and more than 
three times the OECD average. 
The current external deficit, 
which started to deteri or ate in 
the spring of 1989 is likely to 
remain at about 5 per cent of 
GDP this year. But, worst of 
all, tire puMc sector borrowing 
requirement (PSBR), which 
rose to 21.5 per cent of GDP 
last year, is expected to main- 
tain its upward trend. 

The burden of financing the 
public debt which, astonish- 
ingly. ftow totals the country's 
entire GDP, has become unsus- 
tainable. Public expenditure 
needs to be cot and govem- 


THB SHORT-TERM OUTLOOK 


Private consumption 
Government co n su mption 
Fined Investment 
Total domestic demand? 
Export* of goods and services 
Imports of floods and services 
Fore ign balance* 

GDP natal prtos sfl 
Productivity growth 
Unemployment rate 
Average earnings ' 

Price deflators 
Private consumption ' 

GDP 


PSBR cash basis 
General government deflett 
t — net lending, accrual basis) 
Currant external deficit 


meat revenue increased. Crisis 
measures, such as issuing a 12 
per rwrf one-year 
Ecu bond to cover the large 
January deficit, can be 
employed once or twice hut 
they do not provide a 
long-term solution. 

The tragedy Is that, a little 
more than four years ago, the 

GDP Is expected to 
tall, as Inflation and 
the PSBR go up 


Socialist Government of Mr 
Andreas Papandreou, which 
had favoured exorbitant spend- 
ing on social welfare and pub- 
lic sector employment, at last 
appeared to grasp the nettle. A 
two-year stabilisation pro- 
gramme, introduced In October 
1985, succeeded in bringing 
down inflation from 22 to 12 
per cent in two years, reducing 
the PSBR from 18 to 13 per 
cent and lowering the c u rre nt 
account deficit from 10 per 
cent of GDP to 2.7 per cent 
over the same period. 

The programme also had the 
effect of stimulating private 
investment, improving the 
profitability of manufacturing 
enterprises, stabilising the 
external debt and reducing the 
growth of public sector 
employment. But the restora- 
tion of the economy’s competi- 
tiveness through a sharp 
reduction in unit labour costs 
inevitably had a downside. 
Real wages fell by 11 per cent, 
a development which a Social- 
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ist Government found difficult 
to swallow, given that it 
depended on the votes of work- 
ers who had borne the brunt of 
the austerity measures. 

The subsequent relaxation of 

tight budgetary and incomes 
policies in 1987 permitted a 
revival of economic activity 
and employment, but it came 
too early for the ping madu in 
the preceding two years to be 
consolidated. Above all, the 
Government fa iled to meet its 
own target for PSBR cuts and 
made little attempt to set In 
train the fundamental struc- 
tural reforms which were 
required to achieve sustained, 
non-inflatianaxy growth. 

The reforms have been iden- 
tified repeatedly in both 
national and International 
studies on the Greek economy. 
To bring down the public defi- 
cit, expenditure cuts will have 
to be made in the public sector 
employment bill, the public 
pension system and subsidies 
to business and industry. 

Overmanning is a particu- 
larly acute problem in many 
public services and industries 
end labour reflations make it 
extremely difficult — to some 
cases virtually impossible — to 
declare employees redundant 

Knee 1980. the annual rate of 
growth of the real wages of 
government employees was 
about three times as fast as 
that far employees hi the pri- 
vate sector. Moreover, the ATA 
wage indexation system, quite 
apart from increasingly being 
seen as no more than a floor 
for actual wage increases, and 
thus serving to fed inflation. 


favours the and has 

led to a compression of salary 
scales which has undermined 
the recruitment of more quali- 
fied staff. 

The public pension sc heme 
is a particularly sensitive area, 
but no economic analysts 
doubt that h has to be over- 
hauled. Expenditure to this 
area has now reached a level of 
15 per cent of GDP, which is 
the highest ratio to the OECD 
after Italy. Real average pen- 
sions and the number of pen- 
sioners have Increased four 
times faster real average 
earnings and the deficit of the 
pension scheme increased to ft 
per cent of GDP last year from 
only about 1 per cent to 1980. 
The contribution period far a 
full pension Is relatively short 
and many people are aide to 
retire at 55, or even earlier. 

Another priority area for 
reform is to reduce the indus- 
trial subsidies and public sup- 
port given to so-called ’‘prob- 
lematic enterprises’*, or aflfag 
wHwpani^ which fa terms of 
GDP, are among the highest in 
the OECD area. State grants 
and interest-rate subsidies 
amount to about twodhhds of 
the value of a ppro v ed invest- 
ment projects, equivalent teas 
much as 3 per cent of GDP. 
Though the outgoing adminis- 
tration has begun to tadde the 
prob lem af the toaffletont a nd 
debt-ridden companies, 44 of 
which were transferred to an 
Industrial Reconstruction 
Organisation to 1984. none of 
the 28 “viable" companies 
singled out for complete or 
partial privatisation have yet 
teen s old off. 

Much, too, needs to be done 
on the revenue side of the pub- 
Hc fajaiyw sheet if the PSBR Is 
to be brought down. Tax eva- 
sion is rife to Greece and the 
“Mack 1 * economy is es timate d 
to account for 30 to 40 per cent 
of GDP. 

Tax allowances are unduly 
generous farmers are com- 
pletely exempt from paying 
tax. The fight against fraud 
alone is a mammoth task, 
requiring the raendtment of 
qualified inspectors, who must 
be given the necessary legal 
tools to verily tax declarations. 

At tiie root of all Greece’s 
economic troubles has been the 
lack of political will to deal 
with these problems. R is not 
dimwit* for politicians to iden- 
tify the remedies, but it is 
much harder to put *h««n into 
practice. 
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To help you assess your investment opportunities, the Agricultural 
Bank of Greece has extended its activities throughout the world. 
We can help you do business. 

Agricultural Bank of Greece - a friendly and hdpful Bank. - 
Always ready to serve you. 


W 


AGRICUIXURAL 
BANK OF GREECE 

The Bank with the human face 


THE TREND towards rapid 
liberalisation of the Greek 
b ankin g system, so evident to 
the past few years, has slowed 
markedly to recent to 

the face ct continuing political 
uncertainty and a worsening 
economic situation. 

In fact, some bankers and 
businessmen say they are find- 
tog it difficult to take foil 

tLon'ax'the 

lows up an tocreastog share of 
available financial resources. 

Efforts thto year to shrink by 
three percentage points the 
public sector borrowing 
requirement, which in 1989 
reached a record 21.5 per cent 
of GDP, era unlikely to succeed 
unless the Government that 
takes power after the April 8 
imni MM Una measures 
to restrict public spending and 
Increase tax revenues. 

Mr Dimitris Halikias. the 
Governor of the Bank of 
Greece, points out: “Savings 
are scarcely enough to meet 
the borrowing needs of the 
pubRc sector and leave very lit- 
tle room far financing invest- 
ment in the private sector. 

“Given the huge public sec- 
tor deficit, monetary and 
exchange rate doUcv are the 
only ways of imposing some 
riim-ipiinA on »io economy.” 

Domestic credit pypawwmn to 
the private sector rose steeply 
last year fallowing the lifting 
of credit restrictions on import 

Wnanra fa tha autUHUl Of 1088- 

Importers stockpiled bath con- 
sumer and trade goods in 
apparent anticipation of a swif- 
ter depreciation of the 
drachma. At the same time, 
companies sought drachma 
immu from local banks to pref- 
erence to borrowing abroad. 

The Bank of Greece finally 
intervened last November in 
order to restrict private sector 
credit expansion to 20 per cent 
for the year. Ranks which 
allowed credit to rise above 5 
per cent for the fim»i quarter of 
1989 were required to place 
amounts totalling 25 per cent 
of the extra credit to non-inter- 
est bearing deposits with the 
central bank. 

Coupled with higher interest 
on treasury bills and govern- 
ment bands, the move helped 
send interest rates upwards. 
Basic lending rate now aver- 
ages 255 per cent for short- 
term working capital and some 
rates have readied 28 per cent 

The cost of borrowing is 
increasing and that trend is set 
to continue, says Mr Halikias. 
"We already have the highest 
real interest rates in the 
OECD. But it is only when the 
public sector deficit is brought 
under control that ft will be 
possible to relax monetary pol- 
icy and reduce Interest rates.” 


GREECE’S TOP BANKSs 1B8S ($m) 
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17 
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BANKING 


Interest rates soar 


Deregulation has brought a 
greater reliance on market 
instruments rather than the 
administered interest rates of 
the past Now only the mini- 
mum savings deposit rate Is set 
by the Bank of Greece, along 
with lending rates for small 
and medium-sized e nte rprises 
awl noma housing loans han- 
dled by the state-owned Mort- 
gage Bank. 

The Bank of Greece has also 
abolished a long-standing sys- 
tem of obligatory reserve-re- 
bates on bank loans which 
aimed at levelling out the 
banks* rate of return an differ- 
ent types af loan. As a result, 
almost Dr liobn was released. 

But interest rates are still 
influenced to mwb extent by 
tbs central bank’s requirement 
that 39 per cent of deposits be 
held in Treasury bills and 
another 105 per cent be ear- 
marked for financing public 
sector activities. Another 10 
per cent is reserved for subsi- 
dised loans to small and medi- 
um-sized enterprises. 

Greece’s economic difficul- 
ties have also caused a delay in 
setting up a forward market to 
foreig n exchang e, although Mr 
Halikias says it will be intro- 
duced later this year. The Gov- 
ernment had to ask its Euro- 
pean Community partners for 
a atT-mqnfh delay in liberalis- 
ing the outflow of investment 
capital, for fear of triggering a 
massive flight of capital. 
Another shc-maafh extension is 
likely to be sought to June. 

The problem af modernising 
the sluggish, overstaffed state- 
controlled banking sector is 
inftmiwg as the stogie market 
of 1992 approaches. The Bank 
of Greece report for 1988 notes: 

the onhTmeans cf^^d^tog 
an efficient oedit system able 
to cope with conditions emerg- 


ing from the integration of 
financial markets in the Com- 
munity.” 

The 22 foreign banks operat- 
ing to Greece are expanding 
their activities, partly because 
they can respond more flexibly 
to opportunities offered by lib- 
eralisation. Their return on 
equity to currently more than 
four times the average of the 
state-owned Greek banks. 

At the National Bank of 
Greece, which controls the 
bulk of the state banks’ 80 per 
cent share of the market, 
reforms to boost productivity 


Foreign banks can 
respond more flexibly 
to the opportunities 


and improve customer services 
are moving slowly in order to 
avoid antagonising the power- 
fill bank employees’ union. But 
energetic efforts are under way 
to restructure its portfolio and 
promote connections abroad. 

“We’re in the process of set- 
ting up a modern treasury anil 
dealing room, but we’re 
hemmed in by bureaucracy 
which slows us down consider- 
ably by comparison with non- 
state banks,” says Professor 
Dimitris Germides, the Gover- 
nor of the National Bank. 

As part of its portfolio over- 
haul, the National Bank has 
approved the sale of the Bank 
of Chios to a group of Greek 
shipowners to the first privati- 
sation of a Greek bank, accord- 
ing to Prof Germides. The 
state-owned French bank. 
Credit Agrlcole, is considering 
the purchase of a holding in a 
National Bank subsidiary, the 
National I nv e st ment ftmt far 
Industrial Development, which 
is increasing its capitalisation. 


Little is heard these days of 
the embezzlement scandal at 
the Bank of Crete, which 
helped bring down the Social- 
ist Government of Mr An d reas 
Papandreou, the former Prime 
Minister, last year. Mr Ioannls 
Samaras, the Bank of Greece's 
temporary commissioner there, 
has established that Dr34bn 
disappeared as a result of ille- 
gal activities by its former 
owner, Mr George Koskotas, 
who is awaiting extradition 
from the US. Of that sum, all 
but Dr3bn has been traced to 
accounts in Greece and abroad. 

“A total erf 600m drachmas 
has so far been returned, but it 
will take the courts several 
years to pursue the remain- 
der,” Mr Kamaras says. Private 
deposits have returned to the 
Bank of Crete at a steady rate 
recently, while a ministerial 
decision on its future owner- 
ship is awaited. The Bank of 
Greece provided a 12-year loon 
of DrZSba at 5 per cent interest 
and waived the compulsory 
reserve requirement for the 
Bank of Crete until 1994. Public 
sector enterprises, several of 
whose ex-directors are accused 
of siphoning off funds depos- 
ited at the bank, chipped in 
with a five-year Dr75bn loan at 
175 per cent 

Meanwhile, the Bank of 
Greece has tightened up audit- 
ing procedures, introducing 
measures to verify manage- 
ment methods and requiring 
the banks to report more regu- 
larly. 

To make sure there to no rep- 
etition of the Koskotas affair, 
new legislation on bank 
secrecy was passed last 
autumn, lifting confidentiality 
in case of c riminal investiga- 
tion and setting strict rules for 
ownership of private banks. 

Kerin Hope 
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A new environment is being created, reports Kerin Hope V 


The scientific side of Crete 


INDUSTRY 


Athens department stove; and Jtoreign investment, espe- 
Olvmnic Mariner a pleasure dally .froni West Germany ana 


THE mythological craftsman 
Daidalos, who escaped from 
Crete on wings of feathers and 
wax aud later found himwif 
designing hot water systems 
for the King of Sicily, could be 
called the founder of a tradi- 
tion that Greek scientists must 
go abroad to find research 
opportunities and win profes- 
sional recognition. 

Lack of state funding, the 
intensely political atmosphere 
at Greek universities where 
appointments often reflect 
patronage rather than ability, 
and a reluctance by industrial 
companies to plough profits 
into research and development 
are among the reasons eked by 
researchers who emigrate. 

The former Socialist Govern- 
ment tried to reverse the brain 
drain by founding a cabinet- 
level secretariat for research 
and technology, but it came up 
with few practical incentives to 
bring home some of the esti- 
mated 3,000 Greeks who work 
at universities and research 
institutes abroad. 

It was left to Dr Fotis Kafa- 
tos, a Cretan-born biology pro- 
fessor at Harvard, to devise a 
way through the bureaucratic 
labyrinth resulting in the 
establishment, under the secre- 
tariat’s auspices, of seven 
research institutes around the 
country. 

The centres, known collec- 
tively as the Foundation for 
Research and Technology Hel- 
las (Forth), focus on basic and 
applied research. They are 
administered independently 
from the state-run universities, 
which makes it easier to 
attract researchers and funds, 
says Dr Kafetos. Four of the 
institutes are in Heraklion (a 
couple of miles from the 
Minoan palace of Knossos 
where Daidalos worked), mak- 
ing up the Research Centre of 
Crete. They concentrate on 
molecular biology, laser phys- 
ics, applied mathematics and 
computer science. Much of 
their activity is devoted to 
developing hightech products 
for use in Greece and abroad. 

Despite the lack of scientific 
infrastructure on an island 
whose main industries are 
agriculture and tourism, in the 
past six years the centre has 
attracted well-regarded Greek 
researchers and generated 
funds from abroad. “We've 
tried to create, a scientific envi- 
ronment that will encourage 
Greeks to come back and work 



Small crumbs 
of comfort 
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and at the same time be suited 
to training a new generation of 
researchers," says Dr Kafetos, 
the centre’s director who, like 
several of its scientists, com- 
bines a job in the US with 
working in Crete. 

The research staff currently 
numbers 76, of whom 64 also 
hold university posts, many at 
the University of Crete which 
surfed as a launch-pad for the 
centre, as well as 100 graduate 
students. Its 1989 budget was 
$llm, of which $6m came from 
the Greek Government and the 
remainder from European 
Community and other interna- 
tional research programmes, 
along with some $500,000 from 
sales of products and services. 

funding from the EC, includ- 
ing the Esprit and Brite pro- 
grammes, doubled in 1989 to 
8337m. Closer links with the 
EC would bring more foreign 
scientists to weak in Crete and 
help build what Dr Kafatos 
calls “the critical maw and the 
international horizon neces- 
sary to ensure our long-term 
su rviva l and development.” 

One obstacle to swift expan- 
sion is that salaries in Crete 
are only one-quarter of the US 
average for scie nti st s of gimflnr 
calibre. Another is the feeling 
of isolation that comes from 
firing far from the European 
scientific c mimi unify alHiroig h 
the centre has access to data- 
networidng technology and is 
linked with the European Aca- 


demic and Research Network. 

“It’s true you have to be an 
ideologist, even a bit of a 
romantic, to come and work 
here. But we do get several 
trips a year abroad to help 
keep in touch." says Dr Sms 
Papamatheakis of the Molecu- 
lar Biology Institute. To help 
compensate, there are plans to 
seek EC research grants so 
that salaries can be raised at 
least to the Western European 
average. 

A developing market for the 
centre's high-technology prod- 
ucts wfil also contribute: one 
molecular biology research 
group has developed a preg- 
nancy test for cows that is 
already available to Greek vets 
and could soon be sold abroad. 
Another group produces 

ww y nwi aim iwcmnelmial anti- 
bodies for use by other 
researchers. Two companies 
are Mug set up to hawmw mar- 
keting and sales. 

“It’s not like being in Calif- 
ornia: we have to create the 
hwh wffl dhnato »md flevrir 
opment context ourselves," Dr 
Papamatheakis says. 

The centre’s most advanced 
spin-off operation so far is its 
least technological one: the 
Mitos company which organ- 
ises conferences, workshops 
and summer schools on Crete. 

However, the Institute of 
Electronic Structure and Laser, 
with four state-of-the-art labo- 
ratories, already co-operates 


with more than SO Greek and 
Western European comp a nies, 
and 80 pea cent cf its budget 
comes from nongovernment 
sources. Its Laser Applications 
Laboratory has a busin ess ori- 
entation, offering services and 
expertise in laser c u tt in g and 
surface treatment for several 
materials, including fabrics 
and plastics as well as metals. 

The Institute for Applied 

Maftwmrtirii is ni Mri ng a data 

for business and tourist 
information about Crete, as 
well as working on underwater 
acoustics in co-operation with 

compmfal flhwmrf- 

Activities at the Computer 
Science Institute, which also 
focuses on applied research 
and meeting local technologi- 
cal needs, range from research 
on artificial fatpiHpmM to 
aataKKcMwg a comply to pro- 
vide systems for processing 
medical infonnatibo. 

“We probably try to do more 
than we should. But we need 
to attract projects with high 
added’ value so that our rela- 
tive geographical isolation 
■ doesn't matter,” ’ says Dr 
Eteftheriofl Ecanomou, Forth's 
director. The next Step, he 
says, will be to create a science 
arid technology park outride 
H eraklion with assistance from 
the EC’s regional fond, which 
will underpin the centre’s 
activities “through building 
solid links between research 
and production.” 


A RECENT sur v ey of the top 
500 E ur ope an companies does 
not include a single Greek 
c om p any, although six Turkish 
ones are listed. - - - 

By Western European stan- 
dards, almost all Greek compa- 

ni«! «rf» email fa- maBrnim mA 

The largest employs 7,000 peo- 
ple, while only 86 firms have 
more than 1,000 employees. 

Tbrir share in the European 
market is tiny, amounting to 
L26 per cent of total produc- 
tion. The (freak textiles indus- 
try, the most importan t sector, 
accounts fbr 42 per cent But it 
is not just the small size of 
Greek industrial companies 
that win. make it hard to cam-, 
pete in the single European 
market. The likelihood that 
economic conditions will 
remain difficult and the can- 
tinning expansion of chats* 
sector at the expense of private 
industry will also have a nega- 
tive effect an growth in the 
early 1990s, analysts say. 

Despite warnings against 
further state expansion from 
Greek and international eco- 
nomic research bodies, the 
state-owned compa nies co n- 
rtniw to grow 1 — in of 

EC directives on l i nf ah- compe- 
tition. The state-owned Hel- 
lenic Telecommunications 
Organisation (OTE) recently 
decided not to award licences 
to ray outside co mp a n ies fbr 
setting up and operating 
mnhflu tefcphow*** networks. 

“Although private industry 
is ready, willing and able to 
give battle for 1992, the nega- 
tive lrnwHWMnnmir consider- 
ations are a major stumbling 


block,” says Mr Theodore 
Bapalexopoolos. chairman of a 
trig company and for- 

mer president of the Federa- , 
turn of Greek Industries^ The 
recent political instability and 
the unresolved future of the 
state-controlled companies 
which belong to the Organisa- 
tion for Industrial Reconstruc- 
tion (020) inhibit private cmn- 
Danv directors from wmiw it ing 
on the umch-needecTmmler^ 
sation and transformation cf 
large parts of industry. ' ■ 

While the IRQ was originally 
set up on a temporary basis - 
two years after the Socialists 
came to p owe r in 1981 — so as 
to re-organise firms, inject, 
fresh capital when necessary 
and wind up unproductive 
companies, most, firms it took 
under its wing are ^ lining 
badly. The IRO took over man- 
ay e m ent af 44 cnurmames with 

SwiitiaTStSn. A 

few have been sold off at auc- 
tion; the remainder received a 
fresh injection of capital and 
reversed their debt through 
campnlsoxy increases of capital 
from girting s hareholder s 
such as tiie state-owned hanks, 
and through co n vers i on of debt 
into equity. 

Professor George Yannopoo- 
los, tiie IRO chairman, hopes 
that ov er the nest few months 

«cnrm> of ftyt 28 TUfl 

rated as viable will be bought 
by Greek andforaign i n ve sto r s . 
Financial profiles of several 
companies have been dreu- 
lated to potential buyers. ; 

These companies include tiie 
Heracles Cement; Eteka, a trig 

en gineering- imiii i mi r n ’ large 


a pd financial institutions 
j pi-iroHng Morgan Stanley, Bar- 
ing Brot h ers and Citicorp have 
had consultations with senior 
government officials and Mr - 
Xenophon Zriotaa, the'^xime 
Minister, on financing, pur- 
chases of XRO companies. . 

The overall outlook for 
ihdurixy until 1992 Appears 
bleak. Industrial production in 
1989 grew only 2 per cent, 
down from 6.2 per cent in 1988. 
according to the independent 
Institute of Economic and 
Industrial Research. Steep pro- 
duction rises in 1988 came after 
several years 'Of declining out- 
put and reflected a growth in 
demand following the relax- 
ation. of. the austerity pro- 
gramme of 1988-87. Fears are 
being voiced that output this 
year xnay show a.dedlne. 


in favour of Eastern Eu rope, 
acxxadtog to Mr Strifes Argy- 
ros, the federation president, 
not just hecanse af larger mar- 
kets and more att r ac ti ve oppor- 
tunities there but also as a 
-result ed the prevailing eco- 
nomic climate in Greece. 

• But he^telieves.Greek indto- 
try -does have some advan- 
tage. “The average small size 
of Greek industries leaves 
roam fine spectacular growth, 
modi fester than that of writ- 
established European indua- 
fries. : Whatever , the rize^ tech- 
nology-driven companies that 


.cessing capabilities arid exploit 
tiie. scope, for business In the 
large European market are 
bound to succeed." 
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PUBLIC POWER CORPORATION 
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Total installed capacity of Greece’s interconnected grid is 
8,000 MW. 

Of this total, 6,700 MW are generated by stations operating 
mainly in the lignite-rich Ptolemais region of northern Greece. 
Another 2,300 MW is generated by hydropower stations in other 
parts of the country. 

The photograph above shows the thermal-electric station of 
Agios Dimitrios in Ptolemais with a total installed capacity of 
1,220 MW, producing 7.3 billion KWHs per annum. 
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perennially papular 
islands of Corfu and Rhodes. 

'. Japanfeae. potential investors 
me showing interest in some 
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WHEN "THE trickle of wine 
imports from other European 
Community members becomes 
a flood. Mr VassQis Kourtaids, 
a third-generation winemaker, 
is determined that Greek vin- 
tages should be able to com- 
pete. - 

Wine baa always been taken 
for granted In Greece, grown in 
family vineyards and dis- 
pensed from a barrel In the 
kitc hen. But consumption pat- 
terns are ehawginy as bottled 
wine replaces the barrel vari- 
ety and retslna, the traditional 
Greek white wine with a pine- 
resin flavour, gives way to 
more sophisticated vintages. 

The country's large wine- 
making companies are focus- 
ing on improving and standar- 
dising quality as they, expand 
the range of bottled wines. 
Marketing strategies have 
become more Important, while 
developing exports is seen aa 
essential for s ur v iv al in the 
single European market 

"ft's hard to move in another 
direction, but there Is no 
choice. Better organised pro- 
duction and improved exports " 
will be crudal," says Mr Kour- 
ta ki s. His company Is Greece’s 
biggest retains bottler, but has 
also launched three white 


WINE 


ith ” thu9l ** tlc °* nttl °* i i d I Kerin Hope looks at how the city’s problems might be solved 


Switch toward 
sophistication 


wines In the past six years. 

According to a recent study 
by the Institute for Economic 
and Industrial Research, a pri- 
vate group, Greek vines are. 
older and less fruitful than 
most others in souther^ 

French and Rattan- "• 
bottles are starting to 
appear on Athens 
supermarket shelves 

Europe. The small size of vine- 
yards and high transport costs 
also contribute to making 
Greece the least efficient wine 
producer in the Community. 

Production averages about 
4L5m hectolitres a year, repre- 
senting almost 2£ per cent of 


total EC output and only one- 
third is bottled, according to 
the study. 

For the moment, the lowest 
VAT rate of 6 per cent is 
applied to bottled wines. But 
prices are expected to rise 
between 16 and 40 per cent 
after 1992. Greece cut tariffs on 
imported Community wines 
last year and French and Ital- 
ian bottles are starting to 
appear on Athens supermarket 
shelves. - * 

"We expect the northern 
European wine market to open 
up further alter 1992, but com- 
petition will be Intense. For 
small independent producers, 
like those in Greece, the key 
will be to find the right niche.” 
says Mr Kourtaids, who also 
serves -as chairman of the EC 
advisory committee cm wine. 


with 10 years’ experience in 
France, he says that experi- 
menting with imported vines 
and Introducing new technol- 
ogy is the way to capitalise on 
Greece’s natural advantages of 
soil and clim ate "which mean 
that a huge (flversity of wines 
can be produced in a small geo- 
graphic area. 

To improve quality, Ur 
Kourtaids has introduced new 
French vines to growers in the 
Rltsona district north of 
Athens where he has built a 
state-of-the-art winery using 
cold pressing and fermentation 
techniques. 

Cold fermentation extracts 
the aroma and preserves It, so 
the wine has more taste and a 
more complex bouquet. It Is 
not usually done In Greece 
because there Is too much sun. 

For Greek producers, the 
export markets are dominated 
by West Germany - where the 
expatriate community provides 
a base for steadily improving 
sales - and Italy. Mr Kour- 
takissays his wines do surpris- 
ingly well in Canada, where 
they are included among the 
three leading imported labels. 

Kerin. Hop* 


OLYMPIC GAMES 


Contemporary halo of grandeur 


TAKE an eccentric French 
aristocrat, a Greek millionaire 
with a taste for building In 
marble, a group of A martKa " 
college athletes and a sturdy 
Greek fanner and yon bare 
the Olympian (or Olympic) 
Games of 1896. 

Baron Pierre de Coubertin 
eventually chose Athens 
rather- than the original site of 
Olympia in. southern Greece as 
the right place to revive What 
he called “the halo of grandeur 
and glory that is the patron- 
age of classical antiquity.** 

But apart from the track 
and field events, the sports he 
selected, were thoroughly con- 
temporary; fencing, cycling, 
gymnastics, swimming and 
even lawn fawnfa 

The setting was a borse- 
sho^-shaped stadium on what 
was then the outskirts of 
Athens which could hold move 
than half the city's population 
of about-l&MXXL . . 

Mr George Avooff^ a mer- 
chant from Ww Grpgfcj f nwiM. 
nity in 'Egypt, made a bid for 
immortality by paying fox its 
reconstruction in fine Pentelic 
marble on the foundations of 


an ancient predecessor. Bat it 
soon became known as the 
Pan-Athenalc stadium and Mr 
Averoff is. remembered instead 
for buying a warship for the 

Foreign creditors 
would never have 
stood for wasting 
money on sports 

Greek navy. 

Tickets were cheap, though 
more expensive for the time 
closest to the royal box, where 
a galaxy of Balkan royalty was 
seated and. contrary to ancient 
practice, women were able to 
watch, but not to participate. 

The Greek Government 
refused to provide any funds 
on the grounds that the coun- 
try’s foreign debt was so enor- 
mous that creditors abroad . 
would never stand for wasting 
money on snorts. 

But some taxes did get 
waived and an issue of com- : 
memorative stamps brought in 
400.000 drachmas, which was 
enough to pay for several 


torch-fit processions and gas 
fioodlighung for the dty cte 
tee during the 10 days of fes- 
tivities. 

It was dear from the outset 
that the Americans would 
have no trouble winning the 
track and field events, 
although no records were set 
- perhaps because of the blus- 
tery, showery March weather. 

Tom Burke of Boston won 
the 100 metres in 12 seconds. 
Robert Garrett of Princeton 
picked np a discus for the first 
ffaifl and heat ft* Greek cham- 
pion's best throw by seven 
inches. The spectators took it 
well, however, and cheered as 
the Sfets and Stripes was 
raised. 

"One Athenian daily paper 
explained the superiority of 
the , Americans on the ground 
that they foinafl to the inher- 
ited athletic training of the 
Angto&ucoa the wild impetu- 
osity of the American Indian. 
Another, having observed the 
use. of chewing gum. Informed 
an eager public that the Amer- 
icans had great endurance 
because they chewed pitch to 
strengthen langs,** Bur- 


A chance to save Athens 


ton Holmes, an American trav- 1 
eHer, wrote. ! 

But Greek pride was sal-] 
vaged when Spyridon tones, a 
25-year-old farmer, won the 
first-ever marathon race. He 
covered the 26 miles from the 
araftemt b attlefield to Athens 
in 2 hours 58 minutes, includ- 
ing a stop for a glass of wine. , 

"Avalanches of applaose 
came crashing down; the King 
of Greece so far forgets his 
royal dignity as to rip the 
visor from his royal cap in 
waving it like mad; tears of 
Joy are shed; doves to which 
long white ribbons are 
steadied are loosed and flutter 
in tiw air; all Athens utters a 
triumphant shout,” Holmes 
wrote of the scene at the fin- 

telling Hup. 

Germans won the gymnastic 
events, Hnngari ans and Aus- 
trians (competing separately) 
the swimming. The two Brit- 
ish victories came in lawn ten- 
nis, played on a dusty court 
betide the columns of the tem- 
ple of Olympian Zeus, and in 
an event mysteriously 
described as Lifting the 
Weight with One Hand. KH . 


THE NEIGHBOURHOODS of 
Athens, encircling the Acropo- 
lis and spilling across the 
Attica pteft,. stand as monu- 
ments to the vicissitudes of 
modern Greek history and the 
failed hopes of generations of 
dty planners. 

To the north, gte»miwg white 
villas, many still under 
construction, dlab the slopes 
of Mount PenteU in iHmrfu 
claimed by people who grew 
rich during Socialist rule in 
the 1980s. Suburbs nearer the 
centre filled up under earlier 
Conservative governments. ' 

Western Athena, however, is 
an ugly sprawl of concrete 
apartment blocks, in ter s per s ed 
with scrawny olive, trees. They 
were built by villagers 
who flocked to the dty in the 
1950s and 1960s as industry 
developed around the port of 
Piraeus. Roads, water and 
electricity were added later. 

Towards Mount Hymettns to 
the east, houses built far refu- 
gees from the Asia Minor disas- 
ter in 1922 are still occupied, 
while better-off Greeks from 
Istanbul settled in seaside 
suburbs to the south. 

Athens swelled from 2m 
residents in 1960 to 3.5m by the 
early 1980s when the influx 
was slowed by increasing 
prospe ri ty in the provinces arm 
growing awareness of the city's 
problems of air pollution, 
o ve r crowding and congestion. 

Despite incenti v es for decen- 
tralisation. 47 per cent of 
Greek industry and 50 per cent 
of commercial activity is still 
concentrated In Greater 
Athens, according to the Envi- 
ronment Ministry. 

The planners' «»ite for ting 
roads, playgrounds and paries 
were ignored during the 
construction boom, leaving the 
city with by far the smallest 
amount cf green space, about 3 
pe*- cent, of any European 
ca pital. 

In some districts, population 
density approaches that of 
Hong Kong. 

The brown layer of smog 
known as the tufas (Greek for 
cloud) that hovers over the city 
in still weather is the most 
obvious sign of the city's afflic- 
tions. Athenians blame te** 
7ufas for everything from heart 
attacks to irritability and 
nausea. 

Although dust »nd sulphur 
levels In the atmosphere have 
been- reduced, amounts of 
smoke and nitrogen rise above 
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Shopping ht AMOU in do wnto wn Athens 


European Community safety 
limits on more than 40 days a 
year. Factories cut production 
and traffic is ftirtber restricted, 
but it still takes a stiff north- 
erly breeze to disperse the 

amng 

The current master plan for 
Athens, drawn up a decade 
ago. was revised in 1985 and 
transformed into a law pledg- 
ing to "improve the quality of 
life and protect the environ- 
ment, tfaMiim and eventually 
reduce the number of resi- 
dents, safeguard historical 
monuments and decentralise 
services.” 

But the Organisation for 
Athens, set up to coordinate 
its application, suffers from a 
chronic lack of funding, 
according to Mr VassUis Haris- 
sis, its director. 

“I plead «nd argue with 
rtiffpreytf ministries, some 
things get done, such as tree- 


planting and pedestrian areas. 
But tiie most serious problem 
is traffic and the big plans 
must be put into effect - the 
east-west highway and the 
Metro - for there to be real 
improvement," he says. 

Vehicle emissions are held 
responsible for over 50 per cent 
of air pollution in the dty 
centre. Buses and overworked 
tavte pour out black exhaust 
fumes, and few of the city's 
700,000 private cars, which 
circulate on alternate days 
according to their number- 
plates, are fitted with catalytic 
converters. 

Two years ago, the midday 
siesta was abolished and shops 
started working through the 
day in order to cut out two of 
the four weekday rush-hours. 
However, pollution levels 
showed little change. New 
measures imrtpr consideration 


Any Tnp^dM 


call for restricting traffic in a 
much bigger area. 

Both the highway project 
and a plan to extend the single 
underground line have been 
around for years. But if Athens 
succeeds in its bid to stage the 
1996 centennial Olympic 
Games, the city's transport 
problems may at last be solved. 

"Getting the Olympics is the 
best chance well ever have to 
save Athens. It’ll be like fight- 
ing a wan there will be money 
and an incentive," says Mr 
Harissis. 

Athens and Melbourne are 
considered leading contenders 
in a field that also includes 
Toronto, Manchester, Atlanta 
and Belgrade. The derision is 
to be made by the Interna- 
tional Olympic Committee in 
September. 

The first modern Olympics, 
organised by Baron Pierre de 
Coubertin, were held in a 
rebuilt ancient stadium in cen- 
tral Athens, used now for pop 
concerts and ice shows. The 
Greek bid for what is billed 
locally as "the Golden 
Olympics” Is based on new 
sports facilities in Piraeus and 
northern Athens, which are 
already nearing completion 
since Athens will host next 
year's Mediterranean Games. 

"With almost all the athlet- 
ics jnwtflUaHnng in place, well 
be concentrating on transport 
and other infrastructure 
projects which win obviously 
be of long-term benefit to the 
city,” says Mr Christos Kour- 
tis, an architect and planner 
who helped prepare the Athens 
bid. 

European Community 
fonding will be available for 
the major projects, expected to 
cost $2bn. The Jl.ibn Metro 
plan calls for two new lines, 
totalling 18 kilometres, with a 
showpiece central station 
beneath Constitution Square. 

The west-east highway will 
link a new airport at Sp&ta, 
outside Athens, with the Olym- 
pic village to the northwest, 
which will later house 10,000 
Athenians. 

A huge archaeological park 
is to be created in the city 
centre, stretching from the 
Acropolis hill to the stadium 
used for the 1896 Games. It will 
include a new museum for the 
sculptures from the Acropolis 
temples, in which a gallery Is 
to remain empty in the hope 
that BrifaHw will one day send 
hack the Elgin Marbles. 
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the Greek 
international Bank 

National Bank of Greece, the leading bank at home, 
is the international Greek bank. 

Operating a network cf 550 branches spread throughout Greece 
and in major cities around the world, 
ft ranks among the most vigorous credit institutions world-wide. 

With a deep sense cf commitment and responsibility, 
the Nationai Bank cf Greece, drawing upon its long experience 
and utilizing modern technology and methods, 
can offer solutions to your special financial requirements, 
wherever you happen to be. 

Please cal! on us today and trust us 
with your problems and business plans. 





GREECE’S LEADING ENGINEERING COMPANY 

ETEKA has undertaken the design and engineering of several multinrailllon dollar projects for clients such as the 
Public Power Corporation, the Agricultural Insurance Organisation and others, using innovative and simple 
concepts to minimise project costs and develop new design and construction methods. ETEKA’s modem 
management methods and extensive use of electronics (CAD/CAE 
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TECHNOLOGY 


Richard Waters reports on the next leap forward for London’s 
electronic stock market, starting with an upgrade of Topic 

A Grand Vision of the 
way to leave the maze 


T opic; the International 
Stock Exchange’s 
share price and com- 
pany news informa- 
tion service, was 99.91 per cent 
reliable last yeaa: - equivalent 
to being operational for all but 
34 seconds each day. 

- That may sound impressive. 
Bat it has not won the 
exchange many friends in the 
stock market, where a system 
failure (especially if it occurs 
when market activity is at a 
peak) causes intense frustra- 
tion. Hence the revamp of the 
12-year-old Topic, which begins 
this week. The aim is to 
improve the system’s reliabil- 
ity and the range of services. 

The belated Topic upgrade Is 
part of an overhaul of the 
exchange's systems which is 
likely to stretch over several 
years. This represents the sec- 
ond big phase of development 
of the electronic market; the 
first followed Big Bang in 198a 
The advance an the hall- 
marks of a Grand Vision. Its 
begetters' aim is to revamp and 
tie together the exchange’s var- 
ious services to present a fully 
coherent market to users. Such 
Grand Visions have a habit a t 
costing large amounts of 
money and involving custom- 
ers in extensive (and expen- 
sive) systems developments of 
their own. 

Yet the exchange insists that 
its plan can be achieved with 
little disruption to users of the 
market, and will actually 
deliver savings as inefficien- 
cies in the existing scramble of 
systems are eradicated. 

The Topic system has been 
run since its inception on 10 
Modcomp minicomputers. 
When one develops a fault. 


another can be swung into 
operation to ensure continuity 
of service - but only after a 5 
to 10-minute break to allow for 
the change. From Thursday, 
the exchange hopes these 
-breaks will be a thing of the 
past as it transfers Topic to a 
new Stratus fault-tolerant 
machine. 

A second cause of frustration 
has been the delays which 
often occur in processing share 
price quotes at times of peak 
activity. Despite the general 
flatness of the stock market 
since the crash of 1987, the 
peaks of activity get bigger and 
bigger. The record came last 
December, when market mak- 
ers at one stage were in-; 
ting L800 quotes a minute 
the system. 

With a capacity of l. 
quotes a minute, Topic 
been unable to cope. Delays of 
a couple of minutes have devel- 
oped as quotes have crowded 
to get through too narrow a 
gateway and out to Topic 
users. This frequently leaves 
the exchange with little option 
but to declare what is known 
as a "fast market", under 
which market makers are no 
longer obliged to deal at the 
prices which appear on screen. 

TV new Topic cm ha ndle 
2,000 quotes a minute “comfort- 
ably”, the exchange says. After 
July, the capacity will rise 
again when three Stratus 
machines are in operation. 

Besides these changes. Topic 
is due to get a facelift in the 
summer: 

• Screens will carry real-time 
information. At present, prices 
are updated only every 50 sec- 
onds - a throwback to the 
days before Big Bang when 


exchange officials toured the 
market floor collecting prices 
to be put into the system, lead- 
ing to inevitable delays. Alter- 
natively, users have been able 
to press ** an their keyboards 
to have the most up-to-date 
prices displayed. 

• Users will be able to create 
their own composite pages on 
screen - far instance showing 
a number of “yellow strip” or 
best prices at the same time on 
a single page. This will be done 
either from a new control ter- 
minal, which will be able to 
handle at least 16 screens, or 
by making requests directly to 
the exchange’s systems 

• It win be possible to create 
limit minders, which wQl warn 
the user when a preset ceiling 
or floor for a share price has 
been reached. 

• A new Topic screen win be 
available on which it will be 
possible to display four pages 
at once. However, users will be 
able to keep their existing ter- 
minals if they prefer. 

The plan to re-engineer all 
the electronic services, of 
which the Topic upgrade is a 
part, is an important element 
of the exchange’s push to 
strengthen its position as 
Europe's leading stock market 
George Hayter, the market’s 
director of services, is clear 
about the aim: “To build the 
most effective, best system in 
Europe” for handling every- 
thing from in-putting quotes to 
settling bargains. 

Until now, the market's ser- 
vices have been developed 
piecemeal in response to imme- 
diate demand. The result, says 
Charley Cusack, systems devel- 
opment director, is that the 
market's users have to input 


the same information about a 
bargain into a range of differ- 
ent systems, none of which are 
couBMflhle. 

The exchange- aims to 
replace tills scramble with an 
integrated range of services 
delivered through a single 
communication link. Accord- 
ing to this plan, first expressed 
last year in a paper called the 
Way Forward on Trading Ser- 
vices, all broadcast services 
would be delivered through 
one channel - Topic — while 
the market's users would be 
linked to the exchange's inter- 
active IDN network, enabling 
the processing of bargains to 
take place without the existing 
duptication. 

. An example of the electronic 
mazn through which informa- 
tion passes is the renting of 
quotes from market-makers. At 
one level, this is straightfor- 
ward: UK equity prices are fed 
by market-makers Into Seaq, 
the electronic trading system 
developed at the time of Big 
Bang, and then passed directly 
to Topic for dissemination to 
the system's 15,000 users. 

Would that it were all bo 
simple. . Quotes for interna- 
tional equities traded on Seaq 
International do not go into 
the Seaq system, but are, lied 
instead into Epic, a separate 
database. 

These quotes are then passed 
forward to a system known as 
CBS, then to a Data General 
machine which builds them 
into pages and, finally, to 
Each stage brings the 
of bottlenecks or computer 
faults. 

Confusing the picture is that 
200 of the exchange’s largest 
customers, using around 17,000 
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readable form from CBS rather 
than from Topic. To get to 
these people, domestic equity 
prices are Averted from Seaq 
to B&c before reaching CBS. 

And these are not the only 
delivery channels. Some users 
- such as quote vendees Hke 
Renters - can take raw price 
data straight from Seaq 
through a service known as 
Markethne. 

Making Topic the sole route 
for broadcast information is 
now a high priority. The 
exchange is also working on 
eliminating the UK/inferaa- 



Get to know 
our classics. 


Spain doesn't just provide 
motives for spending hours 
enjoying the sunshine.^- 

-It also offers excellent - . 

reasons for letting yourself be 
. captivated by the magic of 
some indoor attractions. 
Picasso, Mir6, Dali and Juan Gris 
are some of these reasons. 

Modem, but already classics. 

Museums which are a work of 
art in themselves. 

Come to Spain and be . ' 
amazed by Dalf s unique 
Theatre and Museum, which is 
just as surrealistic on the inside . 
as on the outside. .... V 

Stroll around the rooms in 
the incredible 'hanging houses' 
of Cuenca, where the 
avant-garde Museum of 
Abstract Art is situated. Or visit 
the charming Picasso Museum 
in the Gothic quarter of . 
Barcelona... 

The possibilities are just as 
endless as our beaches. 

For your next holidays, 
decide on Spain A sunshine - 
classic which can also be 
enjoyed in the shade: 

Spain. Everything 
under the sun. : 
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switching Seaq Interna 
straight on to the machines 
that currently Seaq. 

The Grand Vision, of a single 
comm unication Knk with mar- 
ket users is a laudable one, but 
is ft achievable without consid- 
erable cost? More pertinently, 
doesn’t the exchange’s current 
tangle of systems suggest that 
ft lacks the capability to take 
an a grand strategy like this 
and win? 

Hayter strongly defends the 
exchange from such charges of 
incompetence. The disparate 
array of systems was devel- 
oped, under tf met «mt cost con- 
straints, to meet piecemeal 
demands , he sayv At .the rime 
of Big Bang, there was still a 
possibility that much of the 
mar ket would remain on the 
stock exchange floor, so there 
was no perce i ved need for an 
integrated electronic market 

He also rejects as a "myth 
the c omm o nl y e x pres s ed view 
that the exchange’s staff have 
a poor record on big technolog- 
ical developments. Projects 
such as Seaq were achieved 
within' budget smd on time, he 
says, while Taurus, the long, 
delayed paperless settlement 
system, has been held up by 
political rather than technical 

■ 'None ‘thtriesrthfi exchange 
makes much these days of itsj 
use jg ^onfeHe ffnns when" 
wuckiBg on particular projects. 
The design for the Topic 
upgrade was prepared by Soft- 
ware Sciences (the exchange is 
still in the process of choosing 
an outside firm to build the 
new system). Similarly, its new 
Regulatory News Service, to be 
launched towards the end of 
the year, is being developed by 
Logics. 

A parallel concern of the 
market’s users is l i ke l y to be 
tiie implications for their own 
systems. Many are already 
struggling with updafcmgtbefr. 
back office operations, a pro- 
cess Hkely to take a number of 
years as Taurus is brought into 
operation.. WQl they, be forced 
into even greater systems costs 
- at a time of squeezed profit- 
ability in the market - in 
response to a centrally 
imposed (fraud Vision? ’. 

The answer from the 
exchange is a re so u ndi n g “no”. 
Users will not be forced to 
apt, it says, but wfll have the 
choice, for the time being, of 
maintainin g their existing 
links with the exchange. 
According to Hayter “We don't 
believe m revolutions - we 
want'to take the whole market 
forward gradually.” - 


Instant response 
to faults. 

DIGITAL Equipment 
Corporation, the US 
minicomputer manufacturer, 
fat looking to consolidate Rs . 
grip on Vpa bahktiig and ■. 
financial services market with 
tea Launch of Us first 
“fault-tolerant" computer J 
system. ' - ■ ' ‘ ' 

Those computers, sold by 
companies such as Stratus 
and Tandem, of tfie US, are 
designed tor applications 
where even a brief break in 
per f or ma nce Is unacceptable. 
Theyswftchoperattonafrom 
one plece of hardware to 
another In stantly When a fault 
occurs. Digital Equipment’s - 
Vax-ft 3000, model 310, wifi 
be available from this 
summer. 

To go wfih the machines, 
rbigfiaf has announced 
software designed for .ten sort 
of transaeflons carried out 
fat the retail and banking ; - - 
fields. DlgOaTs dfofrftiuted 
tr a n sa ct i on manager • 
(Dec-OTM) software has been 
written for companies which 
need-fo update databases : . 
ob'sHes around foo world. 

• Although 'fault-tolerant : 
computer systems are 
designed to avoldany \-:- 
*down-thno”, tnct da n U such 
as the San Franefaco 
earthquake and Hooding In 7 
file UK have demonstrated 
that disasters whether they 
be natural orman-made, .suctr. 
as a bomb — otteo rannot. 
be withstood by electronic 
equipment 

To ensure s rapM .- : - T r ■ 
resumption -Of business, ' 
Nexus Payment Systems, el 
Wehwyn Gtty.and : 

Cap-RS, of 

Wafton-on-Thamas, have 
branched the first disaster 
recovery service, for Crates 
and Stratus-compatible' 
computer systems. . 

Customers wU liave } 
Immediate access to Stratus 
equipment which can be . 
manned by thfl cornpany'i 
own staff or employcres at 
Stratus. 

Paper that can 
keep a . secret 

HOW DO YOU prevent your 
secret documents being 
photocopied dr sent to’- ;■ 
commercial rivals by 7 
facsimile? 

The answer Is to use 
epectatty developed security 
papor, but until now that has 
been usually been a dark ' 
colour which can be 
oflputfing. * ' 

The Canadian company, 
Nocopl, has developed a 
security paper which looks 
like white business paper. . 
Sections to be kepi secret 
r-QHhacfbft wb^adcnctiptent 
or Jindfi y m re orprfeesv^tor^" 
example — . tore h ighlighte d 
iislng a hwKer pen. 

. ... The Ink Id the; pen. is dear, 
but It re ac ts with Jbe coating 
on the sheet.fo reveal an 
intricate pattern embed d ed • 
in the paper. .When - .. 
photocopied or faxed, the 
light sensors in the machines 
are confused by the pattern 
amt transmit a Mack line, 
rather than the numbers. 

Although Sawk & Dunn, of 
London, are marketing the 
paper and pan system fen the 
UK an a way of prevent i ng 
the photocopying of sensitive 
documents, they also befieve 
It could have broader 
applications. H a cheque; for 
example, were printed on the 
paper, simply running foe pen 
across fits surface would 
reveal the In-bum pattern and 
so help to-pravent cheque 
forgery. 



WORTH 

WATCHING 

Edited 

Della Bradshaw 


National Engineering 
Laboratories, part of the US 
Oepartment-of Energy, could 
be Just that. 

'Scientists stumbled across 
levan as they "tried to extract 
fructose, a natural sweetener, 
-from migar'beet Fructose 
Is popular because, per 
calorie,' H tastes hearty twice 
as sweet as sucrose. 

_ The lntflal aim was to 
develop a process that would 
ito cfceidper than today’s 
methods of producing 
fructose, which involves 
extracting it from com. To 
do fids fiie laboratories used 
two Industrial processes. 

The first uses enzymes 
whlcft-worfc on sucrose to 
break It down Into Its two 
constituent parts: glucose and 
triKdOM.The-sclenttsts . 
discovered that Hie enzyme 
makes the fructose molecules 
Stick" together to form a 
fnfotohe polymer — levan. 

The second process 
b to bto to Wdl iifl the levan 
to break It down into fructose 
parttetea. 

However, fiie scientists 
believe that the second 
process may be redundant 
Levari may prove to be the 
real find because many 
concoctions need a food 
thickening agent as well as 
a sweetener. 

■ • ■ - . r* . . 

Computer-aided 

jewellery 

COWUTERehfml design 
syriemsare craualty - 
associated with things that 
are large and greasy. But a 
JLrmdon feweffar has used 
fust such a system to design 
['Mslatest collection — called 
Xlngu attar a river in the 
Amazonian rate forest 
David Watkihfr uses an 
Apple Macintosh II personal 
computer with a large'screen 
'and a Versacad design 
package, ordinarily used by 
draughtsmen. 

Warn says the computer 
system Is very good for 
dr awing designs with 
repealed shapes - fiie 



A sweet 
discovery ~ 

A NATURAL sweetener that 
both cute fiie calories and 
can be used as a food : 
thickening agent sounds too 
good to be true. 

Yet a sub s t an ce patented 
In the US by the Idaho 


•oftwore can produce the 
drawings almost 
automatically. And, he says, 
his Intuition for a design can 
be rapidly put Into effect 

An exhibition of Watkins's 

April at fiie Birmingham City 
Art Gallery. 


OWhACTS: Digital Equipment: U£ 

** S£L?IU : . UK: 0734 868711. NS 
UK. 0707 325 122. Cap-RS: UK. 09J 

tocop,; 

Sfcwlc & Dunn: London, 343 1 189. fa 
Naboniil Engineering Laboratories 

341 1512. 


COVENTRY 


The Financial 
Tiroes proposes to 
publish this survey - 
bn: ; 

15th March 1990 

For a fiill editorial 
' synopsis and 
advertisement details, 
please' contact: 

Anthony G. Hayes 
on 021454 0922 

or write to him a U 

George. House . ; 
George Road . : 
Edgbaston 
Birmingham B15 
IPG : 
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ELECTRONIC .COMPONENTS' • DATA COMMUNICATIONS 

O A NAPA- U vc 

marketplace^ 

INFORMATICS 1 ELECTRONICS 

niyMAfiCH-LONDON 

•. A i maifretpface for over 40 
■ \ Canadian hi-tech companies 
, seeking British partners 
• • Jor joirit ventures, licensing 
distributorships, agency arrangelnente 
and sales 


Please sand me 
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MANAGEMENT: The Growing Business 
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Home-grown skills 
are a valuable asset 

Charles Batchelor explains the advantages of talcing a positive 
attitude to increasing the effectiveness of employees - 
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F ew topics, with the 
possible exception of 
bank managers, pro- 
voke as much passion 
among the managers of smaller 
firms as the subject of training. 

“It’s all right touring about 
training but where do you get 
the workers?” confided the 
exasperated manager of a 
small east London motor com- 
ponents supplier at the end of 
a recent government-funded 
training workshop. 

This manager went an to tell 
the tale of the four young 
employees he had sent off on a 
six-week engineering coarse. 
The engineers met a group of 
trainee bricklayers while at the 
local training college and dis- 
covered that they could expect 
to earn twice the engineers' 
wage of £150 a month. Two of 
the engineers promptly decided 
to become bricklayers. 

For all the encouragement 
that British business Is given 
to increase the skills of its 
workers, the owners of many 
small businesses regard train- 
ing as a problem in Itself 
rather than as a solution to 
more fundamental difficulties 
their business may be faring 
Ray Morton, director of 
Quality Training Advice for 
Business (Q-TABX a sooth Lon- 
don training consultancy, says 
he comes across employers 
who have always got by by 
poaching trained staff from 
other employers with the offer 
of a bit more money. "Some 
take the view that the workers 
are only interested in beer and 
fags and that they can be 
replaced with a £lm machine 


training schemes, many of 
them tailored to the smaller 
company. The latest scheme, 
announced last April, was 
Business Growth Training, a 
£55m programme intended to 
help 100,000 small and medi- 
um-sized. companies in its first 
year.-' 

But the very diversity of pro- 
grammes on offer may have 
made fife even more difficult 
for the small business-owner. 
Pew small w>wp*»H have tbe 
resources to employ: a person- 
nel or training manager to 
evaluate the different options. 

The Government's launch, 
last March, of a network of 
Training and Enterprise Coun- 
cils (TEC s) may improve mat- 
ters because they are intended 
to bring decisions about train- 



from Sweden,” he says. “They 
■ ‘S-fier-aft don't realise that their busi- 
jS-V.'SHstv ness depends on the quality of 


ness depends on the quality of 
the staff who operate the 
machine. " 

The findings of many recent 
studies by organisations such 
as the CBL the TOC arpt the 
National Institute of Economic 
and Social Research paint a 
gloomy picture of the reluc- 
tance of British companies to 
train their workers. This fidl- 
ure is blamed for the low qual- 
ity standards qnd iwrfr of com- 
petitiveness of a range of 
industries. 

The Government's answer 
has been for the Training 
Agency to lannch a range of 


TRAINING 


ing and small business Issues 
down to a local level But it is 
so far unclear how the TECs 
wifi work in practice. 

With a sharp fan in the num- 
ber of school-leavers expected 
during the 1990s - the total of 
16 to id year-olds is forecast to 
drop from &5m in 1987 to 2£m 
In 1994 - employers will face a 
tough stru ggle to find suitable 
recruits. 

S mall badnesses frequently 
employ people who lack the 
qualifications or the qualities 
to appeal to large employers so 
it will be the smaller firm 
winch suffers most from the 
forecast drop in tbe number of 
school leavers. Larger compa- 
nies are already making efforts 
to Improve training and wages 
and to appeal to groups such 
as older workers, women and 
the ethnic minorities. 

Nevertheless, some small 


Anna are adopting innovative 
training solutions to the mob- 
tains they face. Jo GoodUfle. 
managing director and founder 
of Tranalatadata, an Oakham. 
Leicestershire-based transla- 
tion agency, is currently put- 
ting fiie gwiahfag toadies to a 
10-week training p rogramme 
which would allow her to take 
on between 10 and IS new 
translators a year. 

This is extremely ambitious 
for a business employing only. 
14 people and with turnov er of 
£250400 bnt Goodfiffe believes 
this is the only way to match 
the rapid growth of the transla- 
tion market (she employed just 
four people a year ago) while 
at the same time providing the 
quality her clients require. 

“It can take eight to ten 
years to learn translation 
skills," says Goodfiffe. “It Is a 
combination of experience and 
a knowledge of the subject 
matter.” By formalising the 
training Goodfiffe hopes to 
shorten the learning process. 
She pats the cost of the pro- 
gramme at at least £50,000, 
excluding her own time com- 
mitment, but hopes tbe Busi- 
ness Growth Training scheme 
will meet half the cost 

EHy Green, business develop- 
ment manager in the Leicester 
Training Agency office, says 
she detects an increased aware- 
ness of the value of training in 
the companies with which she 
ijp^k “The tr aditional indus- 
tries such as engineering and 
textiles have dragged their feet 
a bit - though they were hit 
bard by the recession - but I 
have been quite encouraged.” 
she notes. 

Matters may be improving 
but smaller businesses still 
face more acute problems than 
their larger counterparts in 
training their employees. 

• Managers of small busi- 
nesses rarely have tbe tfana to 
step back from their day-today 
concerns to think strategically. 
The result is that many see 
training as a bolt-on option 
which is not central to their 
financial n|W *«wii 

Q-TAB’b consultants found 
that the firms they 

advised did not have a compre- 
hensive approach to develop- 
ing their employees' skills. 
Training was bought in to 





Jo Goodfiffm amfaltkMrc programme of training 10-15 people a yew 


solve specific problems In 
areas such as sates, new tech- 
nology and supervision. “A lot 
of companies tnink they have a 
business plan when what they 
really have is a financial plan 
for the bank.” says Elly Green. 
“We say: ‘Think about your 
people If you want to Increase 
your tu rno ver by 20 per cent. 
Think about succession plan- 
ning and car eer development.*” 

Tbe first step towards devel- 
oping a comprehensive plan is 
to carry out an audit of the 
company's training needs. This 
can be done with the help of 
consultants or by using a 
do-it-yourself pack for analys- 
ing business skills s uch as the ' 
n«p included in the Business 
Growth Training programme. 

This fists 37 skills from 
advertising to VAT control, 
wage payment systems to tele- 
phone communication. An 
audit allows a company to 
identify areas of weakness, to 
draw up a timetable for mak- 
ing improvements and select 
the most suitable training. 

• Small firms find it difficult 
to deta ch staff from their nor- 
mal jobs to attend training 
rftiirqaw ut t raining sessions 
must be carefully planned. 
Price's Patent Candle Com- 
pany. a South London com- 
pany with 145 employees and 
sales of £6m, had to draft in its 
managers to supervise produc- 
tion staff when it sent 15 super- 
visors off for training one day 
a week far five weeks. 

JD1 Forsyth, personnel direc- 
tor, asked three local training 
colleges to devise a supervi- 
sors' course to include subjects 
such as time management, 
motivating people and disci- 
pline. She chose the college 
which was able to provide the 


training in one-day «*hnnirs to 
minimi disruption. 

• Cost is a deterrent to many 
businesses. “Companies usu- 
ally view training mid person- 
nel as cost areas which they 
cannot brer to look at," says 
Q-TAB's- Ray Morton. 

Training professionals sug- 
gest that linns switch their 
emphasis to look at the cost of 
not training their employees^ 
Poaching from other busi- 
nesses may appear the cheaper 
option but may boost the wage 
bill and lead to higher recruit- 
ment costs if the employees 
who have been poached move 
on after only a short time. 

Peter Sharp joined Planned 
Maintenance Engineering, a 
south London supplier of heat- 
ing and ventilation mainte- 
nance services, a year ago, as 
training manager. He rna, ^ A 
improvements to the appren- 
ticeship programme for service 
engineers and is working on 
training for administrative 
staff. Sharp says he does not 
expect to be able to quantify 
the financial benefits for 18 
months but he believes the 
company is now able to pro- 
mote promising employees 
more quickly *nfl hold on to its 
staff more easily. More train- 
ing will also enable the com- 
pany to keep to the tough 
requirements of BS5750, the 
quality standard for which it 
qualified two years ago. 

• Despite the range id courses 
available from public «nrf pri- 
vate sector training organisa- 
tions, smalle r companies fre- 
quently have difficulties 

finding p m g r w nwiA* talln ral to 

their needs. 

Many training colleges are 
sot used to dealing with the 
«m«B business community, are 


poor at marketing their ser- 
vices and are slow to respond 
to requests for training help, 
according to a recent report on 
Q-TAB's activities. 

“All training programmes 
tend to lag behind advances in 
industry,” notes Peter Sharp. 
“We require a mix of skills 
which is not met by any train- 
ing course.” Planned Mainte- 
nance, which has seen 
employee numbers rise from 
300 to 675 over the past 18 
months, is currently writing its 
own distan ce learning pro- 
gramme to update the techni- 
cal «fcing of tbe engineers. 

• The threat of poaching is 
used by many managers as a 
reason for not training their 
employees. “It is a classic 
dilemma," says Sharp. “You 
can run a mediocre firm from 
which no one poaches or you 
can tram to have a good firm 
and accept that some get 
poached.” 

People who do train argue 
that it reduces the risk of los- 
ing people. Rob Lilly stone, 
commercial director of Ham- 
bleden Group, a Tunbridge 
Wells, Kent-based consultancy, 
comments: “If you tell people 
you want to spend money on 
training them as part of a 
long-term career plan they are 
mare likely to stay.” 

■ .1*VJ 


Correction 

Motorola 

The chart accompanying 
yesterday's article on Motorola 
which was Total Indus- 
try Profits should have read 
Total Industry Turnover. 


Ambassadorial help 
in selling to Saudi 

Anthony Moreton on a trade mission 


T he Tnafai lesson David 
John learned when he 
joined a trade mission 
to Saudi Arabia had 
nothing to do with selling bis 
earth-moving equipment in the 
Middle Bast. He discovered 
that he was not as indispens- 
able as he thought 
Even so, if you run a very 
small business It is necessary 
to touch base all the time. 
Charles Lester, of Charles and 
Patricia Lester, upmarket fash- 
ion designers in Abergavenny, 
was also on the Saudi trip; he 
says: “If both Patricia and I are 
away at the same time we 
make sure we ring every day. 

Lester has 10 employees: 
John, managing director of 
Powerihb Sales and Spares, in 
Tredegar, has 70. Both agree 
that when it comes to winning 
overseas orders the problems 
of being away are far out- 
weighed by the advantages of 
tes tin g thft ground in •potential 
markets. 

Being on a government- 
backed mission also has its 
advantages. John had been to 
Africa before under his own 
steam and returned virtually 
empty-handed. “But on the 
mission, with the work done 
beforehand by the embassy, I 
quickly made invaluable con- 
tacts. 

“There were a dozen differ- 
ent firms waiting to say ‘hello’ 
to me in Jeddah. They came to 
oar hotel took me to their 
organisations and at the end of 
the trip 1 returned with some 
excellent potential distributors. 
Now it's a matter of picking 
the right one.” 

The two companies were 
part of a nine-strong trade mis- 
sion from Wales to Saudi 
Arabia backed by the Govern- 
ment. Led by Peter Walker, 
Secretary of State for Wales, 
the participants declared them- 
selves well-satisfied. 

They returned with orders 
worth £7m. This may not seem 
a lot in the context of Britain's 
trade balance but for small 
companies In an area not espe- 
cially noted for selling abroad 
it was a worthwhile start 
That conclusion is s u ppor t ed 
by Philip Lewis, manag in g 
director of Hedgehog Foods, of 
Welshpool manufacturer of 
healthfood crisps. “The result 
was quite incredible,” he says. 
“We had previously done a 
small amount of spuing to the 
United Arab Emirates and I 


suspected there might be a 
marfcpt in Saudi Arabia. Going 
there proved not only that the 
market existed but that there 
were no more problems for a 
small company seeking export 
oiders than for a big one. 

“You must do your home- 
work, though. We put Arabic 
on our packaging and we 
briefed ourselves on their food 
regulations. It's no good trying 
to sen something to a country 
if some of the ingredients in it 
are banned.” 

As a resnlt of the mission 
Lewis expects to have Hedge- 
hog crisps on the shelves in six 
main supermarket groups. “We 
ahnn)( l do £365,000 there this 
year alone. I am wen pleased.” 

Peter Walker was also well 
pleased. “The mission was only 
the beginning of Welsh busi- 
ness activities with Saudi 
Arabia,” he forecast. “From 
talks 1 had with Saudi busi- 
nessmen andministerff there 
will be a Dow of investment 
and trade between Wales and 
Saudi Arabia. Later this year 
we will be welcoming a power- 
ful mission of Saudi business- 
men to Wales.” 

All on the trip agreed that a 
senior cab ine t minister leading 
the t eam had a beneficial 
effect Poweifab's John says: 
"The minister's presence was 
invaluable. But we should not 
overlook the work put in by 
the embassy. Even the Sandi 
distributors mentioned how 
well the embassy had per- 
formed on our behalf.” 

Cbaries Lester goes further 
and acknowledges the work 
undertaken by the women in 
the embassy. “We make one-off 
garments; our dresses can cost 
£5,000 each. Your average 
bloke might blanch at clothes 
costing this much. But the 
ambassador’s wife and the 
wives of other sailor embassy 
-officials know not just the 
value of these clothes but also 
the sort of people who will buy 
them. It’s the wives in the 
embassy who make all the dif- 
ference to people like us.” 

The Importance of a mission 
for a small company is that it 
allows them into a market for 
Utile cost “You simply have to 
footslog it around a new mar- 
ket," says Hedgehog’s Philip 
Lewis, “if you want to suc- 
ceed.” The cost, subsidised by 
the Government, of about 
£2,000, makes it a cheap way of 
footsloggmg. 
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’’four cheque's not in the post. 
It^ in the Bank. 


You work hard to please your cus- 
tomers. We work hard to make certain 
your customers please you. 

How? 

By eliminating the single greatest 
source of friction between supplier and 
buyer late payments. 

We'll buy your invoices from you. 
You get paid at once. Hie pressure's off. 
Your cash flow is healthier. Your relation- 
ship with your customer is happier. 


We know how important your 
customers are. We're in a tough com- 
petitive business too. We never stop 
trying to improve; to be faster, harder 
working, more responsive. Just like you. 

That helpful attitude is the factor 
which has made us the fastest 
growing company in a fast 
growing sector. 

Shouldn't it be a factor in your 
success too? 



That's the Kellock Factor. 


Please send me the 
facts about Kellock's 
services and:- 

□ Please call 
P please do not call 

Name — — — 

Company- 

Address. 


lid No. 


FT 272 

Send to: Kellock limited. 
Abbey Gardens, 

4 Abbey Street, Reading, 
Berkshire RG1 3BA 
or telephone:' 
fan Fitz-Harris, 
Commercial Director, 
on 0734-585511. 



KELLOCK 

Member of Bank of Scotland Croup 


WORKING 
CAPITAL ON 
COMMAND. 

Name the worn enemies of a growing, successful 
business. 

The chances are that inadequate lines of working 
capital come cowards the top of your Ibt. 

Now name the most flexible, cost-effective solution. 

The right answer is H8I Samuel Commerc i al finance. 
For businesses turning over £3 mHOon or more, we can arrange 
an alternative which will often be more attractive than a bank 
overdraft. 

A flexible, open-ended working capital package, which 
will always Indude an Invoice discounting faefatjt and which 
will Indude other forms of secured lending to suit your 
cashflow projections. 

Available at your command — K very competitive rates. 

Tb And out more. caB our Bus i n ess Development 
Manager on (01) 940 4646, or write to Mm ax the address 
below. 

SAMUEL 

rawwiwwi n i B iii e i Mi B Hw aieiiBBw 
COMMERCIAL FINANCE 
Hill Samuel Commercial Finance Limited. Boston House, 

The Little Green, Richmond, Surrey TW9 1QE. 



. RICE FARM IN NIGERIA 

We are a private Swiss investment group and main tain a 
substantial investment in a modem integrated rice processing 
plant in Nigeria, for which we act aa a technical and 
m an agement partner. We have decided in principle to 
acquire a rice farm of 2200 hectares in Bend e! State, Nigeria, 
to provide commercial support for the mill- Accordingly, we 
are now inviting applications from:- 

BUSINESS PARTNERS 

willing to invest up to SFRSm (USS3m) jointly with 
ourselves in the rice farm. 

In accordance with normal Nigerian practice, certain forms 
of blocked funds in Nigeria are available for the finaiMring of 
such agricultural projects. Business partners would be 
entitled to profit shares, through oar Swiss holding company, 
on oar entire operations in Nigeria. 

For faf i ra a fl oa , please contact Herbert lac tihnhl, 

M— ag ggtrasae 29, 6004 Lacerne 5, Switzerland. 
Telephone 61041-41-51 -€348 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and industrial Developments under 
construction in North West Kent 
and Salford Enterprise Zones. ' 

Packages from £180,000 to £6^25,000 
Total available exceeds £20 million. 

St Modwen Developments Ltd. 


Peter Luff 
01 499 5666 


Graham Martindale 
061 839 0678 


TEXT AND DATA CAPTURE 

aod/bc lot ajmss eoanccs in the faO&wmg me 


ARCHIVE MATERIAL, 
RECORDS 
CD ROM CAPTURE 
PRESS CUTTINGS 
TEPSETONG 
USRARY DATA BASES 
JOUR NA LS 
SPREADSHEETS 


NAMES AZQ> ADDRESSES 
COUPON RESPONSE 
DATA BASE CREATION 
PARTS’ MANUALS 
CATALOGUE CARDS 
ABSTRACTS 
BOOKS 
ETC- 


A^hamnMaiDarAlfte.BpperiBdkwascf.iIlBoropaaUngnaaBC. 
CortMiraritlNkR sdMtanLWk^TtA WutCttln, Warpto Way, 

T* ~ 01749 90140 ' Fax: 01 749 9013 


INVESTOR 

REQUIRED 

Three Chartered Surveyors 
with proven track record in 
property investment and 
refin iiiAmwit require cJElm 
of venture capital for further 
projects in the South East. 

SERIOUS PRINCIPALS 
ONLY PLEASE 

Write Box F9603, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 


We are an Italian company manufacturing needle 
punched floor and wall coverings. 

To further our presence in the European markets, 
we are seeking an agent for Great Britain. 

The partner with whom we wish to enter in 
contact must have a specific experience as well as 
a good introduction in the textile flooring sector. 
All interested candidates should please send a 
detailed curriculum vitae to: 

TESSILRAMA &pJL 
Via Grarioti, 33 
20161 MILAN, ITALY 
TeL 02/6409563, Fax. 02/6462353 


MANUFACTURING CAPACITY 
AVAILABLE 


Manufacturing company recently moved into larger premises 
seeks additional work to utilise increased capacity. 

* Product Build, or Component Manufacture. 

* Experience in Aluminium, Stainless and Carbon Steel 
welding. 

* Mechanical and Electrical Fitting. 

* Quality system and Hne with BS5750 Part 1/1 SO 9001. 

* Area 2^00 square metres. Height 9 metres to crane hook. 

* Maximum lifting capacity 15 Tonne 

Write Box F9604, Financial Times, 

One Southwark Bridge, London SE1 9HL 


INVESTORS/PARTNERS 

Self-Service Storage Business 
We are leaders in the fast growing U.K. storage 
business and seek qualified Investors/Partners to 
join our expansion programme. Owners of buildings 
from 20,000 sq.ft to 150,000 sq.ft or individuals/ 
business interested in investing in this high profit 
business are invited to write In detail to 
Box F9606, Financial limes. 

One Southwark Bridge, 

London SE1 9HL. 


EXCITING MEDIA VENTURE SENIOR 
MANAGEMENT OPPORTUNITY WITH EQUITY 
PARTICIPATION 

A hJehly Innovative educational publishing and media concern Is 
currently putting in place a substantial development and expansion 
plan. As part ol Oils expansion we are seeking a Joint Managing 
[Erector to be responsible for all aspects of business operations. In 
Hne with tire company’s entrepreneurial outlook ww are looking for an 
a p prop ria t e person wfao Is prepared to demonstrate their moti v at i on 
and committment by taking a modest equity stake In the business. 
The Ideal person wtfl have commercial experience in either publishing, 
retailing or the media, preferably from either running a smafl company 
or from haring had direct profit resorts Ibillty Hi a larger concern. They 
win aleo be able to demonstr a te the drive and ambition to s ucc eed. 
ContacC Chris Parry-Oavies Direct Rne: 01-681 1945 


INVESTMENT OPPORTUNITY 

Highly geared Nursing Home situated in 
South East which owner believes has 
potential for profitability with introduction of 
equity partner. Planning approval for 15 
care units within the grounds applied for. 
EQUITY PARTICIPATION INVITED 

Write Box F9G02, Financial Times, 

One Southwark Bridge. 

London SE1 9HL. 


Fraud Prevention 
— a new concept — 
The growth business of 
the 90*s. 

Our clients present a real and 
unique business opportunity. 

For btformotio n pttek contact 
Box No. FS551, Financial Tuna, 
One Southwark Bridge 
London SE1 9RL. 


Tofson De L'Atfas 

A well known Moroccan Car- 
pets Manufacturer seeks 
importer for the UK. Willing to 
manufacture to specific 
designs provided. Presently 
exporting to several Euro pean 
countries. For additional infor- 
mation plaasa wrtle to c/o 
Suits A. 48. Berkeley Square, 
London W1X SOB Telex: 267154 
MEBC G Fax: 01-493-2062 


Short term finance 
for long term 
growth. 

Working capital finance for 
stock ana work in proCTess- 
For details contact M.PrizanL 
CHURCHU. MBWflNTWG LMTED 


Prface Road, London SWll 
01-7308428 


Property Finance 

Sterling and currency funds 
available at fixed, or 
variable rate on investments 
and owner-occupied. Low 
start schemes for nursing 
homes and hotels. 

JOHN CHARCOL COMMERCIAL 
195 Knighubixlpc, 

London SW7 IRE 
Tel 01-589 2626 and writ for 

r i w nma fwel pfpm p wstf 


100% TAX 
ALLOWANCES 
AVAILABLE NOW 

on Wakefield West 
Yorkshire Enterprise Zone. 
Good Yields/ Guaranteed 
Rental Income 

CoDcn Stewart Nenfi* 
ReOMP/TJR 
Tet (0532) 454433 
Fax: (0532) 459437 


FUNDS 

REQUIRED 

BES investment fully 
secured on property let 
on assured tenancies. 
Vary high return and full 
tax relief. 


On SaMfcwaifc Brhfoo, LONDON, 
an ml 

ACT BEFORB 57H APRS. 


FUNDS 

AVAILABLE 

fwr CTpnmtiwg h miin—( Mrl 

selected start -ups. Investors have 

funds and aldQs to invest. Send 

business pim to or 
Cmmcc VCR. Bomb Road. Hcnkgr, 
Oho. RG9 1DY TeL (049 1) 379999 
Ffanbn 
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BUSINESSES FOR SALE 


48 Residential Letting Properties. 

All let on 6 month assures shorthold tenancy 
agreements. Mixture of 1-4 bedroozned houses, flats 
and cottages. In the Norfolk/Suffolk area. Net 
annual income £160,000. Present value:- £2,400,000 
established loan available of £1 - £1.5 million. 

At 15% interest only. Offers. Principals only. 

Tel: 0842 810262 Fax: 0842 813074 


FOR SALE 

Enterprise zone land approx. 5 acres with 77,000 sq ft ex cotton 
mill in N.W. England within yards of motorway junction 
bordered on one side by canaL Enterprise zone stains ml Dec 
1993. 

Write to Box H5837, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


INVESTORS REQUIRE UNIX SOFTWARE 
PRODUCTS COMPANY 

You have written a product using RDMS/4GL tools. You 
now require additional investment to bring it to market 
Substantial funds are available for the right situation. 
Please write Box F9605, Financial Times, 

One Southwark Bridge, London SEl 9HL 


U.S. JOINT VENTURE 

NYSE Gnu h recking joint rentnrc f u t am nn rrruwt is producing thdr product wtbe 
United Our 500,000 sq. ft. nnlkuiriag facility in Florida inriafc a co n y ctB 

electronic, electrical. itractund, madrirnttg sod fiots&ng capability. MuM-dmciptavT 
engineering support fa abo available. We're a fully qualified luppticr to ibc US 

Ptoua respond In wiwSdmre W 

Larry Ames, 

ECC Interna boaal Corp- 
175 Strafford Arcane, Wayne. PA 19087 


GOLF SITES WANTED 
We are looking for land to develop into Golf Centres. 
The sites must be large (180-300 acres) and within easy 
access of major population centres. Existing courses to 
virgin sites considered alike. 

Write Box F9S98. Financial Times , One Southwark Bridge, 
LONDON . SE1 9HL 


CORPORATE 

FUNDING 

FUNDS AVAILABLE 
FROM PRIVATE AND 
INSTITUTIONAL 
INVESTORS 

FINTAX CUK) LIMITED 
SoOcM Bret Qoy Street. 
MreMn M3 S1Z 
Td No. Ml 835 3331 
r«x No. 061 833 0752 
FfMBSA 


FINANCE 

REQUIRED 

required for rapidly 
expanding Luxury Motor 
Yacht Importers. 

Write Bax FMQ1, Financial Tbnes, 
One Sostkirxrk Bridge, 
LONDON- SCI 9HL 


A Finnish trading company b 
searching for wholesalers etc. for 

ALCOHOL PRODUCTS from 
Baltic republics of LL&5JL 

Further information: Marketing 
Mix Ltd. IKtpuisto 3. 28100 Pari, 
Finland - Europe, fax 358-3^- 
415 783, telex 66004 PORI SP- 


South Coast located 

Manufacturer of UFVC Windows, 
Doors and Conservatories seeks 
equity I n v es t men t or Partnership. 
Involvmcnt required £150,000.0 0 
ExceHeal prospects. Company now 
profitable. Will consider sale. 

For faB detdb Box F9S97, F in a n c i al 
Times, One Soadtmrk Bridge. 
London SE1 SHU 


WANTED 
Product or Service 

To complement imported 
material being sold 
To car makers, office equipment, 
and specialist buOding companies. 

nose rsftr to B«k F9SMk 
FkareUTfots. dm Sorefamfc BcMfc, 

London SCI 9HL 


BUSINESS FINANCE 


OFFSHOSE FINANCE COMPANY 
has funds available Tor 
development and finance. Write to 

Box F9SW. Financial Thao. 

One Soudtww* Bridge, 

London SB) 9HU 


MORTGAGES 

On Onmercnl A ladotfrial Properties 
at prime raws 3 / 10 yean. Interest only. 
M im m um krea £301X000. 

Apply toe 
H1BSCH 

fofa rt li lting fl— Cu—hsB jfa 
HXBSCH INT (Fosadil Scsikcs) LTD 
15 MAdry Sow, Latex Wl 
Tet 01-629 3051 Frx 40^9419 


Do you need 
Corporate Finance? 
If so, telephone 
Richard Coleman 
United Provident Pic, 
0428 56751 to discuss 
your requirements 


ASIA/PACIFIC TRADE 
UK cr p mrirtc , 17 jeais Hong Knag, 10 
years as Chief Execadwe. Avnbbfe for 
part or ftiil time catoiMre (far mm- 
mg, sale* or commercial projects 

inrhi.n^ g ImsitM « *^vl plUlsm o ji t | 

Btioofl etc. Very well connected 
tfaxoaghom ^ u pon ^kdmfag 


Writ* GPO Bra U50S HK. 
or fax (S3}) 8908687 


EAST GERMANY 
Negotiations for joint 
ventures and sleeping 
partners. 

Oflter 1L. Wdnmcb terfa oni w qg 
42, D-1000 Berlin 20, 


RACE HORSE 
TRAINER 

requires own® for 
steeplechaser with good 
winning form. 

Tel 056 886/253 


Inrestment Opportmfty 
Campeter Software 
FaAMsd software hoasc quriiWni 
in ombBiaa, treaspoct sad ssaoma 
massganani seeks equity partner A 
marketing support. Fully developed 
products with snbstsatial reks asbined 
to btaeddpdkm. 

CUD Deacon Hostre on 0272 2S2S78 
FtMBRA 


CONCORDE TO 
NEW YORK 

For a romantic week 
in one of the world’s 
most glamorous cities. 
£5,250. 

Please ring 

BALES TOURS: 
030676881 


FOR SALE 
EXHIBITION 
EQUIPMENT 

On instructions of the Receiver of 
Mod ernisa tion Ltd., large quantity 
of exhibition stands c om p ris ing 
around 3,000 various wall pends, 
2,000 carpet (Du etc. Stored in W. 
Yorkshire. Cost around £100,41001 
Offers invited for quick min. 

TeJ: (0742) 750161 




BRACKENGATE LIMITED 


He Joint Administrative Recrivtn ofia far sale the bwaiwaw and assets of fradragate limited. 
The company provides residential care for the elderly. 

• Thru over Is appro ximatel y £3,000 per week. 

• The company can provide accommodation for a total of 17 resident*. 

• The freehold accommodation co m prises eleven single bedrooms and three double bedrooms 
together with relevant tnwmtm. 

• There are a total of fourteen employees. 

• The premises are situated in Nutgrove, St Helens, Merseyside. 

Offers are invited far the business and assets as a whole or in part, further details are' available 
from Stephen Akers or John Cowborn at the address below. 

& louche Ross 

PO Bax 500. Abbey Bouse, 71 Monley Street, Manchester M60 SAT. 

THepbooc OH 228 3456. Facsimile 061 228 202L Tfcioc 666040 TRMAN. 


Three Related Companies 

For sale jointly or separately 

Central Southern England. 

Plant Hire Company 

The above company hires plant and equipment for 
construction and associated applications. - - - - - 

• Projected animal turnover £800,000 

• Well established in the region 

Plant Sale Company 

The above company sells plant and equipment - 
and repairs contracting plant. 
m Projected annual turnover £L3m 

• Several franchises covering Hampshire, Dorset, 
Wiltshire and Somerset. 

Property Development 
Company 

The above company owns a plot of land and a 
property. 

For further details please contact: 

Paul Gibson, Grant Thornton, 

Barclays Bank B uilding ; 

1 Chapel Road, Worthing; 

West Sussex, BN11 ISA 
Tel: 0903 204511 
Fax: 0903 820697 

Grant Thornton S 


" FOR SALE 
THE PROPERTY OF 
\ALESWOOD EED 


The Joint Reoervexs offer for sale the property of \towopd Jsnown aa Cedric Hcmae. 

• Tlie freehold accommodation comprises ten single bedrooms and three doaHe. bedrooms 

together with relevant amenities. • 

• The premises am situated in Ansdeil viOas, RainfaiD, Measeyside, approximately 
1/2 from the p remi se s of Bradsengate Ikd. 

a »!,« p r ~w*ri~a »lw company continnefr to provide residential care for the elderfy 

• The premises provide accommodation for a total of 16 residents. 

fhrther details are available from Stephen Alias or John Co-whum si the address below. 


PO Bax 500, Abbey Hoose,.74 Moeiey Strtet, Hudnster MB0 2AT. 
TUepbone: 061 228 3456. FiUmmile JtiL %»20?L ^ : Tfclra= 666W THMAN. 
Imhiiii — 1 u.ant<» iu vre u re— Bull am hf/Sa ibreimnire ta~Ea&id arf Wre- 


James Seddon (UK) Limited 

CIn Keceiversliip) ' 

* The above company is a major supplier of shirts, 

blouses, dresses and outerwear to the retell trade. > 

. • Turnover of £35m pa '7 

m Skilled workforce of circa 2000 - \ 

1 • 5 factories in the Neath West of England " > 

Manchester -'Denton, Manchester - Piccadilly, . / 

Congiefcon, Denbigfa,Flint - . . • 

1 • 4 factories in Scotland V : t 

' Bo’ness, Denny, Falkirk, Mayfield .. 3 

• Modem well maintained textile machinery 

• For further '[ i 

Administrative Receivers: 

- Allan Griffiths orMalcohnShiersoiv 
> Grant Hiomton, ■ . * 

Heron House, ■ ,L 

Albert Square, ' •' . " . _ 

■ Manchester M2 fiHD. 
j Tel: 061 834 5414 - 

Fax: 061 832 6042 ; i. 

Grant Thornton S ' 
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The above company serialises in the manufacture 
of cable and the assembly oT wiring' systems for the 
motor trade. 

• Three leasehold rites throughout the country 
•. Annual tuznover in excess pf£j2jmDion ^ 

• Skilled workforce . \ 

• Substantial order book . • 

m Prestigfous customers 

• BS 5750 Part 2 approyed at.all^itoa-^, ^ ^ ^ . 

Far farther details oontiict: 


Allan Griffiths, 
Grant Thorn tem, . 
Heron House, 
Albert Square, . 
Ma nches ter, ' 
M25HD . 

TeL* 061 834 5414 
Fax: 061 832 6042 


lain Align, ' 

Grant Thornton, - 
Grant Thornton House, 
Melton Street, 

Easton Square, 

London NW12EP 
Tel: 01 383 5100 
Fax: 01 383 4715 


Grant Thornton © 



NORTH WALES 



1 < >• •» i 


The Rec8hers offer for sete the busiiiess. 
assets and goodwffl of Recsam 
Components Limited and^ >A*o Dfeptas 
Limited, manufacturers of RH Domesnc 
and Automotive Suppression Products, 
Rfere, MetaSsed CajxiatDfs, Monitors 
and Display Systems. 


For further information ptea9e contact 

RkrfrartSrnartorKevfnSngertonat . 
Coopere&LytrandDek^,TudorHouse, 
16 Cathedral Road CaniffGFl 6PN. 

Telephone (0222) 239944 
Fax (0222) 237720 


Leasehold premises (fbetory/offtees) 
approx. 95,500 sq ft. plant equpment 
stocky £ 1. 1 m order book 


GMreaft Utori DdfareblbrMMreBCBrt fa CreprobU 1 
TkmnhBBilainTpantSApjlltW _ 


i red Motor I IbUbO Sdb fa farlXT 


Coolers 
i &Ly brand 
' npindrp 



NORTH SALMON 
SMOKERY LIMITED 

The Joint Administrative. Receivers offer 
for sale as a going concern the 
business and assets of a major salmon 
smokery in the North East: 

* Prestigious customer base including 
major airlines and hotels 

* fully equipped leasehold site in 
Peterlee (Go. Durham) incorporating 
smoking house and modem offices . 

* budgeted turnover for 1990 
approximately £5m. 

* experienced workforce 

For further details please contact 
A J Katz or P Stanley 

c/o Arthur Andersen & Co„ 

St Pauls House, : ‘ 

Park Square, " 

Leeds LSI 2PJ. 

Tel: 0532416250 
or 061 2000297 


K 


PETROL 
STATION 
EOR SALE 

* Petrol c ompany tie- 
.9 yeas to 

* South const location 

* Fuel sales- 1.2m 
gaBonspA 

* Shop sales £200.000 p.a. 


WORLD-FAMED SCANDINAVIAN 
FIRM OF EXCLUSIVE HIGH 
FASHION IS OFFERED FOR SALE. 

The firm was established in 1785, and has more than 
170 years of experience in the trade. Purveyor to the 
Court, with the right to use the royal crown as part of. 
its logo. A firm with enormous potential for. a, 
financially strong owner, who aims at powth, lugh. 
standing and world-wide renown. For further ■ 
information, please contact 

BJORN STTIEDL A PARTNERS 

I n fa yM tin nal hnrinem co n s u l tant* . StrauIvCjCD 116. A, 

29^^SSerap, DK-Demnarfc Tdephooe: 45 31622 822, 
Telefax: 45 31 625 960 


FOR SALE 
CLASS 10,«K) 
CLEAN ROOM 

Area 5000 sq ft with up to 
25,000 sq ft Of warehouse 
space. Also available, fur- 
ther clean areas of 
approximately 8000 sq ft 
with additional warehous- 
ing. 

Close to M4, South Wales. 

Write Bax B5SS2, Fbaotdal 
Tima, One Southwark 

Bridre. London SEl 9HL 


RECRUITMENT CONSULTANCY 

rack Market OpportHrity 

The company has an exclusive contract its industry’s 
professional body - in the chcmtcals/materials field • aud- 
its name is synonymous with the body. Established just 
over two years -but still embryonic. T989 turnover £60,000. ' 
Trading name, contract, candidate stock and work in 
progress to be ihduded in sale. Experisiced consulting 
staff also available by negotiation. Outright purchase 
required." For 'further .details write to 

Box H5S40, Financial limes,' 

One Southwark Bridge, 

-• i‘ •• London SEl 9HL. ‘ ■ 


SCAFFOLDING 

SWITZERLAND 


Lor ^-e stabRshed modem 
“aroWtoO company with 


contract hire divisions seeks 

, company, 
interested parties should 
' _ ’ contact: 

Fa?C 0242 67721 5 
in confidence. 


Are you looking to 
ac quire a listed 
company for a reverse 
takeover or as an 
acq u isition vehicle? 


MzO<n OBS 4347 

> f re oex 043 osai 






























21 


FINANCIAL TIMES TUESDAY FEBRUARY 27 1990 


BUSINESSES FOR SALE 



PETER FRANCIS PELL-HFLEY. APPOINTED BY 
HER MAJESTY’S HIGH COURT OF 
JUSTICE OF THE ISLE OF MAN 
CHANCERY DIVISION 

MIMOSAS BEACH CLUB 
LIMITED (IN 
LIQUIDATION) 

Invites offers by 31 March 1 990 for ■ 
ihe company's assets, consisting 
principally of 720 timesharcs in 
apartments located at Las Mimosas .' 
Beach Club. Mijas Costa. Spain. 

Las Mimosas Beach Club is set m 
mature landscaped gardens, adjoining 
a sand}' beach. The complex has a 
swimming pool, tennis courts, a beach 
club and easy access to shops, 
restaurants, oars and other leisure 
facilities. 

The apartments are fitted and 
furnished to a high standard and all . ' 
have a sea view. Satellite television 
reception is available in many of the. 
apartments. 

More detailed information is available 
from: David Phillips 


KPmG'P eat Marwick McLintock 

MMM mwm ** c/6 Hcmace Coart, 41 Athol Street, 
Douglas, tile of Man 

Telephone; 0624 23008 Ftac 0624 72768 



Engineering Company 
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For sale 

Enquiries invited for an East 
Midlands engineering company 
specialising in structural design 
and fabrication work. 

•T/O £2.0 million with adjusted 
profits for year £450K. 

• 13 years continued growth. 

• Assets include an order book in 
excess of £1 million. 

• Freehold premises £650K may 
be made available under 
separate.eontracL 

• Located close to good 
communication network. . . 

Offers for company in region of 
£2-0m. 

For further details please 
contact Andrew Newsum-Smith 
or Andrew Streeter, 

Grant Thornton, 

30 Hounds Gate, 

Nottingham NGl 7DH. 

TeL- 0602 483483 
Fax: 0602 484504. 


Grant Thornton 
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ff (In Administrative Receivership) 

The business and assets of the above company are offered for 
sale as a going concern. 

The company manufacture, using subcontractors, the 
Barracuda and Martin speriefised airfield fire crash rescue 
vehicles. . 

The des^n, sales, marketing and- administration functions are 
carried out from short leasehold premises. at IfitcMdam, 
Gloucestershire. 

There are 13 employees and the annual turnover is currently in 
excess of CZSol Thera is an order took of some £1 Jim. 

For further information, please contact: 

Cyril W Meld, Joint Administrative Receiver. Cork ferity, 

Abacus Court. 6 Mmshufl Street, Manchester Ml 3E0 
Tel: 061 236 9200 
Fax: 061 247 4000 
Telex: 667257 

Cart G<#> it MteiaJ ■ da mb* ol Caem a Utate 
Moire fef fla ***** * Omni Mtorntmt fc b*ad mt 
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CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds erf 
acquisitive public company chairmen 
who axe looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if yoifre thinking of seT' — 

business, contact our M an agim 
to arrange a confidential 


CHESHAM 
AMALGAMATIONS 
The first name in merger broking. 


your 



Telephone: 01-935 2748 


West Hants Brokerage 
For Sale 

Have £i2m worth of client entrusted monies 
, verier-able pensions business. This is a rate 
plUS «rtmiity to ^purchase thriving company 
° PP vn n ^ excellent income with few overheads 

* write to box H5844, Finawaal Times, 

One Southwark Bridge, 

London SE1 9HL. 


CARDIAC RECORDERS LIMITED 

IN A DMIN ISTRATIVE 
RECEIVERSHIP 

Offers are invited for fins well established medical 
electronics company 

• Freehold Premises in London and Sheffield 

• Turnover Circa £2 million 

• 30% of turnover exported 

• 65 Employees 

For further information contact the office of the Joint 
Administrative Receivers: 

N J Hamflton-Smith and D J Mason 
Morton Thornton & Co. 

1 Torrington House 

47 Holywell Hill 
St Albans 
' Herts AL1 1HD 
Telephone: 0727 38255 

m 

Morton Thornton & Co. 





ASSEMBLER AND WHOLESALER OF 
FRAMED PRINTS 

GIFT PACKED SOAP AND TOILETRIES 
MANUFACTURER 

BUDE, CORNWALL 

The business and assets of Printworid (UK) 
Ltd and Cavendish Soaps and Toiletries Ltd 
are offered for sale by tne Joint 
Administrative Receivers. 

* Printworid 1988/9 turnover £439K 

■ Cavendish 1988/9 turnover £237K 

* Plant and machinery. Office Equipment 
and Vehicles 

* Trading stock 

■ Currently trading from 10,000 square foot 
leasehold premises where freehold may be 
available. The premises would easily split 
into three independent units. 

For further details please contact the Joint 
Administrative Receiver: Richard Neville 


ifkil/rU I Peat Marwick McLintock 



Phoenix House, Nocte Street. 

Plymouth, Devon PL 1 2RT 
Tblophooc: 0752 223381 Ftac 0752 266800 





BOOTH WHITE 

By Order of the Joint Administrative Receivers: 
Brian Mills and Colin George Wiseman 


UNGHOLT COLOUR LIMITED, 
(In Administrative Receivership) 
LONDON, SE15 

This superb modem sheet fed lithographic printing 
and finishing plant is offered for sale in modem 
ground floor production leasehold premises. 

Plant includes Type R605 3B&LW “MAN-Roland" 
Five colour and two “Miller Joh amus berg TP29S” 
Four Colour/perfecting Presses 

For further information contact Allan Clark 
or Keith Cottam of Booth White 


IRELAND 

On be Instructions of Derek Earl F.CA. 

Ernst & Young, 

Receiver of 

BALLET INTERNATIONAL LTD Oh Receivership) 

For Sale By Tender as a going co ncern, 
to include 

The manufacturing and distribution Business of Ladies Bras and 
Lingerie operated form a modem $2,400 aqA premise* at 
Dublin Industrial Estate, Gtasacvin, Dublin 11 

Th* Plant 4k Machinery comprfsiogsome 260jnodem Binge unit 
sewing machines, Laminating Plan l. Catting Brews*, Packing, 
Warehousing & Despatch Department. 

Brand Names, "BaOct", “Rumours", “Mystique" and contract work 
far major Irish & International retailer*. 

riwffal tefmmtnga and BalAmd product. 

Tender Date 12 Noon Thursday 8th March 1090 
Inspection Strictly By Prior Appointment 

Tender Documents A further Mormatlui from 
Sobs: WILLIAM PRY, Fftzwtton Howe, WRton Pt, D2 


| UNN F. 


FOR SALE 

OIL INDUSTRY MANAGEMENT 
CONSULTANCY 
Privately Owned limited Company 
Est. 1965 

Mainly involved in the Middie East 
and the UK North. Sea. 

; Immediate opportunities for expansion. 

- T/O £2.4m. Net profits 16% of T/O 

Existing Tax losses. 

Genuine enquiries from Principals only. 

Write Box H5873, Financial Times, 

- One Southwark Bridge, London SEI 9HL 




Christie &. C2 


On the instructions of Messrs 
CTE Hayward and RH Oldfield, 
Joint Administrative Receivers. 

A Central London 
Hotel Group. 

A total of 237 rooms close to Marble Arch. 
Combined turnover £23 million ex VAT. 
Group Price £19.5 million 

Hotel A 

94 rooms en-snite, cocktail bar, seating for 
50 persons, lifts. Valuable rental income 
of £125,500 pa 
£9 million freehold 

Hotels 

99 rooms all en-suite, bar, lounge, diningroom, lift 
£7.5 million freehold 

Hotel C 

44 rooms mostly en-suite, bar, lounge, dining 
room, disco, lift 
£3 million freehold 

Contact Gerard Nolan 



r 

LONDON OFFICE 
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Neurotech Limited 


w 


(In Administrative Receivership) 

BUSINESS FOR SALE as a going concern 

• international sales, outlet for Neurotach neuromuscular 
stimulation equipment 

• international sales outlet for beauty and fitness range of 
products said under the name of Sendertone 

• opportunity to purchase manufacturing subsidiary, with 
potential product development 

• worldwide distribution network n existence 

• current order book available 

• direct mail order facility 

For further details contact the Administrative Receiver. 

Roger W Cork Esq, Cork Gufly, Sbefley House, 3 Noble Street, 
London EC2V 7DQ Telephone: 01 606 7700 
Fax: 01 606 9867 Telex: 884730 CORKY G 
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STEEL FABRICATIONS 
YORKSHIRE 

B.S. 5750 : ISO 9002 Approved 

Turnover £2 -.£3 million 

40000+ Sq feet in 2 Fabrication ^Bays 

45 Skilled Platers/Welders 

CNC Plasma/Oxyfu cl Cutting and Profiling 

Stress Relieving : Shot Blasting : Painting 

25 ton Craneage 

CAD/CAM 

Interested parties should write to> 

Box H5866, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Miller 


COARSE FISHING HOLIDAY 
CENTRE & COUNTRY PARK 
SOUTHWEST 

Nationally known venae in beautiful valley setting. 3 
lakes ana mill pond adjacent to licensed dub house. PP 
for 70 holiday lodges. Touring/ ten ting site for 40 pitches. 


In all 23 acres. 


vl . n i ■, ii , i n Himsr 


MILLER LEITiURt 
1 1 1 1 r i > T R 1 2 R F T < • 
F .i x :037 2' 42405 


<0872! 742 1 ^ 


RARE OPPORTUNITY 

JERSEY PROPERTY COMPANY 
owning small, prime position freehold premises 
in retail centre of St Heller 

Grmmd floor present use retail - three upper floors under planning 
application for $df contained office use - needing internal refurbishment 

£485,000 

lan N Collins & Co Chartered Accountants 
Fax - 0733-323122 Tel - 0733-323121 

PRINCIPALS ONLY PLEASE 


FOR SALE 

ESTABUSHED MOTOR DEARLERSHIP 

(Inc. workshop and petrol sales) 
and freehold premises. Occupying central 
location in major Surrey town. Principals 
only should write to 

Box H5849, Financial Times, 

One Southwark Bridge, 

London SE1 9HL. 


DYEING AND FINISHING 
BUSINESS 

For sale with turnover of £1,000,000 
Piece dyeing of natural and synthetic fabrics 
suitable for integration into an existing 
operation 

Write to Box H5S38, FbxsaciaJ Thaa*. Ooe Soafbmuk Bridge, 
LONDON. SE1 9HL 


l)I\ I K( (> 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact la canSdmcc 

DZVERCOLTD. 

4 Bank Street. 
Worcester WR12EW. 

TA 0905 22303 


CARRINGTON COMPUTER CONSULTANTS LTD 
<ZN ADMINISTRATIVE RECEIVERSHIP) 

FOR SALE 

The assets and tbc business of tie mining division of the above comnunr. 
inrinriiwg 2J200 sq a of superbly set out and Tunaished accommodation in 
Hatton Garden available immediately as an apple/IBM compatible 
computer training centre. 

Three trunwg rooms fully equipped with modem computer equipment. 
For sale as a turn-key operation. 

Contact; 

The Joint Administrative Receivers 
Anthony P. Locke/David R. F. Sapic 
BCG BEES 

6 Raymond Buildings, Gray's Ion, London WC1R 5BP 


PARKGATE CORPORATION LTD 
- Specialists for Gezxnaxiy > 

UcioHn>lii(CenmicaBipukiUtlor&lD. 

A Who to aa l er tnQ ymWab /PbainnaoiuUcala F. Bright Sumncrfc* (Very pmlHahln) - 
TODUlCOMHIta*. TO DM 6S MJllkjn «nd DM II MJUloa. 

k MwiifunupotRmckt/T'iiBwl hit, G. Reducer of SsuaagcMmt/Sanakad 

fgrAutORHttvelMUutiy-TODMlS Ham ~ TD DM75 MJJhoa. 

MIHUie. H-Manutatuiwef Preelatau Part* far Oil 

C. Producer of Plastic Carder Bigs -TO DM and Cat Bumeta - DM 9 MOlton. 

UMUBcjo. L Manubauicrot Punched Cosapoonts 

D. Mkattfaanicf of Gieu e p ioof Paper. for Sw te cfaa. Cnniifrtnn w. . DU 9 

Aluminium Foil, PUMSc Wrap «c - C*vl MUtoa. 

29 MlUton. K.Muu£Ktoieraf puaebed geazfeorputo 

E. Tcmtlc Mill (Cotton fc MbamaO -TO etc. -TA EM £0 Mutton. 

PMM Mfca 

Fax: (0276) 691119 Telex: 859761 


a firm of 

Quantity Surveyors/Projeot Managers 

FOR SALE 

due to pending retirement plans 
of current principals 
LONDON BASED - TURNOVER circa. S2m 
HIGHLY PROFITABLE 

Interested principals please contact 
Bax No. H5861 Financial Times. 

One Southwark Bridge. London SE1 9HL 


CHELSEA/FULHAM ROAD SW10 
OWNER GOING ABROAD 

Well established restaurant for sale. Top condition seating 
50-55. Offers in the region of £265,000. Turnover £250,000 p.a. 
Six nights only. Scope for Increase. Lease 14 years from June 
89 renewable. Low rental £12.500. Offered as a going concern. 

FREEHOLD HOUSE WANDSWORTH BRIDGE 
ROAD 

Completely refurbished. Six bedrooms, two Kitchens, two 
bathrooms. Ideal letting house £175,000. 

For sale separately 
Telephone: 01-373 1729 


WELDING DISTRIBUTOR FOR 
SALE 

Independent welding distributor - Midlands 
region - turnover approximately £1,000,000 
with profits around £100,000. Superb location 
on motorway network to include 7500 sq. fL 
office and warehouse. Offers invited 

Write Box H5851, Financial Times, One Southwark 

Bridge, LONDON. SEI 9HL 


OWNER RETIRING 

LONG ESTABLISHED WOODEN COMPONENT MANUFACTURER 
- Midland* - 

Very profitable with pood Older book. Ftr* dam e mm n oa . 40 e«ir Conakkrable 
potential Tor butinem growth. Valnable modem plant and trochoid booty. Offers 
over £14 aankM. Cash sale r equir e d . For dctaBa write to 
Bax HS84I, Financial Tone*. 

One Southwark Bridge, 

London SEI MCL 


LAST YEAR IN THE U-K. OVER 2 BILLION NAPPIES WEKE 
CHANGED THE OLD FASHIONED WAY 
-WOW THERE’S A BETTER WAV 

Company for sale with new innovative baby care product, patents pending. 
Ex cept i onal woridmde sale* and profit potential. Reufle £40-150. Mindy plastic 
tojeaien mookfing. Further £300tc. needed to bring h to market. Very experienced 
■uanagetmt team with evrrUml track record, willing to ttay. Responsible lor one oT 
the DIY industries most spectacular new product wnrw stories, we are now set to 
icvohidanise the tummy market. 

Write to Bex HSSS9, Flmmdd Tfancs, One SwUbwurk Bridge. LONDON. SEI 9HL 


A unique opportunity to purchase a highly profitable Pizza 
Manufacturing Company in the London area. 

Current turnover is £350k with a potential capacity of £2 2 m. 

The successful purchaser will be awarded a substantial 4 year 
contract for the supply of Pirns to the current owner, a very 
successful Company m the food industry. 

Pr in c i p a ls only write in confidence to 

Box H584S, Financial Thnea, One Southwark Bridge, 

London SEI 9HL 


By Order of (ha Arimln UlraU ro Receiver P J Hughes-HolUnd Esq 
of lleeare Hughea-HoOend and Company 

RE: APEX INVESTMENTS LIMITED - 
(IN ADtflMtSTRATIVE RECEIVERSHIP) 

CWm nrn bwOBd tor Ma unkpM TolMry Manutocturam Indudlng: Mr FiB Bt ioai B Toflat 
Ct— n o r s Qc_ Based In Br w fc n o tl - ‘Btua CNp' cuMMts and a patonUal wntpvor of IA 
mraioR - In tne Rnrt yeer. 

Far hirfltor MormaOon contact ret RC of Jama Owen and Company - Tab 01-4SB G54S or 
Fuc dmss one. 


The generating set activity of a small electrical contracting 
company is available for sale, manufacturing petrol and 
diesel generating sets up to 12kVA. Based in the North of 
Pnpiwnrt, the well established and profitable business has a 
projected turnover for 1989/90 of over £0-5m with a strong 
customer base. 

Serious enquiries write Box H5868, Financial Times, 

One Sont li w ark Bridge, London SEI 9HL 


TOP UK COMPUTER RECRUITMENT 
CONSULTANCY 

Old established Home Confutes based company with a long list of major 
blue chip cheats. A thriving business consisting of both permanent & 
contract divisions with top calibre consultants producing a turnover in 
excess of £3m. + substantial profits. For farther details write to 

Box HS858, Financial Times. 

One Southwark Bridge, 

London SEI 9HL. 

FOR SALE 

SOLWMJL, WEST UBLANDS 
FREEHOLD IMTXISTR1A1. PREMISES 

20,000 Sq Ft cotoprtalRfl workshop, 
warahousa. oflleas. Owners at pres- 
ent operate a manufacturing 
business with a prafttehta t A n\lt- 

■her ahold are rearing. Dflara over 

Cl million lor 100% shvehokllna. 



BUILDING COMPANY 
FOR SALE 

Well eetabHahed business wun 

Vo approaching £2m. Excellent 
reputation In busy 




PitnckisH awly pteata write Bog 
KSMS. FbrnicM Times. Ona 
Sotdftweric Bridge, 

LONDON. SEI HfL 



MANAGEMENT LID 
BUSINESS SALES. DUNNOTTAn, 
FAIRWARP, E. SUSSEX. 

TN22 3BT 082S 712963 




Trading Company for Sale 

Well estabEshed, £2M pjl 
turnover in industrial raw 
materials. Subsidiary in Chile and 
a^nts throughout South America. 

£ISOjOOO tax luito aveOaUa. 

Suite company wanting ireiitftfatft 
presence to South American 
maikcL 



FOR SALE 

Commercial Vehicle Repair 
Worksbop - North East 

Small pnrpoae baflt modem freehold 
workshop on growing industrial 
estate close to AI hi North East 
England. Turnover at £190,000 and 
profitable with retmblo italT. Propose 
purchase price more thru emend by 
uaeacumoercd property and fixed 

Write Box H5854, Financial 
Timet. One Southwark Bridge, 
Loudon SEI DHL 



Dctefls Write Box ret7a, naaacfal 
Tlawa, Oae SoottmaR Bridge, 
LnadhaiSEISHL 



FRANCHISE MOTOR 
DEALERSHIP 

FOR SALE 



UP MARKET SOCK 
MANUFACTURING 
COMPANY FOR SALE 

Major and expanding European 
Car Franchise. Garage and Filling 
Station. Valuable Freehold site in 
thriving industrial area 
North-West England. Turnover 
£1.7 million and rising. Offers in 
access ol £500,000. Principals only. 

TeL Lakey & Co. *03 531011 
for hU details 



Well established, 3 minion 
turnover. Good Order book. 
Plenty of potential. Sale due 
to lack of working capitaL 
Situated in the Midlands, 

Principals oofy write to Box HS839, 
Financial Tanas, Oj* Sotubwart 
Bridge, LONDON. SEI 9HL 




BUSINESSES FOR SALE 


FOR SALE 

STEEL PROCESS PLANT 

Designers & Maimfa rtnifirg 


BEY ENGINEERING Ca LIMITED 

(Lb Adbunfat nliw fe cu w nhy) 

• Vest Midlands location • Soiled workforce 

• TUmover £L1 million • In-boose design facility 

• Freehold property " FRED 

• TUmkey projects ** 

Fot further information please contact AJB Peters or RE Rows at the address bdow 


6 Touche Ross 


Kensington House, 136 Suffolk Street Qneensway, Bi rmingh am B1 ILL. 

Telephone: 021 631 2288 or 0384 265080. TUac 338876 TRHHAM G. Facsimile: 021 631 4512. 


T G Catering 
Systems Limited 

(in administrative receivership) 


The Joint Administrative Receivers, R A PowdriU and 
D L Morgan, offer for sale the business and assets of the 
company, which is an importer and supplier of commercial 
catering equipment. 

The company, turnover c£l Vim, trades from leaseh old office 

and warehouse pr e m ises in South London. The business 
iturlnrigs i vgfrfushite import arran geme nts and the company isa 
major Philips distributor. 

AU emp i j 'ri ffff shnulH tie aAjffUj gf j TO ^ F Jiiig1itw! | SplCCT & 
Oppenhcim & ftrtners, Friary Court, 65 Crutched Friars, 
Loodoo EC3N 2NP. Telephone: OF480 7756 Fax 01-480 688L 

S'fA Spicer & Oppenheim 
t-M M & Partners 

A MEMBER OF SPICER &OPPEIWEW INTERNATIONAL 


NURSING 

HOMES 

FgtnMi^iwd up-market 
homes in superb central 
town and city locations. 

T/O £l-2m. 

■ 109 beds in total. 

Write Box H5877, 
Financial Times, One 
Southwark Bridge, 

London SE1 9KL 


PROFITABLE 

COMPANY 

specialising in single/ 
double Jersey Knitters 
and Convertors for sale. 
Turnover approx. £2.5 

nnBion. 

Writs Box H5847, Fmumial 
Tunes. One Southwark Bridge, 
London SE1 9HL 


Plastics Mouldings 
Businesses 


1 


MEMORY COMPUTER GROUP 

The Joint Administrative Receivers of 
Memory Computer (UK) Limited offer for 
sale the businesses of Memory Computer 
(UK) Limited and related companies which 
consist of design, supply and installation of 
computer systems. 

Principal features include: 

* Turnover £5 million per annum 

» Leasehold premises in London and Belfast 

* Modem computer and office equipment 

* Computer software including specialist 
software for travel reservation systems 

* Skilled workforce - 

For further information please contact the ... 
Joint Administrative Receiver: 

Stephen James 

KPMG' Peat Marwick McLintock 

*“ 1 Puddle Dock, London EC4V 3PD 

Telephone 01-236 8000 Rue 01-248 1790 


Thu AAninettrative Receiver of UEM Plastics Motddmgs Lirartsd 
offers for sale the Mowing b mwesse s s e pa r a t e ly or as a whole: 


1BJECTI01 MOULDIHG 

• Range of 27 mac h in e s — 25-360 L 

• Current and prospective order book 

• Turnover 11350.000 

• Standard range of toting 


THHUHOSET MOULDIHG 

• Using c omp ressi on and (fired screw transfer methods 
iacfadbfl dough reouJtfifffl n cgx u nd • 

• Very good currant and pros p ecti v e order book 

• Range of 12 readmes 

• Good range of standard fee toofing 

• Turnover of E352JJ00 


MOULDIHG TOOL DESIGH AID MAHUFACTURIHG 

• Wefi equipped tod room 

• Capacity for 5/6 todmakara 

• Coneat and good prospective order look 

• Turnover £282000 


hmta d parties re qu ir in g fa rt he r in fo r ma t in n should contact: 
Adrian R. Stanway, Joint Adn a nctr a thre Receiver. Code GuHy. 
S Town Quay. Southampton, Hams. 

Tab 0703 632772 Fax: 0703 330493 





DMka 
K.«Hd>< 
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P F COATINGS (NORTHAMPTON) 
LIMITED 

The Joint Administrative Receivers offer for 
sale the business and assets of P F Coatings 
(Northampton) Limited on a going concern 
basis. The company produces leather and 


AVIATION 
COMPANY 
FOR SALE 

Aviation Company with agreed 
tax tones £132,000. Traded for 
10 years. Books and records 
a variable for in spection. Pur- 
negotiable. 17.5% of 


automotive and coatings industries. 

* Turnover £0.75 million 

* Good technical reputation 

* Leasehold premises, with good access 
to Motorway 

* Workforce of fourteen 

For further information please contact the 
Joint Administrative Recover: Myles Halley 


Marwick McLintock 


PRINTING BUSINESS 


FOR SALE 


Smrey 

General commercial bad ness 
with wdl equipped plant and 
premises. 11 s t aff . Turnover 
£400,000 potentially profit- 
able. 

Phare Write Btn B3S63. Haascol 


FOR SALE 

Profitable South 
Midlands based plastic 
processing company. 
Present turnover in 
excess of £3,000,000 
with excellent potentiaL 

Write Box HS856, Financial 
Times, One Soutbeark Bridge, 
London SE19BL 


SD-WAX CO. IN USA 
FOR SALE 

Eadarire rid» «> N. Aacriaa «fi«ri- 
botion, amd; trading. 




poteaUal nrcoM from dripiayiog 


WHOLESALER 
FOR SALE 

Profitably expanding 
company, turnover £3.5m. 
ManttBMU independent of 
vendors. Serious enquires 
from named 

- - pri a dfh only please. - 

Write (o bos ftMQknwKMlM' 
One Southwark Bodjc. 
Loodoo SE1 9HL. 


SCOTTISH HIGHLANDS 
LOCH NESS SIDE 

60 bedroom® hotel (all ensalto) 
with important Vlsiior/Exhibt- 
Uon/ContorencB tael II ties. 

Increasing year round trade 
currently around £800,000. Pic- 
tureeque 8 acre site with OP.P. 
Sole Agents. SP.8068 
Robert Barry 8 Co 
11. South Charlotte Street 
Edinburgh EH2 4AS . 

Tel: 031-225 2944 


FAST GROWING 
MCENI1VE AND 
BUSINESS TRAVEL 
AGENCY 

Turnover - £8 million. Stunted - 
North West Homo O mm fl ao . Puffy 
IATA and ABTA bonded. WUI con- 
sider outright sale or majority 
equity paitkctpedoa tor minimum 

tisaooo. 


Wetherall Group 
of Companies 


The business and asses are oaeredTor sale of tins - 
manufacturer of a leading brand label for quality lacSe^ - 
clothing, with own prestigious shops. 

• Order-book for sew range 

• Freehold faefor^ show room a nd rrffr rrs in Liverpool 

• Skilled op e rati ves ' 

• T urn o v e r fo e 12 months to 31 December 1989 
appro x im ately £ll nnTSon 

For farther information, please contact the Jokit 
Administrative Recover; TC. Carter at Ernst & Young, 
Bedcet House, I Lambeth Palace Road, 

London SE1 7EULTN: 01-928 2000. Fax: 01-928 1345. 


ftwhnrinitlrrTiinlriiiiie nfflni t“ EdpebillNii 


FINANCIAL TIMES TUESDAY FEBRUARY 


business services 


MARKETING & CORPORATE 

, p lan ning and analysis for 

companies of atS sizes 


m u 


specialists in 

pre-investment appraisals 


THE OLD RECTORY, PASTON, ' PETERBOROUGH PE4 6SP 
TEL 0223-440638 FAX 0733-323122 


Dudes 

Clothing 


The business and assets are offered for seskt of tins 
Merseyside based doddng manufacturers of sophisticated 
weatherproof dothmgforlcBnre and industrial nse. 

• Older book for existing and new range 

• Production quality machinery 

For further information, please contact die Joint 
AdimnisCrative Receiver; TC- Carter at Emst&Youn& 
Becket House, 1 Lambeth Palace Road, 

London SE1 7EU.Tet 02-928 2000. Fax: 02-928 2345. 

Ernst & Young 


wnkarrdwelt 

putting • people r first 


Consider .the benefits 
<rf!ietvvOTkingPCs;For 
.advice on Office .Sys^ 
terns calljohn Lynch. 

(01r) 541-1*541 


teSa flirt by The liatitnteof C fareipod^ 
Co euiy dd grw nrnw 


kEDEogtxndModl 


Oxygen/Acetylene Plant 
and other assets 

The opportunity arises from foe cessation of 
a European government sponsored project hi 
Conakry - Guinea (West Africa). The assets for . 
sale Include:- ’ 

• Oxygen/acetylene production equipment 
.• Small car ferry {up to 20 cars and 100 

passengers). 

• Cranes and earth moving equipment 

• Generators. 

For further information, please contact 
R Wilkinson ACA, Price Waterhouse, Southwark 
"towers, 32 London Bridge Street, London SE1 SSY 
Telephone: 01-407 8389. Fax: 01-403 2283. . 


PriceTfhterhouse 




I UK Ltd-72 Ridxnond 
Kingston Surrey KT2.5EI ■ . 


• Earopen Commercial ■ 
Mortgage BareaX' . . 

Cosood d tending iwMhi from 
CiOOfiOOJIO ipwn S. Direct access 
. to fanrio. Banket oTconaBckL. 
Lout toe EEC cmnirics. 

CA (Dl> 402 <38? NOW- 
For an apptaoion tb»oi 

tabahiPLC: meiedluxi, 
PsddBflgton, London, W2 1RL. 
Uoeascd Cretfit Bcokm, ' 

. No. mm .* :r 


MAILING LISTS 

Available at very favorable 
priced. ' ~' r - 
Contact Mr Gordon Booh ' " r " 

' ATLANTIC LISTS, BKX 

. aOSB Btooayno BtwL 80Ht 4912 
Avontura. Florida. 33480 - 
or call 80S B37 2S38 
or Fax 305 835 0962 


ARGENTINA 

BJK. somlOM oSaro a conmlM 

Mfvlca lor anart cowp*"*— j? 
admlaWraiton, maiW looaurUi, 


MDlnHMna. FpritotharlntofTnmion 
plibna John La Potoari* 

Tal 04SI 58B12 

Fax MSI 4S2S9 


AVIATION BUSINESS 
: CONSULTANTS 


PINEWOOD 

FILM STUDIOS i 

vonoaol tha stare hi avaOabta for 
all functions, eontarancaa, exfiM- 
Oons. and privata parttsa. FuH 
catoring for 20-1000 peopla. OfHv 
mat rooms, 3 elegant bars, 
beautMUIIy landscaped gardens 
with marquee tadllUna, periling. 




WANTED 

Health squash and leisure 
ce ntres South East loca- 
tion^: , 

• : GpBtact Mr XW. Kfawm 01-518 
0606 or write |j> 679-69l Entcrn 


Exclusive Car 
. Valeting Scarvice - 

.BgtodiaMStoB Keyset . 
Ig corpotstiagapaaonaland 
x^tdar aervtoo to cseo^re sad 
private cuitm n cr * only. ^ 

■ Priodpals only. 

Writo Bw HS»75, AmU Ham, Ore 
SomtormA Badge. London SE1 J9HL 


SELECT MAILING 
IXST 

pf 8,000 wealthy CJX uves- 
torsaixl proven responders to 
qoaility v i&vestment/fitiance 


rrrw 


■ •■rtmirr 



reonctrow nwua ww wenwwa. 
Spw^ritot todapam tout ma wtea bJ Icr awda 
fcrfta JmaB Hu a to a — 
toms. Comity Factor* Umltad {B20Z) 
680834. < 

BUSINESS AND ASSETS of aohraot and 


outer max. lists i M wic a tars or 

faaity-mida Hub immndtstaiy anc B s W a. 
SuCpIUia B I— iSng UK uoinpanlca. Praa 

. xat a te au a - 'Mntolmwi, . Freape a t. cw- 

ctHKmr. Suren. t«hbo 78011 

A CaMhMSC) wM hefp wM» trade noaaOa- 
SoM. omcMicial hw a U g atto na amt.rap- 
a to 

flat No .17-110 982 at pitoWcftW . CH-1700 
Frtb wa gnwW M f to nd. 

AN NUA L JWF O WTS . P i u i a w l on a l aasag and 
co0<Ma rewibre to OoM daadflna* PLC 
; CMMamtotelona - 081 404 2283, 0860 
■ 248874, b 061 445 0SKJ. 




A MAJOR DISTRIBUTOR OF KITCHENS, 
BATHROOM & APPLIANCES SEEKS 
ACQUISITIONS 

A progres s i v e and substantial Company is seeking to apand its 
business base through acquisitions in the distribution sector of 
kitchens, sppfisnces, bathrooms, tiles and associated products. 

We ate interested m C ompanies, both regional and national, ' 
currently distributing either as a specialist in one product area or 
covering afl products listed above. 

Write Box H5867,Fteaad*ITtoe« 1 One Soudnrark Bridge, 
London SE1 9HL 


FRIWfE VQVDtR <m 
PUBLIC COL INVESTMENT 

Ex-Doedor of 03; red PaHc C duip si iioi seeks to purehaae 

cantxdBng intreeqt in UK. Company. 

• Service Industry Preferred • Profita in Excere of £l/4ra 
.8 .Brenee ivnldk forQpid bnactioB 
Principals and Accredited Agent* only please reply to David Biidgfiud 
at the address bdoiR : 

^Touche Ross 

HB Horea. 1 Us*. lW.Stnw*. Loodow EC4A 3TR. ‘B* (H-936 3000. 


MATERIALS HANDLING & ACCESS 
EQUIPMENT 

Our dieat is a major UK Group engaged in the manufa ct ur e ami 
■ inataUaxum of Materials HsocOing g»>4 Access Ecpzqaneot. The G ro up is 
embarking on s period of growth and to accdeme this growth wow' wish 
to purchase compa nie s engaged in either dire ct or related man ufa ct ure . 
For confidential exploratory dac c stio n you are invited to make contact; . 

H Matfliew PoQard & Associates Ltd 
Brownacres, 145 Sapoote Road, Burbage, 

Lacs L10 2AT, England. 

Fsx 0455 635038 


Management team of three who 
have buzbup bsaraestAnd sold 
to PLC sow vrish to buy smsO 
company with potMtiaL • 
Experience m asks and finance 
phis injection of cash could . 
transform target company. 
Prefer Scotland or London. but. 
other areas could be attractive. 
Existing professional advisors 
..retained. For confidential •• 
discussion. . ( 

Write Bax H5872, Ffuabdd , 
Times, OneScwthwark Brieve, 

. .. London SEIPHL 


-i*. OffitareUm 

’ -CompaMf' •’ 
reds to cxtca& la UK by my of isvcMr 
jhcozfrcqtdtHbjB ot auaSL’io uedhtBL 
riss Hating j wab arniatkaor- 



GREETINGS CAR D SU PPLIER 
LEICESTER 

The Joint Administrative Receivers offer for 
sale the business and assets of Abacus 
Studio Limited on a going concern basis. 
The principal features include: 

* Turnover £IJ2 million 
» Stock £300.000 
» Good customer base 
« In house design 

For further information please contact the 
Joint Administrative Receiver: Myles Halley 

HaMfejPeat Marwick McLintock 

Bmm Aden House, Salisbury Road, 

Leicester LEI 7QS 

Telephone: 0533 471122 E m 0533 547626 


TELEPHONE COMPANY 
FOR SALE 

with management team. 
Excellent potentiaL Write to 

Box H5842. Ftnmodai TEnon, 

One Southwark Bridge, 
London SE1 9HL 









FOR SALE 

MOTOR PARTS WHOLESALER/ 
RETAILER 
TURNOVER C. £lm 
ESTABLISHED 1.0 YEARS 
BASED IN HERTFORDSHIRE 

OFFERS WRITE BOX H5876, FINANCIAL TIMES, 
ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 


OBbn fa dm region of CIOOJOOO. 
Long established - experienced 
management team. Turnover circa 
£3%M. Profitable trade record. 
Further growth potentiaL 
WMm Am BSB55, KemeUTbms, Omt 


Reputable Screen 

Fruiting 

Mmifafima* 

For Bale Principals only 
Write to Bax H5857, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


CATERING EQUIPMENT 
Profitable, apandmg to ric e aad 
imtalUtion biahnai with cxraikl 
contracts A akHled workforce. 
CeatraHy situated deee to Bette 
way network. 

AB rede Bre BStti, 


PROPERTY MVESTWENT 


comprising seven residential 
propertJee In 8.W. London. 
Entire sham capital for sale. 




MAJORITY STAKE IN 
RETAIL C3HAIN FOR 
SALE 



APPROACH 

the e xp e r ts for business 
sales and purchases. 

19 offices. 

RSBS (0438) 367222. 


- - - Wanted 
\ Private Telephone 
. Company 

■' We are loofcmg to purehaae an 
. independent Telephone Com- 
pany within the UK. 


MOVES H.Q. 

OVER 500 Desks, Chairs, FH- 


cabinets. Tables etc^ etc., 
must be sold. 

Executive Rosewood Desks 
fr*® 1 •’ £350.00 

Matching Gredenza & 

Filing Cabinet 

front £125.00 - 250.00 

Leather chain £150.00 

Light oak Desks £145.00 
All offered in excellent condi- 
tion 

• Why pay more ring now ! 
on 549-9339 


Warwick is ruled as one of Europe s 
most innovative and outstanding 
business schools; research led and 
outward-looking, maintaining 
close links with international, 
national and local businesses. ■ 


Consult oner 

■ MBA foB- and pwMiKe, 


W 


distf»Ke4ean»jiig-Qnd in cohsariina 
wife kadng-edge compcnties. ' - 

■ Uastets RrogrtHBnws at ' )- 
Ope ni fio pol -Eesearcfaf laifastrid - 
RelatioRS. Busmess Mahugemeiit - 


^ Warwick hasjjioneered industry- 

university coy bomiio nl nnd Is : - 
working with many of Britain's 
major companies, providing: ' 
executive developtnent courses in 
marketing; finance, the 
managementbf change, djseratidns 
manogemair, mfonratidn systems, 
W A R W 1C K - retailing and strategic 
i cm opt itfandgem&it. 

If you are inT«e§fo^ in’ - .. - 

■ aueagsmsuf framiag ■ caseanhar Mpopa^tmcf, 

contact Warwick Business School, ' ' ■- . 

University of Warwick, Coventry CV4 7AL;UjRT‘ 
Telephone: 0203 523523 ext. 2834 ■t.* 1 

Foot 0203 523719 Telex.- 31406 


WARWICK BUSINKSS SCHOOL 



CORPORATE 

aviation 

.SERVICES 

. advica - inspectio 
valuation - acquit t 
delivery - operatic 
AUnatic Bridge Aviation I 
Tet 023393 671 

Fax: 023383 661 
The 966159 


















































ARTS 


‘‘^Bn 


I 

—■ » (■* ^-vr ^ “■ ■ > 


:r=~*v:*»*-£r'CV 

::r-ssj5fe>s; 

Jlf^l 

IS# 

:: 5 ^ 


V ^2T 

Q ^STVlfp 

: " ■ -,r .-- .-'J"' l -'* ? iJj 




tuc a** 

•■ ■’: v -"-'- i-’Ji^ iff* 

.-• , y.£a** 

— -aaia 

rrr *- % ?»■ V 

■•^■fcii.iS5& 



' oitji i«eao ^ 

.. T , . r k rn u 1 

— «"«g^ 

■* f*' 1 -=-» » si^^r 

:»::•? r :*r.7^ 

1 •*■* *=■• “7^? 

r’ -t; * 

--.: * ;'..^2 r »"* 

. ■re.'^xu 1 , 

. ". • 

*' ' r * : ‘ 7 ' : *-**•:■■ enr 
:'"* ■•'■* ■**- ~ JK -9:. 

'■ ,■•■•'••?• «=:a 


DOR OR 
KmMEM 


lto» 


\\ i:.:ri 

rr:^t£ TiUpbcce 

C>n?JC} 


Scs EGuiwjj! * 


V: XOSBf 


For BUNK 
read BLAST 

William Packer reviews the v 
Independent Group at the ICA 

r he Independent disenchanted age, it Is too e 
Group was a small to mods, 
and informal collabo- This work of the ISSOs. w 
rative association of its oeculiariv British trick 





r he Independent 

Group was a small 
and internal collabo- 
rative association of 
artists that came together' in 
the early 19S0s under the aegis 
of the Institute of Contempo- 
rary Arts, at that time baaed in 
Dover Street. Its work is now 
celebrated in an exhibition at 
the ICA, as we know and love 
it in the Mail (until April 1. 
then on to Valencia. Los 
Angeles, Berkeley and Han- 
over. New Hampshire), in an 
exhibition portentously subti- 
tled Post-War Britain and the 
Aesthetics of Plenty. 

As a trip down Memory T*n » 
it is intriguing and enjoyable, 
with all its occasional irrita- 
tions. Slight and dated as so 
much of the work sow seems 
in its quality of innocent and 
unselfconsdous earnestness in 
the unforgiving spaces of the 
present ICA (so different from 
that cramped upper room in 
Dover Street), it says much of 
what has been lost in those 30 
years. 

Oh Brave New World that 
had such people in it - 
Eduardo Paolozzi with his sim- 
ple magpie delight in the 
cumulated imagery of illus- 
trated magazines. American 
magazines especially; Richard 
Hamilton with his more ironi- 
cal and sociological reading of 
the same material; Nigel Hen- 
derson carrying on as it were 
from the pre-war Mms Obser- 
vation Unit with his fascina- 
tion in the street life and shop 
windows of Bethnal Green; the 
Smithsons, Alison and Peter, 
with their Mfh hj f>m 
planned and redeveloped city. 
Technology was a good thing, 
science better still, and the 
millennium was upon us. Oh 
dear/ In a newly-greened and 


dis enc hant ed age, it Is too easy 
to mode. 

This work of the 1990s. with 
its peculiarly British trick of 
working from the Ideal rather 
than the reality, at once futur- 
istic and nostalgic, founded fa 
this case in wish-fulffllmfint at 
second hand rather than In 
any direct experience of Ameri- 
can culture itself, has usually 
been as taken as the eariim 
stirrings of Pop Art Her? it all 
■ w Bnw to look back zalher than 
forward, obviously enough to 
Dada in the general - and 
sophisticated use of collage 
and in its gleeful blzanlty; and 
more unexpectedly perhaps, 

S t even more positively, to 
tuxlsxn and the Vortfciat 
polemic of BLAST, 40 years 
before. "Wyndham more than 
any one b the ghost at this 
particular feast. 

To bang on ao earnestly now 
about “the Aesthetics of 
Plenty* la to overstate the 
case, but then that has always 
been a very ICA sort of tfcihg 
to da We can read too much (8 
“the dynamics of the urban 
environment, actual and imag- 
ined.* that we are Odd were 
explored by the Smithsons in 
the large display grille they 
made tor the International 
Congress of Modem Architec- 
ture in 19S9. In it they set oat, 
under several headings, some 
of Henderson’s photographs of 
street life with their own draw- 
ings and plans fin: their ideal 
city: all very well as an exer- 
cise in documentary display, 
hut manifestly an object more 
of its parts than Its sum. 
Indeed, all the reconstituted 
displays from the exhibitions 
that the Group organised 
through the 1950s, most nota- 
bly This Is Tomorrow at the 
Whitechapel In 19S6. which 
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Drogheda memorial 


~nie Ultimate Planet;” collage by Eduardo Paolozzi 


Single Again 


KINCS HEAD, ISUNGTOM 

Dillie Keane, who foe seven 
years was attached to the 
piano in Fascinating Aida, is 
Single Again. Its a happy 
release. Ms Keane was always 
the strongest performer in the 
female trio, contributing most 
of the songs and tire excite- 
ment Now let loose in a one 
woman show she can give Vic- 
toria Wood a ran for her 

money* 

• Her act at -the King's Head " 
starts by hitting a few easy 
balls out of the ground with 
her description of her convent 
childhood - -the Catholic 
Church seems to exist to sup- 
ply comedians with ma t e ri al - 
but soon a more sombre depth 
is plumbed, as she exposes lay- 
ers of feeling quite outside the 
scope of the jolly Ms Wood. But 
then Dillie Keane has a much 
more interesting face, c apa b le 
of collapsing like a damp 
meringue. 

It collapses to good effect 
when she views the world as a 
lone woman in her thirties In 
songs like “Middle Age* and 
“Single again.* Within the 
humour there is more than a 
hint of desperation. But the 
most affecting, most disturbing 
moments come in “Roneo 
Letters." It starts as a Joke 
against the new practice of 
sending at Christmas dupli- 
cated letters to friends 
addressed “Dear Everyone* 
and giving a famil y run down 
of the year. But the banter 
gives way to a cry of a n guis h 
as the writer unconsciously 
reveals the - unhappiness 
behind the positive tone. 


There is mm-h of the marie 
hall entertainer about Dillie 
Keane. She plays a good drunk, 
in “Sous les pants de Londres" 
which develops into apolitical 
statement, and fn “Charity 
ex poses the society i«h«b who j 
measure the success of the 
charity balls they organise by 
the size of the pho tog r aph in 
The Tatler. With Andrew 
.FauDgjer frying tarfltnnjlto 
plano -siw can tob in some 
anecdotes - about her hatred 
of New York and the wit of 
Ron, the Australian Bus 
Driver. 

Dillie Kp»ng is flwiftw g her 
own in an Islington cabaret 
bar, bat there Is enough of the 
unexpected about her, not least 
her lack of side, to embrace a 
wider audience. She is mare 
interested in her own ftaStfes, 
and those of other people, than 
in politics, although the ways 
of the world, from the loneli- 
ness of the Queen to tire Chan- 
nel Tunnel, cross her firing 
Une. Afl in aH. a sparkling per- 
formance. * ' 

Antony Thorncroft 

Blackburn prize 

British playwright Lucy 
Gannon has won the 12tn 
Susan Smith Blackburn Prize 
for Keeping Tom Nice, bar first 
stage play. Currently Re sid ent 
Writer at the Bosh Theatre, 
she wins £5J»a The runner up 
was Winsome Pinnock for A 
Bern’s Welcome, also a first 
play. She receives £1,000. 


ARTS GUIDE 


OPERA AND BALLET 

London j 

Royal Opera, Covent Gantem , 

nnn Pasauate, in the faceti ou s 1 

is revived with a highly 

ful and attractive cast - Paolo , 

Montarsolo, 

Thomas Allen, and Raul Gtare- 

tip.. Last performance of thenew j 

1 

Vnollnh NfltiSalOperH, Coli- 


Hoz’a Beatrice and Benedict 

Paris 

Paris Opera. Leningrad’s Kirov 
arrives with a Soiric Balanchine 

and with Helena Pankova as its 
star. (47425371). 

Amsterdam 

The National Ballet with Sum 
take choreographed by Rudl 
van Dantzig and Toer van 
Scbayk alter Petipa and Ivanov. 
Muziektbeater CMS 455). 


gSe and BdmundBMjfflO^ 
Sstln the current run of Ber 


here fills the Upper Galleries. 

seem flimsy »nvf fywai hw +nT^tial 

Hie excitement, the enthusi- 
asm. the conviction which 
most then have informed 
Hwm wfth all immediacy 
of current engagement and 
debate, have quite gone, leav- 
ing only an evocative shell, a 
shell worth showing; even so. 

Yet the qusUty and interest 
of the works of individual 
members of the group through- 
out the show remain gratify- 
ingly strong. They offer a salu- 
tary reminder of the obvious 
truth, but one sometimes too 
easily forgotten, that in the 
end it is never the group of 
artists, theorising away and 
dedaring itself collectively in 
manifesto and polemic, that 
makes the art, but the artists 
alone In the particular and 
dose engagement with their 
work. 


Tartuffe 


r \ «[•’ M 1 


TOUR 

If tire mark of a great play is 
durability then Tartuffe is one 
of the best ft is also one of the 
most amenable to cultural 
tinkering. In the last few 
months I have seen it 
transported very credibly to 
sectarian Ulster and now to tire 
Indian f ^ ypHtpnt, 

. JChe play, in, both, cases, tew 

undergone a. aea-change. but 
Its mdrit remains — a tough, ' 
unassailable kernel of satirical 
scorn which is Just as 
uncomfortable today as it was 
in MoHfere’s own time. 

Jatinder Venua’s adaptation 
for -the National Theatre 
(which I saw at tire Gardner 
Arts Centre, Brighton) {daces it 
within the TwHiaw storytelling 
tradition, as a tale recounted 
far a tdgotted emperor by his 
court poet So, Tartuffe - a 
self-flagge Hating fakir in 
saffron dhoti played with 
stomach-churning no x i o us n ess 
by Nlzwar Karan] - guzzles 
Indian delicacies while Orgon’s 
wife fights cfl a painful attack 
of dum-dum fever and Us 
daughter. Mupmanji, awaits 
the airborne messages of her 
pigeon-racing fiance, whose 
ejection from family favour is 
blamed on his fondness for 
dancing giris- 

The familiar - and some 
less familiar - frolics are 
played out with considerable 
athleticism in tire shade of an 
airy white tent to a sitar 
accompaniment which 
unrig rpfo* tire essential music- 
al! ty of Indian popular 


Opera. 

Cirque Royal. The Polish Byd- 
goszcz State Opera In Verdi’s 
(a Tmatata. 

Italian Cuttaral Cadre. AIM- 
nani's LaServa Astuta staged 
by franco ScarangpRa, Fbns Van 
• der Linden conducts the Wot 
teche Chamber o rc he stra. 

Antwerp 

Vlaanue Opera. 

The Royal Flanders Op«* with 
LaQiapeUa Royala Orchestra 
a nd cho r us co n d u c te d by Pbt- 
Hppe H e rrawegbe. staged by Isa- 


TUfitra Royal de la Momnale. 
The Monnaje opera in Mozart’s 
H Seraglio staged by* tfrsel and 
Kari-Brnst Herrmann, con du cted 
by Emfl Tchakarov, co-produc- 
tion with the Vienna State - 


TJrffttrs Rayah Royal WaHonia 
Ballet in La FlUe Mai Gardfe 
chwaographed by Judne Van 


PERFORMANCE COMES TO BROADWAY 


FUham Broadway. idaai pteca to 

stiliwtha spotgght on rufl i itCs newest 
additional laaimratiowrpomg. 

Suparb cw at o m a r cana-ond a tt e nti o n 
have made FbOettrintha Riham Road ona of 
LondcnBa mo at oatebnatpd. Jaguar d oalrg . 
Now togaWwr vrtth thair axcaptlonal naw 
p remlsas on Broadway, Follatt vvfll prasant 
an own greaterlfew up of hew and oaod 
Jaguar star*.' 

• Coma, and sea the bright lights. FoOatfc 
Approved Jaguars wfll run on Broadway for 


Paolozzi's “Bunk" lecture is 
l o ne r mum. whether or not. like 
the Independent Group itself, it 
really did constitute “a full- 
frontal assault on the cosy con- 
sensus of post-war British cul- 
tured but the collage material 
he presented, with such ebul- 
lient visual, schoolboy greed, 
to make his point to as potent 
and delightful as ever. Nigel 
Henderson was a truly dlstin- 

f ulshed photographer, the 
mlthsons, Reyner Banham. 
James Stirling all significant in 
their contribution to British 
architecture in the later 2oth 
century, Lawrence Alloway 
and Toni del Renzio distin- 
guished critics. The collages 
jtwri montages of Richard Ham- 
ilton in this period clearly pre- 
figure those of the early 1960s, 
which was his best period of 
all, for all his later reputation. 
And William Turnbull, too, has 
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never done anything better 
than these early, mysterious, 
deceptively simple sculptures 
of l umpe n gnrf totems, 
that are shown here. 

Their collaborative achieve- 
ment was more ephemeral 
than real, which is in- the 
nature of the beast James Stir- 
ling remembers the Indepen- 
dent Group “as being more 
social intellectual,” and 
suspects a division “between 
those who saw the IG in social 
terms and those who saw it in 
public relations terms,” pat- 
ting biwnwwif definitely in the 
social category. William Tom- 
bull cannot separate it in his 
mind from the ICA of that 
tima smA doubts if it would 
have existed but for Dover 
Street as a meeting place. 
Indeed: the ICA, in growing so 
large and impersonal, lost its 
quality as an active rf»h and 
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catalyst of the arts long ago 
and there has been no succes- 
sor to the Independent Group; 
so coming together of like 
minds with a common purpose 
across the disciplines of the 
arts, w yn fw rtw g hm-tpst. tjfm> 
Who is to say whether that Is a 
loss or not? 

What did it all stand for? 
Today it is easier to think 
more of what the iniipjoiytent 
Group was against. The 
exhibition leaflet tells us, in a 
bevy of quotes, that it was 
against “YESTERDAY, 
WAITING IN UNE. THE 
PASTORAL. THE BRITISH 
ESTABLISHMENT. THE ICA 
ESTABLISHMENT. CLASS, 
GOOD TASTE, HIERARCHIES, 
THE FAILURES OF 
HUMANISM, very good clothes 
that last for ever.” For BUNK 
read BLAST, which is as fair 
an epitaph as any. 



Nizwar Karanj as Tartuffe 

theatre. ] 

Movement Is choreographed 
into a reflection of character 
and situation, with funny 
walks, high kicks and 
somersaults giving substance 
to the comedy bat also 
anatomising development 
of the plot in a way that is 
actually very close to the spirit 
Of the ori ginal. 

Quite rightly, Verma does 
not deal in character so much 
as attitude: Ayub Khan Din’s 
Orgon, for instance, is a 
personification of foolish 
bigotry defined in relation to 
his betrayal of wife, daughter 
and son, while Shelley King’s 
delectably roguish maidservant 
- the jewel of the show - is a 

orhming Tlnrrv of and 

feet m everyone’s way until 
they want to hit her. j 


The adaptation also rings 
true linguistically, with 
Molifere's own verse echoed a 
dialogue which rises into 
stretches of poetic rap, some of 
it very fanny and cleverly 
amenable to chang es of paring 
and mood. 

The piece is least successful 
when ft becomes too lavatorial 
(Tartuffe is as obsessed with 
his bodily functions as the 
pigeons are oblivious to them), 
or too exuberantly 
cross-referential (a passage of 
punning on Hanuet seems 
oddly inappropriate). 

Bnt at its best, it is 
strikingly and enriching-] 7 
apposite, saving its coup de 
grace for the final pay-off in 
which the poet, mischievously 
and at considerable personal 
risk, ends his play with Orgon 


and family leaving their house 
as penniless exiles. The 
emperor (Orgon In a mask), 
predictably, does not like it, 
complaining that he wants a 
“beautiful” ending. So a 

fl ff tteripg pna fa wl p t is torirwl 

on which approximates to 
Molidre’s own cynical 
interjection of the San King’s 
emissary to save the day. 

The point of this is quite 
dear: today, as in Moli&re’s 
own time, bigots do not like 
the truth and they are 
prepared to enlist a phony 
aesthetic to the cause of 
perverting it PoHtks and ait, 
as we have recently 
rediscovered to our cost, 
cannot be easily separated. 

Claire Armitstead 
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Boren (PriX 

Theatre Royal Royal Wallonia 
Opera in Mozart’s abduction 
from the Seraglio, a co-produc- 
tion with the Ludwigshafen The- 
ater im Pfalzbau staged by 
Rudolf -Christian Sauser. 

Mian 

Teatro ARa Seals. Nicolaus 
LebnhofTs prod u ctio n at Wag- 
ner’s The Masterdngers coar 
ducted by Wolfgang Sawallisch. 
(Wed) (80 91 26). 

Teatro Smeraldo. The Scala Bal- 
let Company performing modem 
dance (at last) In this new and 
central setting: Tray Game, a 
satire whldi Rbbert North origi- - 
naTiv created for the London 
Contemporary Dance Theatre, 

■ Balanchine’s Square Dance, and 
Ben Stevwisan’B neoclassical 
Three Preludes with Orlella 
Dorella and Francisco Sedans. 
(6570734). 

. Teatro tLelTElfo. le Bleu-Banc- 
Rouge et le Nohr. a puppet-opera 
by Anthony Burgess, with mimic 
by the young Tortnese Compose 
Lorenzo Perrero, done In co-pro- 
duction by The Scala and The 
Frenrai Cultural Centre in Mflan 
fbr the Paris Festival d’Antamne. 
(65707341). 

Rome . 

Teatro dell’Qpera. Promising 
production by Francesca Zam- 
beUo of Richard Strauss’s 
Ariadne auf Naxos, conducted 
by Gustav Kuhn is unHkety to 
take place due to strikes 
(471765). 

Venice 

T eat ro la Feufa#. Excaflent pro- 
duction by Patricia Grads of 


Danfaettfs Dan Pasquale, con- 
ducted by Gabriele Ferro, with 
skflftd characterisation of the 
lamiing roles by Enzo Dares, 
Barbara Hendricks »nri nmwtin 
GlombL ^210161) 

Trieste 

Teatro VerdL Lotasna Savignano 
dances the lead role In two works 
based on wett-known operas: 
Butterfly, with choreography 
by Paolo Bartoluzzl. and Carmen 
with choreogr ap hy by Alberto 
Alonso (5309.48) 

Borfin 

Opaa.OmcertversioaoflaSon- 
nambula with a stremg cast led 
by Iris VgmUtfon, Luda AUberti 
and Francesco EOaro d’Artegna. 
Juba Varady repeats ber mudb 
praised Vloietta in La Traaiata. 

Hamburg, 

Opera. The new Lady Macbeth 
Von Mzensk production turn Oli- 
via Stapp, Jan BBnkbof; David 
Griffith Hubert 
excellent as leads. Theca with 
a strong cast led by Marla 
GOgfaias So the title rote. Lais 
Lima and Juan Rons. 

Fra nkfu r t ' 

Open. Shostakovich’s Die ffose. 
produced by Johannes Sdiaat 
win have Its premiere this week 
with Use Gramatdd, Alan Titus, 
Bodo Scbwanbeck and Dwe 
Schwanbeck. The successful La 
Qemenzadi Tito production of 
the Uevi brothers returns. 

Boon 

Opera. JeanOandeBiber's curi- 


oas new iSacbeth produetkm^n- 
parhly con d uct e d by Gianfranco 
itodni, features a splendid cast 
of principals: Elizabeth CanseQ, 
Eduard Tumagjaa and Prancesco 
EQero d’Axtegna. 

New York 

Metropolitan Open. James Lev- 
tne tbo seas on pram to re 

off Die Entf&hrung rna dem SeraU 
in John Dexter’s production with 
M a rie Ua Devtft, Barbara gfldaff 
and Gosta Winbergh. Perfor- 
mances continue of Gian Carlo 
Menotti’s pro duc t i on at I/kman 

rjwmtf mpdnnte^ lw ' Piomiw 
FtiZton with AfireHa Freni, Peter 
Dvorsky and Italo Tajo. Charles 
Dntofft conducts Nathaniel Ma- 
rifl's production of Samson et 
DaWa with Shirley Vexett, Fla- 
ddo Domingo and Simon Estes. 
Harold Prince’s prodnctimi of 
Faust, conducted by Charies 
Dutolt, continues. Lincoln Center 
Opera House (362 8000). 

Lar Lubav l tc h Panee Ccanpny. 
The company, noted for its rhap- 
sodic »n o*tc «nii fiiumt choreog- 
raphy, Is a local favourite. Ends 
Mar 4. City Centre (581 7907). 

Washington 

Washington Opera. Zack 
Brown’s parodrscUon at Die fleder- 
maus conducted by John Ltmch- 
bery. Aida continues .with Aprite 

MSllo as Aida. Steffanla Taczyaka 
as Amneris and Vladimir Popov 
as Radames. (467 4600). 

Tokyo 

Madame Butterfly. TbeNBdkai 
Opera Company pezfoxnis the 
original 1904 vendonln Italian 
Tt&yo Banka Kalian. (MohJl 
(370 6441). 


concert 

COVENT GARDEN 

Sunday night’s concert was 
g ive n in memory of Lord and 
Lady Drogheda - Garrett, 11th 
Earl of Drogheda, and his wife 
Joan - who both died last 
December, within a few days of 
each other (she first, he after- 
wards). Lord Drogheda was 
Chairman of the Board of the 
Royal Opera House from 1958 
to 1974, and Managing Director 
©f^his newspaper from 1945 to 
1970. So it was entirely appro- 
priate that both institutions 
should have come together to 
remember him: the Royal 
Opera to provide its orchestra 
and chorus, a selection of its 
most noted regular singers, 
and the conductor - Georg 
Solti - most closely associated 
with Drogheda’s period of 
office at the House: the Finan- 
cial Times (and The Econo- 
mist, with which he also had a 
dose relationship) to under- 
write the occasion (Jointly in 
aid of the opera house Benevo- 
lent Fund and the Alzheimer’s 
Disease Society), 

It was a serious but not a 
solemn affair, and therefore 
Just as it should have been. For 
Lord and Lady Drogheda were 
serious but not solemn people: 
serious about the arts of music 
and dance and the art (for it is 
that, no less) of creating a 
newspaper, serious about mak- 
ing those enterprises flourish, 
serious about achieving and 
then maintaining high stan- 
dards. But both were also peo- 
ple of irresistible charm, wit, 
broad culture and sophisti- 
cated viewpoint Anything too 
heavy or Ill-balanced in the 
way of an occasional Co vent 
Garden celebration or gala (of 
which Garrett Drogheda was 
complete master and Incompa- 
rable master-of-ceremonies) 
bored them - and, no doubt 
would have, here. 

Sunday’s concert would 
probably have pleased them. It 
had the right kind of variety: 
excerpts from Verdi (La tra - 
viataX Beethoven (FideHo), and 
Strauss (Der Bosenkavalier) 
operas; a selection from Proko- 
fiev’s Romeo and Juliet ballet 
sane (carious, though, that it 
was not danced); a Mozart 
piano concerto, played with 
eloquence and delicacy by Mur- 
rey Ferahla. and offered in par- 
ticular reflection of Joan 
Drogheda's own serene accom- 
plishments as a pianist her 
own work on behalf of music 
and music students; and — ag 
bonne bouche - the dehut 
appearance of Benjamin 
Moore, aged 6, a Drogheda 
grandson and a S uxukt- trained 
violinist, who played a Dvorak .. 
vioMh solo with delightful ' 
sang-froid. 

Sir Geoffrey Owen, the FT 
Editor, and Dame Ninette de 
Valois both offered lively quick 
sketches of the man - the 


“thorough nuisance” who prod- 
ded and goaded and coaxed 
people into doing what he 
wanted, which was almost 
always to make decent achieve- 
ments good, and good ones 
excellent. There was much 
recall, by both speakers and 
also in Andrew Porter’s affec- 
tionate brief programme-note 
reminiscence, of the “Droghe- 
da-gram” - that short, often 
sharp-pointed missile trained 
on employees of both institu- 
tions, the newspaper and the 
opera bouse, when the quick 
Drogheda eye or ear had 
noticed something that needed 
instant attention, or, equally 
often, when some suspected 
fall from grace or high stan- 
dards of accuracy or fairness 
needed pointing out 

As Lord Drogheda was the 
particular champion of the FT 
Arts page - he invented it, in 
1953, and watched over it vigi- 
lantly, long after his retire- 
ment from newspaper duties - 
this may be the moment for an 
FT critic to recall (as so many 
other people no doubt can) that 
there were also Drogheda- 
grams of another kind. When 
he thought that something had 
been well done - a review 
carefully considered and 
expressed, say, or a fresh, hon- 
est response to something new 
or unfamiliar in the world of 
opera and dance - Drogheda’s 
praise was unfettered, and a 
joy to receive. He was this 
page’s friend as well as its 
monitor, and he became a 
friend to most of the contribu- 
tors thereto who knew him: 
the sight of that elegantly 
curved figure and its peculiar 
loping movement was always a 
pleasure, as would be the con- 
versation that followed. It is 
not only the present writer 
who benefited inestimably 
from his (often entirely unex- 
pected) acts of generosity and 
simple kindness. 

Likewise, Sunday’s music- 
making would probably have 
caused a shower of the second 
kind of Droghedargrams. Solti, 
on spry form, and such singers 
as Gwyneth Jones and Reiner 
Goldberg (In the FideHo finale) 
and all three of the Rosenkava- 
Her dosing trio and duet - 
Felicity Lott, Anne Howells, 
Lillian Watson - would have 
been assured of them (there 
would probably also have been 
one to the Royal Opera man- 
agement to find out why the 
Octavian of the marvellous 
Miss Howells had not been 
seen in this theatre before). 
The concert was, as Andrew 
Porter predicted it would be, a 
'“rejoicing in gratitude;” and 
certainly the spirit of both 
Droghedas was captured dur- 
ing its course. 

Max Loppert 


Nash Ensemble 


WIGMORB HALL 

The Nash Ensemble has 
always been true to the genera- 
tion in which it was formed. 
The group is celebrating Us 
25th anniversary this year and 
in each of the concerts in its 
Wigmore Hall season it has 
been presenting the premiere 
of a work by one of those Brit- 
ish composers whose work has 
grown to maturity over the 
same period. 

In this penultimate recital 
the “birthday piece” was a 
three-part cha conne for string 
trio and piano left hand by 
Colin Matthews. Not a cele- 
bratory offering in spirit per- 
haps; but it was well plotted In 
character, with the strings 
passing the mournfirl chaconne 
theme between them, while the 
flamboyant single hand of the 
piano provided the dramatic 
catalyst at events. The work 
lasted only ten minutes and 
used its time well. 

It also made an interesting 
contrast with a tenth anniver- 
sary present that had been 
written for the Nash Ensemble 
in 1978 and was being given an 
attractive revival here. This 
was a group of Six Russian 
Folksongs in an arrangement 
by John Tavener that sprin- 
kled the pieces lightly with 
sugar and turned them into 


bon-bons almost as sweet as 
the Songs of the Auvergne. 
Evidently a tenth birthday is a 
less serious affair. 

For the rest the evening 
comprised one of those cleverly 
thought-out Nash programmes 
in which each item is linked to 
another. The Taverner settings 
were coupled with a genuinely 
Russian cycle, the Seven 
Poems of Alexander Blok by 
Shostakovich - the haunting 
escape into night's fears and 
hopes that was given so Impas- 
sioned a performance on the 
South Bank by its dedicatee, 
G alina Vishnevskaya, and her 
husband Rostropovich soon 
after they were forced to leave 
the Soviet Union. 

The soprano Jill Gomez, Sat- 
urday’s soloist, cannot unleash 
that kind of visceral intensity. 
But she did sing the cycle with 
a shapely feeling for phrase 
and colour, complemented in 
the instrumental parts by a 
rhythmical buoyancy that was 
to serve the players no less 
well in a vital performance of 
Shostakovich’s Piano Quintet 
afterwards. One final recital - 
the French one, a Nash special- 
ity — brings the anniversary 
season to a close next month. 

Richard F airman 


SALEROOM 


Johns rules the roost 


The demand for contemporary 
art, especially in the US, seems 
to be insatiable at the moment 
and Christie’s auction of good, 
but not first class, work over 
the weekend topped $lL5m, 
(£6.7m) with only 10 per cent 
»mmM. Jasper Jonas continues 
to rule the roost and an oil, 
graphite and black chalk ver- 
sion of “Alphabet,” on paper, 
almost doubled its estim ate at 
$572,000 (£334,000) to a trade 
buyer. 

' Joan Mitchell is an artist 
enjoying a boom an ^ “Summer 
slide," a mass at plum colours 
on a white background, sold 
for $418,000 (£244,000). “Unti- 
tled,” a brownish red canvas 
by Barnett Newman, fetched 
the same price. The surprise of 
the sale was the price of 
$319,000 (£188^00), double fore- 
cast, roid for “Thermopolae,” a 
1985 diptych in enamel, acrylic 
and wax crayon, on a vaguely 


archaic Greek theme, with a 
modern expletive, by Jean 
' Michel Basqulat 

The diamond market is 
improving judging by the price 
of £2.8m which Sotheby’s 
secured in St Moritz on 
Saturday for a fancy pink 
stone of 20.62 carats. It was the 
fifth largest fancy pink to be 
offered at auction, and was 
bought by the dealer 
MoussaiefL 

The auction totalled 
£10J2m.(SF25.6m), with just 14 
per cent unsold, which 
suggests that the very rich, 
congregating in the Swiss 
resort for the skiing, are 
feeling in an expansionary 
mood. An unmounted step cut 
diamond of 21.82 Carats matte 
£288,000 and a peach shaped 
diamond of 10.06 carats, 
£245,000. 

Antony Thorncroft 
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Retreat of 
ideology 


Tim Coone reports from Managua on Nicaragua’s election upset 


THE DEFEAT of the ruling 
Sandinista Government by a 
conservative US-backed coali- 
tion in the Nicaraguan elec- 
tions is both unexpected and a 
truly remarkable event in the 
development of Third World 
government. It also marks 
another chapter In the rapid 
retreat of ideology from the 
international stage. One must 
hope that Nicaragua can now 
be treated simply as the poo- 
rest country in Central Amer- 
ica and not as a battleground 
for the ideological prejudices of 
the Left and Right. 

For a decade, the Samtinistas 
have been the Left's symbol - 
as were Allende's Chile, Cuba 
and Vietnam before them - of 
a revolutionary David fighting 
for the right to cut an individ- 
ual socialist path in defiance of 
the imperial Goliath in Wash- 
ington. The Reagan Adminis- 
tration was too obsessed by 
what it saw as the destabilis- 
ing effect of a communist can- 
cer in its own backyard and 
sought to remove the Sandmis- 
tas by fair means or fouL The 
Sandinista leadership was 
never the evil dictatorship 
depicted by Washington. 
Indeed a good deal of the inter- 
national support it attracted 
was probably a reaction to the 
heavy handed US approach 
and. at home and abroad, often 
owed more to crude anti-Amer- 
icanism than genuine backing 
for their policies. 

Learning curve 

The flamfinistas made many 
mistakes, not least in their 
over-enthusiastic backing for 
other revolutionary move- 
ments in the region and in 
driving out skilled middle 
personnel. But to their credit, 
they have gone through a 
tough learning curve. What- 
ever Washington might now 
c laim, the Sandinistas’ gradual 
concessions to political plural- 
ism and a more open economy 
were only in part prompted by 
externa] pressure. President 
Daniel Ortega has been a 
clever pragmatist keeping 
together a collegiate leadership 
for almost eleven years while 
fighting a war. 

This is the first instance 
where the leaders of a marxist- 
orientated revolutionary move- 
ment have seized power and. 
subsequently agreed to set -op 
a democratic electoral process 


Half-mergers 
in Europe 


THE MOUNTING competitive 
pressures on Europe’s motor 
industry have lent an air of 
inevitability to the planned 
link-up between Renault and 
Volvo. But it is less obvious 
that the deal will deliver the 
advantages expected of it 
Indeed, it looks in some ways 
more like a testament to the 
difficulties of building cross- 
border alliances in Europe 
than a model for effective 
co-operation. 

The agreement will create 
the world's largest heavy truck 
producer, with extensive 
operations in the US as well as 
Europe, and bring together two 
complementary car ranges. In 
theory, at any rate, it will pro- 
vide Renault with access to the 
second marque it needs to 
diversify up-market from vol- 
ume car production, while 
■ offering a more secure indus- 
trial underpinning for Volvo’s 
specialist car business. 

For both companies, though, 
the deal’s principal attraction 
is the promise of improved 
scale economies. These will be 
sought less in final assembly 
than by standardising compo- 
nents, aligning purchasing pol- 
icies and collaborating on tech- 
nology and product 
development. 

Given the cost structure of 
vehicle manufacturing, these 
areas indisputably offer the 
biggest potential for savings. 
The question is how far the 
proposed relationship between 
Renault and Volvo wQl enable 
them to be achieved. 

The strength of the Japanese 
motor industry, to which the 
new alliance aims to respond, 
owes much to the intensive 
inter-action between different 
functions - and particularly 
development, engineering 
manufacturing - at every 
stage of the product chain. 
This almost seamless process 
has yielded huge benefits in 
terms of cost reduction, quality 
and shortened development 
cycles which European manu- 
facturers are still for from 

mfllphing 

Co-ordinating closely 

Renault and Volvo, however, 
are not talking about integrat- 
ing their activities, but coor- 
dinating them more closely. 
That will require mutual 
understanding and readiness 
to compromise by two compa- 
nies with very different tradi- 


tions, philosophies and work- 
ing methods. It will not be 
made easier by an elaborate 
structure of cross-sharehold- 
ings and a diffusion of manage- 
ment responsibilities which 
appear Intended more to pre- 
serve both partners' rights 
than to facilitate firm deci- 
sion-making. 

Lack of unified management 
and clear leadership was the 
ipgfrt reason for the failure of 
most of the large cross-border 
link-ups attempted by Euro- 
pean companies during the 
1960s and 1970s. In the past 
decade, the most successful 
trans-European mergers have 
been those, such as the forma- 
tion of ABB, the Swiss-Swedish. 
engineering group, where one 
partner wields overall controL ■ 

Outright takeover 

Renault and Volvo would be 
more likely to achieve the 
results they want if they 
agreed on an outright takeover: 
of one company by the other. 
An alternative solution would 
be an asset swap which would 
give their trade businesses to 
Volvo, which has proven 
strengths in that field, and con- 
centrate car-making in the 
hands of Renault. However, 
political factors appear to rule 
out any such arrangements. 

Mr Pehr Gyllenhammar. 
Volvo’s f-hgfrman, bas insisted 
that if the company ceased to 
be Swedish-owned, his country 
would suffer an ident it y crisis. 
Renault’s symbolic importance 
in France is, if anything, still 
greater. Even the government's 
plans to change its legal status 
from a r&gie to a limited liabil- 
ity company - made necessary 
by the Volvo deal - pose a polit- 
ically delicate challenge. 

That Mr rt ylfanhamimgr has 
loudly condemned the damage 
which Europe's nationalistic 
barriers have caused to indus- 
try only underscores the obsta- 
cles which corporate restruct- 
uring still faces. But such 
resistance, while an under- 
standable political reaction, 
makes little sense economi- 
cally when companies can no 
longer stand up to competition 
alone. An insistence on the 
sanctity of national ownership 
and separate control as a con- 
dition of cross-boider alliances 
risks, at best, retarding healthy 
industrial adjustment and, at 
worst, jeopardising companies’ 
commercial survival 


N icaragua is a country of the 
unexpected. The crushing 
defeat of the ruling San- 
dinistas in last Sunday's 
was as derisive and surpris- 
ing as their sudden rise to power in 
the 1979 revolution. 

Before election day, all the indica- 
tions were of a victory for the San- 
dinista party (FSLN), though a mod- 
est one in comparison with the 67 per 
emit of the vote they achieved In 1984. 

Their expensive, well-organised 
electoral campaign brought 250,000 
people to a closing rally in Managua 
last week. This was three to four 
times more than their opponents in 
UNO, the victorious opposition alli- 
ance, managed to attract to a similar 
end-of-campaign meeting. But those 
who read an imminent Sandinista vic- 
tory in the differing sizes of these two 
rallies bad miscalculated the hidden 
strength of the protest vote. The bulk 
of UNO support was evidently pas- 
sive; it rep re sen te d, perhaps, a vote 
against the Sandinistas rather than a 
decisive vote in favour of UNO. 

Normally reliable US-based opinion 
polling firms proved wildly wide of 
the mark in their estimates of voting 
intentions- Even the US gov ernm ent 
was preparing to accept the likelihood 
of a Sandinista victory. 

In the event, however, with a voter 
turnout of more than 90 per cent, the 
Sandinistas appear to have won some 
690,000 votes against UNO’s 900,000. 

In retrospect, the reasons for UNO’s 
qgton?<;hing success are not hard to 
find. Mr Ramiro Gurifian, the head of 
Nicaragua’s private sector umbrella 
organisation Cosep said last week: 
“Hunger will be the derisive factor.” 

Ravaged by war and inflation, the 
economy has taken a battering in 
recent years. Internal mismanage- 
ment has been compounded by US 
e conomic sanctions and a drying-up 
of international lines of credit. 
Exports fell sharply, creating a 
vicious circle: the drop led to foreign 
exchange shortages, which led to 
shortages of imported raw materials, 
which affected output and, in turn, 
potential exports. 

To finance the war against the US- 
backed Contras in the mountains, the 
government printed money, fttelling 
hyperinflation. In 1988, prices rose at 
an annual rate of over 30,000 per cent 
A bateh prnnnmte adjustment plan 
introduced last year managed to bring 
some stability to the economy. But In 


which then rejected them. In 
the recent case of Chile, it was 
a right-wing dictatorship 
which was voted out of power. 
The moral perhaps is that all 
totalitarian systems invite 
downfall when they open up to 
democratic processes. 

The outgoing Nicaraguan 
president is pledged to respect 
the electoral verdict There is 
no doubt about his own sincer- 
ity. However, it is not going to 
be easy to convince the hard- 
liners in the Interior Ministry 
and elements of the armed 
forces to accept the sea-change 
which must now occur in the 
administration. The hardliners 
have only ever acccepted the 
moves towards pluralism as a 
Truing of preserving the San- 
dinistas in power. 

Sworn enemies 

As it is, the Sandinistas will 
hand over power to their 
sworn enemies many of whom 
ware beaten on the battlefield. 
The members of the UNO coali- 
tion are closely identified with 
the Contra rebels who since 
the early 2980s sought to over- 
throw the Sandinistas with US 
aid. Indeed, the change of for- 
tune is unprecedented. The ! 
Contras have won at the ballot- 
box the armed struggle they 
could not win on the ground in 
Nicaragua, or indeed in politi- 
cal Washington, which eventu- 
ally cut off their tending last 
year. Both victors and van- 
quished will have to exercise 
considerable restraint la work- 
ing towards a genuine reconcil- 
iation. 

The war against the Contras 
has eroded the early achieve- 
ments In health and ertnmtinn 
of the Sandinista Revolution 
and brought the country close 
to bankruptcy. Economic mis- 
management, probably more 
than anything else, brought 
tHe SaTiiijnlafaMt down, AS it ban 
the authoritarian regimes in 
eastern Europe, and helped 
propel to power Mrs Violetta 
Chamorro on the promise of a 
substantial injection of HnTlarn- 
She will now be heading a frac- 
tious coalition, which will need 
help from Washington. This 
presents a gulden opportunity 
for President Bush to show 
that the US understands the 
genuine needs of Nicaragua 
and so to pave - the path 
towards .peace in Central 
America as a whole. 


Before the election, even 
the US government was 
preparing to accept the - 
likelihood of a 
Sandinista victory 

doing so, it reduced real incomes to 
their lowest level in decades. Dr Ale- 
jandro Martinez C uenca, the Budget 
and Planning Minister, said last Sat- 
urday: “The adjustment plan p»wi«l 
with it a very high social cost” 

Also unpopular was the govern- 
ment's insistence on maintaining 
compulsory military service, even if 
the war came to an end. Education 
statistics show a sharp drop since 


Sandinistas lose 
the hunger vote 




Tim pain of defeat Denial Ortega Is co m fort ed by Ms wSe 


corruption say that the party's lack of 
internal democracy has cost it sup- 
peat and weakened its moral fibre. 
The small MUR party, headed by the 
former Sandinista leader Menses Has- 
san, running an an anti-corruption 
platform, miked up I per cent of the 
vote, making it t he third political 
force in the country. 

One prominent Sandinista woman 
said in private shortly before the vote: 
“As a Nicaraguan I hope we win with 
an overwhelming majority to. show 
the world and especially the gringos 
that we have the massive support of 
Ihe people and that the US's attacks 
against us have been so unjustified. 
But as^ a Sanflinteta x hope we win 
with rally a majority so that we 
can have a purge within the party and 
dean out all the rubbish we have 
been carrying along with us all these 
years”. Her secret wishes were obvi- 
ously shared by many more she 
knew. 

Those carried to power by this pop- 
ular riigffnrhflnt ni g n t have inherited a 
daunting task. After eleven years in 
the wilderness, Nicaragua's opposi- 
tion leaders must now start to tackle 


1983 : in tfie -np m ber o fteenaga-maiaa ^-thsrprohtems jjf:aOTmtry ^devastated 
attending sthodt - r ^ they: wmstiH have to 

gration and draft evasion by temag- deal with the San dinis tas, this time as 


ere who did not want to go to war. 
UNO promised to end military ser- 
vice. This evidently proved a vote- 
catcher, particularly effective In neu- 
tralising the Sandinistas’ youth-ori- 
ented campaign among the 285,444 
new voters between 16 and 20. 

And a third factor in the Sandinis- 
tas' defeat was the growing unhappi- 
ness of many ordinary party mem- 
bers. Those who have been quietly 
trying to stop what they see as a drift 
towards populism among the l e ad e r - 
ship and an inadequate drive against 


an opposition rather than a govern- 
ment. A bitter struggle may lie ahead. 

UNO will take control of the Presir 
dency, . the National Assembly and 
most of the municipalities in the 
country. But the Sandinistas, with 
just over 40 per cent of the votes, 
have a solid base of support on which 
to build in opposition. And they 
retain control of other Important 
levers of power such as the army, the 
police and security forces, the trade 
and student unions, and the largest 
formers' organisation in the country. 


These will resist many of UNO’s 
fote ptfo d changes • 

The new government intends; 
sharply to reduce the site of the 
police and armed forces, denationalise 
most of the state sector enterprises 
and to free famfcfng-, insurance and 
foreign trade from direct state con- 
trol. 

Mr Gurdian, the head of Cosep, says 
he wishes to see the removal of an 
article of flw w nnHIn rim which pnte 
these sectors under under-stale con- 
trol. “We want to establish a free 
enterprise system. The state should 
notbe involved in production.” . 

Mr Francisco Mayorga, one of 
UNO’s leading economists, hopes to 
put in operation an anti-inflation plan 
which would not be recessionary. To 
avoid a rebellion in the countryside, 
die a grarian reform which, has bene- 
fited 100,000 rural families, is not to be 
rolled hkrSp instead, pr o per t y owner- 
ship titles are to be given to farming 
cooperative members. State-owned 
fenrtg will be redistributed to private 
termers. 

UNO’s economic- proposals reflect 
the conflicting-political forces of right - 

me 

Friedman,” said one western Euro- 
pean economist. Mr Gurdian even 
says of Dr. Virgilio Godoy, UNO’s 
vice-president-elect: “He is a Marxist 
and cannot be trusted.” 

Given the private sector’s predomi- 
nance within UNO, however, it will 
undoubtedly be handed con trol o f the 
commanding hei gh ts of the economy. 
Mr Gurdian recognises that this may 
prove a source of conflict “lam wor- 
ried by what happens now after the 
elections,” he says. “The Sandinistas 
have to be convinced that they have a 
Adore, and have an important rale to 


play here. Nicaragua is a big enter- 
prise and in any business one has to 
respect the minority partner. We have 
to respect the FSO*."- 

The SaiuUnfsta s have had eleven, 
years in power to convert themselves 
- from a small; clandestine guerilla: 
army to a nationwide party with a 
weDrorganised structure. Most of their 
hu ndreds of thousands of supporters 
have military training: Many are 
poor or lower middle-doss and will 
feel threatened by UNO’s plans. 

The Nicaraguan economy will 
require large transfusions of financial 
assistance from abroad if lay-Gffs in 
the police, army and public sector are 
not to lead, to heavy unemployment, 
discontent arid possible, violence. .Any 
acts cf vengeance by returning mem- 
bers of the Contra guerillas could fur- 
ther raise tensions. The war. has left a 
legacy of thousands of weapons in 
civilian h«nri«. 

Control of the armed forces and 
police is a particularly delicate Issue. 
UNO has emphatically ruled out what 
is known locally as a “P olish solu- 
tion,” in which these fortes would. 


another will be a further source of 

• tension. „ 

The police and security forces pose, 
if anything, a greater problem than 
thearmy. These forces were bmft up 

from scratch under the Tomas Borge. 

the Sandinista interior minis ter. Then- 
officers and other ranks have been 
selected for their ideological co mmit - 
men t to the revolution. - 

The defeat of the Sandinistas may 
see. a resurgence of pre-revolutionary 
. divisi o ns within the party ***d a 
strengthening of the wing ted by Mr 
. Brags. Before the 1979 revolution, he 
iad been opposed to the -wing, led by . 
the two- Ort^a brothers.' These tyro - 

who went on to become President 
-Daniel Ortega and Defence Minister 
: Humberto' .Ortega - were the prlmi- 

- pal architects of a broad-based pa rty, 
tTmlxed economy and a multi-party 
system, 'rife • ffewrtmig fcas' lOSS Will De 
serai by many within the party as a 

: defeat for .the Ortega wing. 

leaders ten? said in the part/ 
week that they expect 90 per cent of 
the FSLN party mffitants to accept a 
UNO victory. They are very worried 
. abbot fife Other 10 per cent 
: Decisions an all these critical issues 
Will ten on Mrs Vialeta Barrios de 
Chamorro, the President-elect. She 
: lacks an political experience, and will 
have to fe«n heavily upon her closest 
' advisers, mostly family members. 

> The UNO leadershipr however, is 
drawn .from twelve parties ranging 
■from conservative to ‘ communist. 
"Each wants to control the the new 
government. The deep divisions that 
have characterised UNO’s electoral 
. campaign are 'more than likely to re- 
mnerge once they- take office. 

The uncertain fixture of th e UNO 
coalition will place an extra burden 
-on the US, which played an unusually 
open role in support of the opposition 
camp ai g n. US provided jeeps for 

.UNO officials, poll strategists and a 

- string of back-stage advisers. 

v . Many observers -'.including US 
officials - thought this degree of sup- 
port might back-fire. Nicaraguans 
. .have traditionally been sensitive to 
US involvement in their politics. Gen- 
eral Angus to Sandino, the national 
hero, was adopted as the symbol of 
the 1979 revolution precisely because 
he stood up to .the grmgos. 

In the event,~howevez; Nicaraguans 
appeared to' believe that a UNO vic- 
tory offered the bestprospect of secur- 
ing US funds to end the country's 

UNO’s economic policies 
; are ‘a kind of tropical 
blend of Kejnes and 
Friedman’ according to 
oiie European observer 


economic misery. 

The outcome thus raises expecta- 
tions that the US wifi come up with 
large amounts of budgetary support, 
food aid mid project investment Com- 
ing in the wake of the $lbn the US is 
likely to pay to assist Panama after 
the invasion last December, the new 
demands from Nicaragua Drill strain 
Washington’s foreign aid budget to 


remain under the contral of the outgo? • ' the limit ^The Nicaraguans are likely 


the command structures immediately 
on taking office,” said Mr Alfredo 
Cesar recently. He is one of the lead- 
ing strategists behind the UNO cam- 
paign, and likely to be the new presi- 
dent of the National Assembly . 

• UNO bag supp ort Within the wiiddfe 
and lower officer ranks of the army, 
says Mr Cesar. As a former Contra 
leader, he may feel inclined - and, 
indeed, he under some pressure - to 
include Contra officers and troops in 
the -restructured armed forces. The 
merging of two groups who until 
recently have been fighting One 


,t» bet.asking ^jr ajt least $lfan a year 
tor the foreseeable 'future. 

. Until now. President Bush has pre- 
ferred to deal with Nicaragua as a 
special US problem, outside interna- 
tional frameworks. Faced with the. 
likely aid requirements, however, he 
might well be tempted to invoke EC 
and Japanese support Both have indi- 
cated their willingness to help, bat 
would wish to . do so in the broader 
context of peace in Central America. 

Nicaragua's election upset - and 
tiie consequent moves to revive the 
economy - could therefore help the 
slow process of bringing an end to the 
conflict in El Salvador. 


Excess of 
zeal 

■ Luis Solana is the man who 
as President erf Telefonica, the 
Snanish telephone monopoly, 
took tiie company to the inter- 
national stock maxkete. As - 
a reward, the Government 
moved fahn on last year to the 
even more illustrious post of 
head cf the national television 
and radio Beryice. 

Which was strange* in a way. 
For although Solana had 
cleaned up Telefonica’s bal- 
ance sheet, by the time he left 
the company was one of the 
most looked down upon insti- • 
totions in the country. There 
is a telephone waiting list of 
more than 500.009 potential 
subscribers. The telephones 
still do not work property, and 
Solana, almost everyone 
agrees, is to blame. 

Solana is a member of the 
Trilateral Commission, brother 
of the powerful Education Min- 
ister and as faithful a fen of 
the Prime Minister, Felipe Gon- 
zalez, as it is possible to imag- 
ine. In his new broadcasting 
job, he went too far. 

Solana banned boxing 
shows, scrapped a programme . 
called The Right to Disagree, 
on which an important Social- 
ist was criticised, banned a 
radio show which used to sum- 
marise tiie daily press (some 
of it critical of the Govern- 
ment), and blocked plans to 
make a Spanish version of the 
British political puppet satire 
Spitting Image. Earlier this 
month , he was alleged to have 

mentary debate! bouuli^** 8 " 
abuse of government patron- 


Observer 


To put it mildly, Solana had , 
become a political embarrass- 
ment to the government be 
supported- Hardly anyone, 
however, expected him to b6 
sacked without warning. 

Solatia's dismissal is part 
of the Prime Minister's attempt 
to win back favour in the coun-. 
try fallowing tha allegations ■ 
of broadcasting bias. He will 
be replaced by a professional 
journalist who, although also 


a member of the governing 
Socialist Party, is regarded 
m pmr g fpfto p endpn t. ‘ 

Stifi, it may not he the end 
of the climb for the 55-year-old 
Solana. He has expressed an 
i nte res t in becoming Ambassa- 
dor to the US. 


Moscow clubs 

■After welcoming McDonald’s 
in Pushkin Square, Moscow 
is going in fora £62m golf 
course and hotel complex, 20 
minutes drive from the Krem- 
lin. It took 18 months to negoti- 
ate, hut the London company. 
Golf Shows, bas completed a 
deal with two Soviet sports 
ministries to build an 18-hole 
course and hotels to go with 
it by the Moscow River. 

“ft is like building a golf 
course in the middle of Hyde 
Park," said a company spokes- 
man. A 50-50 Anglo-Soviet joint 
venture has been set up to cre- 
ate it. The first tee-off should 
be in two years* time. 

Rationalise 

■ How has the fashionable left 
reacted to tiie surprise defeat 
of the Sandinistas in Nicara- 
gua? B has decided that 10 
years is enough, could happen 
to anyone and gives hope for 
the removal of Mrs Thatcher. 

Ail Smith men 

jaSome of the world’s most 
honoured economists are to 
gatbpr jn Edinburgh in July. 
The occasion will be the bicen- 
tenary of the death of Adam 
Smith. 

At least 11 of the 20 living 
Nobel laureates wUl be ushered 
into Edinburgh's Usher Hall 
for a two-day conference on 
Sml tTl all his works. Those 
who have accepted tiie invite- 
Ao n so far include Jan Tinber- 
gen, Franco Modigliani, James 
Meade and Jaaea Buchanan. 



A key session win be called 
“The W ealth of Natio ns from 
Today's Perspective". Partici- 
pants wffl. be apply Smith’s 
analysis to current problems, 
ranging from monetary policy 
to the welfare state, and to 
review the present state of eco- 
nomics and its future. 

Chief organiser is Michael 
Fry; philosopher, historian and 
larger than Ute figure among 
tiie politico-economic opinion 
formers of the S cottish capital 
Italian security police once 
mistook Fry for the “Prince 
of Scotland” when he was cov- 
erlng an economic summit in 
: Venice for the Scotsman news- 
paper. 

! After the conference, the 
laureates wQl gather round . 
Smith’s grave in Edinburgh’s 
Ca n n onga te Churchyard to 
unveil a plaque in his honour: 
that is, if they are still on 
speaking terms. 


Cut in style 

■ Normally when I have my 
hair out there is some mild 
pop music playing In the back- 
ground: “Top 20 from 1955“ 
or something like, that This 
is not objectionable, provided 


that ft is not too loud. It means 
that you are not obliged to talk 
all the time. The other day 
when 1 went to the place that 
I have bean going to fra years, 
something had changed: it had 
switched to chamber music, 
probably direct from Radio 
3. This is quite cteariy the way 
to do it Everyone listened and 
when whoever is the classical 
equivalent of a disc jockey told 
a stray about Scarlatti, the ■ 
lady next to me burst out 
laughing. Scarlatti 
invented the way of playing^ 
the piano with one band across 
the other, but he had to give 
up when he became too fat 
to do it All very civilised. 


Irish Ecu 

■ Charles Haughey, the Irish 
Prime Minister, has gone to 
great lengths to publicise 
Ireland’s crai e n t Presidency 
of the European Council. The 
Presidential logo — a harp sur- 
rounded by the 12 European 
stars - is displayed every- 
where from the arrivals hall 
at Dublin airport to the side 
of the nation’s buss. True to 
Ireland’s l ite rar y traditions, 
a special poem was commis- 
sioned to celeb ra te tiie present 
momentous times in Europe. 
Now comes tile' commemora- 
tive set of Irish Presidency 
coins, each with the Irish Red 
dear cm one aide, the Presiden- 
tial logo on the other. The 
coins will be denominated in 
ECUs and be issued to coincide 
with tiie EC summit in D ublin 
in June. 


Lent is nigh 

■ Two months after a Norfolk 
vicar suggested in his parish 
Tntt grarine that parishioners - 
might forgo a luxury for a 
while and give the money they 
saved to church tends, ~an 
elderly Scot handed him a 
paper hag full of 5p coins. 
“How very good of you.’” said 
the vicar. "Aye,” said the Scot, 
“when I read yoor piece, I 
decided to give up large whis- 
kies and sodas and those ■ 
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- and how to face up to it 

Getting paid by your customers is an increasing 
problem these days. However successfully you combine 
diplomacy with sheer persistence to get the money in, it 

can be slow > and stressful, to say the least 

H&H Factors will help you maintain your cash 
position on an even keel - without compromising your 
independence, reducing your equity or changing y OU r 

status wife the bank. And without upsetting your clients 

either. 

- Wte wOI foward to you up to 80% of the value of 
your sales invoices, upon receipt The balance will follow 
when your' clients .settle their bills, less our modest 
agreed charges. 

For many businesses, our service cm be entirely am 
fidential ami you can choose whichever system suits you 
tetta 25 yearn, we have learned the impotence of being 

“ your cashflow indicates that your company « » 
need of eara,woridng capital. ler B get together and look 
your debtor assets. Factoring or invoke discounting with 
HfcH can make than work for you. 

To find out mote, contactp^ul Roots on » fi11 


CR93PSL 
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Letters 

Peace would be guaranteed by a united Europe 


From Mr Nicolas Travers. 

Sir. Professors Henke amt 
Walters (" Reform begins with a 
currency board.” February 21) 
show a remarkable lack of 
understanding Cor thw political 
forces at work In Bast Ger- 
many when they propose the 
creation of an Bast German 
currency board managing a 
convertible East German Mark. 

East German citizens seek 
reunification. The merging of a 
divided Germany into a single 
state and the adoption of arin- 
Ele currency must form part of 
that merger. (D-Marks also 
rank as a truly totem to 
a population so long d e p rived 
of choice, a totem no revamped 
and convertible East German 
Mark could hope to emulate. I 
write with feeling ~ my wife 
has an inconvertible ana par* 
tially blocked East German 
bank account). 

Sadly the professors’ lack of 
understanding seems mirrored 
Undnesa in White- 
Mrs Thatcher seems to 
take the view that British, 
French and US troops must 
remain in what is at present 
West Germany as part of a con- 


tinuing Nato presence, allow- 
ing some matching Soviet pres- 
ence in East Germany, with 
Germany as a whole bound 
Into a fairly loose-knit Euro- 
pean Community.' 

Many Germans sea this as a 
prolongation of post-war occu- 
pation under another name, 
with Four Power garrisons 
guaranteeing a political status 
quo, and might well press 
increasingly, in a loose-knit 
EC. for Four Power military 
withdrawal 

This is exactly what the 
Soviet Union proposes, 
tug a united 
demilitarised 
interesting to note that con- 
trasting western and eastern 
views exactly mirror develop- 
ments in the Weimar Republic 
after the First World War, 
when Britain and France main- 
tained garrisons on the Rhine, 
but Russia backed German 
self-assertion), 

Mrs- Thatcher consequently 
exposes herself to a future in 
which Russia could vmy easily 
wreck both Nato and the EC by 
offering to withdraw unilater- 
ally from East Germany in 


return for all-German move- 
ment towards Russian goals. 
One can hardly imagine Ger- 
man voters would prefer con- 
tinuing Four Power occupation 
to independent neutrality. 

France, which has a much 
better - and perceptibly more 
bruised - memory than 
Britain, has much more sensi- 
ble proposals. The French 
believe German reunification 
must accelerate European 
political and econo m ic conver- 
gence. because only a politi- 
cally confederated and econom- 
ically in tegr at ed Europe could 
harness pan-German renais- 
sance (which might otherwise 
be expected to move inexorably 
towards imp r o v ing the lot of 
the million and more Germans 
east of foe Oder-Neiase rivers). 

Federal Europe might then- 
offer membership to Poland 
(providing Warsaw allowed a 
generous measure of sejf-gov- 
em m e n t to its German minor- 
ity) and thereafter both expand 
by absorbing other east Euro- 
pean states and progressively 
defuse local communal, prob- 
lems by developing regional 
administration (for example to 


Germans and Hungarians In 
Transylvania, to Albanians in 
Yugoslavia, and to Turks in 
Bulgaria,). 

European union would guar- 
antee European peace and 
prosperity- This logic seems 
irrefutable - Europe currently 
feces union or division,' with 
division inexorably to 

strife. (X have travelled exten- 
sively fax those parts of Poland 
once co u nted as German, and 
met with a gnat deal of con- 
cealed ethnic German bitter- 
ness. Forced post-war Polenta 
tlon. with ethnic Germans 
compelled to change their 
names, barred from speaking 
German and discriminated 
against across a complete cul- 
tural, social, and economic 
spectrum is fuelling growing 
irredentism). 

Britain’s attempt to hover 
indecisively in some political 
wWitto ground c^T 1 only fo st e r 
instability. Union must surely 
rank as a better choice than a 
road taking towards conflict. 
Nicolas Travers, 

Birchfleld Cottage, 

Middle Green, 

Slough, Berkshire 


Enlarging the Community beyond a small coterie of nations 


From Mr Peter Bedford. 

Sir, James Elies MEP 
(Letters, February IS) accuses 
you of ignoring, in your edito- 
rial comment (“Europe whole 
and free," January 2S), many 
awkward Issues which would 
arise if negotiations for further. . 
European Community enlarge- 
ment were started In the sear 
future. 

Mr Elies is right to stress the 
importance of tf» co moktioc 
of the single market. However, 
there is no logical reason why 
the 1992 deadline, which was 
chosen in 1985 arbitrarily as a 
mgana of “relaunching” a stag- 
nating Community, should not 
remain flexible for any new 
members, as it may well have - 
to for existing member states. 


Indeed, when the Commis- 
sion proposed the 1992 dead- 
line, the Iberian countries had 
not yet acceded, yet their 
entry, if anything, brought 
increased credibility to the pro- 
gramme. Nor should the impor- 
tance of membership for 
democracy in Spain and Portu- 
gal be forgotten, a lea son 
which may well prove crucial 
in assisting the countries of 
eastern Europe now emerging 
from their total itarian night- 
mare. 

On the question of negotia- 
ting accession for neutral 
countries, Mr EUes will know 
that, of the 12, Ireland has 
always been outside Nato, 
while France remains separate 

from ffl piml anHnn 'n forty . 


mand structure. In addition, 
EC countries enrh as Belgium, 
Holland and Luxembourg have 
'long, by mason of their dae 
and history, held strong neu- 
t mHa t fomUmotoa ' 

None of this is likely to 
impede the security aims of the 
Single Act, which provides fin 1 
thff TimintMMiiM hy the mem- 
ber states of “the technological 

Mil Mn«Ma1 frwwHHnn« qk- 

essary for their security" as a 
principal objective. 

Mr pift also advances the 
problem of how to increase the 
democr a tic accountability of 
the Commission as a reason for 

pntting - further on 

foe back burner. The irony of 

nuha nBrating the damocrat ta 
don of the whole of Europe to 


Hy m fwr a ti' * flattening in sw 
JBC would not be lost an the 
people of the countries af east- 
ern Europe. 

Finally, on the qu e sti on of 
how far the EC should enlarge, 
the opportunity now at last 
presents Itself to right the 
wrong which has been done 
with the hijacking of the title 
•"Europe” by a small coterie of 
natfmm which hM no propri- 
etary right to the term and 
which, in so doing, has pur- 
ported to relegate the majority 
of European countries to sec- 
ond fin” status. 

Peter Rodford, 

Director, 

Needham & 

Windsor House. 

Temple Boto.’ pinningha m 


The Courtaulds demerger 


From Mr Richard Lapfhome. 

Sir, The Lex item of October 
31 last year which passed ini- 
tial comment on the Court- 
aulds Textiles demerger pro- 
posals, opened with the words: 
“The curious thing about 
Courtaulds" proposed demerger 
is that it seems in the interests 
of just about everyone except 
the taxman.” - 

.That was perfectly true Of 
ambiguqus -In language) 
'because the Tirfantionr in -a’ 
demerger would be to divide a 
company in such a way as to 
leave the Revenue neu- 

tral on the transaction, nrithar 
gaining nor losing. 

In practice, preparing Court- 
aulds’ financial reconstruction 
for the demerger has proved to 
be difficult because the legisla- 
tive framework within which 
the UK tax authorities operate 
has not been drafted to cope 
with the principles of demerger 
when set against the practicali- 
ties of fiscal life in 1990 — 
Advanced Corporation Tax, 
options, pensions, and so on. 

With the exception of 
options, we have managed to 


effect dem er ger in a man- 
ner which is Trraartiy tax neu- 
tral but with hindsight that 
turned out to be fer less pre- 
dictable than it ought to nave 
be a t. 

Last Thursday, commenting 
four months after the original 
piece on the subject. Lex 
wrote: “The promised tax 
advantages meanwhile to 
have evaporated,” giving the 
im p i y -to w that throughout ' the 
fife of ihe project Courtmade : 
bad been hoping to make a 
gain at the taxman’s expense, 
but had been thwarted. • 

The whole subject of creat- 
ing tax advantage was 
invented in Lex, and I am 
pleased to see that Lex has 
finally buried it too. 

It Is just a pity that this 
game of conje cture w as played 
out la such a conspicuous col- 
umn - one that 1 am sure, is 
read very carefully by many 
managers in the Inland 
Revenue. 

Richard Lapthorne, 

Finance -Director, 

Courtaulds. 

18 Hanover Square, Wl 
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Waterloo for wrongdoers 


Printing industry investment 


ram Mr G. CoUn Stanley. 

Sir. We agree whole h eartedly 
ith John Muelbauer’s thesis 
hat the Government’s reli- 
ice on interest rates Is dam- 
ting the future trading perfor- 
iflrw» of the most open sectors 
t the economy” (“A pattern 
;««Ad against trade,” Febru- 
7 19). . 

The policy is, of course 
ggravated by the lack of capi- 
j allo wances against corpora- 
9u tax which means th at co r- 
jrate taxes contribute over 4 
sr cent of gross domestic 
roduct in the UK compared 
ith 2 per cent in Germany. 
The paper, printing and pub- 
riling sector is cited as an 
tception to the rule that 
aprotected sectors have had a 
Jatively low level of invest 
tmtL Although national news- 
ipers have contributed to the 
rwth in investment by the 
setor, other parts have 
.vested heavily too. 


Net capital expenditure by 
the general printing and pub- 
lishing industry was G4L6m in 
1979 and £3l99n in 1987, for 
example. The UK web printing 
industry is the most modem in 
Europe. We believe that it is 
this high level of Investment 
which has allowed the industry 
to compete effectively in an 
open market 

Sadly, a recent surve y of o ur 
members confirms that current 
interest rates have in d uced a 
substantial downward revision 
of Investment programmes 
which can only undermine the 
industry’s ability to compete 
against overseas printers who 
equip and re-equip on more 
favourable terms. 

This will mortgage our 
future. 

G. Cohn Stanley, 

Director General, 

British Printing 
Industries Federation. 

11 Bedford Baa, WC1 


From MrAA. Reid. 

Sir, So I shall be able to 
declare aU my drugs, pornogra- 
phy. rabid animals and 
firearms at Waterloo Station 
when I get off the train from 
Brussels in 1993 ("Observer.’’ 
February 22). Why not start 
Ins talling red channels at 
mainHne stations now? -With 
proper co-operation from 
wrongdoers, criminality could 
be reduced at a stroke. 

AJV. Raid, 

Avenue des Martinets 80, 
Brussels 


From Mr David Asprey. 

Sir, H Mr Philip Nash, for- 
mer Commissioner of Customs 
and Excise, really did justify 
the retention of red/green cus- 
toms channels as reported by 
Observer, it would be interest- 
ing to know his forecast of the 
number of travellers carrying 
drugs, pornography, rabid ani- 
mal s and/or firearms that 
would enter the red charniai 
David Asprey, 

60 Barnstable Road, 

Thorpe Bay, 

Southend, Essex 


A formula for pay increases 


irit sans frontieres 

An early attempt at transla- 
tion by a young Briton ren- 
dered “Volci T Anglais avec son 
sang-froid habitnel” as “Here 
comes the Englishman with his 
usual bloody cold.’* 

Peter Daly. 

69B Vicarage Road, 

Wollaston. 

Stourbridge, West Midlands 


Mr Peter Daly. ^ . 

The writers of two of 
recent stories seem to 
that sang-froid is an 
ute of the French. I 
it it was usually c ons io- 
j jjg an English virtue, 
am right, your writers 
ot the first to get it 


From Mr Peter EOcan. 

Sir, Mr Aubrey Jones 
(Letters, February 19) writes: 
"What is required is a device 
which might bring home to one 
group of pay settlers the impli- 
cations of its action for other 
pay settlers and therefore for 
the community in general. ” Zh 
this context may I call atten- 
tion to my idea of a “national 
pay adjustment factor.” 

Employees should have the 
right to bargain freely with 
their employers, both in the 
form of collective agreements 
and Individually, but employ- 
ers would be obliged to pay out 
not the wages and salaries as 
defined by the various agree- 
ments but these sums multi- 
plied by acoefficient which the 
Government would determine 
and publish every month. 

Tim coefficient would take 
into account the rate of growth 
of average productivity in the 
economy as well as the rise in 
foe. Index of co n tra c tu a l pay 
rates, md transform the latter 
into a rate of increase in the 
avenge of wages and s ala ri es 
actually pwtd out that was com- 
patible with the abspnee of 
fnflaHnn- initially this would 
certainly, mean a month-to- 
rn onth in the coeffi- 


cient from its starting value of 
ope, but In the longer run even 
a rise in the coefficient from 
one month to the next is con- 
ceivable. 

Such an arrangement would 
undoubtedly make employee 
groups interested In the pay 
increases achieved hy others 
and induce the various groups 
to negotiate not only with their 
employers but, formally or 
informally, with each other. 

This idea was first published 
in Italian fa the May 1965 issue 
of Bconomla Internationale. In 
1975 it was rejected by the Brit- 
ish Government of the day. Sir 
Alan Peacock, at that time 
Chief Economic Adviser to the 
Trade and Industry Depart- 
ment, wrote In hfe book The 
Economic Analysis of Govern- 
ment and Related Issues (Mar- 
tin Robertson, Oxford 1979): T 
managed to have one scheme 
discussed at Cabinet level hut 
It was much too radical for my 
masters and. consequently, 
was thrown out!” According to 
reliable information this 
referred to my proposaL Per- 
haps it should be looked at 


Peter G. wifcnw , 
58 Bishop’s Rood, 
Cambridge 


5outh Africa: ‘uncomfortable realities and Alice in Wonderland’ 


rmt Mr John Bruce ^tddtarL 
Sir. The world seems to have 
ton leave of its senses over 
rath Africa- ff certain nncom- 
rtable political factors were 
ifetiy con^dered_to; diferfag 

«ted interests outside South 
Erica, the vast gap between 
letoric and realtor might be 
Crowed. Four of the uncam- 
rtahle realities are: 

The African National Cote- 
ess (ANC) Is not, andneva 
ts been the safe reuresenta- 
ya <rf black 


«nns fa South Africa. Mr Man- 
dela’s immaculate behaviour 
since his release from Jafi does 
not alter this reality. 

• The continual imposition of 
sanctions, boycotts and disin- 
vestment increases black 
unemployment, encourages 
violent extremism (both black 
anti white) and discourages the 
efforts of those inside South 
Africa who would abolish 
apartheid by non-violent 
reform. 

As the late, great, anti-apart 


held warrior, Alan Paton pub- 
licly told the then Bishop Tutu, 
there Js no Christian morality 
Involved in putting a black 
man out of work in order to 
achieve political power. 

• The neptral political prob- 
lem fi»«»wg President de Klerk 
is bow to create a viable multi- 
racial state out of a group of 
powerful tribal, political or eth- 
nic minorities. It Is an 
immensely complex problem. 
The continuation of sanctions, 
the canonisation of Mr Manr 


dela and the over-simplifica- 
tion of c onrm lfflc Issues dimin- 
ish President de Klerk's 
c hances of finding a s en si ble 
compromise. 

# The evidence of the last SO 
years shows that western-style 
democracy does not work fa 
Africa. To believe that 
"one-man one-vote" will solve 
South Africa's problems, is to 
join Alice in Wonderland, 
jobp Bruce Lockhart. 

The Reform Chib. 

PaS MaR, SW2 


G erman pubiie opinion, 
egged an by some sec- 
tions of the press, 
appears to have become 
increasingly exercised by what 
it sees as Mrs Margaret 
Thatcher’s “hostility” to unifi- 
cation. Soma British commen- 
tators, too, consider that the 
Prime Minister is “ isolating” 
herself from her European 
partners on this question. 

However, there Is no con- 
vincing evidence far such an 
assertion, relevant as it might 
be to Issues such as 
monetary union or 
against South Africa 
As Is her wont, the Prime 
Minister, has bluntly stated 
that German unification is a 
matter of deep concern, not 
only for the German people, 
but for their allies in both 
Western Europe and North 
America. Others have been 
more diplomatic and careful 
not Co offend German sensitivi- 
ties. But the private comments 
of nfflrfalw bt>H nregS articles fa 
Europe and the US show that 
most of the western allies are 
very much on the same wave- 
length. 

It would be bizarre - indeed 
irresponsible - If they were to 
adoot the » tribute German 

unification was a matter only 
for the German people. Of 
course, in the first instance 
only Germans con decide 
whether they want to be 
united fa one country. But how 
this is to be achieved must 
affect and involve the US and 
the other European countries, 
because of the vast implica- 
tions ftf flw iwm nnitteftrirm for 
Nato and the European Com- 
munity. 

The problem of the future 
relationship b e tw e e n a united 
Germany nnfl the military alli- 
ances fa Europe win give the 
newly-formed “two-ptas-four” 
co-ordinating group between 
the two Germanics and the 
four Second World War allies 
its biggest headache. To wipe 

+h<? Mate riwiw «wii draft an 

entirely new pan-European 
security framework at this 
stage is dearly premature, 
though a first stab at this will 
probably be made at the sum- 
mit of the s&nation conference 
on Security and Co-operation 
In Europe at the end of the 
year: 

It is only natural that the 
transformation of the political 
situation in the Soviet Union 
and eastern Europe and the 
subsequent fundamental 
change fa East-West relation- 
should spark a spate of 
urn for Europe’s future. 
Some of these foresee not 
the withering away of all 
tary alliances, but the elimina- 
tion of war itself. For the 


Foreign affairs 

Dilemma of 
a united 
Germany 

Robert Mauthner assesses the 
implications for Nato of 
German reunification 


moment, however. Western 
leaders are not discussing uto- 

nfflu h nt first St 6 DS ** mnrfplft 

which attempt to take into 
account the West’s desire to 
incorporate a unified Germany 
into Nato, while meeting 
Moscow's sec uri ty concerns. 

Th» latest nWg*i «hitowif n (i f 
coming out of Moscow repre- 
sent a hardening of Soviet 
opposition to the kind of for- 
mula worked out by Chancel- 
lor Helmut Kohl of West Ger- 
many and President George 
Bush at Camp David over the 
weekend. 

Any solution which involves 
Nato membership fix a nwiswi 
Germany would lead to an 
Inadmissible” disturbance of 
the military balance between 


it remains a separate force, . - 
would it continue to exercise 
with the Russians or partici- 
pate In Nato manoeuvres? 
Which side would Inherit East 
Germany's military equip- 
ment? 

Developments in eastern 
Europe and the prospect of 
German unification have, not 
surprisingly, also played havoc 
with Nato’s military strategy. 
The doctrine of flexible 
response, which provides for a 
graduated escalation towards 
nuclear weapons if an attack 
against Nato territory cannot 
be halted by conventional 
means, remains theoretically 
valid. 

In practice, however, a con- 
ventional attack against Nato 


Some foresee not only the 
withering of all military alliances, 
bat tiie elimination of war itself 


Nato and the Warsaw Pact, 
according to the Soviet Foreign 
Ministry. That, of course, pre- 
sumes timt the Warsaw Pact is 
still In existence, which is 
becoming an increasingly 
doubtful pn 


But even the hybrid formula 
envisaged by the US and West 
German leaders, combining 
Nato membership of a unified 
Germany with a “special mili- 
tary status” for East Germany, 
raism enormously complicated 
problems. Such a system pre- 
sumably WWHM! that US and 
other Nato members’ troops 
would continue to he stationed 
in the western part of Ger- 
many, while Soviet troops 
would remain in the eastern 
halt 

But what would 
the 170,000-strong East 
army? Would it merge with the 
West German Bun&swehr? Xf 


territory will become less and 
less likely as Nato and Warsaw 
Pact forces are reduced to ever 
lower equal ceilings. And what 
is to be said of a forward 
defence doctrine which contin- 
ues to treat the present eastern 
border of West Germany as the 
one to be defended, instead of 
the frontier of a united Ger- 
many within Nato? 

Ironically, nuclear weapons, 
which have been the subject of 
so much controversy within 
Nato over the past decade, 
have hardly figured fa the pub- 
lic debate on the future of the 
alliance in a restructured 
Europe. It goes almost without 
lying that the issue Of *hn 
modernisation of short-range 
nuclear weapons, over which 
Mrs Thatcher fought so many 
fierce battles. Is now a dead 
letter. Hotly opposed by the 
West German anti-nuclear 


lobby because they would be 
used Tnahiiy an German terri- 
tory, the short-range nuclear 
weapons would be even less 
politically acceptable after uni- 
fication. 

At the same time, the pro- 
gressive reduction of the War- 
saw Pact’s conventional superi- 
ority has greatly weake n ed the 
military argument in their 
favour. 

Yet as Nato reexamines its 
strategy, it is certain that the 
debate on nuclear defence will 
resurface fa some form. The 
Bush Administration has. 
expressed its Intention of main- 
taining its military presence fa 
Europe and Germany, in par^' 
ticnlar. 

Although the US's latest 
agreement with Moscow on 
.troop levels is not final, even if- 
.US soldiers In Germany are 
reduced from their new floor of 
195^)00 to 100,000 or less, Wash- 
ington will not want to keep 
them there without some bat- 
tlefield nuclear protection. 

If land-based short-range 
nuclear arms are to be the sub- 
ject of negotiated redactions 
with the Soviet Union, as fore- 
seen, pressures will grow for 
that nuclear protection -to be 
provided by a new g ene rati on - 
of air-launched "stand-off” 
weapons on US, British and 
German aircraft, or sea- 
launched cruise missiles. 

Mrs Thatcher, no doubt, is 
already preparing for such a 
debate. But it will have to be 
handled extremely carefully, if 
it is not to spark another mas- 
sive and damaging row within 
the Western Alliance, which 
could easily spill over into 
arguments about the future 
relationship between Germany 
and the Western Alliance. 

Though recently prepared to 
make all sorts of important 
diplomatic and military conces- 
sions. the Soviet Union has not 
yet formally abandoned its 
stated preference for a neutral- 
ised Germany. 

The existence of a large neu- 
tral state in the heart of 
Europe - armed, as neutral 
states always are - Is rightly 
considered far the West as a 
recipe for Instability. But such 
a solution could win popular 
support in Germany itself, as 
the conditions for unification 
are hammered out and after 
gtofftinwg fa the East and West 
this year. 

Potential internal dissent 
within Nato over the German 
question Is now a bigger threat 
to the alliance than external 
attack. The alliance’s 
depends at least as much an its 
success in salving such deli- 
cate political problems as it 
does on military capacity and 
cohesion. 




“It’s not just 
business sense to 
care about 
the community. 
It’s common sense’ 
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BUT ACTIONS 

SPEAK LOUDER THAN WORDS. 


Caring about the communities from 
which our profits are derived is a special 
responsibility we believe in passionately - 
and take very seriously. 

Just one example is our involvement in 
setting up the ‘Cities in Schools* Programme 
in the United Kingdom. 

This is aimed at building better futures 
for our young people and is a direct result 
of experience we’ve gained in the United 
States with the very successful Academy 
Programme* supported by GrandMet 
through Burger King. 

We’d like to tell you more about this 
and the many other initiatives in which we 
are involved internationally 


Please post the coupon for the full 
story, ‘Grand Metropolitan In Partnership 
With The Community! 

lb: The Chairman, Grand Metropolitan PLcT^ 
11/22 Hanover Square, London Wl A 1DR 
Please send me the brochure "Grand Metropolitan' 
In Partnership With The Community' 
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Company., 
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PROPOSALS FOR FULL-SCALE PRESIDENTIAL SYSTEM GO BEFORE PARLIAMENT 

Gorbachev’s allies press for reform 


By Quentin Peel in Moscow 

PLANS for a full-scale 
presidential system in the 
Soviet Union, with direct and 
contested elections in a secret 
ballot, have been presented to 
the Soviet parliament for 
urgent consideration. 

The first details of the draft 
law were revealed yesterday, 
with supporters of Mr Mikhail 
Gorbachev, the Soviet l e a d e r , 
pushing 1 for an emergency ses- 
sion of the country’s Congress 
of People's Deputies - the 
supreme constitutional author- 
ity - to approve it as a ma tter 
of urgency. 

Although the post is clearly 
intended to have sweeping 
executive powers, Mr Gorba- 
chev's top advisers insist that 
a system of checks and bal- 
ances, on the US model, would 
prevent it becoming a dictator- 
ship. 

Mr Yevgeny Primakov, a 
junior Politburo member and 
chairman of the Soviet of the 
Union, one chamber of the 
Supreme Soviet (parliament), 
suggested that while the presi- 
dent would be able to veto par- 
liamentary legislation, the 
Supreme Soviet would also be 
able to override his veto with 
an adequate majority. 

However, he made it clear 
that the initial plan was for Mr 
Gorbachev to stand for indirect 
election, through the Congress 
of Deputies, because a direct 
election in the present pol itical 
climate would be “destructive 
to perestroika.” 

The draft law presented to 
the Supreme Soviet yesterday 
provides for an executive presi- 
dent, serving a five-year tram, 
to be elected under “universal, 
equal and direct suffrage by 



President Vaclav Havel of Czechoslovakia greeted in Moscow yesterday. His arrival coincided with 

this flqmrfrrri fintt InaA* nf Smrfg* tawnpa frem enimiry. Ttefinrt, 


secret ballot,” according to 
Radio Moscow's Interfax news 
service. 

The president wfll be com- 
mander in chief of the armed 
forces, with the power to nomi- 
nate a prime minister, powers 
Mr Gorbachev already enjoys 
as a semi-executive president. 
He wOl also he able to propose 
the resignation of a govern- 
ment to the Supreme Soviet, 
declare war, conduct negotia- 


tions sign international 
treaties. 

Mr Primakov, in a newspa- 
per interview , said he would 
head a Presidential Council, 
hwiniHng thg Prime Minister, 
defence and foreign Ministers. 

1 am convinced it would be 
napf^l to include in w™ coun- 
cil such political figures who 
would help the president fed 

the pikfi of thg nation and the 

atmosphere in society,” he 


That vision of the Council 
confirms the view that it 
would replace the PoUthuzo of 
the Communist Party Central 
Committee as the dominant 
force in society, while allowing 
Mr Gorbachev the freedom to 
choose his most powerful col- 
leagues, and so free 
from the constraint of the con 
servafives in the ruling party. 


EC accuses 
US over 
telecoms 
legislation 

By Lucy Kellaway 

in Brussels 

TENSION between the EC and 
the US over telecommunica- 
tions trade deepened yesterday 
with the EC accusing Wash- 
ington of using its domestic 
legislation as a bargaining 
counter in the present Uru- 
guay Round of Gatt (General 
Agreement on Tariffs and 
Trade) talks. 

It was responding to the 
recent US decision to keep the 
EC on its so-called “priority 
list” for negotiating away bar- 
riers to Imports of US telecom- 
munications equipment. 

The EC protested that recent 
measures to open up the tele- 
communications market 
within Europe would have big 
benefits for US companies. 

It pointed out that the US 
telecommunications surplus 
with Europe was rising, which 
It said was because erf difficul- 
ties encountered by EC export- 
ers in winning access to the 
US market 

In 1988, the US exported 
$7 88m- worth to the EC and 
imported $370m-worth, com- 
pared to 85 6 9m- worth of 
exports and $243m- worth of 
imports In 1987. 

The EC also said specific 
c omplain ts raised by tha us 
over the access of AT&T to the 
European market bad been 
resolved. 

The US persistence in keep- 
ing the EC on the priority list 
was a means of obtaining for 
the US a privileged place in 
tiw dng tp market discussions, 
and of preempting decisions 
to be taken in the Uruguay 
Bound faihn, EC officials said. 

These discussions cover a 
wide range of matters, from 
technical decisions on stan- 
dards to measures on public 
procurement. 

Commission officials said 
the US had responded with 
some concern to the “Buy 
Europe” clause inserted In the 
EC directive cm public procure- 
ment, agreed last week. 

This would give European 
Mnwmimniiiea tinnii manufac- 
turers a 3 per cent advantage 
over third-country companies. 
But the EC argues this level Is 
half as Ugh as exists in the 
US. 


Treaties extended to Gibraltar 


By Peter Bruce in Madrid 

BRITAIN has agreed to draw 
Gibraltar into two bilateral 
agreements it has with Spain 
in an effort to clamp down on 
drug smuggling and money 
laundering from the colony. 

The derision, volunteered by 
Mr Douglas Hurd, the British 
Foreign Secretary, daring talks 
with his Spanish opposite num- 
ber in Madrid yesterday, marks 
the first time London has 
extended a treaty held with 
Spain to cover Gibraltar. 

Mr Hurd said, however, it 
would, not be possible to 
impose shnDariy a 1987 agree- 
ment between Britain and 
Spain on the joint use of the 
airport in the colony oh Gforal- 
tar, saying Britain did not have 
fall control over Gibraltar's 
internal af fa irs. 


The two sides agreed to 
extend a 1985 extradition 
treaty and a 1989 anti-drug 
pact to cover Gibraltar and Mr 
Hurd also agreed to include 

Gibralta r ltrvtor the provisions 

of the 1967 Naples Convention 
on mutual customs assistance. 

“I was very anxious to meet 
head on Spanish concerns 
about smuggling and drug traf- 
ficking,” Mr Hurd said. How- 
ever, he urged the Spanish 
authorities to hand over any 
hard evidence of smuggling to 
the Gibraltarian authorities. 

Spain has recently begun to 
complain fondly about smug- 
gling into its territory from 
Gibraltar and about evidence 
that the colony’s efforts to 
become an offshore financial 
centre were attracting increas- 


ing incidents of laundering of 
drug profits. Mr Frandsco Fer- 
nandez Ordonez, Spanish For- 
eign Minister, said yesterday 
that Madrid would in fixture 
pursue “energetically* sus- 
pected smugglers and money 
laundarers from the colony. 

Be said no progress had been 
made on persuading the 
Gibraltarian authorities to 
agree to the terms of the 
AtigfrvRpawfah accord on joint 
use of Gibraltar's airport. He 
also warned that Spain was 
studying the feasibility,, of 
buiMing a competing airport 
nearby. 

He said Madrid had decided 
to go ahead with a big Invest- 
ment programme to dev elop 
surrounding 


UK tries to weaken waste accord 


By David Thomas, Resources Editor, in London 


THE BRITISH Government is 
trying to weaken signifi cantly 
an agreement on waste dump- 
ing in the North Sea which 
ministers of European 
countries are due to conclude 
next week. 

A leaked copy of the draft 
final declaration, due to be 
agreed by the third North Sea 
conference in The Hague, was 
released yesterday by Green- 
peace, the international envi- 
ronmental organisation. 

The 45-page draft contains 
notes on the positions of the 
participating countries. These 


show t hat fb-ffnfn is trying to 
remove or extend specific dead- 
lines for phasing out the dump- 
ing of certain types of waste. 

Mr Paul Horsman, Green- 
peace’s toxics campaigner, said 
yesterday: “Every time an ini- 
tiative comes up for pollution 
preventi on, it’s the UK which 
is dragging its feet” 

Britain is opposed to a pro- 
posal in the draft declaration 
“to gradually reduce the dump- 
ing of sewage sludge In the 
North Sea, turning at a termi- 
nation within a transitional 
period of five years.” 


The Government has submit- 
ted an alternative proposaTto 
monitor and revive dumping 
operations, with a view to 
adopting fond-based T ry**™ of 
disposal whenever this 
become ” a practicable alterna- 
tive.” 

The draft North Sea declara- 
tion also shows that Britain 
wants to take longer than most 
European countries to imple- 
ment a ban on FCBs (poly- 
chlorinated biphenyls), chemi- 
cals used in industrial products 
which can contaminate marine 
life. 


A woman to make history 


Continued from Page 1 

served nine months in the pre- 
revolutionary government in 
exile and then the first post- 
revolutionary Junta. The San- 

ifinlstaH npcriptj her nanw to 

create a broad base of support 
but «hp soon lnft HKgfUrtgirmtvi _ 
From then on she dedicated 
herself to running her newspa- 
per. 

This she turned -into a cru- 
sade, involving the aid of the 
US government, ensuring fre- 
quent rfaatiwi with flw authori- 
ties that led to the presses 
being closed several times. 
Inside Nicaragua, La Prensa 

became Hw main farms nf anH. 

Sandinista activity. 

Her performance during tftp 
election campaign was coura- 
geous' but often undistin- 


guished. She was forced to go 
around on crutches with a leg 
in pladw due to a bone difl- 


At times she was carried In a 
wheel chair to the deriskm of 
the Sandinistas. Her speeches 
showed little depth and when 
questioned fell back quickly on 
advisers. - 

However, she has adopted all 
♦ho arguments of free market 
Bwmnmlcg and is committed to 
rolling back the Sandinista 
state. 

She now has to prove that 
she has tact as well as passion, 
political inaHrirf and insig ht as 
well as political commitment. 
Otherwise, she wOl continue to 
be used by others merely for 

her Utn atr i r M iH warna. 


Bosh welcomes 
Chamorro win 

Continued from Page 1 

Some estimates in Washing- 
ton suggest that Nicaragua 
may need as much as $4bn to 
rebuild its economy. Mr Bush 
also expects other countries to 
join in the effort to aid Nicara- 
gua. 

Mr Bush said he had talked 
to President Carlos Andres 
Peres of Venezuela about' 
“appropriate trade and eco- 
nomic measures” to help the 
new government One issue 
win be refinancing Nicaragua’s 
external debt - the Central 
American state is more than 
$200m in arrears to the World 
Bank, Inter-American Develop- 
ment Bank and other multilat- 
eral agencies. 


Perrier to 
refresh its 
Image with 
worldwide 
advertising 

By William Dawkins In 
Paris, Philip Rawstome in 
London and Alan Friedman 
In New Yoric 

KK ltHTBBj thw French bubbly 

mineral water, la to be. 
relaunched with a worldwide 
multi-million dnn»r advertis- 
ing «*amp wi g n in an attempt to 
wash away memories of the 
discovery of traces of benzene 
in -some of its production. 

Source Perrier, the French 
min eral wato , soft drinks and 
cheese producer, which two 
weeks ago pnnxdsed to with- 
draw the entire world stock of 
its main brand, win announce 

erf its nmMH rt iHt pnhllr . 
ity Mmpalgn in the next few 
days. 

Analysts expect it to be one 
of the biggest damage limita- 
tion ‘*** % *‘rifu*a launched by pm 
drinks industry, as well as one 
of the most difficult given the 
dww importance of image to 
Perrier’s future. However, the 
Paris stock market continued 
to be sceptical and Perrier's 
shares ended down FEfc52 at 
FFr1,433 yesterday. 

The peai^shaped green bot- 
tles wm reappear with much 
file «wnw» apgjg p, but will bear 
labels marked “new produc- 
tion.” 

This will be backed up by an 
" exte ns i ve newspaper and tele- 
vision advertising campaign,” 
said Perrier. 

The exact budget would be 
derided by local Pexxter sub- 
sidiaries, said the company, 
which did not c onfirm sugges- 
tions that file group was pre- 
pared to double Its annual 
888m adv e rtis in g budget. 

But Mr Sylvan Afassot, Euro- 
pean analyst for UBS Pumps 
& Drew In London, said: 
“There is no doubt that fire 
company is going to support 
the relaunch with a major 
marketing effort. It is a very 
aggressive company and I 
believe It wffl be pre pa re d to 
take a substantial drop in 
profits flrfs year to regain Its 
marine* share." 

Perrier had recalled more 
than BO per cent of its world 
stock of 160m bottles by yes- 
terday. All prudiictidn had 
been -returned in Brttain, 
North America, Asia and the . 
Far E ast, said Perri er. The 
company had no continent on a 
lawsuit filed by US consumers, 
alleging that Perrier know- 
ing^ sofo contaminated water. 

Slightly less than that bad 
Been returned in France and 
neighbouring Continental 
European countries. In a dem- 
onstration of finffig sangfroid, 
even the best Pa risian res tau- 
rants have beat continuing to 
offer Perrier throughout the 
crisis. 

Perrier UK claimed yester- 
that Bri ti s h retail riiatim 
other trade customers had 
been "enormously supportive.” 
Thera were no signs of any 
reluctance to renew stocks 
when they became available, 
probably in the first week of 
ApriL 

Leo Burnett, the UK adver- 
tising agency, has been wink- 
ing on a new advertising cam- 
paign for the relaunch, which 
is expected to abandon the 
carted approach of ore 
vfous advertising to provide a 
more serio us, r e a ssu ri ng mes~ 
rage to consumers. 

Although it may take Per 
rier some time to re-establish 
its premier position in the 
t, most industry observ- 
ers expect it to- make a suc- 
Bwrfhi come back. 

In the US sparkling water 
market, which last year 
accounted for more than 
8300m of the total 82.21m of 
bottled ■water sales, bars, res- 
taurants and retailers have 
turned rather quickly to other 
brands, both imparted and 
regional US products^ 

Evlan, the non-sparkling 
water that Is a snbrtdairy erf 
BSN of France, has begun a 
nationwide advertising blitz 
on television and in the print 
media. The newspaper cam- 
paign, described rather slyly 
by Brian as a “public service 1 ” 
ad, is 2,500 words of copy 
under the tiMriHw* “Just a 
Drop of What Yon Should 
Know About Water.” 


WORLD WEATHER 
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The sure thing that became a loser 


Co ntinu ed from Page 1 
much money from land and 
stock speculation, and not 
from hard sweat. - 

“People have been getting 
money too easily. The wealthy 
have been earning money just 
by owning land and the stock 
market has been distorted. I 
think the Government has 
decided that the distortion 
should end,” he said. 

The just-retired "Mr 
Yamada" has invested a third 
of his savings in shares, gener- 
ally in communications and 
trade-related issues (/“trade win 


always increase”). He appeared 
unperturbed by Ms paper 
fosses yesterday, however, and 
was relieved that “the extraor- 
dinary has become more ordi- 
nary. 

For him, as for many Japa- 
nese, inverting in stories is a 
harmless hobby, with rapid 
turnover of stocks to keep the 
excite men t going and «nnng*i 
of a return in an ever-rising 
market to cover the brokers* 
fees. For others, a larger share 
of savings has been Invested 
on often uncritical advice from 
a broker or a financial newslet- 


ter. 

Small investors have been 
made more sceptical by recent 
revelations that a securities 
company covered the losses erf 
chmrtied .corporate clients, the 
uncovering of a series of 
investment scams, and the 
sight of their politicians mak- 
ing easy money , in the Recruit 

stock scandal. 

But Japan's punters 
appeared to be riding out their 
losses yesterday and, just 
before closing, Mr Fukaya was 
contemplating further pur- 
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Turning a blind 
eye to 



The calm response by Wall 
Street and London to the latest 
slump in Tokyo is puzzling. 
Those who believe Japanese 
equities have been overvalued 
for years may see the correct 
tkm as a purely local matter. 
But this is to forget the impor- 
tance of Japanese savings for 
the global economy. Japanese 
government bonds are now 
offering real interest rates of 
more than 5 per cent. This is 
making Japanese equities look 
expensive: but it is also mak- 
ing US Government bonds look 
far Iras attractive to Japanese 
buyers. Only a committed con- 
trarian would believe that the 
yen is going to be devalued by 
another 17 per cent against the 
AJ k r in the current year. 

It Is possible to explain the 
savage correction in Japanese 
bond prices in terms of worries 
about political instability, 
potential fafiatim and roaring 
money supply growth. Cleariy 
there are tensions. The yen has 
been going down because of 
fears that the authorities 
would not raise the official dis- 
count rate. By contrast, bonds 
and equities have been faffing 
iwrana* of worries that the dis- 
count rate was about to be 
raised. Similarly , the increas- 
ingly public re r r l mhiHtimM 
between the Ministry of 
Finance and the Bank of Japan 
have focused a ttenti on on the 

^pennuj try dKT* * 

rent Japanese policy. 

It would only be possible to 
argue that Japan’s money sup- 
ply growth of ora 11 per emit 
per annum is not a problem if 
the exchange rate did not keep 
on falling. Meanwhile, the 
sight of the Ministry -of 
Finance -pu m p in g money into 
the system to prop up the band 
market while the Bank of 
Japan is removing money via 
its support operations, for the 
yen only M gwng hta the official 
policy frictions. 

It is hard to believe that in a 
system like the Japanese one • 
these differences will not be 
settled eventually. But the Jon-' 
ger the delay, the greater the 
mfc of overkill and the possi- 
bility that thfai could have a 
knock-on effect in other mar- 
kets. There Is no denying that 
the Japanese equity market is 
different from others in impor- 
tant rwpegt^. BntJt would be 
dangerous to miter thatwbat 
goes an In Tokyo is of no wider 
relevance. The parallels with 
the run-up to the October 1987 
global market crash are begin- 
ning to took increasingly omi- 
nous. The big difference now is 
that most of the factors that 
underpinned the world’s big- 
gest stodc market in 1987, such, 
as felling all prices, a strong 




Weighted todoxaua. 1685-1 OO 
160, 



1685 88 8 7 W 88 90 


currency and surging’ corpo- 
rate profits, are . no longer In 
evidence. If Tokyo fells much 
furtiter, the rest of file world's 
stock markets cannot go on 
Ignoring the message. . 

It Is .hard to bee quite why 
France's largest insurer needs 
to raise FFrXO^bn with a'-pub- 
hc offering of ahareswhenit 
has at toast FTWSba of unreal- 
ised capital gains In French 
bln&ctdp. equities and Parisian . 
real estate. By the same token, 
however, UAP will have ..its 
attraction to a certain kforf of - 
Investor, even though he or 
she is nntihely to be from the 
UK. After alL tf British fond 
managers want to invest hi an 
overcapitalised composite. Cat 
with years of co nser v a t i v e 
reserving, they can get along 
nicely "with General Accident. 
The appeal of UAP to that with 
the shares offered -at- FFr 825, 
file discount to real Jiet asset 
value is dose to 49 per cent 
The network of minority 
stakes UAP. has—in sundry 
European Insurance companies 
IS all Very Intonattlng, hot of 
-much toss tangf&b value. 

Williams - . 

There is a school of thought 
which says thbrTs tf crucial 
time for Williams Holdings' 
fortunes. The shares have 
underperformed fhemarketby 
nearly 40 per centdn the past 
two years, mostly, because of. 
suspicions that brash young ' 
odtfite Qf-^hte^ rfo : 

hard times by falli ng apart 
Despite that: Wtffiams has 
reported earnings growth for . 
1989 erf 4 per cant Forecasts 
this year are for a similar 
token rise. H Williams can then 
bounce back in 1991, perhaps it 
will have turned the corner of 
market respe ct abili t y. 

There certainly seems no 
question of WfiiUuas being 


another Coloroll or Saa t chi. 
Though balance sheet gearmg 
has jumped to over 50 per cent, 
interest cover is still 11 times. 
It is reassuring that-a 
■company .with 40 per centxcf 
sales to the UK consumer 
should feel able to raise its div- 
idend by 15 per pent, eve n if i t 
atoo-.bas gjjg ^jiim of a sum- 
■ W frtnmk of sales devoted to 
therbboming aerospace Indus-. 
'try. ", 

v But is is not dear that Wil- 
liams is another Hanson or 
BTR either. Such conglomer- 
ates "are not there to consoli- 
date in jfawn of downturn, but 
to grow their earnings regard- 
less. Both Hanson and BTR are 
^expected to produce earnings 
growth of at least 10 pe r cen t 
-this year, ft is perhaps unfair 
to compare Williams with two 
such mature organisations . 
But through the recession 
erf 1980 and 1981, both 


growth at well over 20 per 
cent. Williams currently stands 
at a discount to both, and has 
to show it deserves 


Vickers 

H there is a debate going on 
in investors* wnrafa about the 
future of Vickers, yesterday’s 
results and the market’s reac- 
tion .have made the issues a 
little dearer. On the one hand, 
the price suggests that the 
stock market has given up on 
the idea of a break-up hid for 
Vickers. Even after yesterday’s 
Up rise to 205p, prompted by 
tiie higberthan expected 19 per 
cent dividend Increase, the 
shares are trading at no more 
than nine timp« 1990 earnings. 
If there is any . speculative pre- 
mium in that figure at all, 
prompted by Sir Bon Brierley’s 
18 per cent stake, it can only 
be a slender , one. 

• ■ A11 for Hw figures, there are 
some" pleasing little wrinkles 
such as the £79m pension fond 
surplus, or the extra £54m of 
fixed assets thrown up by the 
fist full property revaluation 
■ «iHrB 1979; something, presum- 
ably, not entirely unconnected 
wife Sir Ron. But file heart of 
the matter is that whether 
Vickers gets, its Challenger 2 
order or not, defence is now 
heading down to perhaps toss 
than 9 per cent of operating 
profits this year. That makes it 
all .the more dear that Vickers 
is going to stand and fell for 
the performance of Rolls Royce 
Motors and its aerospace com- 
ponents division. Sauce these 
are the two areas where Vick- 
ers is strongest, one hopes they 
are going to.be where it spends 
its £l40m cash pile. 
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Zimbabwe reaps a 
harvest of light 




Zimbabwe's tanners have seen the tight, at 
least as far as runner beans are concerned. 
TaJI Iran towers topped with arc lights are scat- 
tered across fields to lengthen the daylight 
hours for acre upon acre of green runner 
beans, which within days find their way. to shop 
shelves in Britain. For Zimbabwe's farmers, 
the produce Is a welcome change from the 
more traditional crops of tobacco and maize, 
while the Government is happy with the 
employment and foreign exchange the new 
crop provides. Bridget Bloom reports. Page 38 


Losing out in a ma r g— • 

Not all the employees at Bergen Bank and Den 
norske Credftbank are overjoyed at the Norwe- 
gian banks' Impending merger. The two yester- 
day announced staff cuts of between 1.100 and 
1 >200 from the current 8,000. In total. Bergen 
Bank and DnC aim to reduce domestic staff in 
the parent banks by 700 and foreign and 
domestic employees at subsidiaries by 
between 400 and 500. This will achieve cost 
savings in 1991 of between NKrSOOm ($77 An) 
and NKr750m. Page 28 


In the c or r i d ors of power 

i .^y Four years ago Henry 
f* Barrett was a conserva- 
tive, family-run steel and 
industrial products 
group. Then, the appear- 
ance of two young Turks 
In the forms of James 
and Richard Barrett, In 
alliance with finance 
director Stuart Green- 
wood (left), transformed 
the company. But their 
_ Initial strategies had to 
be developed in the corridors due to a family 
tradition that barred the young Barretts from 
board meetings until they reached the age of 
32. Page 34 


Suffering from Japanese fall-out 

Japan's discomfiture dominated the Interner 
tionai stock market scene last week, as Tokyo 
“tetrr.lS’pBrcfcrit, flatting foe FT-Actuariea 
World index down to a 4.8 per cent decline on 
aggregate. Europe went through its own period 
of reappraisal, with the continent down 3.7 per 
cent on the week and Belgium, France, West 
Germany, the Netherlands and the UK all suf- 
fering above-average falls. Only Austria pro- 
vided welcome relief. Page 48 


Swapping relief for uncertainty 

Any relief drawn by the swaps market from last 
week's Court of Appeal ruling that local author- 
ities may manage their debt through their 
activity in the swaps market is likely to be 
short-lived. The market, and especially foreign 
banks, continue to be uncertain about exactly 
what local authorities can do. writes Deborah 
Hargreaves. Page 38; Lew Report, Page 35 
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Vickers up 20% as Brierley lifts stake 


By Nick Garnett in London 

VICKERS, the UK engineering, 
defence and Rolls-Royce ears 
group-, yesterday announced an 
increase of almost 20 per cent in 
pretax profits for last year. At 
the same time. Sir Ren Brierley, 
the New Zealand entrepreneur, 
confirmed that he had raised his 
stake in the gronp from 17.25 per 
cent to 1&2 per cent. 

Pre-tax profits for the 12 
months to December Increased 
from £89Sm to £83-6m (3142am) 
on turnover down more than 10 
per cent from £778 An to £695.7m. 
The drop in sales was mainly 
because of the disposal at How- 


son Algraphy. Vickers’ litho- 
graphic plate-maker, midway 
through the year. 

Operating profits on cannon- 
ing activities were static, at 
£54. 7m. Vickers said this was 
because of the sale of Howson 
(which contributed Just five 
months' trading), the rundown of 
the Challenger 1 tank-building 
programme and a £4m fall in 
profits on property activities. 

Rolls-Royce performed better 
than analysts expected, with 
operating profits up manghially 
from £23-2m to £24.7m. Vickers 
said, currency movements cut 


profits at the division by about 
£6m. 

Profits on defence and aero- 
space activities Cell from £35.6m 
to £11 ^m. For medical equip- 
ment, they rose from £6 5m to 
£8J3m and on marine engineering 
from £l.7m to £43m- 

The biggest boost to overall 
profits resulted from interest 
accruing on trading cash-flows 
and mone y in the bank. Interest 
totalled £l7.5m compared with a 
deficit of £7.4m in 1938. 

The mafo parts of the com- 
pany are In very good shape 
indeed.” said Sir David 


Akzo earnings hit record high 


By Laura Ratm in Amsterdam 

AKZO, the Dutch chemicals and 
fibres group, earned a record 
FI 954m ($sot8m) in 1889 thanks 
to a buoyant economy, stable 
exchange rates and a better prod- 
uct mix. Reflecting the banner 
year Akzo raised its 2989 divi- 
dend to FI 8 a share from FI 7.50 
in 1988. 

Net income jumped 13 per emit 
to FI 954m from FI 843m, while 
per-share earnings rose a more 
modest 5 per cent to FI 22.02 from 
H 2094. 

The robust performance was 
fuelled by healthy economic 
expansion worldwide, the Dutch 
guilder’s relative stability against 
other currencies and Akzo’s 


efforts to tilt its product mix 
toward higher value-added chem- 
icals and fibres. 

. Mr Aarnout London, chairman 
of the board, said yesterday that 
Akzo expected 1990 earnings to 
be maintained at 1988 levels “pro- 
vided the general economy 
does not develop adversely and 
exchange rates remain stable.” 

Mr Loudon’s relatively optimis- 
tic forecast contrasts with that of 
mine pessimistic observers who, 
during the past year, have pre- 
dicted a chemicals Industry 
slump. 

Akzo's operating income 
surged 20 per cent to FI 1.711m in 
1989 from FlL42bn on growth 


across the board - In an product 
groups and geographic areas. 
Sales climbed 13 per cent to 
FI 18.71m in 1969 from FI l&Om in 
1968. Acquisitions accounted for 5 
percentage mints. ht Fh er 
prices 4 points, greater volume 2 
points and exchange rates 2 
points. 

Mr Loudon also announced 
several strategic moves - Includ- 
ing setting up more business 
units - designed to increase 
Akzo's efficiency and flexibility. 

Akzo Is also watching develop- 
ments in eastern Europe the 
Soviet Union where it has animal 
sales of almost FI 500m, said Mr 
Loudon. 
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Barring the doors to 
the temple of doom 

David Waller explains the role of administrators and 
how companies can benefit from their services 


S ock Shop, Declan Kelly, 
British Island Airways, 
Zodiac Toys . . . hardly a 
week has gone by this year with- 
out a large UK company getting 
into financial difficulties and 
fTnrffng itself In the hnnria of a 
receiver. Or, in the case off Sock 
Shop last week - and the UK 
subsidiaries of Drexel Burnham 
Lambert the week before - in 
the hands of a special type of 
receiver, known as an adminis- 
t rato r. 

The word sounds ominous, as 
if it were the title of a film star- 
ring A1 Pacino or Michael Doug- 
las. But the administrator is 
much misunderstood: his 
appointment to a company ought 
to be a lot less disturbing to man- 
agement, employees, sharehold- 
ers and creditors Own that off a 
liquidator or an administrative 
receiver. Indeed, the administra- 
tor can often be a corporate sav- 
iour. 

Administrators came into 
being as a result of the Insol- 
vency Act 1988, a seminal piece of 
la gtaiatinn which updated an 
area of the law that bad not been 
properly reviewed in a century. 
There were technical reasons for 
creatinK this new t v u e of legal 
being, hut Just as important was 
the desire to give financially- 
troubled companies a better 
chance of survival than they 
might have had under the old 

The new proced u re is similar 
to old-fashioned receivership, but 
with some big differences. Both 
admfailufa aliiHi ami twin* 

over thfl running off a troubled 
company. But the receiver does 
so at the express command of a 
creditor, a holder id a debenture 
or tbs charge over the company's 
assets, such as a bank. The 
receiver's job is to sell as many of 
the amnawT^ anaa4« as neces- 
sary to pay off the debts to the 
creditor or banker who appointed 
him or her. 

By contrast, the administrator 
is appointed by the Companies 
Court The procedure is available 
not only to creditors but also to 
the company’s management. 


Most important, the administra- 
tor has powers allowing him to 
hold creditors at bay - particu- 
larly those creditors who have 
powers superior to those of the 
receiver. Into this category fall 
landlords, purveyors of bire-pur- 

and suppliers who delivered 
goods subject to “reservation of 
title," that is, those goods that in 
other circumstances could be 
reclaimed if the customer showed 
signs of getting into difficulty. 

There are four criteria that can 
be cited as grounds for asking the 
court to appoint a receiver. In the 
case of Diesel's UK subsidiaries, 
the reason given by the directors 
was that the appointmen t would 
lead to “a more advantageous 
realisation of the company's 
assets” than via a liquidation. 
Sock Shop, more hopefully, urged 
that the appointment would lead 
to “the survival of the com- 
pany... [or any part of it] as a 
going concern." 

Al thou gh the business pros- 
pects for these two companies are 
lUfftwre it, the- cir cumstances are 
similar insoffer as protection from 
creditors is likely to be beneficial 
to shareholders and creditors in 
generaL Were Drexel, far exam- 
ple, to go straight into liquida- 
tion, it would be virtually impos- 
sible For the company to carry on 
trading. As it is_.Mr Tim Bay- 
ward, the Feat Marwick McLin- 
tock partner appointed as admin- 
istrator a fortnight ago, can 
conduct an orderly retreat from 
the various markets in which 
Drexel was a player. 


M s Sophie Mirman, 
founder, chairman and 
joint wiwnagtng director 
of Sock Shop, and Messrs Peter 
DuBuisson and Phillip Sykes, 
partners of WiHier Hamlyn w»ui 

Sock Shop’s administrators, all 
believe that the hosiery com- 
pany’s cash-flow problems are 
only temporary. Imagine, though, 
what might have happened if the 
administrators had not come 
aboard: the leaseholds on the 
company's numerous outlets 
would have been revoked and 


suppliers would have moved in to 
reclaim all the stock. 

Mr Sykes explains that Sock 
Shop now has a breathing space. 
It can sort out its management 
problems and remedy its cash- 
flow crisis without creditors 
breathing down its neck. With 
luck, the company will emerge 
relatively unscathed in a few 
months’ ti me . 

T wo technical points: the 
procedure is designed to 
serve the interests of cred- 
itors and not simply to keep busi- 
nesses afloat Within a matter of 
mouths Sock Shop will be obliged 
to do one of three things: go Into 
llmrfdattoo: be handed back to its 
management; or present a 
scheme of arrangement to credi- 
tors. Second, the procedure can- 
not go ahead without permission 
from creditors hniiHng a “float- 
ing” charge over the company's 
assets. This permission is not 
always forthcoming. 

It is taw tim» administra- 
tion is broadly equivalent to 
Chapter 11 in the US. Only 
broadly: the big difference is 
that in the UK, management is 
Tranrttvi over to a& independent 
insolvency practitioner, rather 

than left fn tty» bands df ♦be m»n- 

agers who are embroiled in the 
co m p an y's troubles. 

How su c cessful has the scheme 
been? Administrators were 
appointed to 131 companies in 
1987, 198 the followiiig year and 
129 last year, hardly enormous 
numbers when one considers that 
around 8,000 companies went 
bust taut 1 year. Alfrhnnph over half 
the companies are believed to 
come out of administration in a 
healthy state (the statistics are 
somewhat limited on this point), 
it is not dear that the mecha- 
nism is very helpful to those 
small companies most likely 
to have problems. For one 
thing, the legal costs are very 

high 

That said, it looks as though 
there will be many more adminis- 
trators about as the economic 
slowdown takes its toll on corpo- 
rate Britain. 


Plastow, group chairman. Earn- 
ings per spare rose 20.7 per cent 
from 19 DP to 23Dp and proposed 
full-year dividend Is 8£p against 
7J>p In 1988. Overall figures were 
better than analysts expected and 
Vickers’ share price rose tap to 
205p. 

Two unsettling issues remain 
for Vickers: IBP Securities has 
been stalking It for two years and 
btw«n trying to persuade the 
British group to hive off 
Rolls-Royce. 

Vickers is issuing a letter to 
shareholders today saying 
Rolls-Royce will not be hived off 


and that to do so would be bad 
for the luxury car-maker. 

At the current share price. Sir 
Ron would make a loss on his 
shareholding »wd some analysts 
believe that he has missed the 
boat by falling to sell his interest 
when Vickers* share price rose to 
250p last year. 

The other question surrounds 
potential orders for new tanks 
following the changes in eastern 
Europe. Vickers is still confident 
of orders, though the number 
might be 290 less than originally 
envisaged. 

fex. Page 28; Picture, Page 32 


Body Shop down 
despite EC doubts 
on animal testing 

By Tim Dickson in Brussels and Maggie Urry in London 



FEARS that cosmetics 
manufacturers will be required 
by the European Commission to 
test products on animals were 
dismissed yesterday by a senior 
EC official. He insisted that 
amendments to a 1976 European 
Community cosmetics directive 
being drafted in Brussels would 
not require any increase in ani- 
mal testing. 

However, the concern had 
already hit shares of Body Shop 
Inteniational, the natural cosmet- 
ics retailer. The shares feD 42p 
yesterday to dose at 475p, mak- 
ing a two-day fall of 75p and cut- 
ting the company's stock market 
•value by £64m ($i08m) to 

£4Q5jjm_ 

Dealers said, however, that 
Body Shop shares were tightly- 
held and little actual business 
was done. Analysts also 
raiggested that Body Shop shares 
were vulnerable to rumours 
because they were highly rated 
«nd b ecause specialist retailers 
were currently out of favour in 
the stock market 

The EC official, who said he 
found the behaviour of Body 
Shop's share price ‘‘incomprehen- 
sible.” categorically denied sug- 
gestions that the proposed 
nh* tig wt to the directive would 
have the effect of increasing ani- 
mal testing. He added: “The Com- 
munity has been doing its best to 
reduce or even to phase out this 
practice.” 

Mr Stuart Rose, a director of 
Body Shop, said the whole epi- 
sode was "a storm in a teacup.” 
He said the company did not 
expect that the Community 
would require increased animal 


Inv e s tors might have been con- 
fused, however, as Body Shop 
yesterday launched a petition 
against animal testing saying 


that the EC had proposed a new 
law “which will massively 
increase the use of test- 

ing." 

Mr Rose said the petition had 
been launched on the off-chance 
that a "Brussels bureaucrat” 
might think animal testing was a 
good idea and Body Shop wanted 
to pre-empt any such move. 

The petition, which customers 
in Body Shop branches axe being 
asked to sign, asks the European 
Parliament to ban testing cosmet- 
ics On anteafa 

Body Shop has frequently put 
its campaigning role above 
shortterm profits for its share- 
holders. Its publicity says that it 
"takes a holistic view off its bust- 
ness.” It sees itself “not simply as 
a creator of profit for sharehold- 
ers, but as a force for the welfare 
of its staff, the community and, 
ultimately, the planet itself.” 

The cosmetic industry has 
already lobbied the EC on the 
issue, arguing against incr eased 
animal testing, *"id the UK Gov- 
ernment is known to oppose ani- 
mal testing. 

Proposed changes to the 1976 
directive - setting out which 
ingredients can be safely need in 
cosmetics, those timt should not 
be used under any circumstances 
and those that ahmiiH be used 
sparingly - are thought likely to 
be agreed by the Commission 
within the next few months. 

The main reason for the 
review, however, is understood to 
be concern that certain products 
on the margin of the cosmetics 
industry are quasi-medi- 
cal - meaning that they induce 

pb ywkilngipal change. 

Officials behave there is a grey 
area and that certain “develop- 
mental" products should be 
approved on the basis of the 
tougher medical requirements. 


Saab falls 
50% as car 
unit suffers 
big losses 

By Robert Taylor 

in Stockholm 

PRE-TAX profits at Saab-Scania, 
the Swedish automotive and 
aerospace group, halved last 
year to SKrl^bn ($2 63.4m) from 
SKiSJlm In 1988. The stump was 
mainly due to a loss off SKriLlba 
in the company's car division, 
which made a SKrllm pre-tax 
profit in 1988. 

However, Mr Georg Karnsand, 
group chief executive, said yes- 
terday that Saab-Scania entered 
the 1990s in a "strengthened 
financial position.** The mea- 
sures taken last year to improve 
the company’s performance, 
Including Its car division's joint 
venture agreement with General 
Motors of the US signed last 
December, would ensure a stron- 
ger company in the years ahead. 
However, Mr Kanuund would 
not speculate when the new, 
jointly-owned Saab Automobile 
AB would make a profit. 

The disastrous performance in 
the car division stemmed from 
the 17 per cot drop in auto sales 
to the vital US market. Saab- 
Scanla said this resulted from 
reduced volume, under-utilised 
production capacity, competitive 
price pressures and expensive 
marketing support 
In western Europe there was a 
5 per cent sales improvement in 
1989, with the best-ever volume 
performance in the UK. The 
number of cars sold was 102,472 
units compared with 116*288 in 
the previous year. Sales fell 
slightly to SKrl5.35bu from 
SKrl&20ba. 

The group warned that there 
were signs that the fierce compe- 
tition for car sales experienced 
recently in the US was Ukaiy to 
bit Europe during dw first half 
of the 1990s. 

Tn contrast, the tomb track 
and bus division consolidated Its 
position last year with a 13 per 
cent increase in the volume off 
vehicles sold to a new record 
level of 35,600. This was the 
sixth consecutive year off rises. 
Sales rose by 17 per cent to 
%rl7J4bo from SErlSMhi 
profits by SKrl45m to 
SKrSJSShn. 

Hr Kanuund said the board 
had decided to Increase its truck 
production capacity by as much 
as 50 per cent in the next few 
years. A new assembly plant 
would be built within the Euro- 
pean Community and facilities in 
Sweden, Holland and Brazil 
would be expanded. 

Saab-Scanla also reported posi- 
tive results In Its a ircraft activi- 
ties, describing 1989 as the year 
when there was “a definite sales 
breakthrough” in its commercial 
aircraft. Profits were SKr54m 
against a previous loss of 
SKrlSSm. 


LONDONS 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 
OPERATIONS 
CAN BE FOUND AT 
THE SAME ADDRESS. 


For most people a quick glance 
at our trading floors would be 
sufficient for them to realize that 
they're looking at the most com- 
plete foreign exchange and money 
market operation in London. 

But it*s not just the scale of 
the operation that gives us this 
position. It*s the range of products 
and services we can offer. 

We have a global network, and 
equally strong national network 
that puts us right at the front of 
the investment banking market. 

It will be the combination of 
established solutions, the continu- 


ous search for innovative products 
and creative Implementation that will 
ensure we stay there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether it's covering a foreign 
exchange exposure, or arranging 
the most complex swa p/option 
deal, ft's a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first. 

If you'd like to know 
more about us. ring Tim 
Goode on 01-260 0166. 
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Midland Montagu TVeasury Sales. 

30. LOWER THAMES STREET LONDON EC3R 6AE. TEL: 01-260 0600. 
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INTERNATIONAL COMPANIES AND FINANCE 


Peugeot to 
buy back 
floating 
rate bonds 

By George Graham 

AUTOMOBILES Peugeot, the 
French car manufacturer, is to 
buy back an issue of floating 
rate bonds in the first reverse 
Dutch auction to be carried out 
in Franca 

Peugeot will offer to buy 
back its 1984 issue of TMO 
bonds, indexed on the average 
government bond yield, at a 
price of 96, and bondholders 
will have 10 days to make 
sealed bids at this price or 
higher. 

At the time of its issue, the 
Automobiles Peugeot TMO 
1984 totalled FFrlbn ($176.1), 
but only around FFrSQOm is 
estimated to be outstanding. 

The reverse auction will be 
carried out by JJ*. Morgan et 
Cie, the French arm of the US 
bank. 

A number of French issuers 
have bought back their bonds 
at a fixed price tender, but this 
is believed to be the first time 
the Dutch auction technique 
has been used in France. 

Rabobank 
boosted by 
income rise 

By Laura Raun 

RABOBANK, the big Dutch ' 
cooperative bank, boosted its 
net profit by more than 15 per 
cent in 1989 thanks to faster 
growth in Income than in 
expenses. 

Net profit climbed to FI 898m 
($475 Am) from FI 778m in 1988 
amid robust lending at home 
and abroad, which is Rabob- 
ank's core business, and buoy- 
ant securities underwriting. 
Total income grew nearly 8 per 
cent to FI &2bn as net interest : 
increased to F14^bn com- 
mission income jumped 13.5 
per cent to FI 816m. 

Looking ahead, Rabobank 
said "some improvement in th» 
group’s fiiwitiriai performance 
seems feasible in 1990." Higher 
Dutch interest rates expected I 
from Ge rman monetary union 
will be offset by greater 
demand for Dutch imports, 
according to Mr HHF Wijffels, 
chairman of Rabobank. 


Gardini attempts to 
force resignation of 
Enimont president 


By John Wytes in Rome 

MR RAUL Gardini yesterday 
sought to underline bis emerg- 
ing dominance of Enimont, 


resignation of the company’s 
president, Mr Lorenzo Need 
He did so through Mr Cado 
fama i his right-hand man on 
the Enimont board, who 
declared that if he had been Mr 
Need he would already have 
resigned his post 
“As far as the Enimont proj- 
ect is concerned. Need has 
exhausted his role,” he added. 

This first move towards 
unseating Mr Need can only 
inflame tempers within the 
Government, whose cabinet 
committee Is meeting today to 
discuss how to resolve the now 
oven warfare between Mr Gar- 
dini and Eni, the state energy 
group which holds an equal 


40 per cent of Enimont 
with Gardini-controlled Mon- 
tedison. 

Montedison nominees failed 
to turn up for an Enimont 
hoard meeting yesterday "so as 
not to exacerbate the situa- 
tion,” according to a company 
statement last night Nor will 
Montedison be present at the 
first wieeHwg of the Enimont 
shareholders’ assembly today. 

The company’s votes will be 
cast at a second meeting 
tomorrow, when only a ample 
majority is needed to nominate 
two directors to represent the 
20 per cent of the company 
which was floated last autumn. 

Mr Gardini is guaranteed the 
support of owners of U per 
cent of the stock and after the 
meeting will thus control 7 of 
the 12 seats on t he Rnimrmt 
board. 


COMPANY NEWS IN BRIEF 


LUFTHANSA, the West 
German airline, said it was 
holding talks about taking a 
minority stake in Interflng and 
on helping the East German 
airline to modernise its fleet, 
writes Andrew Fisher. 

The two companies have 
already announced 
co-operation in such areas 
as catering and flight 
simulation. 

Lufthansa and Interflng also 
plan to step up their network 
of flights in the two Germanys. 
Interflug has said it needs 12 
new Airbuses to expand its 
scheduled flights. 

■ Gevaert, the Belgian holding 
company, said 1989 net 
consolidated group profits fell 
50 per cent to BFr2.12bn 
($eO.Gm) from BF«L2lbn a year 
earlier, reflecting an 
“exceptional capital gain" 
of BFT3bn in 1988 from the 
sale of shares In Socidtd 
Gdndrale de Belgique, AP-DJ 
reports. 

Gevaert also said it would 
propose raising its dividend to 
BFr200 a share from BFrl85 
last year, an increase of 8 per 
cent. 

■Siemens has announced that 
it is planning to double its 
output of 1-megabit chips from 
20m to 40m in the cu rrent year. 


writes David GoodharL 

This is largely because of 
fa»r;finni«gicai advances which 
make it possible for the 
company to fit more chips on 
each silicon wafer. 

Despite a w or l d wi de gint of 
such chips, the comp a n y says 
it is confident it can sail the 
new output. 

■ Grundig, the West german 
consumer electronics group, 
said it will co-operate with 
Robert Bosch’s Blaupunkt 
subsidiary in car radios to 
compete more effectively 
with Far East firms. Renter 
reports. 

Grundig said cooperation, 
which already covers making 
televisions, will be via three 
joint ventures. 

■ Gdndrale des Barn, the 
French water treatment group, 
expects its consolidated net 
profit for 1989 to be between 
FFrl.B20bn ($320.4m) and 
FFrLSSbn. up more than 30 per 
cent from the year-earlier total 
of FFrL375bn, according to Mr 
Guy Dejouany, chairman, 
AP-DJ rep or t s . 

He was quoted in a French 
newspaper as saying that the 
figures are an upward revision 
of autumn forecasts of net 
profit on the order of 
FFrL75bn. 


Ciments 
Fran^ais 
forecasts 
25% rise 

By George Graham 

In Paris 

CIMENTS FRANCAIS, the 
French constru ction materials 
group, hw announced that its 
net profits fee 1989 are likely 
to have reached. FFrlbn 
(fl76.1m), up 25 per cent from 
the previous year. 

The company mm that s piny 
last year amounted to 
FFrl2JSbn, an increase of 26 
per cent excluding Finandeza 
y Miners In Spain and Set 
Cimento in Turkey, two acqui- 
sitions iwaflq in the of 

the year. 

AH divisions made profits, 
despite heavy exceptional 

wpwiigw for fhnyitt Fram py lg’ 
ar gnlirfftmig and an {nCT»a^» tn 

financing costs. 

Ciments Franc ais also 
announced two new acquisi- 
tions in Turkey. 

It win buy 60 per cent of 
Amdahl Cimento, which has a 
500,000 tnnnM a year cement 
works at Kartal, supplying 
around 10 per cent of the 

lafawihafl lw a rhat , f rom 

Trans lurk Holding. 

It will also acquire Betoya, 
one Of the fcwdtwg Industrial 
con cr e t e producers in Turkey. 

The company last year 
acquired five Turkish state- 
owned cement works for a 
total of |105m. 

Although it has already paid 

more than $85m «rnd has nhw 
over managemen t control of 

the plan hi, the daal ]s hiring 

contested in Turkey’s adminis- 
trative courts as an illegal pri- 
vatisation. 

Mr Pierre Conso, Ciments 
Francois* chairman, has now 
sought to join hr fids lawsuit 
as an interested party. 

Ciments Francals also 
announced yesterday tire 
results of its bid for Finan- 
dera y Miners in Spain* After 
originally buying a 24 per cent 
stake from Banco Central and 
acquiring some more shares in 
the market, its bid has 
brought in a further 39 per 
emit 

Its holding, direct and indi- 
rect now stands at 65 per cent 
at a total cost of FFr2. 4b n. 

He French co mpa ny said it 
now planned to make Fhian- 
ciera y Miners the central 
hniiHng company for Its activi- 
ties in Spain and Amer- 
ica. 


Norwegian banks to axe 
up to 1,200 jobs in merger 


By Karen Fossil in Oslo 

BERGEN BANK and Den 
notske Creditbank (DnC), two 
of Norway’s' three largest 
hawfcg which are in tile process ' 
of merging to become Den 
norske Bank (DnB), announced 
yesterday staff cuts of between 
1400 and 1,200 from the cur- 
rent 8,000. 

Their move is part of a con- 
solidation effort ahead of the 
merger in mid-April in which 
they will become DnB, Scan- 
dinavia’s seventh largest hank. 

This year and last a spate of 
mergers have been announced 
by Scandinavian banks which, 
reflects the acceleration in the 
dereg ulation Iftia wHMtinn 

of the banking sector in the 
region and a response to the 
stiff competition which they 
will face from banks in the 
European Community’s inte- 


Bergen Bank end DnC said 
they had cooperated closely 
with employee repr es entatives 
to present staff with an offer 
"designed to induce voluntary 
resignation.” They expect that 
through responses to their 
offer, other measures and regu- 


lar retirement, actual domestic 
lay-offs wfll be under 300. 

In total, the two banks aim 
to reduce domestic staff in the 
parent banks by 700 and for- 
eign and domestic a iMf in sub- 
sidiaries by between 400 and 
500 to achieve cost savings in 
1991 of between NKrSOOm 
($77-3m) and NEr750m. 

“Den norske Bank will 
reduce costs over a broad 
range, where staff reductions 
are an important contribution, 
for attaining a satisfactory 
level of toted expenses," the 
hunk explained . 

Last week the two banks 
reported combined losses on 
loans and guarantees of 
NKr3.22bn for 1989, up from 
NKz299bn the previous year, 
in spite of improved operating 
performances. 

Bergen Bank posted an oper- 
ating profit of NKrSOOm for 
1989 against NKrl88m in 1988. 
Before losses and taxes, DnC 
reported an operating profit of 
NKrl.71bn in 1989 versus 
NKi972m in 1988. 

Norway’s banks for three 
years running have suffered 


major Josses on loans and guar- 
antees because of a downturn 
in the country's all-dependent 
economy, which was hard hit 
by a plunge in 1986 of world 
crude oil prices. 

A depression which subse- 
quently followed exacerbated 
deteriorating commercial oper- 
ating. conditions and forced 
record levels of commercial 
and private sector bankrupt- 
cies which continue to have a 
negative effect on the hanks’ 
loan portfolio. . 

DnC was the hardest bit of 
the top three banks and 1988 
introduced sweeping chan ge s 
which included a 20 ' per cent 
staff cut, a 10 per cant cut in 
its loan portfolio, a 20 per cent 
costs cut and reorganisation 
ftitn four divisions from five. 

Mr EgU Gade Grove, the 
president of Bergen Bank who 
is to become the president of 
DnB, explained yesterday that 
staff reductions would be made 
at all levels, though the major- 
tty of cuts would be at lower 
levels. He said Norway's 
finance ministry approved the ; 
merger about 10 days ago. 


RWE continues expansion by 
raising Hochtief stake to 50% 


By David Goodhart in Bonn 

RWE. West Germany’s biggest 
energy concern, is set to take 
its stake in Hochtief, the coun- 
try’s second largest building 
group, to over 50 per cent 
Until now, RWE, which like 
Hochtief is based in Essen, has 
held just over 40 per cent of 
the building group . 

The West German Cartel 
Office has confirmed that RWE 
hag been negotiating to take 
over a 10 per cent stake in 

BnphHpf from fl nirmiarriiank, 

which is seeking to reduce its 
industrial hnTrimg n 
RWE, like the other large 
energy gro u ps, hm been rap- 
idly expanding and diversify- 
ing in recent months. 

Meanwhile, the West Ger- 
man energy sector is hoping to 
be one of the most immediate 
beneficiaries from closer eco- 
nomic ties with East G erman y. 

The East German Heavy 
Industry Ministry has 


announced that it is negotia- 
ting with both KWU, the Sie- 
mens subsidiary, and Frama- 
tome, the French nuclear 
group, to build a new nuclear 
power plant at StendaL 

KWU, which recently 
announced a sharp, drop in 
sales as a result of reduced 
ripmanri for new nuclear plants 
in tiie West, is also hoping to 
benefit f r o m orders to improve 
reactor safety at East German, 
and other East European, 
nuclear plants. 

Nuclear lobbyists in West 
Gexmany even argue that rais- 
ing safety standards in the 
East will help to improve the 
industry’s image in the West 
anri drive home the long-stand- 
ing riftiwi that “a Chernobyl” 
was only ever possible in the 
East • 

But gi ven the enormous cost 
of building up East Germany’s 
nuclear capacity and the oppo- 


sition of the country’s Social 
Democrats, probably the domi- 
nant party after free elections, 
an way of reducing the 
current dependence on highly 
polluting brown coal is 
through direct hnka to the 
West Goman grid. 

That can be done either by 
decoupling power stations 
from the West German grid 
and sending the power down a 
special line, as is already possi- 
ble at the two Preussea Etektra 
stations near Hehnstedt, or by 
building transformers which ; 
make the frequencies of the i 
different grids compatible. 

The transformers cost at 
least DM200ni (5119m) and take 
about 18 months to build, the 
direct link is only slightly 

cheaper. 

Both Preussen Elektra - 
part of theVeba group - and 
Bayemwerk are planning to 
build transformers. 


UAP chief 
content with 
25% stake 
in Sun Life 

By Patrick Cockbum 

UNION des Assurance de Faria 
(DAP), the largest French 
insurance group, has never 
c onside red bidding for fim con- 
trol of Sun Life, the UK 
insurer, and is satisfied with 
its 25 per cent holding, said Mr 
jean Peyretevade, UAP chair- 
man, yesterday. 

Mr Peyretevade, in London 
for TJAFs FFr6-57bn C$L16bn) 
international share offering, 
said; “I don't know why the 
■ city imagined we. were going to 
ted. Wears not predators" 

Ha added that TransAtlantic, 
the group headed by Mr Don- 
ald Gordon, which owns 29 per 
- of Sun i-tfa, b*d commit- 
ted itself not to. bid, but had 
received a degree of fin a nci al 
protection. 

Nevertheless Mr Peyrelevade 
em phasised that if UAP*s strat- 
egy of becoming a powerful 
minority shareholder in major 
European insurance groups 
rermp under threat from any 
quarter he would launch a 
counter attack. 

Sfo rw purchasing 34 per cent 
of Group© Vicboire from Suez 
In November last year UAP 
Han been the second largest 
insurance company in Europe 
behind aiwjumc of West Ger- 
many- Its share offering yester- 
day is to enable the company 
to continue its acquiattion pro- 
gramme, at. the same rate in 


Mr Peyrelevade said he 
believed that European insur- 
ance in the 1990s will come to 
be dominated by the largest 
groups, with smaller compa- 
nies finding- niches in the mar- 
ket, but with the the medium- 
sized insurers being squeezed. 

Of the large French Insur- 
ance companies, DAP and Axa 
Midi have made clear in recent 
weeks that they are not con- 
templating any fresh acquisi- 
tions in the UK, while AGF 
and GAN have bought small 
insurance companies. 

Speaking of UAP’s 10 per 
cent cross shareholding with 
Banque National de Paris, 
the largest French retail bank, 
Mr Peyrelevade mid that the 
at present was to dis- 
tribute non-life products 
through the hank’s branches. 
On the life side the two 
companies would continue to 
compete. 


NOTICE TO HOLDERS OF 


tl 2 


h/tm 

KAWASHJMA TEXTILE MANUFACTURERS LTD. 

Bearer Warrants to subscribe for shares of 
common stock of Kawastuma Textile Manufacturers Ltd. 
issued in conjunction with 

U.S.$50,000 r 00Q 5% per cent Guaranteed Bonds 1992 

Tho Board of Directors of the Company resolved by the 
meeting held on 19th February, 1990. to make a free 
distribution of shares of common stock of the Company to the 
shareholders on record as of 31st March, 1990 at the rate of 
eleven jl 1) percent of shares then held by each of such 
shareholders. 

Accordingly, present Subscription Price of the Warrants 
will be adjusted as follows: 

New Subscription Price ¥888.10 x 1ri.11 ¥773.10 

The new Subscription Price shall become effective as 
from 1st April, 1990 (Japan Time). 

KAWASH1MA TEXTILE MANUFACTURERS LTD. 

By: The Sumitomo Bunk. Limited, 
as Principal Paying and 
Warrant Agent 
Dated: 27th February, 1990 


U.S.$50, 000,000 

Fuso Pharmaceutical Industries, Ltd. 

3>S% Guaranteed Bonds doe 1991 
with Warrants to subscribe for Shares of Common Stock 
of Fuso Pharmaceutical Industries, Ltd. 

To the Holders of the above-captioned Warrants: Yon are hereby noti- 
fied that, as a result of a free distribution of shares of common stock of 
Fuso Pharmaceutical Industries, Ltd. to the shareholders of record is 
of 31st March, 1990, Japan time (actually, as of 30th March, 2590, 
Japan time, as the transfer agent of Fuso Pharmaceutical Industries. 
Ltd., is dosed on 31st March, 1990, Japan time), at the rate of 0.10 
shares for each share held, the subscription price of the above, 
captioned Warrants will be adjusted pursuant to condition 7 of die 
Warrants under the Instrument dated 8th May, 1986 from Yen 
L328.3Q to Yen 1.207.50 per share, effective as from 1st April, 1590, 
Japan time. The date of issue of the shares to be issued upon such free 
distribution is 1st May. 1990. 

Fuso Pharmaceutical Industries, Ltd. 
7-20. Doshomachi l~Chotne, 

Chuo-Ku, Osaka, Japan 
By: The Pahra Bank Limited 
27th February, 1990 as Fiscal Agent 


1DB International N.V. 

U.S. $30,000,000 

Guaranteed Floating Rate Notes 1990 
Unconditionally and irrevocably guaranteed as to 
payment of principal and interest by 

Israel Discount Bank Limited 

For the six months 26th February, 1990 to 2Sch August, 1990 the 
Notes wifi carry an interest rate of 8%% per annum. The relevant 
interest payment dare will be 28th August, 1990. 


B Bankers Trust 

Company, London 


US $300,000,000 

Scotiabank % 

THE BANK OF NOVA SCOTIA 

Floating Rate Subordinated 
Capital Debentures Due 2085 

Interest Rate 8.5625% per annum 

Interest Period 20th February 1990 

28th August 1990 

Interest Amount due 
28th August 1990 

per U.S. $ 10.000 Debenture U.S. $ 435^6 

per U.S. $100,000 Debenture U.S. $4,352.60 

Credit Suisse First Boston limited 

Agent Bank 


The Prudential W 
Insurance Company of America 
U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For die period 26dh February, 1990 to 26th March, 1990 the 
Bonds will carry an Interest Rate of 8.7625% per annum with an 
Interest Amount of U.S. $149.50 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 26th March, 1990. The 
Principal Amount of the Bonds outstanding is expected to be 
43.872031464% the original Principal Amount of the Bonds, or 
U.S. $21,936.02 per Bond until the Thirty Ninth Payment Date. 


Bankers Trust 
Company, London 


Agent Bank 


SCOTTISH 
FINANCIAL AND 
PROITESabNAt 
SERVICES 

The Financial Times 
proposes to publish this 
survey on: 

Friday, March 23rd, 
1990 

For a full editorial synopsis 
and advertisement details, 
please contact: 

Kenneth Swan 
Tel; 031 -220 -1199 
Fax: 031-220- 1578 

or write to him at 

Financial Times 
37, George Street 
Edinburgh 
EH2 2HN 


MANUFACTURERS HANOVER 
TRUST COMPANY 
t79AXMW 

Floaftafl Bate Subordin a ted 


Jn accordance wttfi the provisions 
of the Notes, notice is Hornby 
ghtefi that the Rate of Interest tor 
the interest Period 28th February, 
1890 to 28th May 1880 has been 
fixed at 15.25 per cent per 
annum. The Coupon Amounts will 
be C 182.19 ter the £5,000 denomi- 
nation and £1,921.82 for the 
£50400 denomination and will be 
payable on 29th May 1890 
eoalnst surrender of Coupon No 
22 . 


Agent Bank 


NatWest 
Mortgage Rate 

With effect from 27th February 1990 for new borrowers, and from 
1 st March for existing borrowers, the NatWest Mortgage Rate 
payable under current Mortgage Deeds and Conditions of Offer 
will be increased from 14.65% to 15.4%. This change will be reflected 
in existing borrowers’ repayments from 1 st April 1990. 

A National Westminster Home Loans Limited 

41 Lottibury, London EC2P 2 BP. 


. ,. ^.Tknt rkarrsaa4 4 umrasts-bece df {km sold ad J^sa^uncauat appears as «wtier of record only 
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THE FIVE ARROWS CHILE FUND LIMITED 

(e company registered in Guernsey and listed in London) 

Fully underwritten 
placing of 7,500,000 Shares 
and 

1,500,000 Warrants 
to raise 

US$ 75,000,000 

Investment Adviser 

N M Rothschild International Asset Management Limited 

Chilean Adviser 

.. BICE Chileconsult Agentes de Valores S. A. 

N M Rothschild & Sons Limited 


International Finance 
Corporation 


Nomura International 


Salomon Brothers International 
Limited 


Merrill Lynch International 

Limited 


Paribas Capital Markets 
Group 


Swiss Bank Corporation 
Investment Banking 


February 1990 


Lloyds 

E wofmance N.V. 

incorporated to Nadwfancfe 
wWtfriBtodfabAtf 

£200,000,000 
Guaranteed Floating Rote 
Notes Due .1996 

For the three months F e br u ary 
26, 1990 to M*y 25, 199oS 
Notes wil} cany an interest rate 

of 15.25% pj. with a coupon 
amount co £183.84, in respect of 
nominal of the Now* sad 
£519.18, m respect of £25,000 

«S i 3!$£ 15 °“ p * y * bfc '" 


(Incorporated m Ddouxae) 

U.S. $60,000,000 


Bancorp 


Floatmg Rate Yen-linked 
Notes due 1996 

1-990 the Notes 

2s5S^.,Vm $4W, ° 7 P* us - 

Q Bankers Trust — . 

Company, London . 

— — Agent Wank 
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INTERNATIONAL COMPANIES AND FINANCE 


W ang’s lease-financing 
side to be sold for $ 250 m 


By Karan Zagor in New York 

WANG Laboratories, the 
struggling minicomputer man- 
ufacturer. Is to .sell its lease- 
financing operations, including 
Wang International Financial 
for about *250m to GE Capital, 
a leading worldwide finanrtai 
organisation. 

About 5215m from the sale is 
earmarked to reduce Wang’s 
debt to its bank group. The 
remaining $35» will go 
towards improving the compa- 
ny’s cash position, the com- 
pany s?l d_ 

Wang, based in Lowell, Mas- 
sachusetts, has m «d e heavy 
cuts to its debt burden 
last autumn, when the com- 
pany started raising cash 
through asset sales. The latest 
sale will reduce Wang’s hanv 


group debt to about 593m, from 
5575m last August 
Mr Richard Miller, Wang's 
president and chief operating 
officer, said: "This transaction 
ensures that our customers 
will ffftwHnTfg to have their fin- 
ancing needs met 
“GE Capita} }>aa ngrg*>d to 
provide our domestic and inter- 
national customers with com- 
petitive financing and to fadlU 
late their acquisition of Wang 
Systems* Mr Millar, a former 
executive of General Electric, 
also said that Wang was 
actively negotiating the sale of 
other son-strategic assets. 
“These transactions are expec- 
ted to generate ad«WH«n^ } *-ach 
during the next few months 
which could enable the com- 


pany to totally eliminate all 
debt to its bank erouo " 

In the second quarter ended 
December 31, Wang reported a 
net loss of $i(X5ra or 6 cents a 
share, compared with a loss of 
5620m or 38 cents in the first 
quarter. In the second quarter 
of the previous year, Wang had 
net profits of $lra or l cent a 
share. 

Wang’s losses forced the 
company last year to renegoti- 
ate its debt and appoint Mr 
Miller as president and chief 
operating officer. Shares in 
Wang rose $% to 54% at mid- 
day yesterday in New York. 
The company's Issues traded in 
a range of 57% to 516% in 1988, 
before Wall Street became 
alarmed about Wang's future. 


Harley-Davidson moves ahead 


By Roderick Oram In New York 


HARLEY-DAVIDSON. one of 
corporate America’s favourite 
turnround stories, has reported 
further strong gains for its 
core motorcycle business last 
year but its efforts to diversify 
were hampered by failing sales 
at its mobile home subsidiary. 

It bought Holiday Rambler, 
an up-market recreational 
vehicle (RV) maker, in late 
1986 hoping its loyal motor- 
cycle riders might switch to 
mobile homes as they got older 
and wealthier. 

But the group blamed an 
industry-wide downturn for a 
decline in Holiday Rambler’s 
RV sales in the fourth quarter 
by 515.5m to 54&9m. 

“The current downturn in 
the RV marifiMr which we do 
not believe win be long-lived. 


has given us time to rechannel 
our manufacturing and mar- 
keting efforts at Holiday Ram- 
bler," said Mr Richard Teer- 
link, president 

Net profits from Rarley- 
Davldson’s continuing 
operations for the fourth quar- 
ter ended December rose to 
56Rm from 5&3m a year ear- 
lier. 

In the latest period, a net 
53.4m from discontinued 
operations and a 5578^00 loss 
from debt retirement produced 
a final net of 59Rm, or 5L11 a 
share. 

A year earlier, a 5237.000 in« 
from discontinued operations 
and a charge of 5658,000 for 
debt retirement made the final 
net $4Rm, or 56 cents. 

Sales improved by 7J& per 


cent to 5201.6m from 5187.1m. 
Motorcycle sales increased by 
28 per cent with worldwide 
unit shipments ahead by 1,640 
motorcycles. 

But sales in the transporta- 
tion vehicles segment, includ- 
ing mobile homes, fell 517.2m 
or 21.5 per cent. 

For the full year. Harley- 
Davidson had net profits from 
continuing operations of 
532^m. against 527.2m. Profits 
from discontinued operations 
pina other special Rfwis made 
the final net or 53-81 a 

share, compared with $23 Jm 
or S3 a year earlier. 

Sales rose 1L5 per cent to 
5791m from 5709.4m. Motor- 
cycle sales increased by $98£m 
or 24.7 per cent with unit ship- 
ments rising 16.6 per cent 


Asset sell-offs aid Burns Philp 


By Chris SherweH 

BURNS PHILP , the Australian 
trading and retail group, yes- 
terday reported near-doubled 
equity -accounted profits as 
earnings associates and 
abnormal gains from asset 
sales boosted earnings from 
maingtrram businesses. 

Interim figures for the six 
months to December showed a 
moderate 7.5 per cent rise in 
after-tax operating profit to 
A$45.8m (US$35.2m). But 
A$23.4m was added in abnor- 
mal gafag, chiefly from the mIb 


of the Cafe-Bar food Ingredi- 
ents business to Unilever, and 
a doubled AfL3m contribution 
from the 46 per cent -owned 
QBE Insurance. 

This took overall equity-ac- 
counted profit after abnormals 
to A$76w6m, a 94 per cent rise 
on the previous corresponding 
period. 

Similarly. Burns Philp 's 
acquisition of new businesses 
increased the group’s modest 9 
per cent sales rise from con- 
tinuing operations to a 26 per 


cent advance, for overall reve- 
nues of A$l.lbn. 

Directors declared an 
interim dividend of 8 cents a 
share, up 17 per cent, which 
compares with an wtj jngteri rr 
cents in the year-ago period. 

Hardware retail and South 
Pacific businesses improved 
their profit contributions. The 
food and fnwnBntotjM) division 
contributed the most to sales 
(A5358m) and profit (A$26.7in), 
while shipping and trading 
contributed least. 


North Broken Hill slips nridway 


NORTH BROKEN Hfil. the 
Australian forestry and base 
metals group, has reported 
after-tax equity-accounted prof- 
its of A$5L3m (US$39-5m) for 
the six months to December, 
writes Chris Sherwell. This is 
down from A$6&5m in the cor- 
responding period of the previ- 
ous year, on revenues which 
fell to A$838xn from AS930m. 

However, the previous year's 
profit figure included a special 


'dividend of A$20m from 40 per 
cent-owned Pasminco, the 
international base metals busi- 
ness set up with CRA, and pro- 
ceeds from the sale of interests 
such as Peko Oil On a pre-eq- 
uity-aocouniing basis, aftertax 
operating profit rose to AS49m 
from A540m. 

Directors declared a fully 
franked Interim dividend of 5 
emits a share. 

Earnings before interest and 


tax declined at the group's for- 
estry and papa operations to 
A$26m from A$43m. 

This fall was offset by a rise 
in earnings before interest and 
tax at the mining and indus- 
trial division, to A$49m from 
Ag23m. due mainly to record 
production fro m th e Robe 
River iron we operation. 

The Ranger uranium mine 
also lifted its contribution to 
A$52m from A$43m. 


HK and China Gas gains customers 


By John Elliott In Hong Kong 

HONG KONG and China Gas, 
the local monopoly known as 
Town gas which is controlled 
by Henderson Land Develop- 
ment, has announced a 28.1 per 
cent increase in after-tax prof- 
its to HK5535m (US$68m) for 
the year aided December 3L 
Turnover rose 19 per cent from 
HK$l-53bn to HKfi i. ffl hn. 

Mr Lee Shau Kee. whose 
famil y controls Henderson, 
said there had been an 1L6 per 


cent increase in Towngas sales 
to 13.67bn megajoules. Hong 
Kong's construction boom 
brought in 72£Z4 new custom- 
ers, making the total 689,159. 

But growth in the second 
half of the year frad not met 
expectations, partly because 
the weather had been warmer 
than expected. 

Last September a contract 
was signed with Babcock Con- 
tractors of the UK for supply 


atvi construction of four naph- 
tha-based town gas process 
trains adjacent to Towngas’s 
Tai Po Plant, which will begin 
to come on stream from late 
next year. 1*13 is part of a 
HKSlbn project to produce 
200m cu ft of gas a day, dou- 
bling existing production- 
A fitmi dividend of 35 a 
share was declared, bringing 
the total to 54 cents for the 
year. 


Bridgestone 
rises 24% 
after surge 
in exports 

By Robert Thomson 

in Tokyo 

BRIDGESTONE. Japan's 
largest maker of rubber prod- 
ucts »wd automobile tyres, 
reported a 24 per cent increase 
in pre-tax profit to Y87bn 
( 5592 m) for the year to end 
December after a surge in 
exports during the period. 

Total sales for the year were 
Y698.9bn, up 12 per cent, 
while export sales rose 30 per 
cent to Y222-5hn. following an 
expansion of retail outlets in 
North America and strong 
demand from Europe and the 
Middle East 

Domestic sales rose 6 per 
cent , to Y476-4bn, while tyre 
sales, comprising 78 per cent 
of non-co osolidated revenue, 
were Y546bn, an increase of 12 
per cent Sales of non-tyre 
products, including chemical 
products and sporting goods, 
rose 16 per cent to YX524Nm- 

For the current year, the 
company expects that sales 
will increase 13 per cent to 
Y7l5fm, with a 6.8 per cent 
increase In pre-tax profit to 
Y93bn. 


Goldstar 
holds profit 
at Wonl8bn 

By John Ridding in Seoul 

GOLDSTAR, one of South 
Korea's largest electronics 
manufacturers, yesterday 
: announced net profits of 
1 Wonl8bn (526.1m) for 1989, 
unchanged over the figure for 
1988. 

However, the underlying 
performance was much worse 
as virtually all of the net prof- 
its resulted from extraordi- 
nary gains from the sale of 
securities holdings and the 
disposal of Goldstar’s semicon- 
ductor business to another 
member of the Locky-Goldstar 
group of companies. 

This was reflected In a 
recurring deficit of Wan4Zhn 
at the year-end, compared 
with a recurring profit of 
WanUMbn at the aid of 1988. 

The downturn in the com- 
pany's fortunes was caused by 
severe and protracted strikes 
which closed many of Gold- 
star's plants for t h r « i months. 
■As a result, tales slipped from 
Won2,830bn to Won2,6Q0bn 

i with «» « fr inr ta . falling -hy nnm > 
: than 20 per tent. ' 

Analysts said that the sec- 
ond half of the year had shown 
some recovery after the net 
deficit of Wonl0.5bn in the 
first half and that this recov- 
ery should continue Into the 
current year. They are fore- 
casting a 20 per cent Increase 
in sales for 1990, provided 
labour disputes do not recur. 

The release of Goldstar’s 
results coincided with figures 
from the South Korean Minis- 
try of Trade and Industry 
which showed a poor start to 
the year by Korean electronics 
companies. 

According to the figures, 
exports of electronic products 
fell sharply in January com- 
pared with the same period In 
1988. Exports of microwave 
ovens fell by almost 50 per 
cent to 5344m and exports of 
video cassette recorders 
declined by over 70 per cent to 
564.9m. Most other products 
also registered a fall al t hough 
television shipments remained 
constant af 577m. 

The Korean Electronics 
I n d ustry Association says the 
weakness of the yen Is respon- 
sible for the falls. 


Sasol output hit in fire aftermath 


By Jim Jones in Johannesburg 


Notice to the Wanarrthcdders of 


Revived Indian shipping 
group sets sail once more 


Keio Teito Electric Railway Co., Ltd. 

Warrants (the “First Warrants*) 
to subscribe for shares of com m on stock 
of Keio IfeLto Electric Railway Co„ Ltd. issued with 

U.S. $200,000,000 

4%% Bonds 1993 

Warrants (the “Second Warrants*) 
to subscribe for shares of common stock 
of Keio Teito HectricRailway Co., Ltd. issued with 

U-S. $300,000,000 

3%% Bonds 1993 

Pursuant to Clause 4 (A) of the Instruments dated 22nd February. 
1989 and 16th November, 1989 (the “Instruments*) and in 
accordance with Conditions 7 a nd 11 o fthe Items and Conditions 
of the Warrants, notice is hereby given that:— 

On 26th February. 1990 the Board of Directors of Keio Tteto 

Electric Railway Co., Ltd. (the “Company") resolved to make a free 

distribution of shares of common stock of the Company to the 
shareholders on record as of 31st March. 1990 at the rate of five (5) 
oer cent, of Shares then held by each of such sha re holders. 
Consequently, pursuant to Clause 3 (!) of the Instruments and 
Condition 7 of the Terms and Conditions of the Warrants the 
Subscription Price of the First Warrants was adjusted from 
v«n.l 456.00 to Yew.lJ86.70 and Subscription Price of the 
c-oond Warrants was adjusted from Yen.1 ,722-00 to YeaWODO, 
both of which will become effective as from 1st April 1990 (Japan 

tim0j Keio Teito Electric Railway Co., Ltd. 

BvTbe Sumitomo TVust and Ba nking Co., Ltd. 

y ' as Principal Paying Agpnt 

Paled; 27th February. 1990 ■ 


By R.C. Murttiy In Bombay 

SCINDIA Steam Navigation, 
India’s oldest private sector 
shipping company - which 
three years ago was near bank- 
ruptcy - has set sail again, 
with help from a government 
relief package and a revival in 
ftite ra att pnai freight. 

The company, which has 
been in the cargo haulage busi- 
ness for 70 years, this month 
resumed its liner trade after a 
gap of two years. It plans to 
deploy five ships tat liner busi- 
ness, which is not as profitable 


SHnrifa Steam had 22 ships, 
several of them stranded at 
overseas ports for nonpayment 
of dues, when a state-appointed 
board took over management 
In mid- 1987. 

In a large-scale rationalisa- 
tion, the board laid off the 
company’s shore staff, 
scrapped nine ships and rede- 
ployed the remaining 13 on 
time charter - six to the 
stateowned Shipping Corpora- 
tion of India and five to foreign 
shipping companies. 

The company operated on a 
shoe-string budget for three 
years and reached agreement 
with its creditors who accepted 
a one-fifth payment in full set- 
tlement of their dues. The 
Tmtian Government converted 
Rs342.6m ( 520 m) interest on 
loans into zero-interest bonds. 

The two-year lay-off of 


employees was lifted last 
November, after more than 
half its 200 shore staff accepted 
voluntary retirement Those 
returning to work agreed a 15 
per cent wage cut 

With reduced overheads, 
Scindia is better placed now 
than a year ago to resume nor- 
mal business. Scire! la Steam is 
back in the black for the first 
time in eight years with a 
Rsl6m profit for the nine 
months to March 1989. In the* 
following nine months to 
December 1969. its earnings in 
charter hire trebled to Rs330m 
from RsL02m, says Mr N.S. 
Parulekar, chairman. He 
expects the company to dose 
196940 with record earnings of 
Rs500m. 

The group has proposed a 
further restructuring to the 
state-owned financial institu- 
tions c f Rslbn of its R«L38bn 
debt, wirepri at bringing down 
interest costs and improving 
liquidity. 

This plan includes expansion 
of its fleet - the average age of 
its ships is 12 years. Two 
secondhand bulk carriers will 
be acquired over the next three 
years to diver sify the fleet mix 
and enhance profitability. 

The Scindia share price, 
which hit its nadir of R3 four 
years ago, has bounced back to 
Rsl3.50 this month on the 
Bombay Stock Exchange. 


SYNTHETIC fuels production 
has been hit at Sasol, the 
South African oil-from-coal 
company, in the half year to 
December 23 1989, in the after- 
math of a fire. Further produc- 
tion shortfalls are expected In 
the rest of this financial year. 

Last year's fire was caused 
by corrosion of equipment, 
exacerbated by operating the 
Sasol 2 synfuels plant some 20 
per cent above its original 
design capacity. Maintenance 
procedures have been stepped 
up and the affected equipment 
is being replaced with .stainless 
steel versions. 

Production details were not 


disclosed, but higher crude oil 
prices, on which Sasol’s selling 
prices are based, increased and 
led to greater turnover and 
profits. 

Turnover in the first half to 
December 23 increased to 
R2J36bn (5929m) from R2A4bn 
in the corresponding period of 
1968, while the interim operat- 
ing profit before dividend 
income and tax payments rose 
to R60Hm. In the last finan- 
cial year turnover was R&OSbzt. 
trading profit RL09bn and pre- 
tax profit RLlSbn. 

First-half earnings rose to 
58.6 cents a share from 49.6 
cents, anri the interim dividend 


has been lifted to 27.5 cents 
from 25 cents. Last year’s full 
earnings were 111.7 cents and 
total dividend was 525 cents. 

Sasol is appraising its prod- 
uct mix and shifting towards 
greater production of val- 
ue-added products rather than 
of chemical feedstocks or com- 
paratively cheap petroL The 
Sasol 1 plant, in operation for 
over 30 years, is to cease petrol 
production and will be con- 
verted to petrochemicals pro- 
duction based on feedstocks 
from the larger and more mod- 
em Sasol 2 and 3 plants. 

In Johannesburg yesterday 
Mr Paul Kruger, managing 


director, said that Sasol had 
recently produced its first poly- 
propylene and was planning to 
set up a plant capable of more 
than satisfying South Africa's 
requirements. The intention 
was to build a plant with an 
annual polypropylene capacity 
of 120,000 tonnes, which would 
cover the present 30,000 tonnes 
shortfall in domestic produc- 
tion and allow exports. 

Mr Kruger added that fertil- 
iser sales had been affected by 
lower demand and that returns 
on investment re maine d unsa- 
tisfactory : He did not expect a 
great improvement until the 
mar ket strengthened. 


Samancor lifts sales despite fall in demand 


By Jim Jones 

SAMANCOR. South Africa’s 
largest ferro-alloys manufac- 
turer, has lifted its interim 
sales by a quarter despite 
slacker demand for ferro- 
chrome and chrome ore. 

However, Mr Colin Officer, 
chairman, warned that second- 
half profits were likely to be 
lower than the first half’s. The 
interim turnover was lifted to 
Rl.Obn (5394m) in the six 
months to December 31 1989 
from RSOlm in the correspond- 
ing year-ago p^tod- 


The interim pre-tax profit 
was R578.6m against R360m. 
For the last financial period - 
the 15 months to June 30 1989 
- turnover totalled R2.l3bn 
and pre-tax profit was R839.5m. 

Ferro-chrome prices were 
particularly strong during the 
six months to June 1989 and 
Samancor, with other South 
Africa producers, kept its fur- 
naces running rather than clos- 
ing thayn for routine mainte- 
nance. During the past six 
months the company increased 


capacity at its Tubatse ferro- 
chrome facility, lifting the 
company's annual capacity to 
620,000 tonnes from 560,000. 

However, the ferro-chrome 
market is now oversuppUed, 
prices have tumbled to 53 US 
cents/lb in Europe from 80 
cents less than a year ago and 
Samancor - again like its 
competitors - plans to take 
advantage of the market's qui- 
etness to maintain its furnaces. 

Production is expected to be 
reduced to an annual rate of 


about 450.000 tonnes. 

First-half earnings were 194.6 
cents a share and an interim 
dividend of 70 cents was 
declared. Earnings totalled 
378.4 cents a share in the past 
15-month period, giving a total 
dividend of 200 cents. 

■ Burnett & H all ams hire of 
the UK is reportedly negotia- 
ting the disposal of Rand Lon- 
don Corp, its troubled South 
African coal and minerals com- 
pany. The prospective buyer’s 
identity was not disclosed. 


Comalco suffers from lower prices and dispute in US 


By Chris Sherwell in Sydney 

COMALCO, the listed 
al umini um subsidiary of CRA, 
the Australian resources 
group, yesterday blamed lower 
prices a US industrial dis- 
pute for a one- thir d decline in 
annual profits. 

Releasing results for the 12 
months to December, it 
reported an after-tax operating 
profit of A$2703m (US8208m). 
down 34 per cent on 1988. Earn- 


ings on an equity-accounted 
basis were A5310m, down 32 
per cent from A5455Am. 

Citing lower prices for pri- 
mary metal, the company said 
1989 saw aluminium produc- 
tion start to overtake consump- 
tion, and added that supply 
now outstripped demand. It 
p pjfl tight conditions for alu- 
mina supply in 1989 were also 
expected to ease. 


Comalco’s industrial prob- 
lem involved a dispute which 
lasted 20 weeks at its US sub- 
sidiary. But the company 
pointed out that overall earn- 
ings ware still its second high- 
est. Revenues, at A$2.4bn, were 
down from ASSAbn. 

The directors declared a 
fully franked dividend of 18 
cents per share, making 30 
cents for the year, down from 


32 cents a share in 1988. 

The company said that its 
bauxite, kaolin, al umina and 
primary aluminium facilities 
all operated at record or near- 
record levels. But its rolled and 
extruded products businesses 
in Australia were affected by 
high metal costs, declining 
exports of can stock to South 
East Asia and the impact of 
high domestic interest rates. 


Pacific Dunlop 
growth continues 

■ ' Pacific Dunlop has entered the 1990s with continuing 

growth worldwide. y 

Four features stand out 

• Spread of businesses across a wide range of economies 
and products. 

• Strong presence in the fast growing Pacific Rim. 

• Strong positive cash flows in all core businesses. 

• Continuing improvement in productivity. 

AD were important elements in the six months ended December 31: 



1 ‘>88 

1 989 

Change 

Profit' 

AS 1 2.1 M 

AS HIM 

+23% 

Kurnings per share 

1 9.1 cents 

2 1 .8 cents 

+ 1 3% 

Sales 

\S21S I M 

AS 2588 M 

- 1 8% 

Dividend per share 

7.5 cenis 

9.5 cents 

+27% 


'Afu-r t.i\ .lUritMJt.ilWc to sit-in liohl- r> 



Soeoiifl ll.lll 


IvlSii );»,s7 »‘*sr* 19S;> )■ 


Earnings per Share - Cents 



1 MiSti ifts 


Profit attributable to Shareholders - AS Minions 


Pacific Dunlop’s international operations - Ansell, GNB Batteries and the new 
Medical Group - increased market share and are expected to be strong 
contributors to results in the second half 

Australian operations performed well This was despite a downturn in 
demand in Australian consumer markets. 

Pacific Dunlop is well positioned for continuing growth in the 1990s. 


Further information about Pacific Dunlop may he obtained from: 
500 Bourke Street Melbourne Australia 3000 
Telephone: 61-3-602 4244 Facsimile: 61-3-602 5625 

PACIFICOUNLOP 

People, ideas, technology. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, February 26, 1990 . In some casesthe rate Is nominal. Market rates art the average of buying and selling 
except where they art shown to be otherwise. In same cases market rates have been calculated- from those of foreign currencies to which they are tied. 


COUNTRY 


rates except 
£ STG US S 


D-MARK 


YEN 
OC U») 


COUNTRY 


£ STG 


US S 


D-MARK 


YEN 
(X 100) 


Afghanistan (Afghani) 
Albania (Wd 

Algeria (Dinar) 


99.25 

10.106 

1334 


58.6237 

5.9692 

7.9976 


34.7027 

33335 

4.7342 


393849 
4 0103 
53730 


Andorra 


(FrFri 
So Peseta) 


9.6850 

18335 


5.7206 

108.4170 


33863 

643783 


3.8432 

72.8373 


Angola 

Antigua 

Argentina 

A nito 

Australia 

Austria 

Awe 


Bahamas (Bahamas) 

Bahrain (Dinar) 

Balearic Is (So Peseta) 

Bangladesh (Taka) 

Barbados (Barbs) 


(Kwanza) 
(E CarrS) 
(Austral) 
(Florin) 
(AusS) 
(Schilling) 
(Port Escudo) 


51.12u 

4.610 

7177.03 

3.056 

2.2700 

20.115 

251.10 

1.6930 

0.6400 

183.55 

53.00 

3.434 


30.0412 

2.7229 

4239.2380 

I. 8050 
13112 

II. 8812 
1483165 

1 

03780 

108.4170 

313033 

2.0283 


17 8741 

1.6118 

2509.4510 

1.0685 

0.7762 

7.0332 

87.7972 

03919 

0.2237 

64.1783 

18.5314 

13006 


L8293 
2848.0277 
L2126 
03809 
7.9821 
99.6428 

0.6718 

0.2539 

72.8373 

21.0317 

13626 


Belgium 


(Beig Fri 


59.60c 

59.60a 


353037 

35.2037 


18 


.8391 

18391 


23.6507 

23.6507 


Belize CBS) 

Benin (CFAFr) 

Bermuda (Bermudian S) 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 

Brazil (Cruzadn) 

British Virgin Is (USs) 
Brunei (Brunei S) 

Bulgaria (Lev) 

Burkina Faso (CFAFr) 
Burma (Kyat) 

Burundi (Burundi Fri 
Cambodia (Riel) 


Cameroon 
Canada 
Canary Is 
Cp. Verde 
Cayman Is 
Cent-Afr. Rep 
Chad 


(CFA Fr) 
(Canadians) 
(Sp Peseta) 
(CV Escudo) 
(CIS) 
(CFA Fri 
(CFA Fri 


Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso) 
Comoro, (CFAFr) 

Congo (Bract) (CFAFr) 
Costa Rica (Colon) 
CatriTlvoirv (CFAFr) 
Cuba (Cuban Peso) 
Cyprus (Cyprus □ 


3.415 

484.25 

16930 

28.50 

5.191 

3J450 

51.859 

1.6930 

3.1650 

13397 

484.25 

10.7780 

2963295 

369.074a 

48435 

2.0265 

183.55 

123.99 

1.417a 

484.25 

48425 

489.74 

8.0283 

767.10 

484.25 

484.25 

14530 

484.25 

1361 

0.7975 


2.0171 

286.0307 

1 

16.8340 

3.0661 

1.8576 

30.6314 

1 

1.8694 

0.7913 

286.0307 

6.3662 

175.0321 

218 

286.0307 

1.1969 

103.4170 

73.2368 

0.8285 

286.0307 

286.0307 

289.2734 

4.7420 

453.1010 

286.0307 

286.0307 

85.8239 

286 0307 

0.8038 

0.4710 


1J.940 

1693181 

03919 

9.9650 

1.8150 

1.0996 

18.1325 

0.5919 

1.1066 

0.4684 

1693181 

3.7685 

103 6117 

129.0468 

1693181 

0,7085 

64.1783 

433531 

0.4954 


1693181 

1712377 

2.8070 

2682167 

1693181 

1693181 

50.8041 

1693181 

0.4758 

02788 


13551 

192.1626 

0.6718 

113095 

2.0599 

12480 

203789 

0.6718 

12559 

0.5316 

192.1626 

1173910 

146.4579 

192.1626 

0.8041 

72.3373 

492023 

03623 

19^1626 

192.1626 

194.3412 

3.1858 

304,4047 

192.1626 

192.1626 

57.6587 

192.1626 

0.5400 

03164 


Czechoslovakia (Koruna) 

28.13c 

67311 

16.6154 

39.8759 

9.8356 

23.6048 

11.1626 

26.7896 

Denmark (Danish Kroner) 
Dltaoutl Rep (Dim Fri 
Dominica (E Carr lb 5) 
Dominican Rep (D Peso) 

10.9825 

300.00 

4.610 

1439 

6.4870 . 
177.2002 
2.7229 
8.4997 

3.8400 

104.8951 

1.6118 

5.0314 

43581 

119.0476 

1.8293 

5.7103 

Ecuador 

(Sucre) 

1146.550 
1134 09a 

6773297 

669.8700 

4003916 

3965349 

454.9801 

450 0357 

Egypt (Egyptian 0 

El Salvador (Colon) 

Equat* I Guinea (CFAFr) 
Ethiopia (Ethiopian Birr) 

4.500 
10.8708 
484 25 ■ 
3.490 

2.6580 

6.4210 

286.0307 

2.0614 

13734 

3.8009 

169.3181 

1.2202 

1.7857 

43138 

192.1626 

13849 

Falkland Is (FalkO 

Faroe Is (Danish Kroner) 
FIJI Is l Fill 5) 

Finland (Markka) 

France (Fr) 

Fr. Cty/Africa (CFAFr) 
Fr. Guiana (Local Fr) 
Fr. Pacific Is tCFPFri 

1.00 

10.9825 

23511 

6.7305 

9.6850 

484.25 

9.6850 

175.00 

03906 

6.4870 

1.5068 

3.9754 

5.7206 

286.0307 

5.7206 

1033660 

03496 

3.8400 

0.8919 

23533 

33863 

1693181 

33863 

610888 

03968 

43581 

1.0123 

2-6708 

3.8432 

192.1626 

3.3432 

69.4444 


Caban (CFAFr) 

Gambia (Dalasi) 
CwmanrEast (Ostmarfc) 
Germany West (OMarit) 
Glum (Cedi) 

Gibraltar (Gib O 
Greece (Drachma) 

Greenland (Danish Krone) 
Granada (E Carr S) 
Guadeloupe (Local Fr) 
Guam (USS) 

Guotaiula (Quetzal) 
Guinea (Fr) 

Guinea-Bissau (Peso) 
Guyana (Guyaneses) 


48425 

512.25 

23600 

28600 

525.91 

in© 

270.00 

10.9825 

4.610 

9.6850 

1.6930 

63951 

9.6850 

1109.680 

50-BQu 


Halt! 
Honduras 
Hong Kong 
Hungary 


(Goode) 8340a 
Lempira) 33971a 
(HKS) 132605 
(Forint) 110-89 


Iceland (Icelandic Krma) 102444 
India (Indian Rupee) 2830 
Indonesia IfWab) 3096.16 
Iran fiSaD 117.00 

baa (Iraqi Dinar) 03313 

Irish Rep (Pont) 1.0755 

Israel (Shekel) 3323 

Italy (Uta) 211430 

Jamaica (Jamaican S) 11-6110 
Japan (Yen) 252 00 

Jordan (Jordaniaa Dinar) 1 1277 

S3£u “SS £» fiSo 

Korea North (Won) L656_ 
Korea Sooth (Won) 117935 
Kuwait (Kuwaiti Dinar) 0.4922 


286.0307 

3023691 

1.6893 

1.6893 

310.6379 

03 906 

139.4802 

6.4870 

27229 

5.7206 

1 

3.7773 

5.7206 

648.8502 

29.9587 

4.9911 

21326 

72325 

65.4991 

603103 

162340.. 

1829.9822 

692500 

03138 

0.6352 

1.9627 

1248.9663 

6.8582 

1483481 

03660 

220023 

13112 

0.9781 

696.8969 

02907 


1693181 

179.1083 

1 

183.8846 

03496 

94.4055 

3.8400 

1-6118 

33863 

03919 

2-2360 

33863 

3883699 

17.7622 

29860 

1.1877 

4.6 365 

38.7727 

35.8195 

9.9650 

1083.2727 

40.9090 

0.1857 

03760 

1.1618 

7393356 

4.0597 

88.1118 

03943 

13.0244 

0.7762 

03790 

412.3349 

03720 


(New KIg) 1217.45 


Lebanon (Lehmeseb 9 40.03 
Lesotho (MalalD 43 320 

Liberia (Liberian S) 1-6930 
Libya (Libyan Dinar) 0.4947 
UetfwKUin (Swiss Fri 25175 
Luxembourg (Luc Fr) 59.60 


719.1080 425.6818 

555.2451 

23587 . 13146 

1 03919 

02922 0.1729 

1.4870 0.8802 

35.2037 203391 


Macao (Pataca) 

Madeira (Part Escudo) 

UST- <££& 

&& ws 

Mall Rep (CFAFr) 
Malta (Maltese B 
Martinique (Local Fri 
Mauritania (Ouguiya) 
Mauritius CMaurfepee) 


13.779 

251.10 

2209.75 

4.4395 

43898 

16.047 

484.25 

03560 

93850 

142.66 

24.95 


8.1388 

1483165 

1305.2274 

2.6222 

2.7110 

9.4784 

286.0307 

03284 

5.7206 

84.2646 

14.7371 


43178 

87.7972 

772.6398 

13522 

1.6048 

5.6108 

1693181 

0.1944 

33863 

4 9381 1 

8.7237 


SS33 

10349 

1.1349 

206.6944 

03968 

107.1428 

43581 

13293 

33432 

0.6718 

23377 

33432 

440.4285 

20.1587 

33888 

L3480 

53621 

44.0039 

40.6523 

1L3095 

1229.42® 

46.4285 
03108 
0.4267 
13186 
839.0873 

4.6075 

100 

0.4475 

14.7817 

03809 

0.6571 

468.1944 

0.1953 

4833150 

373.0277 

3-7190 

0.6718 

0J.963 

0.9990 

233507 

5.4678 

99.6428 

8763849 

1.7617 

1.8213 

63678 

192.1626 

0.2206 

33432 

56.6111 

9.9007 


Mexico (Mexican Peso) 


4639.98a 

4596301 


2740.6851 

2716.0661 


16223706 

1607.7972 


1841.2619 

1824.7222 


Miquelon (Local Fr) 
Monaco (French Fri 

Mongolia (Tugrik) 
M ontse rr a t CE Carr 5) 
Morocco (Dirham) 
Mozambique (Metical) 

Namibia CSA Rand) 
Nauru Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/Culkfcr) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep (CFAFr) 
Nigeria (Naha) 

Norway (Nor. Krone) 


9.6850 

9.6850 

5.730o 

4.610 

133494 

1447.12 

43320 

23200 

48.490 

32200 

3356a 

7 ft 894 

68042.00 

48425 

1339 

11.0125 


Oman 


OUaiOmanO 0.6530 


5.7206 

5.7206 

33495 

2.7229 

8.0031 

854.7666 

23587 

13112 

28.6414 

1.9019 

1.7368 

1.7043 

40190.1949 

286.0307 

7.9090 

63047 

03857 


33863 


•4.7375 

505.9860 

13146 

0.7762 

16.9545 

1.1258 

1.0685 

1.0089 

23790.9090 

1693181 

4.6818 

33505 

0.2283 


23738 

1.8293 

53767 

5742539 

2.7290 

0.8809 

19.2420 

12777 

l sm 

1.1450 

27000.7936 

1923626 

53134 

43700 

02591 


COUNTRY 


£ STG 

USS 

D-MARK 

YEN 
« 100) 

1 Pakistan (Pak. Rupee) 

35.80 

2L1458 

123174 

143063 

f Parana 

(Balboa) 

1.6930 

1 

03919 

03718 

Papua New Guinea (Kta) 

1.6394 

0.9683 

03732 

0.6505 

Paraguay 

(Saaraid) 2168.99 

1281 1518 

7583881 

860.7103 

Pen, 

(Into 

2174925 

128463741 7604.6328 

8630.6547 

PMItoalDes 

(Peso) 

35.70 

21.0868 

12^4825 

14.1666 

Pitcairn Is 

<£ Starling 
(NZS 

1.00 

03906 

03496 

03968 


23855 

L7043 

1.0089 

13450 

Poland 

(Zloty) 

16187.00 

9561.1340 

5(393902 

6423.4126 

Portugal 

(Escudo) 

25100 

1483165 

87.7972 

99.6428 

Puerto R)co 

(USS 

1.6930 

1 

03919 

03718 

Qatar 

rt»ys D 

60753 ' 

3.6475 

2JL591 

2.4505 

I Rondaals.de la <F/Fri 

9.6850 

5.7206 

33863 ' 

3.8432 

Romania 

' (Leo) 

35.471 

20.9509 

12.4020 

143753 

Rwanda 

(Fr) 

129.965 

76.7660 

45.4423 

513734 

I St Christopher (E CarrS) 

4.610 

2.7229 

L6118 

L8293 

st Heim 

CO 

LOO 

03906 

03496 

03968 

StUicla 

(E CarrS 

4.610 

2.7229 - 

1.6118 

L82^ 

SPIoTr 

(Franc* FH 

9.6850 

53206 

33863 

3.8432 

St Vincent 

(E CarrS 

4.610 

2.7229 

L6118 

L8293 

Sa, Marino Otai ton Lira) 

211430 

1248.9663 

7393356 

839.0873 

San Tome 

(Dobra) 

18035 

1063268 

63.0594 

713674 

Saadi Arabia 

QUraD 63611 

3.7505 

23241 

23242 


(CFAFr) 

484.25 

286.0307 

1693181 

192.1626 

(Rupee) 

908 

5.4223 

32097 

33428 

Sierra Leone 


20039 

118.6591 

702412 

79.7182 

Stegapore 

(S3 3.1650 

1.8694 

13066 

L2559 

Sojomools 

CS) 

4.1187 

2.4327 

1.44Q1 

L6344 

Somali Rep 

CSMUIng) 

700.08 

4133144 

244.7832 

2773095 

South Africa 

(Rand) 

43320c 

23S87 

13146 

L7190 



6.0755a 

33886 

22243 

2.4109 

Spain 

(Peseta) 

18335 

108.4170 

643783 

72.8373 

Spaals* Ports In 





H Africa 

(Sp Peseta) 

1SSSS 

108.4170 

64.1783 

7Z3373 

Sri Lanka 

(Rupee) 

67.40 

393109 

233664 

26.7460 

Sudan Rep 

CO 

19.551 

113481 

63360 

7.7583 

Surinam 

(Builder] 

3339 

L7950 

L0675 

13059 

Swaziland 


43320 

235S7 - 

13146 

1.7190 


(Krona) 

103329 

6.1030 

3.6127 

43001 

Switzerland 

(Fr) 

23175 

L4870 

03802 

0.9990 

Syria 

(£> 

35.858u 

20.9628 

123377 

14J2293 

Taiwan 

(S 

44.45 

26.2551 

153419 

173388 

Tanzania 

(Sblinag) 

33035 

195.0679 

1I5.472D 

131.0515 

ThaltuxJ 

(Baht) 

43.00 

25 3967 

15.0349 

173634 


(CFA Fri 

464.25 

286.0307 

1693181 

192.1626 

1 Tonga Is <Pa Aoga) 

Trlrrtdad/Tcbago 

23200 

7357 

4.2864 

0.7762 

23374 

03809 

23797 

| Tunisia 

(Dinar) 

1333 

0.9054 

03360 

0.6083 

1 Turkey 

(Lira) 

4097.68 

24203662 

1432. 75S2 

162&.0634 

Torts 4. Caicos (USS) 

1.6930 

1 

03919 

03718 

Tuvalu (Australians) 

23200 

1 31 IP 

0.7762 

03809 

Uganda (New Suiting) 
UAE (Dirham) 

649.24 

6.2285 

383.4849 

3.6725 

227.0069 

23777 

2573349 

2.4716 

linlicd Klnodnm (£) 

LOO 

03906 

03496 

03968 

United States 

(USS 

1.6930 

1 

03919 

03718 

ffiap- 

(Peso) 

1515.73 

895 2923 

529.9755 

60L4801 

(Rouble) 

1.0209 

0.6030 

03569 

0.4051 

Vanuata 

(Vatu) 

192.00 

113.4081 

673328 

76.1904 

Vatican 

(Lira) 

211430 

124a 9663 

7393356 

839.0S73 

Venezuela 

(Bollvari 

73.8763 

433363 

25.8308 

293159 

Vietnam 

(Dona) 

7683.75 

46383410 

26863258 

3049.1071 

J Vlratob-BrilMJ (USS) 

L6930 

1 

03919 

0.6718 

1 Virgin is-US 

(USS 

L6930 . 

1 

03919 

03718 

Western Samoa (Tala) 

33817 

22927 

13572 

13483 







Yemen PD« 

(Dinar) 

03810a 

03393 

03031 

0.2305 

Yngoslavla 

(Dinar) 

203341 

113334 

7.0049 

7.9500 

Zaire Rep 

(Zaire) 

817.15 

482.6639 

285.7167 

3243658 

Zambia 

(Kwarta) 

40.90 

24.1582 

143006 

163301 

Zimbabwe 

(S 

3.910 

23095 

13671 

L5515 


Dn» w «*, »~r a 1» "■* «“ F *"*> “- 1 ™ 

Abbreviations; (a) Free rate- ft) Banknote rate: Id Commercial rate : (d) Controlled rate; (e) Essential imports; W Financial rate; 00 Exports; (0 Non «-hi rate (p Badness rate; 

00 Buying rate; (I) Luxury goods; Cm) Market rate; to) Official rate; (p) preferemial rate; (q) canvartiMe rate; (r) parallel rate; (s) Selling rate ft) Tomtit rate; fo) Contray find against the US dollar 

Some data supplied by Bank of America. Economies Department. London Trading Centre. Eaqa fr te: 01 634 4360/5. • 

Monday. February 26 . 1990 
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7 its announcement appears as a matter of /reorr! only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 




Public Limited Company 

NYSE Symbot BAS 

THE 

RANKOF 

NEW 

YORK 


For further information regardingThe Bank of New York’s ADR Services, 
please contact Kenneth Lopian in NewYork (2 12) 815-2084,or Michael McAuliffe 
in London (01) 322-6536. 


Lives XTV Limited 

(Incorporated with limited liability m the Cayman Islands) 

U.S. $50,000,000 
Series A 

Secured Floating Rate Notes due 1992 

Notice i& hereby given that for the period 26th February, 1990 to 
28th August, 1990, the Notes will carry an interest: rate of 8.6675% 
per annum with a coupon amount of U.S. $44,059-79 per 
U.s. $1,000,000 denomination, payable on 28th August, 1990- 


0 Bankers Trust 
Company, London 


Agent Bank 


FT 

STATIONERY 

AT 

HALFPRICE 

FT Stationery packs for your 

personal organiser. $740* each. 

For Ail! Information - and a 

FREE copy of the new FT Collection 

catalogue - ring 

01-7992002 

WMf&UMMKlim. 



SWITZERLAND; 

1 . The Financial Times proposes to publish tins survey onT 1-1 


2nd April 1990 I 

For a fuD editorial synopsa and advertisement details, 
please contact: 


Patrida Surridge 
oe 01-873 3426 


or Gunter Breitling : 


Financial Times 
‘ (Switzerland) Ltd 

IS rue du Cendridr 

Ch-1201 Geneva 

Switzerland 

Tel: (022) 7311604 

Telex: 22589 

Fax:(022)7319481 
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G RAN VI LLE 


SPONSORED SECURITIES 


High Low 
343 245 
38 29 
210 149 
125 102 
123 74 

110 95 
315 285 
176 US 
225 140 
UO 109 
73 0125 
5 0125 
130 94 

145 5B 
332 253 
158 98 

467 360 
?00 270 
117 100 
160 106 
395 312 
370 288 


CBmPWy 

Ass. Brit. hid. Ordinary 

AmHage and BPodes 

Bwdaa Group (5E) 

BwdonGraapCePrtf (SO 

Bray Technologies 

BremMII Coo*. Praf . 

CCLGroap Ordinary 

Ca Gromi 11% Cew.J>ref 

CartoPfcGE) 

Carto 73% Prri C5S 

*Mamwt Gp Hoo-Voting A Cm_ 
nii oMiGp.— vmh aBCw- 

IsbGrtxm 

Jacfcaon Group (5E) 

IfuRJtiouSe NV (AmstSQ 

Robert Jenria 


Gres YkM 


Price 

Osage 

dtvto) 

% 

P/E 

340 

0 

103 

33 

93 

19 

0 

- 

- 

- 

177 

a 

«3 

2.4 

173 

111 

0 

6.7 

63 

- 

76 

41 

5.9 

73 

6.7 

95 

0 

1L0 

113 

- 

314 

0 

14.7 

4.7 

3.9 

169 

■a 

14.7 

a7 

- 

210 

0 

73 

3.6 

12.4 

UO 

0 

103 

93 

• 

0X25 - 

0 

- 

- 

- 


Tordayi Carlisle 

Torday ACwiUleCqrPraf .... 

U ■(strut Europe Com Pwf 

Vrirrinary DregCo. PLC 

W3Veates 


(U25 

94 

108 

253 

133 

360 

300m 

104SUS 

-160 

312 


0 

0 

-2 

0 

0 

.0 

0 

0 

0 

-3 

0 


83 

33- 

1011 

18.7 
93 

10.7 
93 

22.0 

163 


83 5.4 

33 123 

73 48 

53 9.6 

. 33 103 
103 

58 • - 

7J M 
58 24.0 


Searitia deMgnaud (SB and (USM) we dolt hr subject to tho rales and regaUiloasafTku 
tSE. Other Martties lined dbora are dealt ti scA/Kt to Ow mJ*s ‘of TSA~ 

These securities are dealt hr strictly on a mattaed bygato, basis. Natter Granule & Co. 
Ua Rod dot Granule Dario Limited are market maJten la these securitfa 
* Ttxse marftla are dealt so a restricted hois. Father detain available 


Granville SlCo. 1 linitcd 
77 ManseB Street, London El 8AF 
Telephone 01-488 1212 
Member of TSA 


GmxviDe Doviea Limited 
77 VtanneQ Screet, London El 6AF 
Telephone 01 -483 1212 
Member of The 1SE&TSA 



9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233 AFBD. member 


FTSE 100 

Feb. 2246/2256 4-15 
Mar. 2253/2263 +16 


WALL STREET 
Mar. 2580/2592 +19 
Apr. 2595/2607 +19 


5pm Prices. Change from previous 9pm close 
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CAL Futures Ltd 
Windsor House 
50 Victorti Street 
.London 
SW1K0NW 
m- 01-799 2233 
Fast 01-799 1321 


INTERNATIONAL. CAPITAL MARKETS 

Swaps market still beset 
by legal uncertainties 


By Deborah Hargreaves 

ANY RELIEF drawn. by the 
swaps market from last week’s 
Court of Appeal ruling that 
local authorities may manage 
their debt through their activ- 
ity in the swaps market is 
likely to be short lived. 

The market continues to be 
clouded with uncertainty about 
exactly what local authorities 
can do. They are axe not expec- 
ted to make a rapid return to 
the market 

. What is more, the ruling 
does not remove the questions 
that some foreign banks have 
been asking about London’s 
position as a market centre. 
The banks say they will not 
conduct any new business with 
local authorities - which at 
the height of their activity had 
taken a 10 per cent slice of the 
530m to $ 40 bn sterling interest 
rate swaps market - until 
there is some legislation that 
cover s their market activity. 

What the banks will do 
about swap contracts still out- 
standing with* Hammersmith 
land Fulham, where about 80 
per cent of the authority’s busi- 
ness has been left as illegal, is 
unclear. 

. One way to ensure payment 
of outstanding liabilities is to 
take court action and the 
hanks are still considering fur- 
ther litigation. -. 

An immediate reaction to 
Thursday’s ruling was a slight 


flurry of activity in U K gfl ts, 
where some banks were buying 
hedges to cover their swaps 
exposure. But a few players 
behove this was caused almost 
as much by the market talfci 
up prices in anticipation 
some increased buying. 

nuts settled down on Friday 
and appeared unaffected yes- 
terday. . , 

‘ The banks can treat their 
exposure to Hammersmith and 
Fulham’s swaps activity In sev- 
eral ways. Swap contracts can 
be which me an s 

both parties agree to a one-off 
payment the contract is 
tom up. This has been done by 
several banks, largely at the 
instigation of the local author- 
ity. 

‘ Few of the hanks with expo- 
sure to Hammersmith and Ful- 
ham will be carrying the con- 
tracts as open positions, which 
nafeans they maintain an active 
hedge on that contract in the 
gflts market 

Some of -them returned to 
the gflts market an Thursday 
to renew their hedges now that 
fluey expect local authorities to 
begin payment of their liabili- 
ties x pln. 

What is more likely is that 
the banks which will have off- 
set a swap contract with a 
local authority by another 
swap, with a different counter- 
party will write off the local 


authority side of the swap. 
They will then return to the 
swap market to esta b lis h a leg 
of the contract to replace the 
local authority deal. 

The market expects to see 
hanks g radually becoming buy- 
ers of three-, four- and five-year 
maturity swaps to balance 
their hooks. 'Hus is expected to- 
narrow, bid-offer spreads on 
swaps which have widened 
Mils year as market liquidity 
has suffered. _ . 

' Swaps are currently offering 
a yiela over the gilts market of 
as mnnh as 7t> hqyis points for 
some interest rate deals, which 
■nysfl in banks entering the mar- 
ket will find some attractive 
buying opportunities. How- 
ever, swaps liquidity has suf- 
fered as a result of the legal 
imbrog lio in the market. 

Foreign banks have been 
reluctant to deal with local 
authorities for some time. 

Mr Mark Blundell, who 
arranges swaps for West- 
deutsche Landesbank in Lon- 
don, says: “This further raises 
the cost of our doing business 
here because before we enter 
contracts that are perfectly 
legal e very w here else, we have 
to waste rime and energy get- 
ting a legal opinion." Tins is in 
a market which is already 
do minat ed by legal doctrine to 
a for greater extent than many 
other markets. 


Formosa Plastics plans $450m issue 


FORMOSA Plastics, Taiwan’s 
largest plastics group, is to 
Issub PSHBOm worth of .con- 
vertible Eurobonds this year. 
Several other local «y»mp«wiA» 
are seeking regulatory 


approval to float Eurobonds, 
writes Peter Widomden from 
Taipei. 

The bonds will have a 10- 
year maturity and are Hkely to 
have a coupon rate of between 


0.75 and 1 per cent Formosa 
Plastics Is believed to be nego- 
tiating with about 30 foreign 
banka and securities houses for 
the manwgATnent. and under- 
writing of the issue. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for whkhthera is an adequa t e secondary market. 


straights 
A lberta 8 % 96« 
Alberta 9*95.. 
Austria 9% 99. 


B.FX.E. 8 % 94_ 


B-F.OE.9ti 95. — 

BrtLTd.Fla.9%9B 

Canada 9 96. 

CX.C.E9%95.. 


Cr. Local France 8 % 99. — 
Credit Nation) 7k 92. — 


Credit National 9*2 92.. 
DaMd»Utan9%92 — 
Dem>arfc8% 94. 

E3.C. 791 

E_E.C. 1093_ 


E.I.B. 8*z 99. 

Emflan 101,93 

ElKLDe France 9 9B — 
Elec. De Fme.9*i'99.. 
Tldtd4V96^ 


Hu.Exs 1 .Cd. 8 i 3 92 

Flim. Exp. Cd. 9»i 95._.—~ 

-Fbtd nte&a-Ownr 8 Vt 2 =^i- 
Sen.Elec. C a n .Crti 30 1/291 — . 

G.MJLC.S41 94 

G.M-A.C.996 

Gen.Mtra.Corp. 9 >r 92- 

IBM Credit Carp. 8 H 92 

IBM Credit Qxp. 8 % 91 

IBM Credit Carp. 992. 

IBM Credit Carp. 9^ 9Z_-..,„ 
8 % 94. 


S 


9*3 9S_ 


Italy 9* 99. 

ltd) C. W/W4% 94 

Japan Der.BanklO 96. 

KFWIntJ. Fin. 9 94. 

LT.C.B. of Japan 8 * 96 

L.T.C.BMT 9* 92. 

Mew Zealand 9 94 

Nippon Td.ATd. 8*3 96 

Nippon Td.&Td. 9% 9&_ 

Ncwway 93... 

(Jesters KootbiL 9 k 94 

Sumitomo Carp. W/W 493. 

‘ 


Taseu9«»9l_ 


Tapsb tBr.Cap W/W493- 

VlcutB tap US 92 

*83,99 

M997 

«WdB*d(493 

WvWBMk9li98 

WerMBa*9%99 

Wx«B*d9^96 — 


sned M Offer nt YMd 

750 96k 97 40k -Ok 935 

600 100k 101 40% -01* 9-18 
140 101k 10240k 0 8.94 

175 97k 97\ 40V401, 9.05 
150 100100k 40k -Ok 9-17 

250 199k 100k 40k -Ok 936 
1000 100kl00k-40k-0k 889 
300- 100k 100k 40k -Ok 932 

250 96k 96k 9.41 

100 96k 97k 40k 0 887 

160 tlOOk 101k 40k -Ok 9.01 
150 nook 101k 40k -Ok 908 
250 t96k 96% 40k -Ok 9.25 
.100 96k 97k 40% O 887 
140tl02kl02k40k-0k 982 
150 94k 95k 40k -Ok 9.Z7 
1001102% 10340k 0 9.05 

200 198k 99 0-0% 982 

'200 f 100 k 101% -*0%' 0 933 

" 2S0 99 99% 40k -0% 907 

200 98% 99% 40k-T«k 9.05 v 
200tlOOV100% 0-0% 9.27 

"250 198% 99V -'0.-0%- ”9-00 ‘ 
300 lOlk' 101 %— 0% r-OV 985 
SO 0 196% 97k 40k -Ok 938- 
300 97k 97k 40% -0% 932 
200 199% 10040% -Ok 930 
400 99 99k 40k 0 8.92 

250 199% 99k 0-0% 987 

250 99k 100% 40% -0% 889 
250 100k 101k 40% 0 8.93 

1500 97% 98k +0* 0 986 

1000 101% 101k 40% -0% . 933 
1000 101% 101% 40% -0% 933 
1000 99% 101k ~4k -9%. 4.49 
200 103% 103% 40% -Ok 984 
300 99% 99% 40% -0% 9.11 
200 96% 96% 40% -1% 9.45 
ZOO 199k 100k 40% -0% 981 
850 98k 98k 40% -0% 936 
200 95% 96k 40% -0% 988 • 
250 100% 100% 40% -0% 932 
500 199% 10040% -0% 884 

3501100% 100% 9.41 

1500 105% 106% -4% -tt% ‘ 

200 wi ■ m 40% -«% 

ZOO 1100% 100% D% -0% 

1500 99 100% -3% -5% 

150 1M% KM% +0% & 

1500 96% 96% -0% -0% 

300 199% 99% 40% -0% 

380 109% 100% 40% -0% 

300 99% W% *0% -0% 

500 102% 102% +0% -9% 

300 1102% 102% 40% 0 

*«v-«%ai «d -1% 


|6%9L 


5k93.-_: 

lifts 


Cr.Lonl France 6k 
Demaaric 6k 95. 
E.I.B.4%93, 
Jlonmy 5k.95_ 
,93.. 


Closing prices on February 26 

CT 

■M Offdr 
99% 99% 

80 96% 96% -fl% -Ok 688 
300 96% 96% 0- " 


World Bad; 5% 98 

(794.... 


World Bank 7' 


300 96% 96% 
30 94% 94% 
92% 92% 
93% 93% 
88 % 89% 


SO 

50 

10 


1-0% 638 
0-0% 639 
0 - 0 % 6.86 
0 - 0 % 688 
0-0% 689 
0-0% 6.97 


20 100% 101% 40% -0% 6.74 


A re rag e price ctoge— On day 0 on rteefc-Oi 


oTm snuusms . i 

Abbey IML 10% 94 CS 

Abbey Nat. 11% 93C.. — 

AflBoe7k92FL. 

Mg.Bk.NId. 5% 93 FL. 

Austria 7% 94 EOT. 

' BarcJeys Aas33% 91AS= 

■«S35r3T^ 

BMb»»tair9k 

Wtbh MrwvslOOBfiA^^. 

-8rK;Xdeaon9%'93£: 

COmm.OLAwt. 12% 93AS-— 
Cotnn.BkJtais.13k 94 NZS^. 

. QedHF6nder996Eca 

QLoat France 9% 92Ecu 

DculBIlAus. 13 k 93 AS 

Deutsche BkJTn. 15 94 AS. 

Elcc.De France 9% 99CS 

£l.a 796 LFr 

EJ.B. 7% 94 FL_. 

-EI.B;999Eai.„:.... 

Euroflm* 7% 94 Eta. 


-97% 0 4O%-15.65 

91% 40% 40%. 1081 
94% -0% -i 11.77 
90 0 40% 13.99 


BEOTSCME MARK 
ST1AIGHTS 

Aslan Dev. BK. 694 

Austria 6% 99 

Bfc.Frgn.Ectm. USSR 7 96 L 

Bank of Tokyo 5k 93. — 

-Commerzbank o/v 5 k 93 

Credit Fancier 6% 99 — 

E.I.B.6%99 LZ 

E.LB.6% 99. 

£.(8.6% 96. 

E.I8.6V95 

ELr.B-82000 -. 

Eero. Coal & Sled 7% 94. 

"Earoflna 6% 96 

Eke De France 5% 97 

Hydro-0odMc6k 99. 

Japan Dor. Bfc. 5% 95. 

Japan Finance 5k 97 

LA.D.8. 7% 99 

Ireland 6% 97 

Ireland 7% 99 

Malaysia 6% 94.. ...w-i: 

Hat. West BK. PLC 6 96. 

Nippon Tdg.&Td. 6 95 .:„ — m 

Oesters.Kontbk.593. 

Portugal 5% 92_ 


Portnoaf 6% 95 

Royal I ran ranee 5% * 

Turkey 6% 95 . .. 

- Union Bk- Finland 5 % 94. 

-World Back 6 98 

world BK. 6% 97. 

World Bank 6% 99 ; — 

Average price change.. 

SWISS FRANC 
STRAIGHTS 
African Oev.Bfc.596.. 

Asflnag 5 03 

B.F.CE.4% 98- 


8-M.W.Fln.Neth. 513 

Britannia B/S: 4k 94 

DR. InL W/W 3 93. 

Credit Lyonnais 4% OQ 

E.184% 9B.._.., 


Finn. Exp. Cd. 8% 92 — 

Firtcber Clnfi. 4% 98 

ULD.B.62004 

Kobe Ctty 4% 98.. 

Leeds Perm. B/S. 4% 93., 

Malaysia 5% 98... — 

MexareU Comm.Crp. 5 95..— ~ 

NaLBk.Hwgary5% 94 

Nationrlde Anp-B/S. 4 93— 

"Pro*. Newfoundland 5B3 

77m I land 4% 95. T. 

-World Bade 5 03 

Average price change.. 


200 86 % 
750 185% 
750 *185% 
100 90% 
300 90% 
500 184% 
600 82% 
300 183% 
600 88% 
300 89% 
500 95% 
100. 197% 
100 85% 
300 81% 
300 184% 
300 183% 
IDO 81% 
300 88% 
300 85 

500 86% 
150 93% 
300 181 

.400 185% 
300 89% 
150 91% 

150 88% 
300 92 

500 

200 187% 
500 160% 
600 84% 
600 85% 
On day 40% 


BU 

150 184% 
100 180 
200 183 

150 173% 
100 184% 
125 183 

100 178 

150 182% 
75 198 

150 174% 
200 188 
150 182 

200 185% 
100 176% 
150 180% 
75 182 

200 166*2 
150 178 

200 (82 
150 181 

On day -0% 


■a. 


248 

9M7 

9.07 

4J2 

«7 

H31 

4.10 

&n 

422 

9J6 


Offer day week VMd 
87% 40% 40% 9.52 
86-0% 41 9.09 

0-2% 1032 
40% 40% 9.43 
90% 0 -1% 9.35 

85 0 40% 10.39 

8340% 40% 906 
84% 40% — 1% 920 
89% 40% 40% 9.01 
89% 040% 931 

95% 40% 40% 8.71 
98% 0 -1 836 

86% 40% 40% 933 
81% 0-0% 937 

85 0 40% 930 

84% 40% 40% 9.45 
81% 0-0% 9.47 

88% 40% 4-1% 9.10 
85% 0-0% 9.41 

86% 40% -0% 9.46 
94% -0% -0% 7.88 
81% 0-0% 938 

86% 40% 42 7.14 

90-0% 40% 9.14 
92-0% -0% 9.69 
89 0-3% 934 

92% 40% 0 9.71 

88% 0-0% 930 

81 0 40% 930 

84% 40% +1% 10.94 
85% 0 4-1 9-12 

an week 40% 

Change on 

Offer day week YMd 
85% 0-0% 8.07 

81 -0% 0 732 

84 0 -0% 7.18 

7440% 40% 7.40 
85% 0-0% 837 

84 0 Q 8.82 

80 0 40% 7.80. 
83-0% 40% 7.48 

98% 40% -0% 9.05 
. 74% —1% -0% 9.49 
89 0-1% 730 

83 -0-1% 7.51 

85% -0% -2% 9.76 
77 0 40% 937 

81 -0% -0% 935 

§2% -2% -3% 1039 
87% -0% 40% 8.68 
78% -0% -i% 739 
82% 0-1% 8.95 

81% -0% -0% 734 
00 week - 0 % 


Export Dv.Cra.8k 92£cu 

Fed.Bus.Dv.Bk. 9 94 Eca 

Fed.Bts.Ov.Bfc.9k 92 CS 

FontCr.Can.10 k 93 CS 

Ford DetLCan.10% 96CS 

Ford Crtd.FeaUO% 93£ 

G. MAC. Canada U 3/494CX. 

Helnekca7%94Fl 

Hydro-Qnebecll99CJ. 

Lloyds Bank 10% 98 £. 

Uepda Bank 11H 98£ 

NaL Aus. Bk. 14%94AS. 

New Zealand 9% 93 £. 

O.E.K.B. 10% 99CS - 

Royal BtScoU.0% 98 £. 

Saskatchewan 10% 93 CS. 

State Bk.NSW. 13% 93A*..._. 

Smdtn7%93fcs. 

Sweden 15 94 AS 

Toyota Mtr.CrOO% 94CS. 

Toyota Mtr.Cr.Uk 92CS.. 

World Bank 7% 99 FI 

World Bank 10% 94 £ 

World Bank 13% 92 AS 

World Bank 14 k 94 AS 

Zentnpk. 13% 93 AS. 


FLBATDlG "RATE 
NOTES 

Alliances, Lek.BW 94 £ 

Bank of Greece 99 l)S 

Belgium 91 US. 

Cheh.& Gtoacetter 94 
Creddl Fonder 98 Us...™.™!" 

Preednw Finance 99 DM. 

EEC 3 92 DM 

Halifax BS 94 £...^ 

tam. fat Industry 94 £ 

Leeds Perm. B/S. 94 £. 

Milk Mkt.Bfd. 593 £ 

New Zealand 5 97 £ 

Northern Rock 92 £. 


StateBfc.Nsw.98US. 

WootwKh Eoult_BS.93£_ 
Woolwich 5 95 £ 


Average. iPtce ctange. 
CONVERTIBLE 


Alcoa 6% 02 US 

Am v. Brands 7% 02 US 

Asda4% 02 £ 


CSS. Inc. 5 02 US 

OaHciil Kan. 3% 04 US 

OahraBankSk 95 lls. 

Pr(mrtca5%02US. 

Drg.CWeaOay6%03£. 

FtaJTtsi399US- 


LadbmkaGtp.5% 04£ 
Land Secs. 6% 02 £. 


Minolta Camera 2% 940 M. 

MCA toc5% 02 US. 

MHsnbtaM Bk.3% 04US.„ 
Next Pic 5% 03 £. 


MU WtaBLZ% 03DV_I 
0n*Mitac.bV2%MBS 
grantTataMZkiauS^. 

Bate tab 4% 03 £. 

AXW7V0ZC 

SxWMSttL6%0£ 

S0fcaeSnpUc*8(KaS_ 

SaMWHDBmk3%Mllk_ 

Te«tatMilR3s™__ 

Wkr*ijw8»£ 

WJLCra*6%HUS— __ 


tamed Md Offer dey week YMd 

150 92k 93% 40% -0% 1233 
100 94% 94% - 0 % 40% 14.02 
100 98% 98% 0 0 8.05 

200 91% 91% -0% -0% 9.11 
100 189% 89% 0 40% 1005 

-lOO 96%-97% 0 -rOk-15.65 

-150- 91% 

200 93% 

100 89k 

r 'MO---84k“85% 0 40% 13.13 

150 89% 89% -0% 0X3.96 

100 T94 94% 40% -0% 14.92 

60 101% 102% -0% -0% 13.14 
100 91% 91% -0% -0% 10.93 
100 196% 97% -0% 010.74 

125 .97% 97% -0% -0% 1437 ■ 
100 101 101% -0% -0% 1437 

150 88% 89% 40% -Ok 1L68 
100 — — — — — 
150 87% 87% -0% -0% 931 
150 - — — — — 

100 89% 90% 0 -0% 10.93 

100*191% 91% 0 -4% 13.48 

100 193 93% -0% -1% 11.01 

,75 194% 95% 0 012.28 

ZOO 196 96% 040% 1233 

125 94% 95 40% -0% 12.18 

,60 91 91% -0% -513.87 

100 97k 98% 40% -0% 1237 
150 196 96% -0% -0% 8.09 

400 95% 95% 40% -0% 11,81 
150 85% 85% -0% 40% 1332 
100 89% W% - 0 % 40% U3Z 

100 88% 89% 0 40% 13.94 

150 91% 92% -KJ% -0% 1169 
^ 225 “il 040% 13.19 

25? jMk-ofciajos 

100 97% 98% 40% 01439 

250 189% 90% 0-0% loS 

1M 101% 101% -0% - 0 % 1436 
if£ We -W%-0% 12-09 

«-«l%40% li52 
300 87% 88% 0 0 9_1I 

200 92% 92% 0 40% 1305 

100 98% 98% -0% -0% 13 98 
£ if? 100% -0%-*% Mill 
75 197 % 97% -0% -0% 1405 

Spraad BU Offer C3te Cam 
■08 9939 99.9424/04 
10% 99.11 9921 8/03 9% 

Sm 99-^28^)21531 

,S'S ,99.8020/09 831 
T-031 100.23 1003328/04 6 97 
10 100.48 10038^/02 6% 
«i l J00.06 9/02 15?16 

SI? ,5-S J00.07 17/04 15 % 
W0O217/041537 
99.90 99.95 29/03 15% 
rST 2e22 100.0922/02 15% 
,99-8930/0415.18 
-188 99.98 100.09 11/02 8 81‘ 

DU inn’nn JSSSS^^ 15 ^ 
0% 100.00 100.05 22/02 1531 

On day -081 on peek 

Cnv eng. 

“ O"** **7 Pram 

iff A % sa 31 IS 

4«7 1 25 40 ^ M - 47 

7m 348b. flij _oj ^ 

B g $ A 

JSnoki^xgS-iiS-iS 

’gg 3 * W 98% ^%2lS 
«/□# 6,72 81V fl?L JAL la na 

Him 

S 4 ■€ * » 

W 54 99\ mS ♦•86 

M -2% -oj5 

W IS -P* 12M 

fWW 877 U9k upT 7 y-” 
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INTERNATIONAL CAPITAL MARKETS 


Japan moves again to hold interest rates in check 


By Stephen FkUer In Tokyo, Janet Bush In New York and Andrew Freeman in London 


BENCHMARK GOVERNMENT BONDS 
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VMt 

Mood) 



CtaMpon 

Mb 

Me* 

CfMlflN 

VtoM 


•90 

UK GILTS 


10000 

4/83 

83-15 

4-8432 

12X8 

12X7 

12X1 



10.500 

5788 

84-00 

+ 1/32 

11.58 

11X6 

11.18 



8000 

10/08 

87-00 

+449 2 

10X1 

10X7 

10X6 

US TREASURY* 

8X00 

Q2ft)0 

10008 

+ 17/32 

8A0 

6X8 

a 46 



a 500 

02420 

10004 

+24/32 

8X9 

8X2 

8X2 

JAPAN 

NO 11B 

4X00 

8488 

88.0161 

-0X88 

6X2 

8X8 

8X4 

No 2 

5.700 

3407 

83X757 

-0X31 

8X2 

8X3 

8X4 

GERMANY 


7.125 

12489 

ansarai 

0X60 

8X3 

8X9 

- 7.71 

FRANCE 

ST AN 

8.000 

10/84 

90X216 

OX67 

1087 

11X6 

10X2 


OAT 

5.128 

6488 

W05PP 

0.180 

10X5 

10X4 

9X2 

CANADA - 


8X80 

12488 

82X500 

-0.100 

10.62 

10X8 

8X8 

NETHERLANDS 

7.500 

11488 

80X600 

0200 

8X2 

8.98 

bxb 

AUSTRALIA 

12.000 

7499 

92.5800 

-0X00 

16X4 

13X8 

12.76 
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Kuwaiti groups seek 
openings in Far East 


JAPAN'S Ministry of Finance 
moved in again yesterday to 
keep dawn long-term interest 
rates, buying government 
bonds in the market and post- 
poning an Issue of 10-year gov- 
ernment bonds due today. 

As it did last week, the MLn- 


GO VERM M ENT 

BONDS 


iatry. oT Finance used its debt 
consolidation fund to buy 
bonds to prevent long-term 
yields from rising above the 7 
per cent level. It said the 10- 
year issue, partly sold at auc- 
tion, would go ahead later in 
the week. 

Buying was estimated at 
about Yioobn and the move 
helped prices rally, bringing 
the yield on the benchmark 
bond down from Its High for 
the day of 7.01 per cent to &86 
per cent by the close. This 
compares with Friday’s Tokyo 
close of &88S per cent. 

Bond prices have been weak 
as investors have perceived a 
deep policy dilemma for the 
financial authorities. In spite 

Du Pont in pact 
with Matsushita 
Electric 

By Alan Friedman 

in New York 

DU PONT, the leading US 
c hem ic als company, said yes- 
terday It would form a joint 
venture with Matsushita Elec- 
tric of Japan to develop spe- 
cialty materials for the interna- 
tional electronics industry. 

The accord, involving Du 
Pout's Tokyo-based and Gene- 
va-based subsidiaries, calls for 
the companies to exchange 
technical information and 
develop materials over the 
next three years. Financial 
terms were not disclosed. 

Du Pont Is already one of the 
world’s largest suppliers of 
electronics materials, with 
sales of about S2bn in 1S89. 
Matsushita Electric is aiming 
to increase its overseas sales 
substantially and to expand its 
production outside Japan. 

Du Pont will this morning 
announce plana to form a joint 
venture with Ciba-Geigy of 
Switzerland to develop and 
market a range of stain repel- 
lants for textiles. 


of Bank of Japan intervention, 
estimated at 52ba, the yen con- 
tinued to weaken in Tokyo 
trading yesterday, heightening 
worries about imported infla- 
tion. 

Only a sharp rise in the offi- 
cial discotmt rate from the cur- 
rent -L25 per cent may be 
enough to prop up the cur- 
rency, yet this could accelerate 
the downward spiral of the 
stock market. “They are 
ria»r,Tiprf ff tiugy do a nd b bmN 
if they don’t,” said Mr George 
Nbnmo. of Swiss P«>ic Corpo- 
ration International, in 
Tokyo. 

A source at the Bank of 
Japan was quoted by a Japa- 
nese news agency yesterday as 
saying that the weakness of 
the equity market could have 
an impact os monetary policy. 

■ US 'TREASURY bonds regis- 
tered healthy gains yesterday, 
underpinned by a strong dollar 
and price gains in the Japanese 
government bond market. 

In late trading, the Trea- 
sury’s benchmark long bond 
was quoted around % point 
higher for a yield of 8.48 per 
cent. 


TURBULENCE on the Tokyo 
Stock Exchange caused ftirflip 1 
havoc in the equity warrant 
sector of the Eurobond market 
yesterday, sending prices of 
some seasoned issues down as 
much as 10 points before stabi- 
lising; writes Norma Cohen. 

The fall came after Japanese 
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equity prices saw their second 
biggest one-day EaQ, with the 
key Nikkei 225 index losing 45 
per cent of its value. Since last 
Monday the indnr he* feiim 
more than 11 per cent. 

That drop and the fail in 
underlying equities prompted 
the postponement of a $lbn 
i«me . for Matanshttii Electric, 
originally set for launch yester- 
day. Nomura International, 
1 mm manager of tfrA rimi . 
the issue had been delayed 
until the underlying «*»*» mar- 
kets stabilised. A planned 
FFr70Qm equity warrant offer- 
ing for Yamanouchl Pharma- 
ceutical has also been post- 


Treasury bonds bad Btarted 
with gains of as much as % 
point on that the 

US equity market would be 
under pressure following the 
plunge on the Tokyo Stock 
Exchange, its second largest. 
Then prices slipped off their 
highs as the US stock market 
rose, only to recover again in 
tandem with shares. 

The Japanese bond market 


Lyonnais were scheduled joint 
leads. 

On Friday, equity warrants 
in the secondary market fop 
sharply, with Issues dropping 
two to three points in hectic 
trading. Sagging prices of 
equity warrants are particu- 
larly painfol for the Eurobond 
markets as the la wwch of new 
issues, attached to bonds, has 
been the only consistently prof- 
itable sector of the market in 
the past year. 

Secondary market traders 
estimate that equity warrants 
have lost 30 to 40 per cent of 
their value since the start of 
this year. According to Baring 
Securities, the average gearing 
ratio on w a rr ants - roughly 
defined as the percentage move 
In the price of the warrant for 
every one percentage point . 
change in the price of the 
underlying equity - has risen 
to 4^ per cenL Hurt is up from 
about 3.4 per cent last week. 

However, daainra report that 
free-for-all willing , which has 
accompanied previous disloca- 
tions in stock prices, has not - 
emerged over the past week. 


was helped by the Finance 
Ministry’s substantial buying 
and by a Bight to quality fr om 
the stock 

in New York, the US Federal 
Reserve was reported to have 
been selling dollars to counter- 
act weakness in the yen. fol- 
lowing substantial sales of dol- 
lars overnight by the Bank of 
Japan. 

Nevertheless, the dollar was 


Indeed, buyers have repeatedly 
emerged at lower levels, help- 
ing prices to stabilise, and even 
improve, by midday yesterday. 

Meanwhile, cancellation of 
two other issues due out this 
week is also possible. Yamaichi 
International said it would 
assess market conditions today 
before deciding whether to pro- 
ceed with its scheduled SSSQm 
equity warrant Eurobond for 
Mitsubishi OIL Nlkko Securi- 
ties la scheduled to launch a 
$200m equity warrant Euro- 
bond for Hazama-Gnmi on 
Mamh i ami will "mica a deci- 
sion about whether to proceed 
later this week. 

In deciding, underwriters 


quoted only modestly below its 
highs in late New York trading 
at Y148.65 from a peak of 
YI49.Q5- 

Apart from the ripple effect 
from foreign markets, there 
was little going on in the Trea- 
sury market yesterday, with no 
significant economic releases 
on which to focus. 

■ IN GBBMANY. activity 
retreated as t fy* awnmi carni- 
val holiday got under way. The 
bund market shrugged off the 
overnight news from Japan, 
with domestic political factors 
continuing to set sentiment. 

The cash market was quiet, 
with most benchmarks fixed in 

the mnmtng all ghtiy better OT 

almost unchanged from Fri- 
day’s dose. 

The 7% per cent bund 
maturing 2000 was fixed at 
83X8, up 8 pfennigs to yield 
about 8.69 per cent 

After a volatile start which 
saw the March contract jump 
about 40 pfennigs shortly after 
opening, the futures market 
settled to trade some 15 pfen- 
nigs above Friday’s dose. Vol- 
ume dflrfinArf sharply from last 
week’s average of about 50,000 


win be forced to examine the 
performance of two equity war- 
rant Eurobonds launched on 
Friday, one for Yamanonchi 
Pharmaceutical and one for 
Today Construction. By mid-af- 
ternoon yesterday they were 
bid at 95!4 and 96% respec- 
tively, well below their par 
issue price less 2% per cent 
fees. 

Dealers suggest that coupons 
on the bands may have to be 
raised to make the equity war- 
rants less emensive, thus com- 
pensating for stock prices. 
However, borrowers typically 
resist such an increase, possi- 
bly preferring a delay in the 
jriiiitrh date. 


contracts and by the close a 
mere 13J>00 contracts had been 
traded. The March contract 
was quoted at 82JS8- 

Analysts said that Friday’s 
money supply figures, 
although above expected lev- 
els, had been largely dis- 
counted. 

Import price figures due this 
week will be watched carefully 
for signs of further pressure on 
domestic inflation. 

■ THE UK gilts market was 
briefly lower early in the day 
as events in Japan unnerved 
traders. 

However, fears that Japa- 
nese institutions would look to 
take profits on the tm*»v of cur- 
rency gains proved over-sensi- 
tive and juices recovered. 

At the long end the bench- 
mark maturing 2003-07 gained 
about % point to yield. 11.12 per 
cent, while at the shorter end 
prices were around £ higher. 

Speculation that a large 
buyer was In the market sent 
prices of selected Index-linked 
gilts up by more than a point. 
The 2024 stock ruse by lfo sug- 
gesting some short sellers were 
bring squeezed. 


In West Germany, Japanese 
equity-linked issues lost up to 
10 per cent of their value after 
a day of low turnover. 

Among new issues, two yen 
deals emerged, the larger of 
which was a Y30bn three-year 
deal for Toyota Motor Finance 
BV, lead managed for Nomura 
Titfatpiatinnaf The baa a 
“keepwell agreement" from the 
parent company, carries a cou- 
pon of 7 % per cent and Is 
priced at 1GL3I25 per 
Union Rank of Finland 
launched a YlObn five-year 
via Sumitomo Trust Inter - 
national carrying a coupon of 
7% per cent and priced at 
10L85 per cent. 


By Tony Walker In Cairo 

K-uWAITI financial institutions 
are lookLngly Increasingly to 
the Far East for new invest- 
ment opportunities. The 
aggressive entry of Asian trad- 
ing and construction compa- 
nies into Gulf business since 
fhw winding down of the Gulf 
war in August 1988 is helping 
to fuel the trend. 

Kuwait International Divest- 
ment (KUC). in partnership 
with Bank Indosuez, plans to 
launch a US$50m fund, to be be 
known as the Dragon Fund, to 
trade in Far Eastern equity 
markets ranging from Austra- 
lia to Tndln Mr ItwwA Moosa, 
chief economist of KUC, said 
that Gulf investors were 
becoming “more sophisticated 
financially,” were looking 
beyond traditional investment 
outlets in Europe and North 
America. 

National Bank of Kuwait is 
also broadening its presence in 
Asia, establishing a merchant 


JAPANESE and international 
securities houses appear to 
have won important conces- 
sions from the Ministry of 
Finance in their battle for con- 
trol over the secondary market 
in Japanese equity warrants, 
writes Andrew Freeman. 

Although no official 
announcement has been made, 
the ministry is expected to 
drop its proposal for the com- 
pulsory listing of warrant deals 
on tim Tokyo Stock Exchange. 

Instead it is set to approve a 
six-month trial of a new inter- 
broker entity to facilitate trad- 
ing between market-makers 
and improve the liquidity and 
transparency of the market 

The ministry is also believed 
to have climbed down over pro- 
posals concerning the registra- 


NMB POSTBANK, the leading 
Dutch wwnnwrf*! Iwifc, pinna 
a joint venture with Bank Han- 
dlowy, a Polish foreign trade 
bank, writes Andrew Freeman. 

The new company, caiinrf 
NMB-BH Consultants, will pro- 
vide finanfini consultancy ser- 


tewk in Indonesia to comple- 
ment the activities of its Singa- 
pore branch. 

NBK estimates the bank's 
bumness with the Far East has 
g r own by about 25 per cent in 
the past year. It expects 
Japan's presence In the Gulf to 
become even more conspicuous 
in tie next few years. 

Korean and Taiwanese com- 
panies have also been flooding 
fn |<7 thp Gulf in search of trad- 
ing and construction opportu- 
nities. 

The Kuwait Investment 
Authority, the investment arm 
of the Kuwaiti finance Minis- 
try which manages nearly all 
Kuwait’s reserves of USSSSbn, 
recently established a separate 
unit to investigate business 
openings in China. 

The K1A has been investing 
in China for the past three 
years, mainly in appliance 
manufacturing industries and 


international warrant deal to 
be placed in Japan. 

Until recently the standard 
Euromarket protection of the 
due diligence clause was not 
regarded as offering a strong 
enough guarantee, but now the 
ministry is thought to have 
accepted it in principle. An 
abbreviated registration would 
cut down on paperwork 
required of lead managers of 
warrant deals. 

The only important sticking 
point remaining Is the question 
of the warrant price given on 
registration documents. The 
ministr y wants a smgie offer- 
ing price, but securities houses 
argue this would raise the 
possibility of two l ead manag- 
ers offering two issues of the 
same warrants at different 
prices. 


vices to the Polish Govern- 
ment, agencies and Palish com- 
panies. It will also advise inter- 
national companies about 
establishing or extending 
operations in Poland. 

The venture will be capital-, 
ised at $100,000. 


Warrant bonds in disarray as Tokyo shares tumble 


poned. Nomura and Credit 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


• Rrat Dealings Feb 19 

• Last Dealings March 2 

• Last Declarations May 24 

• For settlement June 4 

For rate Indications see end ot 
London Share Service 

Calls In Owners Abroad, Grove- 


wood, McCarthy A Slone, Avlvn 
Pet. MgUand Dtate, Bute Res, 
Medeva, Tueker Res., Ferranti 
ML, Ofi*«r Rn, Horex. GneBe 
Hea H Racal Tel ■ co m. Premier 
Cons, and ADT. Puts in Mnlgatte, 
Avon Rubber and 600 Grp, 


LONDON TRADED OPTIONS 


AN IMPRESSIVE futures-led 
recovery by tha UK equity market 
in the wake ot the sharp Ml In 
Tokyo boosted turnover in FT-SE 
100 index options ye ste rd a y, and 
mads up tor the lade ot volume in 
stock options. 

Alter the 1369 point decline in 
the Nikkei index there were tears 
at a ste ep taU in London. How- 
ever. the futures market opened 
at a 10 -point premium to the cash 
Index, indicating that some deal- 
ers (Sd not share those early pes- 
simistic predictions. The futures 
Index then started to rise as 
shorts were squeezed, pulling the 
cash market behind It. and 
prompting some aggressive buy-* 
ing of FT-SE calls and selling ot. 
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PUtB. 

By the time Wall Street opened, 
the FT SE index had been 
dragged near to Friday’s closing 
levels. The subsequent modest 
gains by US equities pushed the 
market Into positive territory, 
spurring further profit-taking in 
FT-SE (nits. Institutions ware said 
to have sold puts and accounted 
tor around 20 per cent of the 
FT-SE index options business, 
one dealer estimated. The brisk 
trade in the futures market also 
led some investors to hedge in 
the options market 

Trading was concentrated In 
February and March FT-SE 
options, due partly to the expiry 
of February FT-SE contracts on 
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Wednesday. Dealers said this had 
prom p ted the closure ot expiring 
positions some of which were 
railed over into forward months. 

The FT-SE Index traded 14.B25 
options, compared with 17,115 on 
Friday, the bulk ot which were 
puts. In the futures market, the 
March contract closed 19 points 
higher at 2,250, on a turnover of 
6^12 tots, equivalent to £35Bm of 
business. 

Among the stock options, Fer- 
ranti was tha busiest, turning 
over 1,350 lots, as James Cape! 
bought 1.250 of the March 40 calls 
ai 3p, in a technical trade. British 
Gas. at 1,068 lots, was second 
busiest Rolls-Royce followed, 
with 1,049, 
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Joint approach to a pan-European market for financial services 

Invesco and Italian group set up 
$3bn investment management fund 


SSlIim 


2NSW 
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Runciman 
dismisses 
£47.8m 
Swedish bid 


By Andrew BoVgar 


By Clare Pearson 


INVESCO M3M, the UK 
investment wmnflg pnwwt gp^p 
formerly called Britannia 
Arrow, is to set up a $3bn 
(£1.76bn) joint venture with 
DO. the Ttaiian financial ser- 
vices and mutual fund group. 

The aim is to create a pan- 
European in wHw tj nwnt manage- 
ment group, IMI MTM Interna- 
tional Asset Management 

The joint venture will com- 
bine marketing and investment 
expertise ana will seek to 
obtain ftwds for investment In 
Europe from outside investors, 
particularly in the US and 
japan. 

IM I is a tenting Italian fman- 
dal services group with subsid- 
iaries in banking insurance, 
inv est m ent banking and secu- 
rities distribution, and an asset 
management division which 
controls $16bn. 

Invesco wm is one of the 


largest independent global 
bind management groups, with, 
assets worth some $3Sbn under 
its management 

Lord Stevens of Ludgabe, 
chairman of Invesco MIM, said 
the new fund was being cre- 
ated to ca pital iw» on “the enor- 
mous opportunities for the cre- 
ation of the single European 
market”. 

“However, in the investment 
management ifem the radical 
difference in the structure of 
distribution an the Continent 
makes it extremely difficult for 
a British fond management 
group to for mulate an effective 
strategy for entry. 1 * 

“Amalgamation of our 
efforts with those of IMI pro- 
vides us with a partner which 
is a feeding force in direct dis- 
tribution in its hfimfl market of 
Italy and will permit us to cre- 
ate a new company which will 


be able to draw on the best 
qualities of these two very dif- 
ferent but complementary tra- 
ditions of investment «™i dis- 
tribution. By this move we 
intend to play a leading role in 
the integration of European 
investment markets in the 
future. 1 * 

Mr Ratan Engineer, finance 
director of Invesco MIM. said 
ttw “We" markets of Japan 
and the US were very con- 
scious of the potential for 
investment in Europe with the 
proposed deregulation of trade 
barriers in 

“But Japan, In particular, 
tends to see Europe as a series 
of fragmented markets, and 
this immediately gives us 
expertise in Italy,’' he said. 

Lord Stevens explained that 
his company's name had been 
changed because Britannia 
“had nationalistic connotations 


in some countries’* and was 
considered particularly unhelp- 
ful in France and certain other 
European countries. 

The new name is com- 
pounded from the titles of two 
of the group’s subsidiary com- 
panies in the US and UK 
respectively, and the change 
was said to reflect the globali- 
sation of business. 

There are no plans to chan ge 
the names of Individual trad- 
ing subsidiaries, which is 
Br i tai n in cite MTM Britannia 
in unit trusts and NEL Britan- 
nia in unit-linked life assur- 
ance. 

Mr Engineer said it had 
taken about six months of 
talks to get the joint project 
with IMI off the ground. 

Mr Vittorio Sarafino, deputy 
general manager of IMI, is to 
be invited to Jean the hoard of 
Invesco MIM. 


WALTER RUNCIMAN, the 
shipping, security and inCT> 
ff fipfl group, yesterday dis- 
missed as **wfea8y Inadequ ate^ 
a £47-fim hostile takHwer hm. 

iffm H*ed last Friday by Far- 


f> — 


Sir David Piastow before announcing profits 20 per cent abend at 
fall in t ur nover to £696m 


in splte af a to per coot 


First Tech worried about its 
Ricardo stake after SAC bid 


Sema buys 49% of French software house 


By Nikki Tall 


By Alan Cane 


SEMA GROUP, the 
Anglo-French computing ser- 
vices company quoted in Lon- 
don, has acquired a 49 per cent 
stake in a French software 
house developing a computer 
system for the French securi- 
ties market 

Sema announced yesterday 
that it had signed an agree- 
ment with Societe des Bourses 
Francais (SBF) to acquire 
29,400 shares in Ittet for £5Jm 
cash. Tibet has for the past 


three years been developing 
and marketing a front and 
back office system which is 
due for delivery in September. 

Tibet was established by 
SBF to build the new system 
and some 25 brokers have 
already signed up for the prod- 
uct Sema is now the compa- 
ny’s single largest shareholder 
and will «p p*dnt. the managing 
director, each broker has a 
small equity stake in Tibet 
with SBF holding the 


balance. 

Tibet had net tangible assets 
of £4m, a t ur nover of flfim and 
made profits after tax of 
£440,000 in 1968. 

Mr Jerry Jerram, Sema 
finance director, said Tibet 
would benefit from exposure to 
the management of a broadly 
based computing services 
group. Sema would benefit 
from a strengthening of its 
position in the specialist finan- 
cial services market 


• Mr Alan Benjamin, Sema 
Group communications direc- 
tor, has decided to leave the 
company. A computer profes- 
sional giwfffl 1963, Mr Benjamin 
was director general of the 
Computing Services Associa- 
tion awrf director of communi- 
cation for International Com- 
puters (ICL) before Sema. 

He remains a nonexecutive 
director of Sema and intends to 
pursue other interests in the 
computer industry. 


Hatfield shares 
jump 40p on 
bid talks 


Shell demands Increase In SheU d ‘; Ia y s 
tanker insurance cover Brempiatfo™ 


By Clare Pearson 


By David Thomas, Resources Editor 


Shares in Hatfield Estates 
yesterday jumped 40p to 225p 
after the Hertfordshire-based 
property developer and build- 
ing contractor said it was in 
discussions which might lead 
to an offer being made for the 
group. 

The company to which j 
VSM-quoted Hatfield is folkfo ff j 
is a much bigger listed com- 
pany in the same business. j 

Mr Ken Wilkins, managing I 
director, stressed' that the j 
talks were not spurred by any j 
adverse effects Hatfield was 
suffering from the downturn 1 
in building and property. 

“We have a healthy work- 
load and virtually nil borrow- 
ings. We have simply received 
an approach which we are tak- 
ing seriously.” 

Hatfield, which operates in 
north east, north west and 
south west London, has no. 
exposure to the private sector 
housing marke t 

The bulk of its business Is 
concentrated on commercial 
and Industrial buildings. 

Directors of Hatfield control 
all but about 1 2£ per cent of 
the issued share capital. 

In the year to cud- August, 
the company reported pretax 
profits up from £2.2m to 
£2.64m. 


SHELL, the Anglo-Dutch cdl 
company, is to require all oil 
tankers it charters to increase 
their insurance cover to $700m 
*(£4l2m) because of the escalat- 
ing costs of oil pollution 
ctear-np. 

The move is part of a general 
increase in Insurance cover fol- 
lowing recent well-publicised 
oil spills, notably the Exxon 
Valdez s pfflag n in Alaska last 
year. 

The Protection and Indem- 
nity Clubs, which provide lia- 
bility insurance for oil tankers, 
increased their standard -Oil 
pollution cover from $400m to 
$500m last week. 

The chibs are also offering 
an extra 5200m voluntary 
tranche of cover arranged 


through the International 
Group, which places the P&J 
Chibs’ reinsurance. 

Shell International Marine 
has now decided to require all 
tankers transporting SheU ad 
to state that they have the 
maximum 5700m cover. 

“Recent events have shown 
that costs of pollution pre- 
vention and pfenning can cm 
occasions substantially exceed 
the cover presently available, 
and It is our view that res- 
ponsible fanirOT* owners would 
wish to avail themselves 
of this additional cover," 
Shell International Marine * 

“ Shell was last week fined 
£lm for an ml spill from a pipe- 
line on the Mersey. 
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Shell has Anther delayed the 
resumption of production at 
Brent Charlie, ram of four plat- 
forms in the Brant oilfield, 
writes David Thomas. 

Brent Charlie, which was 
producing 100,000 barrels per 
day, was closed last May for 
one month of maintenance. 

The repeatedly delayed 
restart of production is now 
planned to take place in the 
first half of ApriL . 

However, Shell said that Cor- 
morant Alpha, which produced 
about 40,000 b/d before it was 
dosed following an explosion 
last* 1 ApriL 1 would .resume 
pumping oil ashore in about a 
fortnight’s time. . 

• British: Petroleum has been 
granted permission by the 
Department of Energy to build 
a £162m pipeline to bring oil 
ashore from the company’s 
Forties field. The pipeline, 
announced by BP last year, 
will be laid this summer. 


FIRST TECHNOLOGY, the 
security and safety systems 
company, yesterday made pub- 
lic its unhappiness at the pro- 
posed merger between the two 
engineering services groups, 
Ricardo and SAC International- 

First Tech holds a stake of 
almost 15 per cent in Ricardo, 
the Sussex-based engines and 
transmissions designer - a 
hangover from its unsuccessful 
ted for the group last year. 

Ironically, SAC .was one of 
the sellers in the market raid 
last year, which allowed First 
Tech to build up Its bnMfrig . 

First Tech declined to spec- 
ify what course of action, if 
any, it planned to take, but 
said that the situation was 
bring reviewed. It added that it 
had not been in touch with any 
other of Ricardo’s institutional 
shareholders, to sound out 
their views. 

Rs disquiet is not surprising. 


given that the attpaper bid by 
Ricardo for SAC would result 
in a reduced stake of oaffy 7 per 
cent In the merged businesses. 

Before the merger news. 
First Tech had been coy about 
saying what its fixture inten- 
tions were with regard to the 
Ricardo stake, but had 
suggested that if it contem- 
plated a new ted for Ricardo, it 
would be unlikely to be before 
flu rotm rm. 

The former bidder claimed 
yestoday that the current deal 
“looks better for RAC than for 
Ricardo” and would give the 
former greater boardroom 
weight. 

Although first Tech is prob- 
ably free to reted for Ricardo 
Immediatel y if It wished — 
fmetnari of having to wait nnfat 
April - it indicated that, if 
any farther action was taken, 
it would be likely to conceit 
trate on. the Impemfixig extract 


of Ricardo 


The meeting, at which share- 
holders will be asked to give 
their backing to the bid for 
SAC, Is due to be : held on 
Macchl2. 

Ricardo posted its formal 
offer document yesterday, 
claiming that flha link-up 
would give the enlarged group 
a broader business base, wider 
geographic coverage and mar- 
keting opp o r t un ities and would 
boost financial strength. 

It that major sharehold- 
ers had been consulted about 
the proposed merger and that 
no objections had been regis- 
tered to date. . 

Shareholders speaking for 
almost 46 percenter SAC have 
gjvmirrerocabie undertakings 
to accent tho offer, and a fur- 
ther shareholder with 10.7 per 

rant lun imBr ataH tin iil l un^m 

to accept 


rifled Swedish group whteh 
holds 28.5 per cent of its 

shares. „ • ■ 

- H^jbrriwr to an earlier £31m . 
ted from Trifoe, the UK engfe 
neering group, that toe com- 
pany fought off to 1988, Vis- 
count Runciman, chairman-, 
said: *7 have no. doubt that 
A ypwn will have no more suc- 
cess In trying to boy toe corn-: 
pony on the cheap than dm 
Trifos.** . 

In its statement, the board 
recommended sharehold er s to 
reject "this unwelcome and 
unacceptable offer” for the 
company. The shar es closed up 
2p at 520p, exactly the level of 
Avene’s cash offer. 

Viscount ywwrfmm said he 
looked for ward shortly to pres- 
awrtwff foe company’s figures 
for the year to endDecember, 
which prior to toe appearance 
of toe takeover Ud had been 
scheduled for release to May. 

Arena, which has interests 
In p roperty, construction and 
security equipment, acquired 
its strike from Telfos last 
December. 

Runciman ’s interests in 
heavy security equipment, 

which wwM be complementary 

to its own, first attracted 
Arena's attention. However, 
Mr Efiasson, chairman, 
iww said he would also wish to 
retain the shipping interests if 
Arena’s Ud were successful. 


Profit warning 
from Parkway 


MIM postpones launch of new 
Europe oriented Investment trust 


By Clare Pearson 


TODAY’S LAUNCH of a new 
Investment trust concentrat- 
ing on European markets Haw 
been postponed at the last 
minu te by MIM, toriUK-ftmd^ 
management groups 

MIM said that the steft of* 
new ftmd, Drayton- Europer 
was being put off in the light 
of the current volatility and 
uncertainty across world 
stockmarkets. 

The decision was taken last 
Friday amid sharp fells in the 
Tokyo market. 


Earlier this month Mercury 
Asset MurmpmATii also putOU 
ice plans to launch a new 
Eu r ope a n trust, in this case 
focoringf’oiS. smaller compa- 
nies. 

v Last wcekcMercury said the 
decision '"to postpone was 
chiefly based on concerns 
about confusion and competi- 
tion created by the large num- 
bers of similar trusts that 
emerged as some European 
markets neared their peaks 
eazfier this year. 


If it had been launched 
today, Drayton Europe would 
have been the eighth share 
issue by a. new or existing 
European frmd to in 

London so ferdn -l99d. : 

Quantities of- similar 
reWcieu were also laonehecf in 
New York and elsewhere. 

JHM plans. to. launch Dray- 
ton Europe, a broadly-based 
European fund, at a later date. 

The aim had been to raise 
about £50m via an offer for 
subscription in London. 


Mr Moger Woolley, the 
newly-installed chairman of 
Parkway Group, told share- 
holders yesterday that the 
pre-press production company 
was unlikely to show signifi- 
cant profits in the eight 
months to May 31 and did not 
expect to achieve the level of 
profit inade in the last finan- 
cial year, writes John Thom- 

MTT- 

The USM-quoted company's 
shares closed 18p down at 60p. 
lost August Parkway's shares 
stood at over 220p but thuy firil 
heavily after the com pany 
tew e d .a profits wazntog and 
subsequently repoetpd annual 
rohq profits of £8.12m, w eU 

below n ifl rfre t Arapr farthMfig . 

Mr Woolley, formerly chief 
executive of the DRG packag- 
ing group, said the period 
from October to December \ 
1989 had been among the qute- 4 
test the advertising market 
had ever encountered. . 


Poor weather contributes to Caldwell’s fall into loss 


By David Owen 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital In crease d by 
rights and/or acquisition Issues. £l/SM stock SHJnquoted stock. #7W*d 
market, dWrteh currency throughout 
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SCHRODER JAPANESE WARRANT FUND LIMITED 


(incorporated with limited liability under the proois 
Companies (Guernsey) Laws, 1908 to 1973, register e d i 


the 

22108) 


Schroder Investment 
Management limited 


PLACING 

of 

75,000 Units 

at a Placing pace of $1,000 per Unit 
payable in full on Closing. 

Each Unit will consist of 100 Shares of $0.01 each 
with 20 Warrants each to subscribe one f urth er Share 
(Minimum subscription $20,000) 

Sponsor 

SCHRODER SECURITIES LIMITED 

Investment A dviser s 

estment Schroder I nv e s t m ent 

limited Management (Japan) limited 


CALDWELL Investments, the 
Third Market-looted holding 
company with interests to the 
import and distribution of 
clothing, yesterday reported 
hefty losses for the 16 months 
ended October 31. 

At the taxable level the com- 
pany suffered losses of £108,000 
on turnover of £5.32m. This 
compared with profits of 
£163,000 on turnover of £SS7m 
in the year to June 30 1988. 

No dividend is proposed for 
the 16-month period. 

The group blamed poor 
weather and exceptionally dif- 
ficult trading conditions for its 


weak performance. This hast 
already resulted in the closure' 
and subsequent cred i tors’ vol- 
untary liquidation of two sub- 
sidiaries - GS Franbel (Over- 
seas) and Priorsource. 

A £23,000 tax credit and a 
£383,000 betow-tbe-line charge, 
relating to Caldwell’s share of 
the losses of subsidiaries that 
are no longer consolidated, 
brought after-tax losses to 
£526,000. 

Taking into account an 
unexplained £34,000 extraordi- 
nary item, the loss for the 
period was £482^)00. 

According to the liquidators. 


Caldwell is owed £280000 by 
Priorsouree, which is esti- 
mated to have a net deficit 
overall of £398^)00. The unit 
was tocarporated in April 1988, 
acquiring toe woollens and 
casual wear division of M Edeb 
son, a furs company, one 
month later. 

GR Franfcel Is es tim ated by 
liquidators to have disposable 
assets of £131,434 and unse- 
cured credit of £275^307. Among 
its creditors is West Ge rm a n 
Nissel TextiHen, a third Cald- 
well subsidiary. 

According to the liquidators’ 
report filed following the Frazi- 


kel creditors’ meeting, an inter- 
nal investigation has revealed 
an apparent “series of accoun- 
tancy errors amounting to 
some S3O0J00V. 

The report said that both. 
FrarikeTs bankers, Banque 
Indosuez and National West- 
minster Bank, froze the com- 
pany’s facilities after the grant- 
ing of a Mareva injunction 
alleging that its assets were 
being dissipated. 

Caldwell is the latest vehicle 
In the somewhat turbulent 
career of Mr Stanley Wootliff; 
its chairman. Mr Woothff pre- 
viously occupied a similar posi- 


tion at WL Pawsan, a Leeds- 
based clothing manufacturer 
which went into receivership 
in 1982. 

His curriculum vitae also 
includes spells with William 
Reed & Sons, a textiles group, 
and Unigroup. 

Caldwell said yesterday th at 
it intended to issue L56m new 
ordinary shares at par to raise 
working capital. The issue will 
be by way off a placing and 
(men offer to shareholders on 
the register ooa March 2. 

losses per share were lO.llp, 
versus a profit of 2L27p. The 
shares fell 2p to 20p. 


THE COMPUTER 
INDUSTRY 


INTERNATIONAL DIRECT MARKETING 

The Financial Times proposes to publish a Survey on the above on 


APRIL 18th 1990 


The Financial Times proposes to 
publish this survey on: 


For a full editorial synopsis and advertisement details, please contact: 


Neville Woodcock 


20th April 1990 


Share Capital 


on 01-873 3365 
or write to him at: 


Authorised 

$240,000 


Shares of $0.01 each 


Issued and now being 
issued fully paid 
$75,000 


For a full editorial synopsis and 
advertisement details, please contact: 


Number One, South wark Bridge 
London SE1 9HL. 


The Units have been placed in the United Kingdom and internationally by J. Henry Schroder 
Wagg 8c Co. Limitea and Schroder Securities limited. Bating Securities limited. The NXkko 
Securities Co., (Europe) Ltd. and Salomon Brothers International Timitwl. 
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Application has been made to the Council of The Stock Exchange for the Shares and the Warrants 
of Schroder Japanese Warrant Fund Limited, issued and now being issued to be aiiw i w^t to the 
Official List. It is expected that Luting will become effective and dealings in the Shares and the 
Warrants will commence on 8th March, 1990. 


Meyrick Simmonds 
on 01-873 4540 


or write to him at: 


Particulars rela ting to the Company axe available in the Extd Statistical Service. Copies of the 
listing Particulars may be obtained dating iw"«al business hoars (Sat urd ays anil public holidays 
excepted) op to and including 1st Marco, 1990 from the Company Annotmccme 


excepted) op to and including 1st Marco, 1990 from the Company Amunmcements Office, 
Primary Markets Division, The Stock Exchange, 46 Finsbury Square, London E C?. A 1DD, and 
up to and in d oding 13th Match, 1990 from: 


Schroder Securities limited 
120 Cheapside 
London EC2V 6DS 


27th February, 1990 


Schroder Japanese Warrant Fund limited 
Barfield House 
St. Julian’s Avenue 
St Peter Port 
Guernsey 


Number One 
Southwark Bridge 
London 
SE1 9HL 


transport links with the continent 

The Financial Times proposes to publish -a Survey on the above on 

April 5th 1990 

For a full editorial synopsis and advertisement details, please contact: 
NEVILLE WOODCOCK 


on 01-873 3365 
or write to him ate 
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Queens Moat wins control 
of Norfolk Capital 


By John Thornhill 



John Balrstov: the com 
addition of Norfolk’s 

QUEENS MOAT Houses has 
von control of rival hotel 
group Norfolk Capital after a 
contentious and bitterly-fought 
£l5?m takeover straggle. 

Queens Moat announced yes- 
terday that it controlled 5234 
per cent of Norfolk Capital’s 
shares and had declared its 
2-for-5 all-share bid uncondi- 
tional. 

Mr John Bairstow, Queens 
Moat's chairman, said the com' 
pany would benefit greatly 
from the addition of Norfolk’s 


Alan Harper 

y would benefit greatly from the 


hotels and would review Its 
position with regard to its 
dubs. “We do not understand 
the clubs business and will 
have to get to know them very 
quickly," he said 

. in launching its bid In Janu- 
ary, Queens Moat unasham- 
edly took advantage of board 
divisions at Norfolk Capital 
and a dispute with Balmoral 
International, a private Edin- 
burgh.- company which owned 
13 per cent of Norfolk's equity. 

At a Norfolk Capital share- 


holders* meeting, Balmoral 
International tried, unsuccess- 
fully, to force changes in the 
company’s management and 
have Mr Peter Tyne, Balmor- 
al’s - managing director, 
appointed to the board. 

Earlier this month, two Nor- 
folk directors. Lady Joseph and 
Ur Tony Good, resigned from 
the company after prolonged 
disagreements with the test of 
the board and voted their 8 per 
cent shareholding In favour of 
Queens Moat’s offer. 

They accepted that Queens 
Moat’s share offer undervalued 
the company's assets but cast 
doubt on the Norfolk Capital’s 
defence proposals which 
involved the sate of £75m of 
assets. 

Queens Moat's victory was 
virtually assured a week later 
when Balmoral International 
also voted its stake in flavour of 
the offer adding to Queens 
Moat's own bolding of Just 
under 10 per cent 

Mr Bairstow admitted yester- 
day that Queens Moat's bid 
was opportunistic but said be 
was not embarrassed by this. 
*T Just take the opportunities 
whenever they come up," he 
said. 

Queens Moat shares firmed 
2p to dose at 97p ahead cf the 
announcement 


Laing Properties calls 
predators opportunistic 
market operators 


By Nikki Tail 

LAING PROPERTIES which 
is facing a hostile £44 lm 
bid, yesterday hit out at the 
record of its predators. Pen- 
insular and Oriental Steam 
Navigation and the private- 
ly-owned Chelsfleld group, 
claiming that they were 
“opportunistic property 
market operators." 

In Its first defence docu- 
ment. Laing maintains that 
both bidding companies 
have “reputations for buy- 
ing cheap and selling out a 
profit”. 

It pointed to P&O’s acqui- 
sition of Stock Conversion, 
another property group, in 
1986 “with the assistance of 
a 26 per cent stake acquired 
from Stockley, where Elliott 
Bernerd was a major share- 
holder.” 

In the current bid, Chels- 
fleld represents Hr Ber- 
nard's private vehicle. 

“This was followed by the 
break-up of Stock Conver- 
sion’s management team 
and substantial disposals 
from its property portfolio. 

“The Stock Conversion 
shareholders gave up the 
opportunity to participate 
in subsequent growth - do 
not let the same happen to 
you,” the Laing document 
urges. 

In the doenment, Laing 


makes a great deal of the 
diversification within Its 
portfolio, half of which is 
overseas. 

A key factor in the bid’s 
outcome will be the decision 
of various family and chari- 
table trusts which control 
about 40 per cent of the 
equity. 

Pall Mall Properties, the 
vehicle through which the 
predators are making their 
takeover offer, has already 
suggested that Its offer 
presents an opportunity to 
“re-all gn investment portfo- 
lios on a more broadly 
spread basis.” 

Laing countered yesterday 
by telling shareholders: 
“Ton will not easily be able 
to reinvest Into a compara- 
ble portfolio if yon accept 
Pall Mall's offers.” 

As expected, the initial 
defence contains no new 
financial information. 
Laing promises that 1989 
results, together with a full 
current valuation of the 
property portfolio, will be 
released next month - at 
which point the shadow- 
boxing Is likely to develop 
into a fully-fledged battle. 

Laing shares closed 
unchanged at 664p, com- 
pared with the offer price of 
65 Op. 


Appleyard rises to over £llm 

in spite of tougher conditions 


By John ThomhiU 

APPLEYARD GROUP lifted 
pre-tax profits by 23 per cent to 
£lUlm in 1989. but the Harro- 
gate-based motor distributor 
warned that it saw no respite 
from the tough trading condi- 
tions In the first half of the 
current year. 

Vehicle sales were affected 
by high interest rates, which 
hit used car volumes particu- 
larly hard. They were esti- 
mated to be about 35 per cent 
down in the fourth quarter. 

Sates of Peugeot cars were 
also lower, as a result erf sup- 
ply difficulties following a pro- 
longed strike. But the group’s 
Scania commercial vehicle 
operations reported excellent 
results, although they have 
since encountered harder trad- 
ing In 1990. 

In September, Appleyard 
paid £18.3m for Skelly Hold- 
ings, the largest retailer of 
Audi and Volkswagen cars in 
the UK It also bought three 
Volvo dealerships earlier tn the 
year. These acquisitions made 
little contribution to 1989’s 
results, although Skelly is said 
to be performing above expec- 
tations in the current year. 

Appleyard's contract hire 
fleet expanded to over 12,500 
vehicles and operated “very 
profitably* during the year. 
Residual values, however, were 
estimated to be 10 per cent 
lower. 


The group’s property inter- 
ests have also been expanded. 
Five greenfield sites have been 
completed and several other 
dealership sites have been 
developed. 

Turnover was 27 per cent 
higher at £414.07m (£327.l3m) 
and at the operating level prof- 
its Increased 42 per cent to 
£l&91m (£9.77m). 

The net interest charge more 
than doubled to £43m (£i36m) 
and after tax of £2.71m (£2. 19m) 
earnings per share were 
unchanged at 22.4p. 

A recommended final divi- 
dend of 5.2p increases the 
yearly pay-out by 18 per cent to 
73p (8.6P). 

Mr Mike Williamson, the 
chairman and chief executive, 
said: “The strategy and policies 
which we have followed consis- 
tently for the last three years 
are even more appropriate 
than ever in *hi« difficult trad- 
ing climate. 

• COMMENT 

Appleyard showed strong 
growth in operating profits 
during the year, registering a 
42 per cent advance to £ 1331m, 
but higher interest charges 
dragged the result down at the 
pre-tax level. This story is 
likely to be a familiar one in 
the current year. A sound oper- 
ating performance - albeit 
within market constraints - 


Appleyard 


Share price (pence) 
200 ; 



will be hampered by Appley- 
ard's un gainl y ffpanrrial posi- 
tion as its gearing stands at 
over 70 per cent Earnings per 
share are consequently 
unlikely to advance much, if at 

all, and the prospective p/e is 
only 6.5, assuming pre-tax prof- 
its of £13m. The prospects in 
the longer term are rosier, 
however, as Skelly will chip in 
and the group can expect to 
benefit from its property devel- 
opment programme. But it 
may be a long wait before 
those expectations are trans- 
lated into flamfwgg and in the 
meantime its share price is 
likely to look decidedly unspec- 
tacular. 


Laura Ashley finally fills 
finance director vacancy 

By Maggie Urry 

LAURA ASHLEY, the loss- 
making international clothing 
and home furnishings group, 
will today announce that it has 
found a new finance director, 

Mr Andrew Higginson, who 
will join the group at the end 
of May. 

Laura Ashley has been with- 
out a finance director since Mr 
Peter Phillips left to join Hep- 
worth Ceramic, the building 
materials company, at the end 
of 1988. The lack of a fan- time 
finance director has added, 
analysts believe, to Laura Ash- 
ley's current problems. 

Last month the group 
revealed that it would break 
even in the year to the end of 
February, before exceptional 
costs of £2 -5m, after making 
pre-tax profits of £6.5m in the 
first half. As well as the diffi- 
cult trading conditions- for 
retailers, the group blamed > 
poor production planning at its 
factories. 

Mr Higginson, 32, comes 
from Guinness, the interna- 
tional drinks company, where 
he is finance director of Guin- 
ness Brewing International, 
which runs the brewing 
operations outside the UK and 
North America. Previously he 
worked at Unilever, spending 
two years in Hong Kong as 



Andrew Higginson: first fun- 
timer for more than a year 

commercial director of . Lever 
Brothers China. r 
- Laura Ashley has been seek- 
ing a new finance director for 
more than a year and has been 
close to making an appoint- 
ment before hut without suc- 
cess. 

Mr Higginson was head- 
hunted last December, and was 
apparently attracted by the 
chance to join the board of a 
quoted company with a strong 
brand name. 


EUROPEAN OFFSHORE 
FINANCIAL CENTRES 


The Financial Times proposes to publish this 
survey on: 

29th March 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Henry Krzymaski or Gillian King 
on 01-873 3000 

or write to her/him at: 

Number One 
Southwark Bridge' 
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The Financial Times proposes to pnUBta a Survey on tba above on 
20tb March 1990 
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SIXTH CONSECUTIVE YEAR OF 
EARNINGS GROWTH 


Extracts from the statement of the 
Chairman, Sir David Plastow 

Earnings growth continued in 1989 for 
the sixth consecutive year, Pre-tax prof- 
its were £83.6 million, an increase on 
1988 of 19.8 per cent. Earnings per 
share grew by 20.7 per cent and the 
proposed full year dividend of 8.9p rep- 
resents an increase of 18.7 per cent. 


1989 FINANCIAL HIGHLIGHTS (£m) 

i 1989 

1988 

Turnover 

695.7 

7763 

Profit before taxation 

83.6 

693 

Shareholders’ profit 

180.7 

42.9 

Dividends 

123.4) 

U9.6) 

Profit retained 

157.3 

233 

Earnings per 50p ordinary share 

233p 

I93p 


The compound annual rate of growth 
in earnings per share over the last six 
years has been 27 per cent, an excel- 
lent performance which reflects the 
strength and balance of our portfolio 
of international businesses. 

A DYNAMIC YEAR 
1989 was a particularly active year for 
the Company; with the sale of Howson- 
Algrapby and the acquisition of Ross 
Catheiall being major steps forward in 
the continuing progress of our strategy 
ROLLS-ROYCE MOTOR CARS 
The continued success of Rolls-Royce 
Motor Cans in 1989, with a 16 per cent 
increase in worldwide retail sales, was 


achieved against a background of 
adverse currency factors and a weak 
market for luxury vehicles in the United 
States. The autumn launch of the new 
Rolls-Royce and Bentley models was 
very well received by press, public and 
dealers. 

DEFENCE AND AEROSPACE 
It has been a year of sound achieve- 
ment by Vickers Defence Systems. 
The development contract for Chal- 
lenger 2 announced in December 1988 
gave Vickers some tough milestones to 
meet. I am happy to say that the 
Division has kept ahead of programme 
for the completion of prototypes in 
September 1990. 

In the House of Commons earlier this 
month, the Secretary of State for 
Defence stated: “We have certain 
problems with the age of present tank 
components and we need to ensure 
we have a modern tank capability. I 
think there is a prospect of significant 
purchases of tanks and it is worth 
putting that on record.” 

MEDICAL EQUIPMENT 
Vickers Medical Division continued 
to make progress. Air-Shields Vickers 
performed well in the neonatal incuba- 
tor sector despite a soft market for 
medical equipment in the United 
States. Demand in Europe for neuro- 


diagnostic equipment has been strong. 
. A number of new products were suc- 
cessfully launched by the Division. 

MARINE ENGINEERING 
In 1989 the Marine Engineering Divi- 
sion produced a noteworthy recovery, 
returning to acceptable levels of profit- 
ability in a marine engineering market 
that is still at alow ebb in most parts of 
the world. 

DIVIDEND 

The Board is recommending a final 
net dividend of 5.6p per 50p Ordinary 
Share, making a total of 8.9p for the 
year compared with 7.5p for 1988. 

PROSPECTS 

Vickers has a strong balance sheet and 
a range of high quality products and 
brands. The Company is particularly 
well placed to produce continued 
earnings growth despite a more diffi- 
cult international economic climate. 


V 


Vickers 

Engineering success 
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UK COMPANY NEWS 


Ferranti gets go-ahead to 
sell defence arm to GEC 


By Michael Skapfnker 

SHAREHOLDERS OF Ferranti 
International yesterday 
approved the sale of Its defence 
systems group to the General 
Electric Company of the UK for 
£270m. Ferranti said it expec- 
ted to receive payment from 
GEC by March 2. 

Provided the money is 
received by this date, Ferranti 
will abandon its planned 
£187. lm rights issue. 

Mr Eugene Anderson, 
appointed last Friday as Fer- 
ranti’s new chairman , said the 
company was still negotiating 
the sale of a 50 per cent inter- 
est in Ferranti Italia to GEC 
for about £40m. 

Although negotiations were 
not complete, he said be did 
not envisage any difficulties 


with the sale. Ferranti has 
agreed to sell the remaining 50 
per cent of Ferranti Italia to 
Finmeccanica, the Italian 
state-owned defence and indus- 
trial group. 

There were no questions 
from the sparsely attended 
meeting about the £4904100 sev- 
erance payment which is being 
ipadp to Sir Derek Alun-Jones, 
who resigned as Ferranti's 
chairman last week. 

Sir John Hoskyns, a member 
of the Ferranti board, said 
after the meeting that the pay- 
ment was being made on the 
basis of legal advice. Sir Derek 
still had two-and-a-half years of 
his contract to run. 

Sir John said that Sir 
Derek’s share options would 


apse 

counts show that Sir Derek 
held options on over 736,900 
shares. 

Hie only discordant note at 
the meeting was struck by Mr 
Ian Mackeson-Sandbach, 
trustee and executor of the 
major trust of the Ferranti 

family 

He said that while he 
believed that the sale of the 
defiance systems group was in 
the interests of employees and 
ginrupbnitigrq the entire profit 
of th is since its inception 
bad been "frittered away” by 

the purchase of Twtemannwfll 
Signal and Control, the US 
subsidiary at the centre of a 
£2 15m alleged fraud against 
Ferranti. 


ICM in takeover talks as 
losses mount to £1.71m 

By David Owen 


INTERNATIONAL Colour 
Management, the manufac- 
turer of computerised colour 
control systems which yester- 
day reported increased half- 
yearly losses, is in “serious” 
discussions with a “signifi- 
cantly bigger” third party 
regarding a possible offer for 
the company. 

The group has found its 
growth constrained by inade- 
quate access to capital in 
recent months. “We probably 
could grow an awful lot faster 
with access to more capital. If 
we found the right parent com- 
pany, we would view that quite 
favourably”, said Mr lan Wil- 
liams, managing director, yes- 
terday. 

For the six months to 
December 31, Newbury-based 
ICM reported a pre-tax loss of 


£1.7lm, against a loss of 
£666,000 in the corresponding 
half of 1988. 

Results were affected by a 
sharp increase in net interest 
payable to £483,000. ICM attri- 
buted the steepness of the 
increment to higher debt levels 
arising from last year’s acquisi- 
tion of Beacon Controls and 
high stocks associated with the 
introduction of a new spectro- 
photometer. 

Turnover climbed from 
£6.15m to £7 .74m, a hike that 
was again principally 
accounted for by the Beacon 
acquisition. The loss per share 
was lQp (3.8p) and the 
interim dividend is maintained 
at 0.5p. 

The company said it antici- 
pated its customary stronger 
second half to the year. 


BOARD MEETINGS 


Tho following eofnpanlM have notified dsns 
of Hoard meetings ta the Stock Exchange. 
Such meetings am usually hrid tor me pur- 
pose of considering dividends. Official Indica- 
tions ora not aval labia «a to whether tt» 
dividends are Interims or flnala and the sub- 
divisions shown below are based mainly on 
lost year's timetables. 

TODAY 

Intartma- Ewart McAlpbw (Alfred]. Murray 
Income Trust SECT. 

Finals- Abbey National. Baltic, Capital 4 
Counties. Continental A Industrial Trust Bra- 
hams Rlntotd Investment Trust SKF, 5TC, 
Sedgwick, Unilever. Updown In 
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Davtaa & Metcalfs — 
Domestic & General - 
QaUford . 


kitaraurepe Technology _ 
Microfilm Reprographics . 


Bank of Scotland . 

CRH 

INOCO. 


Kwik-n. 


tiling (John) 

Legal A GeDorad . 


gamut Developments . 
Coronation Syndicate .. 


Mar. » 
Mar. 15 


USOC lev Trust . 
Usbome ______ 

Woodcbester her 


Mar. 15 
Mar. 7 
Mar. 7 
Mar. 5 
Feb. as 
Feb. 2S 
Mar. 10 

Apr. 25 
Mar. 7 
Mar. a 

Apr. 11 
Mar. 22 
Mar. 15 
Mar. 21 
Mar. 5 
Mar. 12 
Mar. 38 
Mar. 5 


Printech 
hit by fall 
in demand 

PRINTECH InfwnnHrmal, ftp 
USM-quoted Dublin-based com- 
puter manual printer, repented 
a slight setback in profits far 
the year to December 31 1989 
In spite of a 26 per cent 
improvement in sales. 

At the pre-tax level, profits 
declined from I£2.0lm to 
I£I.85m (£1.72m). Sales were 
I£15.82m, against I£lA54m. 

Mr James Flavin, chair- 
man, said profits were adver- 
sley affected by a significant 
short-term reduction in the 
demand for computer hard- 
ware and software. 

The results included an 
I£5m write-off for losses and 
closure costs on a failed 
expansion into the US mar- 
ket. 

In November last year 
Printech announced It was 
discontinuing operations at 
the Kenmore Press in Bos- 
ton. 

Earnings per ordinary 
share slipped to 6.4p 

(8^p). 

The directors said they 
were not recommending pay- 
ment of a final dividend 
because of the extraordinary 
I£5m provision. 

An interim dividend of 
l.lp was paid last Septem- 
ber; the total paid for 1988 
was 2J»014p. 


Putting steel in management’s backbone 

Andrew Bolger examines the seemingly inexorable rise of Henry Barrett 


THE PHRASE “Clogs to dogs 
in three generations” is still 
quoted in the north of England 
when discussing the fickleness 
of family fortunes. 

In the case of the Barrett 
family of Bradford, who run 
Henry Barrett, the steel and 
industrial products group, they 
have taken five generati ons to 
transform their footwear — 
and seem to have opted far 
running spikes. 

Since coming to the market 
in May 1987, Henry Barrett has 
seen its market capitalisation 
grow from £24m to more than 
£100m and its pre-tax profits 
are forecast to grow almost 
tenfold to £17m for 1980. 

Just before Christmas, Bar- 
rett made its. biggest acquisi- 
tion so far when it paid £UL&n 
far another Bradford company, 
Don Reynolds Holdings (DRL). 
which makes flat panel clad- 
ding for use in steel-framed 
buddings. It was the Barrett’s 
13th acquisition since flotation. 

So what has come over this 
once pedestrian business, 
whose chairman, Mr Guy Bar- 
rett, 64, is a great-grandson of 
the founder? 

Henry Barrett started in 1866 
as an Iron merchant, and with 
the greater availability of steel 
at the turn of the century his 
company expanded into steel 
merchanting and structural 
engineering. 

Mr Stuart Greenwood, Bar- 
rett’s finance director, says of 
the pre-flotation company: “It 
was never run as a milch cow 
far the family, as so many pri- 
vate companies are. The man- 
agement was very cautious 
and conservative and saw its 
role in terms of 
for the family shareholders i 
the employees.*’ 

It was into this placid. If 
rather boring, environment 
that there entered two young 
Turks in the shape of Mr Guy 
Barrett's sons, James, who is 
now 35, and Richard, 33. James 
went off to university, but 
quickly decided be would pre- 
fer to work in the family busi- 
ness and started as a manage- 
ment trainee in 1973. Richard 
persisted with ins studies and 
griwuH a double first in engi- 
neering at Cambridge before 
Joining Barrett in. 1978b 

The brothers were united in 
seeing great opportunities far 
fhi* company to expand — and 
both were frustrated by the 
family’s lack of aiflumaim far 
their big ideas. Richard says: 
“There was a family rule that 


COMPANY NOTICES 


GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
corporation's declaration of a dividend of $0.75 (gross) 
per share of the common stock of the corporation 
payable on the 10th March 1990 there wiB become due 
in respect of the bearer depositary receipts a gross 
distribution of 3.75 cents per unit The depositary wiH 
give further notice of the sterling equivalent of the net 
distribution per unit payable on and after the 15th March 
1990. 

All claims must be accompanied by a completed claim 
form and USA tax declaration obtainable from the 
depositary. Claimants other than UK banks and 
members of the stock exchange must lodge their bearer 
depositary receipts for marking. Postal claims cannot be 
accepted. The corporation's annual report for 1 989 will 
be available upon application to the depositary named 
below. 

Barclays Bank PLC 
Stock Exchange Services Department 
54 Lombard Street London EC3P 3 AH 


Beatrix Mines 
Limited 




(Incorporated in the RepiAsnool South Mrtea-Regtettien No. 77XB19M)6) <g@gg ggg3 
Stan capfcti : Authorised -i6WW0,000owflne»ysi»rae of no-par valus 
- 85,000,000 erdbuey shares of no-por value 


Dividend declaration 


nones IS HEREBY OWEN tin* an Interim dMdand. DMtomJ No. 0 at 50 
has boen daeferad, payebto mofrtjera roghtered «a the dose ol businese on 18 Match IBBOlI 
TI» register of morbocs of tie oomptay wffi be doaad Iran W March 1980 ta 30 March ms, 

both days IucIueIml 

The dMdend Is cfedravd in the currency at the HspubBc at South AHcs.Payutanb'irani tits 
iMtedlOngtioni office wB be made fa Surfing atheita* of exdianga ndng an 12 Aprl1«m| 
or Bm Brel day ttwreftar on vdtich « mo of exchange k mnabk 
Dividend vnnrettiM bo postud re 27 April 190a 

In Itm cm d nan-resfclent shareholders, taction of IS pur cart w* bo deducted. 

Theftd condBonsotp^rmert ray be Irspocted a or obtained from tharegfatwod office. 

nans: 

Oridends are declared Hr February and August of each year. 

Vf ORDER OF THE BOARD 
pur pm. QENCOft ftJJC) UMITBO 
London Socratarlw 
L J Batae* 

i ...rtr.n London Tw nW wOWeot 

LONDON 6S1N9UA 
20 February 1900 


LONDON SWlPf PL 


rHE ROYAL BANK OF CANADA 
US. $350,000,000 Heating Rate 
Debentures due 2005 
accordance with the Terms and 
snditions of the Debentures, the 
teresz rate for the period 28th 
tbruary, 1990 to 30 th March. 1990 
13 been fixed » BJi% per annum, 
n 30th March, *1990 interest of 
5. S&979167 per U.S. 51,000 nominal 
nouol of the Debentures will be due 
r payment. The rate of interest for the 
>riod commencing 30th March, 1990 
III be determined on 28th March. 
SO. 

Agent Bank and 
Principal Paying Agent 
W3 ROYAL BANK OF CANADA 
ifcfl EUROPE LIMITED 


LEGAL NOTICES 


ccAMimmcBifnLfimD 


Formal company Apple Centre 

Qtoiaea Limited 

Trading nara—t»)s Apple Centre. Ghflhmo. 
Apple Centre. Cneridga 
Doecriptian or any oaeets net cowered by the 
d ebereune> None, 

Nature or business;. Dealer* in computer 

equipment. 

Trade dassMcatUxt 38 

dm* ot eppotntrnere d leM adndnMratlw 

naoervanc- 0 February 1990 

Nwne ol penun aoparmlno fit* MW atminls- 

trath* receiver*;- Standard Chartered Bar* 

Ft w cork j M intfaMr 

Joint Administrative Ba c s h reri 

(Office holder non 1953 and 210q of Cork 

Gtfty . Shefley House, 3 NoMe Street London 

EC2V 7DQ 


, CONFERENCE HOTELS 


How far will you go 
for your next conference? 

How does 6 miles sound? 

The Prince Regent Hotel Conference Centre offers a 
delightful country house atmosphere only six miles from 
the City of London. 

We go out of our way to make sure that your 
conference needs are met To find out just how far. ask 
your secretary to ring Martin Mandelstam on 01-505 
9966. He’ll be 
happy to 
answer any 
questions or 
send you our 
brochure. 


prince 

ference 



Manor Road. Woodford Bridge. 
Essex IG88AE 

Tcfc 01 -SOS 9966 Fax: 01 -506 0807 
7b us, you’re big business 


LEGAL NOTICES 


M THE MATTER OF 
DREXEL BURNHAM LAMBERT 
SECURITIES LIMITED 
and 

IN THE MATTER OF 
THE INSOLVENCY ACT 1986 


nenWarnd number: 1361594 

Nature of buakaaaa: Breton and deetara in 

commodlttee, securities and foreign 

awc ha nge. 

Tirana oia asI tH ua Son: 38 

Admbilatraflan order made: 180) February 

TWO 

C-TJE. Hayward and P.W. Wallace 

Joint admlnlstiaMre foCHoe H ol der noM 8098 

a wt 


M THE MATTER OP 
DREXEL BURNHAM LAMBERT 
HOLDINGS UMETED 
and 

IN THE MATTER OF 
THE INSOLVENCY ACT 1888 


n eg l siered number 1J4014O 

Nature «of b usin es s : Breton and dealare In 

commodltlee, aeouriHee end foreign 


Trade t* ■evo ca tio n: a 

AdWnMrmion ordar mads: Wh Febr ua ry 

1WD 

C.TJE. Heyward end P.W. Waitace 

Joint a dml i Uarr s tore (office holder noM *®a 

A 8281. 


M THE MATTER OF 
DREXEL BURNHAM LAMBERT 
LIMITED 
and 

M THE MATTER OF 
TIE MSOLVENCV ACT 1908 


Re g is tered mrabor: 1138924 

Nature at business: Bratova and dealers In 

commonweal, MSWlNsre and foreign 


Trade dassfficWton: 38 

AO i i ih dafre tlen ordar medre iffib February 

Se. Naymrd and P.W. Wallace 

Joint adminhnratora (oOoa holder nota) 3QM 

A 6961. 


CCA MICRORENTALS LIMITED 
R«Sta)erad Humtrer: 1649TO 


Tradfng namaoM> Appia fTuafnaea Oonfra, 
'as Centre 


Cho t aae PC Business 
Description Ot any 
dobeneirm- None 
Nature of Business: CCA UKORMITAUI 
UUTtBO 


i not emend by die 


Data el a uu otnbnanf of hrim a d mWatoa ttre 
reoahere: HI T ab rui a r WD 


Mho re c ai w : 91 Pie 
n W Code J M iradale 
Joint Ad mlt JatnOhe n a c ataere 
(Odtoo hoMar no* 1863 and z«J4J of 
CorK Quay. Sheltoy House, 3 NoMa Street. 
London ECaV TDQ 


c a h i ra otai cowuiu arena ummo 


Tretflng nemafah- Honw Entanahaoenl Cen- 
tre 

PC O iai n oa e Centre 
Apple Centre. CambrWae 
DoeortpUon of any aaeeCs not covered by aw 


of 

e quipment 
Trade rlaasKTraftnn 38 
Date of appointment of |oftic admMatrtotva 
reoohmre: B February I 860 
Hama of pareanwmotodng fi»o |o«m ed mU de. 


R W Corlr J M fredafe 
Joint Ad mk itoirelhm n eeolvet a 
(Ofltae holdar nos 1833 and 7104) of Cork 
Qua*. Shelley House, 3 NoUa Street London 
BC2V 7DQ 


Regtstarad No: 2088124 
CCA COMPUTER GROUP PLC 


Description of any i 


i nor covered by Um 


NAM of b utl no sai Kddng o um peny. 

TTade ofaaaMcebfln: 36 

Dale of appeMmem of Jotaa e dml ii laUa *re 

ceea N en c fl Fatoruary 18 H 

Name 0 # person afpotodnp BteJMet adnrJnla. 

bathe receiver*;- Standard Chanorod Bank 

R W Cork J M Iradale 

Joint ACmWatratfve RaoaHera 

{Office holder nee 1883 and 2W0 of 

Cork QuHy.'Shefay House. 3 Mebia Sheet 

London EG2V 7DCL 



the five driving farces behind tire newly dynamic Heairjr Barrett. 


you could not be a di rec to r 
before you were 32: we never 
did find out what was so spe- 
cial about 32.” 

Ad ally for the brothers 
lame in the shape of Green- 
wood, who Joined the board in 
1984. He struck up an immedi- 
ate rapport with James and 
Richard and agreed that Bar- 
rett had great potential. Green- 
wood says: “1 saw It as an 
opportunity to not just earn a . 
good salary, but to have an 


Tpaw of fbs two newest divi- 
sions, s pgrfai products i s run 
Mr Bob Hassell and Mr James 
Anderson is rn«>*mgiT»g director 
of materials harwUrng 

Barrett’s early rapid growth, 
was based on its steel build- 
ings. It benefited from the 
boom in steel-framed ware- 
houses and built out-of-town 
stores for retailers such as 
B&Q. MFI and Texas Home- 
care. 

The' steel services division is 


to steel which Banett Bought 
in 1974. But as BZchazd says: 
“As long as it made £200,000 a 
year; the family was happy to 
leave it well alone.? , The 
appointment . of Mr^ Hassell, a 

n mr ligt fi i g T fian ,' and th» 

gjfifl n ot its Ftendh distributor 
has helped to double sales 
since 1984. 

Two ot the dhdsum’s three 
high-margin companies have 
been acqufred atom Barrett's 
flotation - BNL, which makes 


campaign in his steel bufidtogs 

division, complete with videos 
for the workforce and weeHy 
meetings of managers. It wm 
last far five years. 

Greenwood examines every 
potential target with the rele- 
vant divisional managing 
director and takes chargeof 
the ffcnnt«uHnn strategy- The 
rtanrif situation is that of a 
private business whfah has 

grown to a size bigger than the 

founders can handle and yet 
which has lots of growth poten- 
tiaL 

. All Barrett employees partic- 
ipate in the group’s bonus 
scheme. The managers of each 

subsidiary agree a budget with 

Barrett, and the bonus omy 
starts being paid when the 
business achieves 90 per cent 
of its target Once that thresh- 
old is crossed, however, there 
is no cuffing on tbs amount 
that can be earned. Last year 
afl the directors of the steel 
buildings division doubled 

thrir^afartea with bOQUS pay- 


^ is 

equity stake in a company one of British Steel’s biggest thermoplastic Bearing s , and ntovUmav not easy in a group 
which I really behevedin.”^ custtanersandstai accounts I^Ba^whiAinagi^rtuff' wherceach of the four divi- 

<rirm^ fa now bigger than the 


The trio began to push for- 
ward schemes for expansion. 
Greenwood and the brothers 
would meet to hammer out 
their plans before board meet- 
ings, from which James and 
Richard were excluded. Green- 
wood says: “If things were not 
going well, I would excuse 
myself to go to the toilet and 
we would get into a huddle in 
the corridor and change our 
tactics.” 

The breakthrough came in 
1336 when James and Richard 
joined the board. Together 
with Greenwood, they bor- 
rowed heavily to help buy out 
the 48 per cent of the compa- 
ny’s shares held by family 
members who were not 
involved in the business. 
Henry Barrett came to market 
the following year. 

Immediately after the plac- 
ing, directors held 30 per cent 
of the new company, but that 
stake has since been diluted to 
14 per cent by the issuing of 
new shares. 

Today, Barrett comprises 
four divisions. Richard is man- 
aging director of steel build- 
ings, and steel services Is run 
by James, who also became 
chief exec u t i ve on January 1. 
His father, Guy, will retire as 
chairman on March 16 and 
became non-executive chair- 


for more than 30 per cent of 
group turnover. Although a 
low-margin business, steel 
stockholding generates -cash 
and allows Barrett to supply 
afl of its steel internally. 

Barrett’s stockmarket image 
has at times suffered from its 
association, with the now-trou- 
bled DIY sector and a business 
as cyclical as steel stockhold- 
ing. The company argues that 
by moving towards tabular 
str uc tur es, business parks and 
distribution warehouses, it has 
reduced its exposure to the 
purely retail side. In steel ser- 
vices, it has concentrated on 
value-added services such as 
shot-falasting, printing and cut- 
ting steel to customers’ exact 

yri finaHniitt 

Nevertheless the new man- 
agement team baa never been 
in any doubt about tire need 
for Barrett to diversify. Green- 
wood says: "ft was always part 
of our strategy to fish in differ- 
ent parts of the economic cycle 
and in different countries.” ! 

The success of this effort is 
illustrated by the special prod- 
ucts division which, although 
accounting for only about 13 
per cent of turnover, is likely 
to produce more than 20 per 
cent af group profits. 

This division makes Undap* 
ter, a system far bolting steel 


spray nozzle tips, mainly tar 
use in agriculture. 

Barrett’s most recent divi- 

Sfop , muter iflte jumtrfflng j, m m 

created m 1988 with the -acqui- , 
sttfon of Park BaDett; which 
makes specialist carrying 
systems for automated facto- 
ries and warehouses. Tsto com- 
panies bought last Hay, OSS 
and ASS, make shelving; stor- 
age and. handling systems, for 
fag retailers. 

Cfreenwood says all prospec- 
tive acquisitions are tested, 
against three 1 ^ “comfort crite- 
ria": 

• Geographic positioning - is 
t he business in the right {dace? 

• gntfPa - can we run it? . 

• Product - is it something 
Barrett fa famfliar wfth? 

- Ideally, hn acquisition 
should 'Boss oh all counts, 
although two are enough In 
certain cases. 

In spite of Barrett’s: appetite 
for acquisitions. Greenwood 
insists: "We are not a deal- 
driven group. Our strength fa 
that we out-run businesses 
welL Primarily our growth has 

hum or gomf,” . ' 

.< Richard Barrett agrees: "The 
bulk Of time fa 

spent on the nittygritty run- 
ning of tin business. ”. Ee has., 
recently latmched a frotBsekeep- 
ing and waste management 


origi nal parent company was 
when: launched in 1987. Every 

- divisional managing dir ector 
iin« a managing director from 
another divirion on his board 
to give muithtrr point of view 
awd i m p r ovie group cohesion. 

Greenwood sits on the 
boards of all subsidiaries and 
is in overall charge of ftnancfai 

- strategy. However, he is aware 
that the group would probably 
have to strengthen its manage- 
ment structure before being 
able to expand internationally. 

Having been launched at 
TOp, Barrett’s shares now trade 
at 245p. They increased in 
value by more than 50 per cent 
last year, making Barrett one 
of the best performing small 
companies in 1989. 

■■ Barrett dearly has got off to 
a flying start with its policies 
of diversification and shrewd 
acquisition, followed by 
i mpro v ed marketing and finanr 

rial rnntTnln 

How it weathers the looming 
domestic downturn and the 
management problems posed 
by farther international expan- 
sion will determine whether 
this Impressive sprint perfor- 
mance can be maintained over 
a longer hauL 


NEWS DIGEST 




Canadian 
buy for 
Simon Eng 

SIMON ENGINEERING, the 
engineering, contracting,, 
equipment and industrial ser- 
vices group, is buying Hipp 
Engineering, a privately-owned 
Canadian pulp and paper engi- 
neering derign consultancy, for 
a maximum Ql&fim (£&25n& 
writes Clare Pearson. 

The purchase marks a fur- 
ther build-up of paper engi- 
neering interests in Canada 
and follows the acquisition, far 
an Initial C$1.2m, of Toronto- 
based Dick Engineering last 
December. 

Hipp’a unaudited pre-tax 
profit far the year to endJamt- 
ary was C$2.4m, after a man- 
agement fee of C$L5m, on sales 
ot CfSLZm. Payment of those 
fees will cease on acquisition 
by Simon. 

The initial cash consider- 
ation is CHSxn. There is a 
deferred payment of up to 
C$&5m depending on profits 
for the year to end-January 
1991- 

Southwest Resources 
aborts oil disposal 

Southwest Resources has been 
forced to delay its exit from ml 
and gas. It said that the 
planned disposal of States 
Petroleum, an operator of 
Adds in Texas, Louisiana and 
Mississippi, had been dropped 
after talks with Sunltte, a US 
energy and pr ope r ly develop- 
ment company, were termi- 
nated, writes Clay Harris. 

The aborted sate wwamg that 
Southwest, a former subsidiary 
of the failed Dominion Interna- 
tional Group, will not be able 
to eliminate its final $7m 
(£4.lm) in borrowings. 

Sunlite was to have paid 


............ j. 


.and assumed States* 
Keep, man- 
aging (firector,'8aid cash flow 
from Stetea would be sufficient 
to pay off the |7ta within four 
years. 

Southwest also said the dis- 
posal of the Aspennont Lake 
Arid in Texas to Merit Energy 
for $&&n bad been c o m plete d. 
Southwest^ dedstan to write 
down the value of its oil and 
gas interests by £Um will pro- 
ceed as plann e d . 

Alan Cooper rises 
13% to £3.08m 

Alan Cooper Holdings 
increased pre-tax profits from 
£2. 73m to £9.08m in 1989, 
which. In ttie words of Mr 
James Blyth Currie, ch air man , 
"proved to be another year of 
significant progress for the ' 
company.” 

This 13 per emit advance at 

the i |Hg nw ! mnnnfaeinrer 

of office furniture was 
achieved on turnover ahead 26 
per cent to £13.11m (£1 0.41m). 
During the year anew range of 
colour laminate systems furni- 
ture was branched, the Altham 
factory was wmmiigtori. and the 
com p a n y achieved registration 
of the UK's quality standard 
BS 5750 Part 2 on first applica- 
tion. 

The company said that softer 
market conditions in the sec- 
ond halt due to high interest 
rates, were addressed with a 
strengthened sales and market- 
ing effort. Although net mar- 
gins had been affected, the 
company’s remained among 
ftp highest in tire Industry. 

Earnings rose to 19.09p 
CUL97P) per share and a final 
dividend of 4Jp (4.7p) is recom- 
mended, for a total of 7.7p 
(&8p) for the year. 

SWP tracks trend 
with 5% increase 

Iqspite of the difficulties expe- 




fag, SWB Group Med me-fax 
profits by 5 per cent for the six 
months to- December SI 1989. 

This USM-quoted group 
makes timber; metal and glass 
components for tiie construc- 
tion industry* and supplies 
selected building products. 
Profit far the period came to 
£561,000 <£534,000) although 
turnover fell to £4.9Sm 
(25.2120). Earnings ware L58p 

Oasp). _ • 

Mr Robert ^tickings, chair- 
man. explained that the down- 
turn in d emimd i from the pri- 
vate sector was more than 
matched by increases from the 
Industrial and commercial 


Looking at the rest of the 
year, be said on the assump- 
tion that the existing substan- 
tial order books were called 
forward to production in accor- 
dance with historical patterns, 
the full year results should bet- 
ter last year’s £i,i9m. 

Courtney Pope held 
to £l,87m midway 

Higher interest and harsher 
trading conditions held back 
Courtney Pope (Holdings) after 
turnover rose 28 per emit in the 
half year to November 30 1989. 

Pretax profit increased only 
marginally from £1.84m to 
£l- 87 m. Apart from Interest 
charges, the major influences 
on the result were the need for 
greater provision against bad 
debts and a lack of profit In the 
specialised signs business; that 


suffered particularly from out* 
- backa-for^pending by .fashion 
* retailers, explained Mr David 
Peacock, chairman. 

Turnover came to £34. 64m 
(£28.85 m), reflecting the expan- , 
sion of interests in high quality 
shopfltting, and generally sat- 
isfactory activity in engineer- 
ing and specialist contr a c ting , 
and most of lighting 

Earnings slipped to 9p (9JLp) 
but the interim dividend is 
raised to 3-75p (3-5p). 

Mr Peacock saidfas for pros- 
pects for the full year, order 
hooks in most areas were hold- 
ing up well, and he remained 
hopeful that trading would 
show a satisfactory advance. 

Greenwich Co mm a 
cuts loss to £636,500 

Gre enwi ch Co mmunica tions 
the USM-quoted cable televi- 
sion supplier, reduced losses 
from £663,500 to £636,500 for 
the year to August 31 1989. 

At the operating level, the 
deficit was cut from £458JJ00 to 
E358JW0. There was, hSreve™ 
an exceptional charge of 
£76*600 this time, while interest 
payments took an increased 
£214,100 (£179,400): Share of 
related companies profits 
added £1£200 (debit of £25,800). 
.There was again no tax. 
Minorities accounted for 
£37.900 (£89,300) and losses per 
Share came to &Sp (&2pX An 
extraordinary credit of £325,800 
(£20,000) represented thelS 
proceeds on the sale of Green- 
wich Cablescene. 


TRANSPORT LINKS WITH THE 
CONTINENT 

The Financial Times proposes to publish this survey on; 

5th April 1990 

For a IhQ editorial synopsis and advertisement details, pkase 

NEVXLUS WOODCOCK 
<m 01-873 3365 

or write to him at; 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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AppUcaoon has been made go the Council 

^ m 8.000,000 Cumulative 

Convertible Redeemable Preference shares go be admitted to 
the Official Lfar m 


Placing and Open Offer to Share holders by 
31 Corporate Finance Limine 7 
of 


_ “P.S^iH^ ,,000 v.?' 3 ZLP cr cent Can) Cumulative 

Convertible Redeemable Preference shares of il 

per share ' 


at £l 


Ordinary shares of 15pcaeh 
9-575 per cmr Coed Qnnalatfve 
Convertible Redeemable 
Preference shares of £1 each 


.Share Capital 

Au **»rtocd Issued 

3,636,258 958,226 

8.000,000 op to 8.QOO non 


— . — — _ ■ - -i» °.uwwu 

Listing Particulars are available in toe statistical servic- 
Finandal Services. Limited. Copies of the LStin^Par^J^ilP 01 ^ 
may be obtained during business hours 

up to and lndudlim IstMareh, 1990 from the 

AnnouneementsoSe, The Stock „ 

2BT and up do and Including 13jh March, 


The Wytxlham Group pic 
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9 St. Andrews Crescent 
Cardiff CF1 3DB. . 
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FT LAW REPORTS 


Council has no 
power to trade 
in interest rates 


HAZELL v 

hammersmith borough 

COUNCIL AND OTHERS 
Court of Appeal (The 
President, Lord Justice .. 

Nicholls and Lord 

Justice Bingham): 

February 23 1990 

INTEREST RATE swap trans- 
actions by a local authority 
are unlawful if purely specula- 
tive; but they are legitimate if 
their purpose Is to regulate to 
best advantage Interest pay- 
able or due on specific debts or 
investments, or to rectify a sit- 
uation Bamwl by the author- 
ity’s unwittingly unlawful 
interest swap trading. 

The Court of Appeal so held 
when dismissing an appeal by 
Midland Bank pic and others 
from a declaration made by the 
Divisional Court on the appli- 
cation of Mr Anthony John 
Hazel!, auditor of the Hammer - 
smith Borough Council, that 
interest rate swap transactions 
entered into by the council in 
1987 and 1988 were unlawfuL 

THE PRESIDENT, giving the 
judgment of the court, said 
that a new market had gr o wn 
up over the last decade, in 
interest swaps and other 
related transactions for lessen- 
ing the risk caused by fluctuat- 
ing interest rates. 

If such transactions were not 
to be regarded as speculative 
trading they must be made, by 
one party at least, with dear 
reference to an underlying obli- 
gation or asset. 

Hammersmith Council 
entered Into its first interest 
rate swap deal in 1983. Its audi- 
tor declared that eight items in 
the accounts relating to inter- 
est rate swaps between April 
1987 and July 1388 were con- 
trary to law. 

In July 1988 he received 
counsels' opinions on the legal- 
ity of the tr ansactions They 
agreed that most of them, if 
entered into by a local author- 
ity. would be unlawfuL 
The opinions were drawn to 
the council’s attention. It 
sought its own advice. That 
took some months, during 
which an interim strategy of 
containment and gradual extri- 
cation from the market was. 
made. 

On the auditor’s app lication, 
the Divisional Court made a 
declaration that- the- relevant -- 
items of acconntifor the'&sah-'^ 
dal years beginning April 1987 
and April 1980 were contrary to 
law. It ordered that the 
accounts be rectified. 

*. The order was not proposed 
by the council, but by banks 
which had entered into trans- 
actions with the council. They 
feared that if the items of 
account were declared con- 
trary to law that might preju- 
dice their right to enforce out- 
standing contracts. 

The Divisional Court was of 
the opinion, that between April 
1987 and July 1988 the council 
was not engaged in “interest 
risk management, 1 * meaning 
transacting for legitimate, as 
opposed to speculative profit- 
making, purposes, but in a 
trade designed to exploit the 
market with a view to profit. 

With regard to the subse- 
quent interim strategy period, 
it concluded that if interest 
risk management transactions 
were capable of being within 
the councfl’s statutory powers, 
so must activities undertaken 
to minimise risks to which it 
was exposed by earlier transac- 
tions. - 

The banks appealed. 

The Local Government Act 
1972 contained no express 
power enabling local authors 
ties to enter into the types of 
transaction under challe nge. 
Nor did it contain an express 
prohibition. That was not sur- 
prising since they ware such a 
recent development 
The question was whe ther. 
despite the absence of express 
authorisation, local authorities 
were impliedly authorised by 
the Act to enter into such 
transactions. . 4 .. 

The general approach to tbe 
question was well-established. 
In Attorney-General a Great 
Eastern Railway 5 App Cos 
473,478 Lord Selbame LC said 
"whatever might fairly be 
regarded as incide n tal to, or 
consequential upon, those 
thing s which the legislature 
has authorised, ought not 


to 


(unless expressly _ 
be held ... to be ultra ones. 

It was rightly accepted by 
the banks that local authorities 
were not empowered to trade 
in interest rate swap&. m genj 
eral, they had no implied 
power to trade for profiL 

*The banks contended that 
nowadays when interest rates 
were highly volatile and local 
authorities were concerned to 
protect themselves against 

unfavourable movements 

to tofce advantage of favoura- 
ble movements, it was proper 
“loSd authority tarepay 
an <*rr i«HnF loan and substitute 
^replacement loan at different 

tatriStlSjts p^fp£2L° r 

into to? local 

inference to a particular debt 
tor the purpose of yaJryli^ the 
OTtoat debt was an 


economical and convenient 
met hod of achieving the same 
financial result as could have 
been achieved by repayment 
and replacement borrowing or 
agreement with a Sendee with- 
out repayment. 

Swap transactions for such a 
purpose, were a novel method 
of achieving an unexceptional 
end - regulating to best 
advantage the rate of Interest 
payable on an authority’s 
indebtedness, interest rate risk 
management so described was 
“incidental to or consequential 
cm" an local authority’s powers 
of borrowing and Investment, 
and to its duty to take reason- 
able care to manage its borrow- 
ings and investments pru- 
dently. 

The detailed code in Sched- 
ule 13 to the 1972 Act respect- 
ing the powers of local authori- 
ties to borrow and lend, and 
other statutory provisions 
regarding borrowing and lend- 
ing, were not in con s i s tent with 
their being able, in appropriate 
circumstances to enter into 
swap transactions as part of 
interest risk management 
That left the question as to 
where the line was drawn 
between interest rate risk man- 
agement, which was permissi- 
ble, and trading which was 
not 

The important feature was 
the clear linkage between a 
swap transaction and a partic- 
ular debt, or investment - the 
purpose and commercial effect 
of the swap transaction was to 
substitute for a cash flow In 
respect of a debt or investment 
a different cash flow. 

If a swap transaction was by 
way of Interest rate risk man- 
agement, a local authority was 
empowered to enter into tt; if it 
was not by way of interest rate 
risk management but was by 
way of trading, the authority 
was not so empowered. 

All the swap transactions In 
the present proceedings were 
capable of being lawfully 
entered into by a local author- 
ity in the exercise of its powers 
under the 1972 Act, in the 
sense that there might be cir- 
cumstances in which they 
could lawfully be undertaken 
by a local authority. 

The co urt was satisfied that 
all the transactions to which 
the challenged items of 
account related up to July 
1988, were tainted with the 
improper purpose of trading. 

That' conclusion was ~ 
prlhlailly ^il ode : clinching* 
fact, fatal to the inference that 
any of the transactions was 
entered into for a proper pur- 
pore. Neither before the trans- 
actions began, nor before July 
1988, d id the council make any 
careful and detailed analysis of 
future interest due or the 
losses which it might suffer. 
There was no attempt to match 
actual debts and investments 
with any of those transactions. 

A number of references in 
the documents if taken alone 
suggested, or were consistent 
with a proper purpose. In the 
absence of any evidence of law- 
ful purpose from those primar- 
ily involved, in face of the 
council’s admission, and on 
consideration of the evidence, 
as a whole, those references 
did not displace the clear 
impression that the transac- 
tions were entered into for the 
uurnose of trading. 

With regard to the period 
from July 1988 to February 
1969. the evidence justified the 
assumptions that until July 
1988 the council believed the 
swaps were lawful, recognised 
that if they stopped altogether 
pending legal advice it stood to 
suffer losses, and followed an 
interim strategy until the posi- 
tion was clarified. 

The law had eschewed a 
rigid doctrinaire principle that 
all transactions tainted by lack 
of vires or illegality were neces- 
sarily and for all purposes 
void. Legal policy must dis- 
countenance excesses of power 
by statutory bodies, but it was 
sometimes necessary to accept 
that “what’s done is done” and 
favour a rectification of the sit- 
uation with minimum loss and 
inconvenience. 

The council’s purpose in 
transactions after July 2988 
was radically different from 
what it had been before. 

If a local -authority had 
unwittingly and in good faith 
exceeded its powers, hut with 
good reason was uncertain 
whether or not it had done, so, 
it had implied power for such 
period as it reasonably took to 
resolve that uncertainty and to 
limit and reduce the toss which 
its earlier conduct might cause 
ratepayers or community 
charge payers. - 

The appeal was dismissed. 
For Midland Bank, Security 
pacific National Bank Chemi- 
cal Bank and Mitsubishi 
Finance International : Gordon 
Pollock QC. Rhodri Daoies and 
Alan Griffiths ( Clifford Chance) 
For Barclays Bank Nicholas 
Chambers QC and Catharine 
Ottan-Goulder (Linklaters A 
Paines) 

For the auditor: John Bowed. 
(AA Child, Westminster) 

For the council Anthony 
Scrivener QC and Catherine 
Newman (Herbert Smith) 

Rachel Davies 

Barrister 
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CONSTRUCTION CONTRACTS 


Detention centre 
for Humberside 


UK DETENTION 

CONTRACTORS, a joint ven- 
ture between Sir Robert McAl- 
pine & Sons and John Mowlem 
& Co, has started work on the 
£27m contract, awarded by the 
Property Services Agency, to 
build the Everthoipe remand 
centre in Humberside. 

Located on a 4ft hectare site 
at Everthorpe, near Huff, the 
fully self-contained remand 


centre with facilities for 300 
Inmates, will be contained 
within a 5.4 metre high perime- 
ter wall of reinforced concrete 
construction. 

The complex will comprise 
two-storey house blocks; a 
re option building; a sports 
building; administr ation ni ^te; 
an education building; a medi- 
cal centre; a Laundry and a 
works unit. 




£19m orders awarded to 
Tarmac Construction 


A Coop headquarters and an 
engine factory are among £!9m 

worth of new projects won by 
TARMAC CONSTRUCTION. 
The £Sm head offices are to be 
built for the Greater Notting- 
ham Co-operative Society and 
Include retaining and Incorpo- 
rating part of a former ware- 
house on tiie site in Wofiaton 
Street, Nottingham, as well as 
a new five-storey structure and 
underground car puking. 

A contract worth £3.lm has 
been awarded by Perkins 
Engines for the construction of 
an engine factory and offices at 
its works at Shrewsbury. 
Another building with associ- 
ated siteworks and drainage. 


costing sa.gm, is to be erected 
on the Binning ham Business 
Park at Colshill Park, near Bir- 
mingham, for Arlington Busi- 
ness Paries. 

A Do-it-AU store, costing 
£L8m, Is to be built at Ald- 
ridge, West Midlands, for WJL 
Smith and at Liverpool, a T SB 
building Is to be fitted out at a 
cost of £l2kn. 

Roadwork, worth £1.6m, is to 
be carried out on a section of 
the A2 In Kent for Kent County 
CoundL 

The div isio n ha s a 

£2m contract from Birming- 
ham City rvwmrii to modernise 
flats on the Firs Estate, Castle 
Bromwich. 



CYRIL SWEETT & PARTNERS has been appointed cost consultants by St Martins Property 
Investments for the redevelopment (behind the partly retained brick facade) of Wren House, Carter 
Lane, which is immediately opposite St Paul’s Cathedral in the City of London. The works are 
being carried out by the BPF system of procurement and are anticipated to cost £l6m. The 
redevelopment will consist of 85,000 sq ft of office space with air conditioning. Completion Is 
scheduled by Costain Construction for December. 

Local authority offices in Basingstoke 


RUSH & TOMPKINS has 
started work on the £<L3m 
36,000 sq ft civic offices (Phase 


ID at London Road, Basings- 
toke, for Basingstoke and 
Deane Borough Council. The 


offices will link with the exist- 
ing civic offices, creating a 
pedestrian precinct 


Water works 
in Kent 


Horsham-based civil 
engineering specialist, REES 
HOUGH, has been awarded 
two contracts totalling 13.7m. 
In Kent Southern Water has 
appointed the company as 
main contractor on a conver- 
sion »nd construction project 
in Tunbridge Wells. The proj- 
ect covers the conversion a 
number of settlement tanks to 
storm water tanks and build- 
ing an anoxic tank and three 
20 metre diameter final settle- 
ment tanks. 

A contract has also been 
awarded by Burton Property 
Trust for work at the Luton 
Retail Park. Referring to speci- 
fications from Bedfordshire 
County Council and Luton Bor- 
ough Council, Rees Hough is to 
carry out a series of major 
highway alterations. Two 
roundabouts are to be enlarged 
and provision is to be made for 
a 36 metre diam eter round- 
about. A single lane carriage- 
way is to converted into a dual 
carriageway for a distance of 
230 metres to allow greater 
access to the park 


★★★ 

FAJBCLOUGH BUILDING has 
won a £7.7m contract for a new 
operating suite and sterile 
facilities at St Bartholomew’s 
Hospital London. Essentially a 
large conversion scheme, the 
project is being carried out by 
the company's London and 
southern division at Surbiton. 





THE HEALEY & BAKER VIEW 


There are, it Is true, many kinds of consultant with whom 
one could do business in the world of international real estate. 

And from every one, there is a corresponding response 
and attitude. 

But there is one view, perhaps, that is more widely 
respected and more keenly sought after than most. 

The Healey 8 Baker view. 

Coming from a fiercely independent partnership of 170 
years’ standing, it is an experienced view which carries 
impeccable integrity. 

it is a diverse view. Internationally, we have developed 
expertise across all areas of commercial real estate 
management. 

It is an informed and positive view, based not on arm- 
chair philosophy, but on active dally involvement in the world's 
property markets. 

It is a view which can guide you through the jungle 
of international leaseholds. Alert you to the opportunities 
presented by the changing face of Europe. Or inform you about 
the best way to manage your property assets. 

To find out more, contact James Hollington at 29 St George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+44 1 629 9292. The Healey 8 Baker view could dramatically 
change the way you look at real estate. 


HEALEYS BAKER 
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COMMODITIES AND AGRICULTURE 


Gold bullion prices drift 
$4.75 lower in London 


By Kenneth Gooding, Mining Correspondent 


LIFE WENT out of the gold 
bullion market yesterday and 
the price drifted down steadily 
in London to close at $411.25 a 
troy ounce, $4.75 below Fri- 
day's closing leveL 
Analysts suggested that the 
precious metal’s failure to con- 
tinue its recent sharp rise, in 
spite of a spate of seemingly 
bullish news for gold, bad left 
the markets in London and 
New York uncertain about 
what might happen next 
Speculators were disap- 
pointed about the continued 
failure of gold to break conclu- 
sively through the $420 an 
ounce level, suggested one 
trader. Heavy selling by pro- 
ducers, who seem to believe 
that gold will not go much 
higher In the medium term, 
was triggered when the price 


reached the $420-$425 range. 

One factor in yesterday’s fall 
was a sharp rise in the US dol- 
lar during the weekend. Gold is 
denominated in dollars and a 
jump in the US currency usu- 
ally dampens demand for the 
metal. 

Some observers suggested 
that Tokyo traders sold gold to 
cover margin calls following 
yesterday’s <L5 per cent drop in 
equity prices in Japan - the 
second-biggest one-day fall. 

Uncertainty about what 
would happen in equity and 
bond markets elsewhere con- 
tributed to nervousness in Lon- 
don, where gold traders saw 
very little business. The mar- 
ket also had to contend during 
the early part of yesterday 
with some option-related sell- 
ing which forced the price 


Pacific mine investments rising 


By Kenneth Gooding 

FOREIGN capital investment 
in gold projects in the Pacific 
Rim region could reach US$3 bn 
by 1995. Klein wort Benson, the 
financial group, forecasts. 

This is about 20 per cent of 
total non-communist world 
investment in new gold pro- 
jects in the period and “the 
region will continue to attract 
exploration activity and con- 
siderable foreign interest in 
the next decade.” 

The region, winch includes 
such big gold producers as 
Japan, Papua New Guinea 
(PNG) and the Philippines, 
accounted for 5 per cent of the 
non-communist world’s gold 
production in 1980 and this 


increased to 8 per cent by the 
end of the decade, Klein worts 
points out in a special report: 

The Pacific Rim already con- 
tains world-class deposits and 
its known gold reserves of 2^00 
tonnes account for about 10 per 
cent of the western world totaL 

Kleinworts suggests PNG 
h as perhaps the greatest poten- 
tial as a gold producer in the 
region, although violence on 
Bougainville fafanfl and labour 
unrest at another PNG copper- 
gold mine - Ok Tedi - have 
raised some doubts whether 
the potential will be realised. 

Last year PNG's gold produc- 
tion dropped from 32 .6 tonnes 
to an estimated 19 tonnes 


because of the closure of Bou- 
gainville, which usually pro- 
duces about 14 tonnes a year. 

However, Kleinworts says 
that with projects such, as Mis- 
ima (7-2 tonnes of gold a year 
when in foil production), Lihir 
(24 tonnes) and Porgera (25 
tonnes), PNG’s gold production 
capability will by 1995 rise to 
more than 100 tonnes a year. 
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Mexican oil revenues up 24% 


By Richard Johns in Mexico City 


MEXICO’S revenues from 
petroleum exports in 19S9 
amouted to $7.28bn (£4.3bn), an 
increase of 243 per cent over 
the $5.85 bn recorded in 1988, as 
a result of the market's recov- 
ery, despite a decline in the 
volume sold. 

Shipments dropped to 137m 
barrels a day compared with 
just over 130m b/d in 1988. The 
export “platform" set by the 
Government for Petroleos Mex- 
icanos (Pemex) was not sus- 
tained last year, because of a 
steep rise in domestic demand 
and the inability of the state 
oil corporation to increase pro- 
duction. 

An internal document pro- 
duced by Pemex’s planning 
department last year said that 
even with the belated large- 
scale investment in exploration 
and development, it would be 
impossible for Mexico to 
remain an exporter by the year 
2000 . 

It is possible that the report 


depicted a worst-case scenario 
to persuade the Mexican Trea- 
sury to accord Pemex a more 
favourable fiscal regime. 

Meanwhile, the newspaper 
El Finandero last week quoted 
a report by the Mexican Insti- 
tute of Petroleum - which 
could not imediately be con- 
firmed - conveying the same 
bleak message. 

The good news for the Minis- 
try of Finance as tt struggles to 
cut the Government’s budget- 
ary deficit is offset by (fire 
warnings that Mexico — 
because of lack of -exploration 
and development expenditure 
together with a failure to main- 
tain resevoir pressures - 
could cease to be an oil 
exporter by the year 2,000. 

As it was, last year average 
per barrel revenues for 
Mexico’s three main erode 
varieties or “cocktails” - 
Maya, Isthmus and Olmeca — 
was $15.06 against the $10 very 
conservatively set in last 


year’s budget The projection 
for 1990 Is $13. 

Partly as a result of the 
higher return from an 
improved market Pemex’s con- 
tribution to state revenues 
through direct and indirect 
taxation rose lor 193 per. emit 
from 24,632 3bn pesos ($l039bn 
at the exchange rate prevailing 
for 10 months of the year) to 
29,417bn pesos ($1133 bn at the 
average rate for 1988). 

According to the latest avail- 
able rffttiu Hra f mm fog BawV of 
Mexico - with figures for Sep- 
tember and just preliminary 
estimates for October - the 
petroleum sector contributed 
223 per cent of total Treasury 
revenue in the first 10 months 
of 1989. 

Deep concern, though, hov- 
ers over the ability of Pemex to 
maintain its role as a main 
source of foreign exchange and 
state revenue because of the 
demands made upon it by the 
Ministry of Finance. 


African bush under the glare of arc lights 

Bridget Bloom describes intensive horticulture in Zimbabwe to supply food for Europe 


down to $409.40 an ounce in 
Zurich at one stage. Yet the 
spot options expiration was 
orderly in general, traders 
reported. 

“It’s all a bit perturbing,” 
admitted Mr Alan Baker, of 
Sharps Pixley, the bulhon bro- 
kers. He asserted that the price 
fall was related to “a lack of 
interest; there has been no 
heavy selling of gold." 

Ms Rbona O ’Connell, pre- 
cious metals analyst with 
Shearson Lehman Hutton, 
said: “The market is in Umbo: 
gold is taking a back seat But 
it won’t go much lower, 
because nobody in his right 
mind would go short at the 

m nmp.nt 

“We might have a quiet cou- 
ple of weeks before the price 
moves, probably up, a little.” 


T wenty miles along 
the road from Harare to 
Marandera, several 100 
ft iron towers rise out of the 
Zimbabwe bush, for all the 
world like watch-towers left 
over from the country’s bitter 
civil war of a decade ago. Yet 
the purpose of these contrap- 
tions is peaceable: topped with 
arc lights, they are there to 
len gthen the daylight horns for 
acre upon acre of green runner 
beans. 

The beans - the long flat 
v a ri et y beloved of the English, 
rather than the smaller, more 
rounded French green bean - 
are a pioneer product for Zim- 
babwe, and probably for 
Africa. For the last couple of 
months, consignments have 
b fow leaving Harare on Zim- 
babwe and British Airways 
flights for Gatwick and Heath- 
row, to appear within a day or 
two on the shelves of Britain’s 
bigger Marks and Spencer food 
stores. 

For the Zimbabwe farmers 
involved, the beans are a wel- 
come diversification from their 
more traditional crops of 
tobacco and maize. The 
Zimbabwe Government is 
happy too with the employ- 
ment and foreign exchange 
that the new crop provides. 

As for Marks and Spencer, 
the beans are a coup for the 
company’s efforts to keep 
ahead of its rivals in the food 
retailing business. "We were 
the only store in Britain offer- 
ing our customers fresh runner 
beans at Christmas ” Ur Tom 
Clayton, M and S’s senior 
produce executive, boasted this 
week. 

Mr Jeff Perlman, a stocky 
fanner with a shock of white 
hair and piercing bine eyes, 
started growing toe beans two 
years ago, having begun to 
grow vegetables only three 
years earlier. In a different, 
swash-buckling incarnation — 
fighting in Israel 40 years ago 
- he saved the life of one of 
the family , the founders 



M & S its Zimbabwean runner beans were the only fresh 

supplies on sale in Britain at Christmas 


of M and S. However, both he 
and the company insist that 
the incident afforded no more 
than a later introduction. 

As Mr Perlman relates, he 
visited M and S headquarters 
in London ta the early 1960s. 
“They said to me, “what do you 
grow?’ When I said tobacco, 
they said, *we don’t sell that 
What about mange-tout pea ST 
I said Td give it a try." 

Last year, Mr Perlman, his 
partner Mr Peter Howson and 
nine neighbouring farmers 
who grow for them, produced 
an average of 40 tonnes of 
“exotic" vegetables a week. To 
mange-tout peas have been 
added sweet com, sugar simp 
peas, green and white 
asparagus, baby courgettes and 
cherry tomatoes. 

Runner beans are just toe 
latest addition. However, plans 
exist to extend the list to 
include soft fruit such as 
strawberries and possibily 
temperate vegetables like 
leeks. In each case, the aim is 
to fill a gap in mar- 

kets which more temperate 
countries cannot supply. 

While the local market 


Grain output to decline 
by 9% in Brazil this year 


By John Barham in Sao Paulo 


THE BRAZILIAN Government 
expects a 9 per cent drop in 
output of grain this year, with 
rice apd soyabeans bearing the 
brunt of the fortinr*. The Min- 
istry of Agriculture says farm- 
ms are likely to harvest only 
65.04m tonnes of grains in 1990, 
compared with the 71.4m-- 
tonnes harvested last year. 

The ministry forecast is 
based on field surveys in the 
centre and south of Brazil, the 
country's agricultural heart- 
land. It expects a harvest of 
2135m tonnes of soyabeans in 
the region this year, compared 
with 23.2m tonnes in 1989, a 
decline of 9 per cent Brazil is 
the world’s second largest 
soyabean producer, with 


exports estimated at 15.1m 
tnnnpg last year. 

The rice harvest is set to suf- 
fer a 16 per cent decline in the 
south-central region, falling to 
63m tonnes from 83m fairmpg 
in 1989. - 

The drop is Wmwfld mainly 
on bad weather, the rising cost ' 
.of -farm inputs and very h ig h 
nominal- -interest Tates! winch ? 
also led to decreased yields. 
The soyabean crop yield may 
fall 2 per cent; although rice 
yields could rise 1 per cent 

However, a separate survey 
by the Brazilian Statistics 
Office expects a smaller decline 
in farm output this year, with 
production falling only 4.4 per 
cent to 683m tonnes. 


barely exists, Hartico, the com- 
pany founded by Perlman and 
Howson, now exports not only 
to the UK but to other EC 
countries, Australia and South 
Africa. Turnover has risen 
from ZS30.000 on start-up in 
late 1985 to Z$43m (Elm) last 
year and a probable Z$8m- 
Z$10m (£2m-£2L5m) tins year. 

Mr Perlman is clearly 
delighted at Ms new enter- 
prise. Altho ugh he still runs 
his traditional fanning opera- 
tion on . some 2,000 acres, 
Hortico and their farmer out- 
growers - for the time being 
all white commercial fanners 
- have now about 1300 acres 
under exotic crops. He reckons 
that altogether the operation 
employs more 700 Zim- 
babweans, nearly 300 of them 
in the packing-house at peek 
periods. 

Mr Perlman is quite clear 
that without Marks and Spen- 
cer and its input of technologi- 
cal and marketing expertise, 
his new horticultural enter- 
prise would not have got off 
the ground. That is one reason 
why he QSke many other grow- 
ers for the British retailer) is 


prepared to pot op with the 
tough f ppriitlmia flip (XBUpanj 

imposes on quality and - in 
the case of the runner beans — 
on exclusivity Of supply. This 
last condition . is •; especially 
tough since wastage' can be as 
High as 50 per cent of the crop. 

There . are natural . advan- 
tages, however, in siting such 
an operation In Zimbabwe. As 
Mr Dermot' Cassidy, Hctrtico's 
technology manager, points 
out, Zimbabwe .with its sub- 
tropical dimata . “is - one 
gigantic greenhouse” where 
continuous all-year round 
production is possible. . 

“But that also creates Its 
own problems; in such an 
uncontrolled environment, 
conditions axe. ripe' for. the 
spread of pests and . diseases: 
our biggest iiftalknge is' to -g& 
our ctotaraLpmqtices right to. 
minimise their effect," he adds. 

Nor does it help, as Mr 
Perlman notes, that Zimbabwe 
- which as Rhottami before 
independence was for years 
ostracised by the world with 
economic sanction* - has no 
tradition of horticulture to 
speak of, and thus no research 
base in any of the crops sought 
in the now open m a rkets of 
Europe, 

“Neither does itheip ns that' 
we’re in Africa.” Mr Perlman 


products) while Mr Perlman 
hopes to encourage African 
peasant farmers to become 
outgrowers. Recently, be took 
on two black science graduates 
to work as trainee tech- 
nologists. 

oS in the fields, toe runner 
b eans - dispatched rn com- 
mercial quantities only to toe 
last two or tor^ mantbs - 
illustrate some of the cultiva- 
tion problems that can arise. 
Mr Perlman is not anxious to 
go into too much detai l “in 
case the competition is listen- 
ing." Yet as an example the 
growers and company technol- 
ogists between them hit upon 
the arc lights (they are lik e 
those which illuminate football 
s ta d iums and each covers as 
big an area) as a way of simu- 
lating the long summer even- 
ing which make the beans 
thrive in English vegetable 
gardens. 

Another difficulty with 
beans cultivation has yet to be 
solved: Mr Dermot Cassidy 
points out that pollination is 
hard, since African bees are 
smaller »)«« European ones. 
“It isn’t a question of import- 
ing EC bees," he says. "Bees 
just grow smaller here.” 

Zimbab wean formers are in 
no way unique in catering for 
the taste of sophisticated 


-adds wryly. “People seem to -consumers thousands of mil es 
assume that Africa is ineffi- away. In Africa, Kenya was an 
dent, or somehow incapable of honourable pioneer in growing 
producing good wholesome . vegetables, including French 
produce. Yet : anyone who’s beans, 25 years ago. Nor is the 
been here see our fa pritng experience confined to Africa. 


is good.” 

On the other hand, being in 
Africa does have notable 
advantage ai despite wage 
increases since independence, 
labour is still cheap in Zim- 
babwe and (on. tobacco forms 
like Mr Perlman's) relatively 
skilled, while the country's 
industry Is comparatively 
sophisticated. ; - . 

The aim how Is to pack more 
on tile fawn (already the M and 
S ready-priced labels are 
attached to several packed 


■ Thailand, with growing 
exports of baby corn, or 
Guatemala, now supplying 
Europe as well as the US, are 
possibly further advanced than 
Zimbabwe along that particu- 
lar road. 

Yet for a country like 
Zimbabwe, which earns more 
thaw 40 per cent of its foreign 
exchange from agriculture, any 
diversification from traditional 
crops is welcome, especially if 
ft also adds value and provides 
employment 


US offers subsidised wheat to Moscow 


By Nancy Dunne in Washington 


THE US Department of 
Agriculture, concerned about 
relatively weak world wheat 
prices, has issued a new offer 
to the Soviet Union for lm 
tonnes of subsidised wheat. 

However, the Chicago 
futures markets had already 
discounted thp offer yes- 
terday prices for July wheat 
stood *at wbont $8:40 a bushel, - 
50 cents belovrthe March price: • 
■tern id wheat ' 

. Mr Jerry Zusel, an analyst 
with -Balfour McLean in Chi- 
cago, said tight stocks result- 
ing from past droughts has 
pushed the US price higher 
than the world price for old 
wheat, hut new supplies were 
likely to push prices down far- 
ther to between $3 and $335 a 
bushel. . 


The 1989 UK harvest la now 
estimated at 2&3m tonnes, 
op 100,900 tonnes from the 
estfanate made last October, 
the Ministry of Agriculture 
announced yesterday. The 
figure is based on the Janu- 
ary 1990 farm-based Cereals 
Production Survey; in 
England and. Wik»«d.-f8ti- : 
mates.. for. Scotlend and 
-Norftan -rss V 

The USD A saidUS wheat 
export prices bad declteed to 
below ■ year-earlier levels 
because of rising stocks, a 
larger than anticipated 
Southern Hemisphere harvest 
and prospects for a large 
1990-91 Northern Hemisphere 
crop. 


. . World wheat output in 
2968-90 is up about 7 per cent 
from 1988-89, although con- 
sumption is expected to exceed 
production for the third year in 
succession. This could reduce 
. year-end world stocks to their 
lowest levels since 1981-82. US 
ending stocks for 198990, fore- 
. cast at 443m bushels, could 
smkttf-the lowest since 1974-75. 

. However, increases in the 
area pfozzted' and a return to 
normal yields this year will 
probably allow stocks to 
increase modestly. 

While the winter wheat crop 
In the US Southern Plains wa&4 
hit by dry weather last autumn 
and in the early winter, rein 
and relatively mild tempera- 
tures in January and February 
have boosted crop prospects. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

COPPER prices rallied on the London 
Metal Exchange yesterday following 
Friday's setback, but finished below 
(he day's highs. The cash position 
closed at El ,442 a tonne, up,£11 from 
Friday, while three months metal 
gained £7 to £1.431 a tonne. Weak 
equities hit copper values early on but 
then the market was boosted by news 
of a sharp fall in LME warehouse 
stocks last weak. An early advance on 
the New York market also helped to lilt 
prices In London before they ran Into ' 
stiff chart-based resistance. The three 
months lead price surrendered early 
gains to dose unchanged at £431.50 a 
tonne but the cash price fell sharply 
after the announcement of only a 
marginal fall in LME stocks last week. 
The cash quotation, which had 
advanced by £68 a tonne last week 
because of supply fears, ended £17-50 
down yesterday at £497.50 a tonne. 


Cnsde o6 (par barrel FOB) 
Dubai 

Brent Blond 
W.T.L (1 point) 


S1845-95(te +.125 
Stg.3S-a.46i +.125 
S21.65-1.7tbc +005 


(NWE prompt do I Ivory per tonne OF) 

Premium Gasoline $225227 +2 

Goa 011 172-178 +2 

Heavy Fuel 011 582-93 +24 

Naphtha S 165-18?' 

Petroleum Argun Estimates 


Gold (per troy az)+ 841 14S -4.76 

SI Ivor (per troy az)+ 523c -4 

Platinum (per troy no) 5513.50 -84 

PaJtaflum {per troy oz) $133.0 -2.5 

Aluminium (free market) 51495 +10 

Copper (US Producer) i2o5»-3izc + h 
Laaa (US Producer) 43^0 + »z 

Metal (tree market) 36Sc +30 

Tin (Kuala Lumpur market) 1&84r + 045 

Tin (New York) 282c -3 

Zinc (US Prime Western) 661,0 

Cattle (Ihm weight}? TloaOp +047- 

Sheep (dead wdght)t 20i.16p -7-84* 

Plgs (live weight)? 9&i2p +244* 

London dally sugar (raw) 5351. Ox -as 

London daily sugar (whim) 54284 k -13 

Tata and Lyte export price £321 -1 

Barley (English feed) £111.5* 

Mateo (US No. 3 yellow) £1275 

Wheat (US Dark North ern) £127 

Rubber (AprjV 5550p 

Rubber (Way)V S6.2Sp 

Rubber (KL B3S No i Mar) 230. 0m +04 

Coconut all (PhMppttiasft 8362.6* 

Pehn on (Malaysian^ szbow 

Copra [Philippines )5 5225 

Soyabeans (US) £163 +1 

Cotton "A* Index 78.10c 

WOoitopa {64a super) 6*ep 

£ a tonne unless otherwise stated. p-penca/K g. 
c -cents/lb. r-ringglt/kg. x-Feb/Mar. 1-Mar/Apr. 
v-Jan/Mar. w-Mar. z-Apr. tMeat Commission 
average fatstodt prices. * change from a week 
ago. ^London physical market SOP Rotterdam 
4k Bunion market dose. m-Malayalan ceras/kg. 



Close 

Previous 

ttigh/Low 

Mar 

640 

638 

643 639 

May 

655 

655 

658 053 

Jul 

668 

668 

673 685 

Sep 

684 

683 

688 663 

Dec 

706 

708 

711 706 

Mar 

728 

726 

731 727 

May 

745 

742 

747 744 


Turnover 6075 (8861) lota of 10 tonnes 
ICCO Indicator price* (SDRs per tonne). OaOy 
price for Fab 23 80644 (803.45) 10 day average 
for Feb 26 77833 (77925) 


Previous High/Low 


Close Previous 

A liadtaa w, 17% gutter (4 P* tonne) 
Gash 1494-8 149+6 

3 months 1499500 1467-8 

C a p pe r , Breda A (C per tonne? 

Cash 1441-3 14302 

3 months 1431-2 1424-6 

Ud (C per tonne) 

Cosh 498-500 510-30 

3 months 431-2 431-2 

Metal ($ per tonne) 


(Prices supplied by Amalgamated Metal Trading) 

High/Low AM Ofltotel Kerb dose Open Interest 

Ring turnover 8.178 tonne 

1497 1486-7 

1508/1485 IfiOO-l 1502-3 

■ Bing turnover 34,580 tonne 

1442/1438 1435-6 

i44imaa 1428-30 1440-1 - 

- Ring turnover li/B O tonne 


New York 

GOLD 100 troy ozjS/lroy «T 


Chicago 


Mar 

824 

623 

625 615 

May 

640 

636 

640 627 

Jd 

649 

646 

650 641 

Sep 

660 

838 

663 656 

Nov 

672 


675 870 

Jan 

665 

600 

GOO 685 

Mar 

704 

695 

706 702 


Turnover: 4197 (7703) Ids of 5 tonnes 
ICO Indicator prices (US cants par pound) tor 
Feb 23: Comp, daily 71.40 (70419}. 15 day over- 
age 6838 ( 66 . 80 ) 

3WOMI - Loads* POX ffpertohne) 

Raw Cloaa Previous HtghAxw* ' 


Mar 

317.60 

32960 

832.00 317/40 

May 

319.40 

323X0 

334X0 31900 

Aug 

31960 

321.00 

32240 31900 

Oct 

31960 

31900 

31940 31940 

Dec 

309X0 

311.40 


Mar 

26980 

289,40 

29CLOO 28900 

WNto 

Ctoae 

Previous 

Htgh/Lcw 

May 

423A 

424 J) 

434J5 422A 

Aug 

421.5 

423.0 

4225 421JI 

Oct 

3SL5 

301.9 

S9Z0 388.0 

Dec 

3694 

3695 

3790 3674) 

Mar 

3690 


383JS 363-0 


Turnover: Raw 4331 (2965) lets Of 50 tonnes. 
White 843 (825] 

Parts- white (FFr per Bonne): May 2431. Aug 
2435, Oct 2273, Dee 2160, Mar 2131, May 2139 


■ - tpm S/barref 

Latest Previous Wgh/Lov, 

lasa 19.24 1900 19.12 

16.66 18-30 ia62 1022 

19-54 19.28 19-59 1920 

' 19-25 1824 


Apr 1&5S 19.24 

May 16.66 iaao 

Jut 1844 19.28 

Jul 1924 

1PE Index 1919 1946 

Turnover: 4302 (5710) 


Cash 7775-825 77SD-600 

3 months 7775-800 7725-50 

Tin (3 pet tonne) 

Cash 6325-45 640525 

3 months 6480-70 6830-50 

Zinc, Special Wgb Grads (S per tonne) 
Cash 1447-50 1452-7 

3 months 1430-2 1437-40 

Zinc (5 per tonne) 

Cash 144550 144565 

March 30 1480-5 142050 

LME Clos toB 2/9 rate: 

SPOT: 18960 9 months: 1.989 

POTATOES - BPS 1 

Ctoae Previous High/Low 

Apr 188.0 180.0 1985 1865 

May 2195 222.5 ' 2286 2190 

Apr 146.0 1400 140.0 

Turnover 219 (369) tots of 40 tonnes. 


Ctoee Previous hiqmlcw 

Apr 12500 12500 125.00 

Dec 12500 129.00 12800 

Turnover 81 (85) lota at 20 tonnes. 


it wnww - mrm no/inde» pone 
Class Previous High/Low 


7875/7810 7875400 
8000/7800 7925-75 


8390/6370 6390400 

6500/6470 6500-20 


1440 1+MK2 

T44Z/K2S 1430- > 


431-2 - 

Ring turnover 1,224 tonne 

7775-825 

Ring turnover 275 tonne 

Ring turnover 7,575 tonne 

14334 - 

Ring turnover 2,375 tonne 



Close 

Previous 

Mgh/Low 


Feb 

408J 

415.0 

4134) 

4097 

Mar 

. 4091 

4154 

0 

0 

Apr 

411.8 

4192 

4190 

4085 

Jun 

417/4 

4299 

422J0 

4192 

Aug 

4ZZ7 

4293 

4295 

4298 

Oct 

090 

434J 

4324 

4298 

Dec 

4392 

4491 

4390 

4315 

Feb 

4397 

4454 

4390 

43741 

Apr 

444X1 

4514 

0 

0 


HEAHMQ 09. 42JXP US gage, cents/US flUs 
Latest - Previous High/Low 


Mar 

005 

6830 

8940 

5855 

May 

SOW 

6880 

5700 

5640 

Jun 

5600 

5520 

5600 

6640 

Jul 

6600 

6500 

5603 

5525 

Sep 

6780 

6870 

5752 

5700 


PLATPBB8 50 tray ta; Vtroy az, 

Ctone Previous Hfoh/Low 


COCOA 10 towmS/teanea 

dose Previ ous Wqh/low 

M» too MB 1057 

May 1019 1044 1037 

Jul 1027 1047 . 1042 

Bap 1040 1081 1068 


Apr 

511.1 

5296 

8290 

50B4) 

Dec 

1072 

1087 

1052 

Jul 

6191 

SSI -8 

8290 

512-5 

Mar 

1083 

nor 

1100 

Oct 

522.1 

637.1 

5324 

S27.1 

May 

1105 

1118 

0 

Jan 

Apr 

5295 

585.1 

5496 

5591 

6344) 

0 

5344) 

0 

Jul 

1121 

1188 

a 


6 months: 1.8434 


Goto (Wneos) $ price 

Close 41141TI] 

Opening 413-413*2 
Morning flx 412.75 
Afternoon ft* 411.30 
Day's Mgh 413413*2 
Day's low 40912410 


Mapleleaf 
Britannia 
US Eagle 
Anget 
Krugerrand 
New Sov. 
OW Sov. 
Noble Plat 


420-428 

420-425 

420-425 

420426 

410*2-41312 

97-99 

97-09 

519.66-627.90 



Latest 

Previous 

Hlgh/Low 

Mar 

17240 

16900 

17250 16740 

Apr 

16950 

165.00 

16950 16975 

May 

16900 

16340 

16640 16900 

Jun 

16440 

16926 

16960 1627S 

Jul 

16640 

164.75 

16960 16000- 

Aug 

16S.CC 

16930 

19900 

Sep 

16740 

16900 

1674)0 

Nov 

16900 


16900 


Fab 

1600 

1589 

1600 1587 

Mar 

1654 

1660 

1655 1648 


1660 

1660 

1683 1638 

Jul 

1395 

1382 

1400 1393 

Oct 

1486 

1495 

1492 1482 

Jan 

1483 

1600 

1497 1485 

BF1 

1583 

1691 


Turnover 594 (Z72) 


9 months: 14196 


6 equivalent 

24Z*4-242\ 
20 ’4-3433 4 
243.152 . 

242-012 


2 eqdvalenr 

247 *2 -250 *2 

24712-250*2 

247*2-280*2 

247*2-250*2 

243-244 

57-68*2 

57-58*2 

30545-31040 

US cbi equhr 


SILVER 6J100 troy ok; osnts/tray or. 


nFTEEWADIbKdntMto 


Feb 

Ctoae 

514.7 

Previous 

6234 

Wgh/Low 

0 

0 ’ 

Mar 

Close 

9142 

Pravtou# 

8145 

High/Low 

8240 

8020 

Mar 

6144 

5244 

6299 

8190 

May 

9248 

0247 

9970 

81.70 

Apr 

smi 

5293 

.0 

0 

Jd . 

94-01 

9348 

9940 

8925 

May 

5290 

6325 

532.0 

5214 

Sap 

9650 

8548 

96.75 

8440 

Jd 

531.1 

8404 

6405 

5290 


9840 

9900 

8900 

8740 

Sep 

6397 

5494 

5490 

5390 

Mar 

10048 

TOCLOO 

10060 

9980 

Dac 

5514 

8614 

6614 

5494 

May 

10245 

10140 

10240 

102.00 

Jan 

Mar 

May 

6890 

6623 

6714 

564.7 

6793 

5814 

0 

6700 

6604 

0 

6700 

6609 

Jul 

10240 

10350 

10340 

10340 


WON QUADS CCPFBI 29000 tog cents/toa 
Close Previous Hlgh/Low 


3UQAH WORLD tl* U2JQD da; oe r’VThs 
Close Pr ev i o us mph/L ow 
Mar 1442 1446 M4B U£S~ 


Turnover 6475 (4079)lota of 100 tomes 


THERE WERE 33£6S packages on offer 
Including 1Q£00 oftstnie, reports the Tee 
Brokers' Aaeodatlon. Cotoury Aesama mat 
a fair enquiry at Bp to Bp bet ow last rates 
but plainer sorts lost lOp to 16p par kUo. A 
limited selection of bright medium Africans 
remained steady bU all others declined by 
top ta 30p wftfr pfe/naot toes nogtoaed. 
Brighter liquoring Ceytona ware quite wail 
supported although prices cased by 6p to 
’Op. Plainer descriptions attracted IRtto 
response, fn the onshore auction OF terns 
met fair demand at easier rates. Quotations: 
quality 2000 (Z2Qp), medium llSp (127p). 
tow medium S8p (83p). 


aiWH* - mm Ptonne 

Wh s te Close Previous l-Bgh/Low 

Star 111.60 fii.70 111.60 111.55 
May 114.75 114.70 114.78 11+35 

Jun 116.76 116.76 

Sep 10930 10&20 

NOV 109.13 10905 

Parley Close Previous Htgh/Un* 

Mar 104.20 1092S 10900 

May 10975 10950 

Sep 10350 103.65 103.60 

Nov 106 JO 10980 

Turnover: Wheat 47 (237). Barley 27 (Bsl 
T urnover tots of 100 annas 


PKW — Ef (Cash Settlamenl) p/kg 

Close Previous HlglWLow 

Apr 119.0 119.5 1195 

Jun 120.0 1295 1195 

Oct 1195 121.0 

Twnowr 63 (X29} tot* of 3,250 kg 


Spot 30925 

3 montes 31995 

6 months 331.50 

12 months 35440 


Atanfcdopi (897%) Calls Puts ‘ 

Strike price 6 tonne Mar May Mar May 

1400 100 115 1 16 

1500 22 S3 22 52 

1600 1 19 100 116 


143 151 26 62 

60 96 60 95 

38 56 117 153 

May Jd May Ju~ 

“£ ee 12 20 

24 41 34 4Z 

B 22 69 73 

May Jul May Jd 

60 76 6 6 

36 42 21 26 

• 20 S3 64 

Apr May Apr 1 May 

46 S3 10 30 

20 43 33 - 52 

2 20 63 M 


Fab 

1W40 

11540 

11545 

114170 

Mar 

144* 

1446 

Mar 

11345 

11440 

11458 

11240 

May 

14.48 

1448 

*P«r 

11040 

11040 

11040 

11040 

Jd 

1448 

1948 

May 

10745 

10740 

10740 

10910 

Oct 

1440 

14.07 

Jun 

IDS. 15 

10045 

1052S 

10996 

Mar 

1348 

1940 

Jd 

10116 

10345 

10980 

10340 

May 

13.14 

1348 

Aug 

10246 

10345 

0 

0 

Jd 

1340 

1340 

Sep 

10146 

10900 

10240 

101.70 




Oct 

10078 

10140 

0 

0 




Nov 

10040 

10070 

0 

0 





CRUDE OB. (UghO 49000 US Balls Smerrai 



Latest 

Previous 

Hlgh/Low 


Ap* 

21.77 

21.42 

2140 

21.48 

May 

2143 

2147 

2140 

2142 

Jun 

2143 

2142 

2148 

2146 

Jd 

2147 

2141 

21.73 

2146 

Sep 

21-42 

2047 

2147 

2040 

Out 

21^1 

3044 

2141 

2045 

Nov 

2141 

2042 

2141 

2046 

Doe 

2140 

20.62 

2143 

2046 

Jan 

2141 

2042 

2146 

2045 


COTTON 50,000; oante/tos 
Close Previous 

Mar 6968 6978 

May 7006 7048 

Jul 7040 7080 

Oct 6941 6988 

Deo 6491 6911 

Mar 6960 6960 

May 6932 6955 


HlgtVLow- 

6965 6940 

7040 7006 

7070 7038 

6950 Miq 

6920 

O O 

«60 6938 


B6UIUK5 (Base: September 18 1961 " 100) 
Feb 26 Feb 23 ninth ago yr ago 


1829S 16294 17893 1941.0 


Feb 23 

Feb 22 

mu ago yr ago 

Spot 13149 
Futuna 73242 

131.4ft 

13255 

12740 

-12942 

137.14 

*3849 


OWAHCE JUICE 15.000 lbs; enrasriba 
Ctoae Previous HlghfLow 

Mar 104.10 10080 19940 WOSO 

May 19035 193.06 19900 190 

Jd 187.40 19910 

Sep 18340 18926 

Mw 77948 18900 

Jan 17060 18026 

Mar 17950 1B02S 

May 17960 18925 

M 17950 18025 


SOYABEANS 9000 bo nwn; oentoWb bushel 
Ctoae Previous 1flgh9aw 

•tar 661/6 569/2 865/0 1 580/4 

May 5740 577/6 577/0 572/6 

" S® 8 * 588/0 564/0 

Aug 688 m 501/2 691/0 588/0 

500/4 581/4 657/4 

Nov 594/2 50576 695/6 582/2 

Jan 803/8 606/4 605/0- 602/4 

Mar 613/B 615/4 613/B ’ 613/0 

30YAB6AMOE. 60 ,000 fta; cena/lb ' 

Previous tegh/Low 

Mar 2048 2097 2a 70 3947 

52* a *- 57 20.63 

Jw 2979 2000 . sn w> 207 R 

xVr •' 5X150 awo 

2975 2058 

D^> fn« SI'S 2°- 60 20-38 

D«e 2933 3048 20.53 3030 

Jan 3925 2936 3940 3925 

SOYABEAN MEAL 100 tana: Iftne 

Previous HtatUUwr 

? SK S £ 3K 

2* Si ZLi ~ SK 

sap 1734 173J5 1705 TTZS 

22, me ,75, ° 175^ 1708 

S? ml 21^9 17 ®J> 1797 

— 1 78 - 3 T7Q3 1790 

MAM 9000 bu aUn; certa/SfHb hudwl 

c toa * Pravtoua Hlgh/Low 

May 

S' a a « 

Dec 253/0 254m 254/8 

Uv 259/0 2S2/2 

ugL-jg g £g S -S 

900Q b u mlm 

— -- Qo * < ’ Prevtoua Hk^uUw 

May Kara ^6 558/4 

M 346/6 348M »SI2. 

& as S S s 

SS SS 

ijVE CATTLE 4tL0Q0 U»; comb/uJT 

— Cka * Prevtoua Htahn>^ — ' 

Apr 75JJ7 70 S 

Jun 7947 ToS S'™ 7536 

Aug 8095 70 ?| 2 ? 75 70.15 

D« 72JQ TOSS "SOO 

SS ^ ^ ££ 

*** 72-80 73X0 !?"!? 

^'MOQBSIMiBogSS S r 75L ” - 

• nr ”7* HlghOtW “ 

^r 4972 m la 

64.70 64^ g-77 4020 

54.15 S4.^ S' 55 54JS2 . 

S. Z'° <7- to SIS 9175 

090 47 47 4900 

47-82 So2 S'S 

^ ta.90 S|o S 7 - 80 57 JS 

— 


asm 26a/o 
Sep 255/0 3S6/4 

Dec 353m 25448 

Mar 259/0 260/0 

May 281/2 


tegh/Low 
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LONDON STOCK EXCHANGE 
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London refuses to follow Tokyo 


FINANCIAL TIMES STOCK INDICES 
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THE UK stock market 
yesterday staged an Impressive 
recovery after falling to early 
trading to the Footsie 2.200 
area, which again proved to be 
a buying platform for «<«ww^r 
investors. Trading volume 
gave little cause for celebra- 
tion. but the net gain on the 
day of 12.6 Footsie points repre- 
sented a tumround of nearly 52 
points over the coarse of the 
session. 

Investors appeared to be 
weighing domestic investment 
factors against the trend of 
other world markets and 
bought UK equities as they 
began to look, “attractive 
aga ins t cash, for the first ttme 
this year,” according to Mr 

Income 
funds buy 
Barclays 

Barclays Bank, the last of the 
“big-four* high street hank* to 
report full-year results - they 
are scheduled for Thursday — 
staged a strong *»nd sustained 
recovery as income funds 
chased the stock in expectation 
of a rise in the dividend pay- 
out. 

After opening lower and slip- 
ping back to 547p in line with 
the general market slide, the 
shares steadied and began to 
edge forward as buying inter- 
est from the income funds 
uncovered a number of abort 
positions in the market A sub- 
sequent squeeze saw the share 
price advance strongly for the 
rest of the session to close a 
net 16 firmer at 566p, easily the 
day's best level. 

The sharp rise In toe share 
price and the relatively light 
turnover emphasised the stock 
shortage; turnover came out at 
1.3m, well down on usual levels 
of business in the «bnw«- 
Forecasts of Barclays toll- 
year profits vary considerably. 
UBS Phillips & Drew expects 
pre-tax profits of fitts m. com- 
pared with last year’s £L39 bn 
and a dividend total of 28J3p, 
compared with 23pu Hoare Gov- 
ett goes for pretax profits of 
£820m, and County for £1.03 
bn. The bank is expected to 
increase its provision against 
LDC debt from 50 per cent to 
around 70 per cent 
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John Reynolds, equity strata- 
gist at County Natwast, the UK 
investment hanking house. 

Against wti-Mh nf a 
new setback of LS68 points in 
the Nikkei Average in Tokyo, 
London opened sharply down. 
The estimated loss of around 
39 points ahead of the n*n*fai 
opening put the UK market 


only just above FT-SE 2^00. 
and nervous selling dried up as 
traders waited to see whether 
this well-signposted support 
level wouM hold fast after last 
week's slide, to equities. 

A Saw institutional buying 
orders were more than enough 
to squeeze trading positions in 
equities end, to particular, in 
the Footsie futures market, 
where the current contract 
moved to a IS print premium 
and led the stock market 
a h ead. 

The equity rally was encour- 
aged bv gams in UK hanMw 
shares as last week's profits 
statements were absorbed and 
London moved into plus terri- 
tory as traders began to hope 


for simfiar recoveries in New 
York and Tokyo. With Wall 
Street 20.94 ahead In early trad- 
ing, London closed at its best 
of toe day. a net 124 prints op 
at 24494- 

Equity specialists com- 
mented that at yesterday's low 
point. UK stocks won offering 
a potential dividend yield of 
around 5 per cent which, 
together with the predicted 
year-end Footsie target of 2,600 
still held by several leading 
firms, indicates a total poten- 
tial return for the year of 
around 30 per omit - a chal- 
lenge to current returns of just 
over 15 per cent on cash. 

The speed of the recovery 
brought some doubts as to how 


Vickers pleases 

Full-year results from Vick- 
ers, which opened the report- 
ing seasonfor. leading-engi- 
neering companies wito profits 

ahead of market 7 expectations, 
helped th» shares a firm 
market. 

The shares dosed 10 up at 
205p as the company reported a 
20 per cent increase in profits 
to £83.6m (£60 An) with the big- 
gest boosts to profits coming 
from trading cash flows and 
bank interest payments. 

Mr Fete Heighten at County 
NatWest said: These are good 
figures and the underlying 
trading conditions In key areas 
are still strong. I expect a sig- 
nificant increase in car profits 
this year and I think defence 
profits will also improve due to 
the inclusion of Ross Catheral, 
acquired to in October 1989.“ 
County is pr ed i cting 1990 prof- 
its of qggin, and £102An for 
U8L 

Shortly after the release of 
the results, it was announced 
that DSP Securities, controlled 
by Sir Bon Briedey. the New 
Zealand businessman, had 
increased its stake in Vickers 
bom 17J5 per cent to 1841 per 
cent 


Analysts ruled out the pros- 
pect of a bid from IEP, regard- 
ing an overseas purchaser as 
unlikely because of Vickers' 
defen c e interests, and the feet 
that the Rolls-Royce car 
marque would have to revert 
to its original holder la the 
event of a hid for Vickers. One 
analyst said: “Quite dearly he 
EBrierieyJ is boxed in. AU be 
can do is keep on buying and 
then pass his stake on." 

Boots neglected 

Boots was one of the few 
FT-SE 100 stocks to show 
unabated weakness in steady 
volume through the day. 

The cause, according to mar* 
ketmakers, was a profits down- 
grading from analysts at UBS 
Phillips & Drew. Mr Charles 
Nichols at UBS trimmed his 
forecast for the c urrent year 
from £342m to gsatyi cut 
next year's figure from 2395m 
to £266m. 

He died as reasons for his 
caution, three problems, all 
relating to last year’s acoulsi- 
SanafWard WhSeJflt^debt 
was high; second, the margins 
at Pay less, the out-of-town 
D-I-Y chain, had flewnri higher 
to the accounts than they 
really were as a result of some 
unrepeatable gains, such as to 
property; and third, that the 
high street D-l-Y chain AG 
Stanley was having a dilflcult 
year. 

Boots closed above the 2S8p 
worst of the day at 263p still a 
net decline of 3. 

The bank stocks were 
buoyed by a finny of buying 
and bear closing. Abbey 
National continued to per fo r m 
well In front of tomorrow's pre- 
liminary figures which Mr 
John Wrigles worth of UBS 
Phillips ft Drew, a long-time 
bull of toe shares, expects to 
come out at £4S0m. He is 
SodKtog for a dteidend totel of -• 
3£p- At the close Abbey shares 
were witoto gQikb^dtetence 
of their 1989-90 high of 19lp 
and 5 up at ISlp. TSB rose 3 to 
138p. 

Lloyds me 9 higher at 290p 
xd, on good turnover of 7 An 
while NatWest, where turnover 
was 6.1m, added 7% to S50p xd. 
Midland, upset by switching 
from the shares into other 
clearers, struggled hut man- 
aged to end the sessfon to posi- 
tive territory, edging up % to 
350p. xd, having been as low as 
338p early on. Standard Char- 
tered were 7 up at 575p, after 
580p, after suggestions that 
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Lloyds might be about to place 
their 4.9 per cent stake in the 
bank, a legacy of the unsuc- 
cessful takeover bid made In 
the eariy-lS8Qs. 

Hambroa highlighted the 
merchant famir«, moving *?**«<* 
late to close 6 firmer at Slip on 
persistent stories that a bid for 
the group could well emerge. 
Baitica, the Danish flnamaal 
services group, recently built 
up a 15 per emit stake to Ham- 
bras and there have been hints 
that a consortium, including 
Banune todiym ** . is looking for 
eventual control of the UK 
merchant hawk. 

Dealers marked the compos- 
ite insurers sharply lower at 
the outset, wary of the impact 
on wflntiwiAT i t of the latest bout 
of bad weather in the UK. The 
preliminary reporting season 
gets uatowayi tomorrow with 
-figure's from - Commercial 
Union and General Accident. 
No selling pressure emerged, 
however, and the composites 
closed with gains on the ses- 
sion. Commercial Union, 487p, 
General Acc iden t, 1123p and 
Sun Alliance^! Ip. were all 3 
higher, while Royal Insurance 
added 10 at 5060. 

. Saatdd and Saatchl had an 
erratic day, falling steeply at 
the outset on press co mm ent 
that followed last week’s sharp 
fall In the share price, and 
profit warning, and then recov- 
ering with the wider market 
The shares touched a low of 
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U6p, rose to 138p before dos- 
ing % lower at l&p xd on busy 
turnover of 3An shares. Mar- 
ketmakers reported US buying 
interest 

Anot her g iant advertising 
agency, WPP, is reporting fig- 
ures on March 8 and was 
affected by the nervousness 
surrounding Saatchl and 
Saatchl WFP slid 9 to 635$. 
having bottomed at 628p. 

Calor remained under pres- 
sure from the saD note boned 
last week and dipped 5 to 3l4p. 
British Gas performed credit- 
ably, dealers said, adding 3% 
at 218p. 

A stock shortage coupled 
with modest Institutional buy- 
ing helped the water shares 
move ahead. AagHan, up 3 at 
180p, and Yorkshire, s firmer 
at I87p, were prominent 
although turnover to both was 
well down on usual levels. 
South West Water edged up 3 
to I90p after Norwich Union 
revealed a 5.1Z per cent stake 
to the company, 

Hammenon “A" dropped 23 
to 700p on a turnover of just 
229400 shares, "ft look’s worse 
than it actually is." said one 
dealer, who explained that 10 
or 15 movements to Hammer- 
son were a common occurance, 
adding that wnnto*m^h fB h ad 
stock on thOr books. Another 
explanation for ***** decline was 
provided by UBS Phillips and 
Drew, which turned cautious 
on the stock because of the 
structure of Hammerson’s port- 
folio. There was also talk of a 
badly executed sell order and 
gnggestions of downgradings to 
keep it an the defensive. 

Food manufacturing and 
retailing shares put in a good 
performance as investors 
favoured their dafanri re quali- 
ties. Unilever rever se d an early 
9 loss to end 6 higher at 62Sp, 
as sterling's recent rally 
against the D-Mark appeared to 
nnr .out of steam. News of a 
£43m acquisition of a Mexican 
'food manufacturer had little 
impact to the market, although 
one analyst printed out: "Last 
year Unilever made acquisi- 
tions to personal products. Per- 
haps 1990 will be the year of 
food manufacturing." Uni- 
lever’s final results are due 
this morning, and full year 
profits of £L71bn are expected, 
against £L45bn last time. 

Cadbury Schweppes was 
held back on speculation that 
General Cmrana may be less 
likely to make a Ud following 
news that ft had asked for sale 
prospectuses for Marshall 
Helds and Safes Fifth Avenue, 
which are being sold by BAT. 
General Cinema holds a 1&9 
per cent stake to Cadbury’s, 
which closed unchanged at 
316p. Cadbury's final results 
are out tomorrow and profits of 
£250m are expected, against 
£2 16m last timi^ thongh some 
analysts have suggested that a 
recent strong trading perfor- 
mance could push than up to 
£2S3 ql 

Asda added 5% to 109p hav- 


far it can be sustained, particu- 
larly to view of the modest 
trading volumes. Seaq volume 
was stew to develop yesterday 
and even after increasing sig- 
nificantly when Wall Street 
opened, turned to a total of 
only 337m shares for the ses- 
sion, against 47JL6m on Friday. 

The market was helped by 
optimism ahead of the 
announcement tomorrow of 
the UK trade figures for Janu- 
ary. However, any prolonged 
recovery inequities is likely to 
h i ng e on an improvement to 
world bond markets. London's 
bond/equity reverse yield gap 
remains at 6 per cent, and this 
is expected to restrain recovery 
to share prices. 


tog received su pp o r t at the 
lOSp chart print But analysts 
said Asda was trapped in a 
range of 105 to around 115p, 
with investors willing sellers 
at the higher levels. 

Renewed publicity for inter- 
est expre ss ed by General Cin- 
ema to Marshall Field's and 
Saks Fifth Avenue, the two US 
department store chains which 
tt is preparing to sell by auc- 
tion. hoped BAT Industries 
shares. 

BAT h«* dismissed anv sug- 
gestion that it has reached 
detailed negotiations with any 
parties, however. Prospectuses 
for the sale of the two US 
stores only went out this 
month and the short-lists of 
potential buyers is unlikely to 
be drawn up before early 
March. BAT added 8 at 784p_ 

Id recovered well after last 
week's cautious response to 
the company's latest quarterly 
results. The shares cHmhad is 
to 1050p on solid turnover of 
USm abates, 

Williams Holdings opened 
lower with the market but 
turned to close a penny up 
235p as the company reported 
full year figures above market 
expectations. 

Profits for the year to 
December 1989 rose by 32 per 
cent to MKXJim, niftw 
last 

Mr Angus Blair at Kit- 
cat ft Aftken forecast profits of 
£l60m to 1990 and 2175m to 
1991 and said that "restructur- 
ing benefits to the industrial 
division will be semi this year 
which should counter dullness 
in the consumer division." 

We ekend press tips helped 
BET add 3 to 238p an turnover 
of 2m shares, A Nomura profits 
upgrad ing was said to have 
helped BXR gain 7 to 404p on 
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trade of L7m shares. Traders 
still believe the company 
fntanda to create a US vehicle 
similar to its successful Aus- 
tralian subsidiary BTR Nylex. 

Bargain hunters lifted Brit- 
ish Aerospace, the shares 
adding 5 to 492p. There was 
also good support far Hawker 

SWHsla y and ths ahstw II— nod 

8 to 62Sp bat it was a squeeze 
that helped IMI edge a forward 
toZLOp. 

S. G. Warburg was reported 
to have been pushing 
Steel *nd the fliwww hanjAnad 
2 to 135. 

Body Shop fell steeply as 
national newspapers publicised 
Morias circulating to th* mar- 
ket last week which suggested 

♦hat the European rnnimipirinH 

intended to tighten co nfr ris on 
the sales of cosmetics that 
have pot been tested <m ant* 


mate. News that amendments 
to a 1976 European rvimmiiptty 
directive being drafted to Brus- 
sels would not require any 
Increase to animal testing, 
came after the market dosed. 
Body Shop foil 42 to 475p. 

Further consideration of last 
week’s announcement of cut- 
backs and shop closures at 
Glasgow-based retailer A. Gold- 
berg left the shares another 17 
lower at 6lp. Sentiment was 
not helped by a report to a 
trade magazine saying that 
♦aura on the sate of the remain- 
ing stake to the company held 
by Chartezhall had stalled. 

ETC closed little changed at 
262p on L6m ahand qf t he pre- 
liminary results expected 
today. There has been persis- 
tent talk that Northern Tele- 
com is about to sell its 27.5 per 
cent stake to STC as well as 


hints that Son Microsystems Is 
interested to buying a 25 per- 
cent to ICL, STCs computer 
subsidiary. STC announced 
yesterday it had won the con- 
tract to supply BSB’s Squarial 
satellite receiving dish. British 
Telecom rase 4 to 298p on turn- 
over of 5-Ym. 

The building contractors 
were among the few sectors to 
the market to have attracted 
buyers from the outset, with 
County NktWest still enthusi- 
astic about the sector, in the 
leaders Tarmac were 3 ahead 
at 220p, Barrett the same 
amount firmer at 180p and Cos- 
tato 6 better at 2?6p. 

■ Other Market statistics, . 
including the FT-Actuaries 
share index. London Traded 
Options, and recent issues 
(including the water issne 
stocks) Page 31 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Yen remains under pressure 


CENTRAL BANKS continued 
to intervene as the Japanese 
yen suffered from another 
'wave of selling on the foreign 
exchanges yesterday. The 
weakness of the Tokyo equity 
market again plagued the yen, 
but active support from the 
Bank of Japan and later from 
the US Federal Reserve pulled 
the currency off the day's lows. 

The dollar opened at Y147.5Q 
in Tokyo and even at that 
stage there were unconfirmed 
reports that the Reserve Bank 
of Australia had acted on 
behalf of the Bank of Japan to 
buy the yen in Sydney. Inter- 
vention by the Japanese cen- 
tral bank was seen in early 
Tokyo trading at around 
Y 147.45, and this continued 
throughout the day, but failed 
to prevent the dollar rising 
above Y149.00 for the first time 
since last June. 

A fall of 4.5 per cent in the 
value of Japanese equities 
undermined confidence in the 
yen, although the central bank 
eventually managed to drag 
the dollar down to Y 148.65 at 
the close. Dealers estimated 
the scale of intervention by the 
Bank of Japan was at least 
$2bn, the largest support for 
.the yen since the middle of 
May last year. 

Pressure remained on the 
yen later in Europe and in New 
York, brin g in g the US Federal 
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Reserve into the market to sell 
dollars at around Y14&85. At 
the close in London the dollar 
had advanced to Y14S.80 from 
Y146J95 on Friday. The US cur- 
rency also climbed to DM1.6900 
from DM1.6780; to SFrl.4865 
from SFr 1.4770; and to 
FFr5.7200 from FFr5.6825. 
According to the Bank of 
England the dollar's index rose 
to 67.6 from 67.L Apart from 
the weakness of the yen, and 
continued fears about the 
impact on the D-Mark of possi- 
ble German monetary union, 
there were no other important 
factors to move the dollar. 

A period of festival celebra- 
tions are disrupting West Ger- 
man markets this week, and 
could be encouraging profit 
taking in the D-Mark, accord- 
ing to traders. The D-Mark lost 
ground against most curren- 
cies, apart from the yen and 
sterling, and will be vulnerable 
to the political situation in 
Europe at least until the East 


German general election on 
March 18. 

The D-M ark improved to 
-Y8SJQ5 from Y87J55 against the 
weak yen, but weakened 
against the French franc and 
Italian lira. In Paris the 
D-Mark touched a five-month 
low against the franc, and at 
the London close the West Ger- 
man unit had fallen to 
DM3.3845 from DM&3865. The 
D-Mark also declined to L739.Q5 
from L739.55, as the lira stayed 
at the top of the European 
Monetary System. 

Sterling eased back against 
European currencies, after its 
recent advance, but there were 
no specific factors. The pound 
also fell against a strong dol- 
lar, losing 1.60 cents to $1.6830. 
It eased to DM2.8600 from 
DM2.8675; to SFr2.5175 from 
SFr2.5250; and to FFr9.6850 
from FFr9.7125, but rose to 
Y252.Q0 from Y25L25. On Bank 
of England figures sterling’s 
index fell 0.1 to 90X 
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FtxtareSouroe® delivers real-time fi xtur es ft options 
price quotes direct from the ex c ha ng ee to. your 
comp u ter — anywhere ta the XTJE. and Europel 
No other market information system, gives you so 
i miofr analytical power. 1,000 prlcecbarts. More 
than 30 technical studies. Historical database with 
real-time updates in financial futures, commodities, 
fr, metala, bonds and oiL Options strategy modelin g 
MTiri analysis. On-line market; news, and more. For 
comply informatics or a live demcoastraticai, contact: 
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INDUSTRY AND 
THE ENVIRONMENT 

The Financial Times proposes to 
publish Ihis survey on: 

16th March 1990 

- . For a full editorial synopsis and. 
advertisement details, please contact: 

Alison Barnard 
on 01^873 4148 

or write to her at: 

Number One 
Southwark Bridge 
• London 
SE1 9HL 
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COMPAGNIE BANCAIRE 

SocMtA Anonyms 

Incorporated In France with Umttad tiabilhy. 

Regd. Office: 0 avenue KMb&r. Porta 16 irria. 

NOTICE OF ORDINARY AND EXTRAORDINARY GENERAL MEETING 

The shareholders at Compagnle Bancaire are Invited to attend 
the Ordinary and Extraon£nary General Meeting, to be held on 
Monday. T 9th March, 1590 at 5.00 p.m. at the Head Office, 5 avenue 
KMber, Paris 16 Arne, to consider the following Agenda: 

— The Report of the Board of Management on the current 
activities and position of the Company, on changes in the 
Company's constitution, and on the renewal of a u t ho risations 
to issue securities. 

— The Report of the Auditors. 

— The comments of the Supervisory Board. 

— The approval of the accounts for 1389 and appropriation of 
profits. 

— The nomination of e Censor. 

— The renewal of the appointment of a Censor. 

— The authorisation to the Board of Management to issue bonds 
up to a maximum outstanding amount of FJr 90 Wilton. 

— 7he authorisation of the Board of Managementto buy end seB 
shams of the Company on the stock exchange in order to 
regulate their price. 

— The constitutional changes required by the law of 2nd August, 
1989 on the liberalisation of the financial markets. 

— The authorisation of the Board of Management to Increase the 
■hare capital by 3.5 billion francs by the issue of shares or other 
transferable securities. 

— Any other business. 

In order to attend or be r^rassnted at the Meeting, owners of 
registered shares must have bean entered on the register five dear 
days prior to the Meeting. Holders of bearer shares must deposit at 
least five dear days prior to the Meeting at the Head Office, the 
cai tiflca te of deposit, issued by the bank, financial Institution or 
stockbroker with whom the shares are lodged. 

Postal votes must be received at the Head Office of the 
Company on the appropriate form six days in advance of the 
mootin g. 

Shareholders who wish to attend the Meeting are reques te d to 
mate advance applieation to the Company for an admission caitL 





ACROSS 

2 Absolutely .shaking the liar 
said why (8) 

5 Result of a crash course? (6) 

9 Tom it an aunt. I'm chang- 
ing an element (8) 

10 So all mwnlvM-K get marripfl 
after a race? (6) 

12 Alienated journalist con- 
sumes mm 0) - 

18 Fibre maker Is removing tar 
from table (5) 

14 Rebukes for returning box 

<4> _ 

15 I beard "Rambling Rose" 
could displease viewers (7) 

19 Device for keeping locks in 
place CO 

31 ta 24 Ancient city wraiiy r 
is rebuilt by same stars <4 JB) 

25 Surplus to requlrements and 
turned off (9) 

27 Cover up Injured, wren and 
pop back (6) 

38 Skill needed in race at sea If 
it goes astern (8) 

29 Hit skinhead on three- 
wheeler (ffl 

90 About half have little time 
and watchpait (8) 

DOWN 

1 Here a girl’s belt goes on top 

(6) 

2 laofiteg Stuart, half scoffed 
about it ( 6 ) 

3 Volunteers to embrace stone 

gM8> 

4 Having breathes outside 

lore EHzabeth‘8 diair CO " 

6 CoIHecs get unwell in hat 
shops! (9) 


7 spreads into artid 
- neprtmg washing (ffl 

8 ?°^ claa srith key to ente 
trade organisation intei 

*J5T©d (8/ 

11 man goes ove 

tbe border (4) 

U b^(ffl teStIOns 0,1 seccn 

17 Tan smokers (8) 

18 Wool worth’s firs 
when Victor is withou 
gram-separator (8) 

20 Rule no man will stand So 

21 Subject to work experieno 

“ haA °«*, 

23 Sjr' «“ “* Uora «■» 

" 18 tatet 

Solution to Puzzle No. 7,174 
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WORLD STOCK MARKETS 
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TOKYO - Host Acthm Stocks 

Monday February 28 1090 


Stock, doting Changa Stock* ctoaing Changa 

Tradad Prim on day Traded Pricaa on day 

Sumitomo Mats! . 182m 710 -41 wkk , 7.1m 840 -Z7 

Mppon Stool 152m OBS -U Kobo Start ___ 80m 717 -12 

Hitachi — &Un 1,450 <00 Kawasaki SMI _ 80m 703 -33 

Tottdba 60m 1000 -60 Sharp 82m 1.780 -10 

MW - 70m 005 -38 H 40m 1020 -3D 



A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


AimYS ASKFOR YOUR COPY OF 
THE FINANCIAL TIMES! 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Blue chips make solid 
advances in thin volume 


Wall Street 


THE PLUNGE in the Tokyo 
stock market was shrugged off 
by US shares yesterday with 
blue chips Leading the rest of 
the market higher, unites Janet 
Bush in New York. 

The Dow Jones Industrial 
Average of blue chip issues 
closed 38.29 points higher at 
2,602.48 but the rally came in 
anaemic volume of only 149m 
shares. The Dow had closed 
1(158 points lower on Friday at 
2,564.19. 

The gains in bine Chips were 
not matched by the broad mar- 
ket. Among other US indices, 
the American Stock Exchange 
Composite index was quoted 
0.74 point lower at 350.36 and 
the Nasdaq Composite of 
over-the-counter issues was 
quoted 1.43 point higher at 
420.95. 

Wall Street was helped by 
the fart that European stock 
markets appear to have disen- 
gaged themselves from the 
gloomy news coming out of 
Tokyo. The Nikkei plunged 
1,569.10 points, or 4 .5 per cent 
overnight, the second largest 
points loss in a day, but stocks 
in Europe were only modestly 
weaker. 

The buying of US blue chips 
yesterday has also to be seen 
in the context of last week’s 
string of daily losses as the US 
market responded to the new 
fragility in the Japanese stock 
market. Last week, the Dow 


lost more than 70 points and 
there is clearly an argument 
for some bargain hunting to 
emerge. 

There was a positive back- 
ground for US stocks yesterday 


with a strong dollar and mod- 
est gains in the Treasury band 


est gains in the Treasury band 
market as wen as lower gold 
prices. 

The US Federal Reserve con- 
tinued to help out the Bank of 
Japan which is struggling to 
support the yen. The Fed was 
reported to have sold dollars 
when it was trading at around 
Y14&80. 

In late trading, the Trea- 
sury’s benchmark long bond 
was quoted V* point higher to 
yield 8.48 per cent 

Traders said that the US 
market’s resilience partly 
reflected the fart that inflation 
concerns in the US are not as 
pronounced as in Japan and 
have probably been at least 
partially discounted by the US 
market. 

Last week, Mr Alan Green- 
span, chairman of the US Fed- 
eral Reserve, moved to allay 
fears about inflation, telling 
the Senate Banking Committee 
that price pressures could start 

tO ffarfiiiA 

Among featured stocks yes- 
terday was Caterpillar which 
jumped' $1% to 359% after an 
analyst at Smith Barney Harris 
Upham placed the stock on Ms 
recommended list and advised 

hie plumtu) to buy. 

He forecast that Caterpillar's 
shares would rise to 364 or IBS 


INVESTORS! in Toronto saw 
stock prices recover from ear- 
ner losses to close mixed, 
despite a large drop in gold 


The composite index, down 
more than 20 points for moat of 
the day, rallied in the last hour 
to close down just 3.10 to 
3,649.49. Declining issues fin- 
ished ahead of advances 409 to 
220. Volume was light, with 
21.7m shares valued at 
Ctmsm, down from Friday's 
23.8m shares valued at 
C3228Am. 


Japan in foreground of a 
worldwide study in grey 


By William Cochrane 


MARKETS IN PERSPECTIVE 


I NTERNATIONAL markets 
pat together the weakness 
of the yen and the low 
level of Japanese interest rates 
last week, and considered their 
implications for the Tokyo 
equity market 
The result was a severe cor- 
rection, the fall of 7.G per emit 
in Japan outpacing declines in 
other markets and helping the 
BT-Actuaries World Index lose 
&8 per cent on aggregate. 

Tokyo ended the week in 
nervous condition, but some 
paints have to be made in miti- 
gation at week's fall and 
the 12.9 per cent decline in 
local currency terms since the 
start of the yean 
• the declines come after two 
years in which share prices 
rose by 65 per cent on the FT- 
Actuaries measure; 

• they have come in low vol- 
ume, with domestic institu- 
tions on the sidelines while 
they watt to dose their books 
at the end of March; 

• in this restricted environ- 
ment fans have been exacer- 
bated by the effects of arbi- 
trage and programme trading; 
• and Japan is still a growth 
economy. 

The rest of the world went 
through its own period of 
reappraisal Austria again pro- 
vided an exception, with Lon- 
don brokers Carnegie Interna- 
tional calculating that up to 
3450m could come Into the 
Vienna market from existing 
and planned country funds in 
the next few months. 

Elsewhere, the picture comes 
in varying shades of grey to 
leave Europe down 3.7 per emit 
on the week and Bdghim, 
France, West Germany, the 
Netherlands and the UK all 
with above-average declines. 

- Mr Guy Rigden, European 
equity strategist at UBS 
Phillips & Drew, thinks that 
investors’ horizons have short- 
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ened in time. “The UK and 
Spain were already short tram, 
but the others are moving that 
way.” 

He says that where investors 
were once able to look at the 
big picture, now they can see 
only a short way ahead - and 
what they see Is painful. 

Profit forecasts for 1990 are 
being pared back; and markets 
are looking at big rights Issue 
programmes in both West Ger- 
many and France. Yesterday 
saw the launch of the biggest 
rights issue that the Paris 
Stock exchange has ever seem 
. the FFrio.5bn capital increase 
from Union des Assurances de 
Paris, the insurer, of which 
FFr6.57bn (£677m) will come 
out of the capital markets. 


Above all, the pundits are 
expecting increases in interest 
rates. Mr Brian Knox of Klein- 
wort Benson observes that Ger- 
many’s neighbours share its 
interest rate sensitivity, with- 
out enjoying the countervail- 
ing influences such as strong 
domestic cash flow, the pros- 
pect of good corporate perfor- 
mance and of a crash invest 
meat programme for East 
Germany. 

However, Mr Knox has a soft 
spot for the Netherlands, 
which Is "already on a below 
average rating," and Switzer- 
land, where the opening of reg- 
istered stock to foreigners by 
Ciba-Geigy, the chemicals 
group, may bring some interest 
back into a weary market. 


FT-ACTU ARIES WORLD INDICES 


ASIA PACIFIC 


Programme trades slice 4.5% off Nikkei 


Tokyo 


in the next six months and to 
$85 within two years. 

Tiffany’s fell $K to $34%. 
Japanese consumers are 
reported to account for a large 
proportion erf the luxury store’s 
sales and there is concern that 
weakness in the Japanese 
stock market may lead to a 
retren chment among this kind 
of cust omer. 

XTRA- Carp jumped $514 to 
330 after the company’s board 
said that it had decided to 
solicit takeover bids and frafl 
authorised Goldman Sachs to 
explore potential offers. 

Single-country mutual funds 
were generally weak yesterday 
amid signs that the huge rally 
earlier this year has begun to 
lose steam. 

New Germany Fund slipped 
3% to $17K, Malaysia Fund 
dropped $1K to $16% and 
Korea Fund fell 3% to 326%. 


TOKYO SUFFERED its second 
biggest loss in history, with 
the Nikkei average plummet- 
ing 1,569.10 points, or 43 per 
cent, to 33,321.87, as pro- 
gramme trading, once again 
took a heavy toll, writes 
Midtiyo Nakamoto in Tokyo. 

By the close, the index had 
recovered slightly from an ear- 
lier fall of more than 2,400 
points, or 63 per emit, which 
had polled the Nikkei down to 
its lowest level for seven 
months. Yesterday’s collapse 
came in vary thin trading, with 
volume up from 445m shares 
on Friday to 457m. 

A weaker yen, falling bond 
prices and bouts of arbitrage 
selling dragged share prices 
sharply lower in early trading, 
with the Nikkei index down 
almost 500 points in the first 15 
minutes. The index remained 
under pressure and was more 
than 1,400 lower by the half- 
day dose. 

In the afternoon, the Nikkei 
dropped a further 1,000 points 
in one hour, with selling led by 
individual investors and speci- 


alised investment trust funds. 
Moderate haying in the last 
boor, however, helped the Nik- 
kei recover about 800 of those 
points by the close. 

The Nikkei moved from a 
high of 3436338 to a low of 


positions were said to be hit- 
ting the market with waves off 
selling before the close of the 
Nikkei index futures March 
contract on March S. 

Analysts were reminded of 
the Wall Street crash in Octo- 


THE TOKYO Stock Exchange said yesterday that it would 
relax margin trading r equire ments far the second time this 
month, in an attempt to stop share prices falling further. The 
collateral requirement would be reduced from 50 per cent to 
40 par cent and the percentage cT securities acceptable as 
collateral would be raised from 60 pec cent to 70 per cent. 

The stock exchange also requested that ar bitr age trading 
be restricted to just after the opening of the morning and 
afternoon sessions. AH changes are effective from today. 

There was also talk that the Ministry of Finance had 
summoned the leading brokers and institutional Investors to 
discuss ways in which they might supp o rt the market. 


aa.4 4fl.ia and outnum- 

bered advances by L030 to 25, 
with 29 Issues unchanged. The 
Topix index of all listed stocks 
also suffered its second biggest 
fall in history - of 106.00 
points, or 4.1 per cent, to 
2,44831 - while, in London 
trading, the ISE/Nikkel 50 
index lost 833 to 130039. 

The declines were blamed by 
analysts on arbitrage selling 
and a lack of demand. Arbitra- 
geurs unwinding their futures 


ber, 1987. “Tim fall was similar 
to the way Wan Street fell on 
Black Monday,* commented 
Mr Toshiyuki Nishiguchi at 
Daiwa Securities. Another bro- 
ker said: *Tt showed to what 
e xte"* programme trading has 
come to affect the market" 
programme trading has also 
affected investor sentiment, 
adding to the mood of uncer- 
tainty. 'The way the market 
fell [yesterday] is very different 
from the way it has fatten in 


the past," said Mr Norio 
Watanabe, at Crddit Suisse 
Investment AdviscryCo. 

After previous slides, ha 
Baid, investors had had a sense 
of where the bottom would be; 
programme trading had 
obscured that. "People don t 
know what to do. Becau se erf 
programme trading, investors 
have lost their f eel for the mar- 
ket,” 

The stocks hardest hit were 
the large fpptfai issues. Sumi- 
tomo Metal, top hi the actives 
list with 193m shares traded, 
lost Y41 to Y710 and Nippon 
Steel followed with 153m 
shares, faufag Y14 to Y656. 

Osaka dropped 1,778.18 to 
34387.12. Volume rose to 73m 
shares from 57m on Friday. 


Roundup 


THE NIKKEI average’s nose- 
dive caused falls in Asia. 
Pacific markets, but only 
Taiwan suffered a serious 
sell-off. Almost all of the other 
markets ended off their lows. 

TAIWAN was seriously 
unsettled by Tokyo’s plunge, 
with the weighted index losing 
572.03, or 4.9 per cent, to 


11,086.63 - its lowest level 
since January 17. 

AUSTRALIA suffered its 
largest one-day fall since last 
year’s October mini-crash. The 
All Ordinaries index shed 343 
points, or 12 per cent, to 
1346.2, qtnklng to its lowest 
level since July. . „ , 

National turnover totalled 
101m shares worth A$244m, 
which included a large slice of 
optians-related trading. 

NEW ZEALAND fell 3.4 per 
cent to its lowest level in 
nearly two years. The Barclays 
index shed 59.75 to 1,73939 in 
heavier volume than was usual 
for a Monday, up to Um shares 
worth NZ$20m from 7m and 
NZH3tn on Friday. 

HONG KONG, SING APORE 
and KUALA LUMPUR an re- 
covered some of their early 
losses.. The -Hang Seng index 
closed 2138 down at 2372.63; 
the Straits Times industrial 
iwifeg Bas ed 42.41 points. Or 2£ 
per cent, to 130636; and the 
Kuala Lump u r composite index 
lost 19.75, or 33 per cent, to 
581.50. SEOUL slipped to its 
lowest level in about 15 
months. The composite index 
eased 1L44 to 8333L 


EUROPE 


Bourses regain ground after Tokyo jitters 


AFTER a measured and 
relatively muted response to 
Tokyo’s overnight drop, most- 
bourses recovered yesterday 
with, for some, a late lift from 
Wall Street, writes Our Markets 
Staff. 

PARIS clawed back an open- 
ing fall of L7 per cent as Wall 
Street started the day firmer. 
Trading was moderate at about 
FFr2.5bn. The CAC 40 index 
dosed 0.48 higher at L804JL0 - 
and might have been better 
stiQ if computer difficulties in 
the Paris bourse area had not 
curtailed trading. 

Initial nervousness about the 
slump in Tokyo began to fade' 
10 minutes after the opening 
belL Confidence was encour- 
aged fay the steadiness of the 
bond market, an easing of the 
day-to-day money rate and the 
fact that the Bank of France 
left the intervention rate 
unchanged, said a dealer. 

Peugeot continued to rise in 
active volume, -with 427,850 
shares traded. Last week’s deal 
between Renault and Volvo 
focused attention on the 
motors sector, with Renault's 
hjgh level of debt spotlighting 
Peugeot’s lack of debt. The lat- 
ter added FFr29 to. FFr782, tak- 
ing its gain since Wednesday 
to" 1L2 - per cent; " Renault 
advanced by FFr69 yesterday 
to FFr1,749. ' 

Among other actives, Elf 
Aquitaine rose FFr7 to FFr58L 

Yesterday was the first day 
that international investors 
could buy shares in the big 
insurers. Assurances Gtodrales 
de France, Gan and Union des 
Assurances de Paris (UAF). 
The first two declined in fairly 
light trading, while UAP lost 
FFr10 to FFr633 an volume of 
102300 shares on the first day 
of its FFrl03bn capital issue. 

FRANKFURT ended in better 
shape than it had begun, with 
the DAX index only 1335, or 
08 per emit, lower at 1,775,99 
after a 10.43-point, or 1.4 per 
cent, fan in the FAZ at mldses- 
sion. Volume was extremely 
low for recent weeks at 
DM3.7bn, against DM53bn last 
Friday. 

Commerzbank made a 
below-average fall in the bank 
sector, down just DM2.50 at 


SOUTH AFRICA 


PRESSURE from Tokyo forced 
Johannesburg sharply lower 
yeste rday in thin trading as- 
investors nervously awaited 
Wall Street's opening. 
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DM286 as it said it planned to 
sell a 10 per cent stake in 
Hochtief to RWE, the utility. 
Hochtief, the construction 
group which took off last 
November on German reunifi- 
cation prospects, made an 
aboveaverage fall, losing DM59 
to DM1,140 a a RWE ’a stake 
moved up from 39 to 54 per 
cent 

'The recovery from the day's 
low was not enough to rescue 


some high-profile companies 
from significant declines. BMW 
fell DM17.50 to DM60&50 and 
Volkswagen dropped DM10.30 
to DM53&90. Asko and Horten 
led a sorry retail sector down, 
with falls of DM20 and DM10 to 
DM68 0 and DM308 respectively. 

AMSTERDAM was encour- 
aged by Wall Street’s opening 
strength and regained most of 
its early losses. The CBS ten- 
dency index ended L2 down at 
104.6, after faffing to UEL6, In 
moderate trading. 

Nervousness about' the local 
market’s volatility left Akzo 20 
cents lower at FI 114-50 after it 
reported a 13 per cent net prof- 
its else and a higher dividend. 
Unilever, which announces 
1989 results today, dropped 
FI L40 to FI 138.70. 

STOCKHOLM recovered 
from early losses but closed 
mainly lower in weak trading, 
extending last week’s slide. 
The AffSrsvarlden Index lost 
5.9 to 1454J0. Turnover was 
SKrl7Qm. 

Volvo continued to climb 
against the trend after Friday’s 
announcement of a link-up 


with Renault, ■ the French 
state-controlled automotive 
group. Its free Bs rose SKr28> 
or 6.8 per cent, to SKrCLL 

Saah S canla free Bs feu SKr2 
to SKx240. The company 
released 1989 results just after 
the close, with pre-tax profits 
halved to 

The indices table on the 
opposite, page now lists the 
Afffaxv&rlden index instead of 
the Jacobson A Fonsbach 
index. 

MILAN heard the Bank of 
Italy governor, Mr Carlo 
Ciampi, say that Italy's infla- 
tion rate will continue to slow 
- and promptly took the 
Comit index down by 14.73, or 
2.1 per cent, to 646.73. 

There was much talk of sell- 
ing, text volume was estimated 
at only LlSObn to L160bn, 
around the average of recent 
days but well below last year’s 
levels. 

The banking sector did fare 
poorly, with Mediobanca fall- 
ing L720 to 117,430, Banca 
Commendale Ttatfana L2S3 to 
L4.565. and Credito Italiano 
1405 to LS£65. 


BRUSSELS weakened, but 
closed off its lows In what one 
analyst described as miserable 
volume. The cash market index 
shed 88J.7, or L6 per cent, to 
5^6806. 

Gevaert, the holding com- 
pany, dropped BFr270 ■ to 
BFrS.010 after reporting lower 
net profits for 1989. 

MADRID fell after the 
plunge in Tokyo and early 
declines elsewhere in Europe 
The general index lost 4.63, or 
1.7 per cent, to 269.19. 

OSLO was sharply lower in 
thin trading. The all-share 
index fell 9.16 to 594*6, a drop 
of IS per cent, in volume of 
NXrSOSm. Slightly firmer oil 
p rices h elped restrict the fall. 

VIENNA eased after Friday's 
marginal gain. The bonne 
index, which has broken 
records since the start of the 
year, shed 7.89 to 68K26. 

ISTANBUL tumbled again on 
profit-taking and after, last 
week’s resignation of the for- 
mer foreign minister, Mr Mosul 
Yilmaz. The bourse index fell 
206.92, or 6.1 per cent, to 
3A8U7. 


For innovativ e m anagement 


BEST OF 



HIGH-TECH 


The European summit for 
top management. 


Management, senior personnel and engineers 
re^jlariy attend this international summit in 
Hannover. Because no other venue in Europe 
bobts such a comprehensive array of new 
technology. And because Hannover provides a 
survey of international trends and innovations 
that is second to none. 

So make sure you don’t miss out! Order mate- 
rial on ail 12 trade fairs right now! 


2ND_9TH may . 1990 

HANNOVER 
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industrieWJ 


Brochures are available from: 

Arnold Rustemeyer, 25 Hurst Way. South Croydon, Surrey CR2 7ARTeL: (01) 6 889541, Fax: (01) 681 00 69 
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